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Docket No: T-0105 1B-03-0454 

Docket No. T-00000D-00-0672 

NOTICE OF FILING SUMMARY OF TESTIMONY 

Attached is a Summary of the testimony of Don Price on behalf of MCI, Inc. 

RESPECTFULLY SUBMITTED this 28th day of October, 2005. 
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Thomas F. Dixon 
707 N. 17th Street 
Denver, Colorado 80202 

Attorneys for MCI, Inc. 

OR GIP anc fifteen ( 
of the foregoing filed this 
of October, 2005, with: 

Arizona Corporation Commission 
Docket Control - Utilities Division 
1200 W. Washington Street 
Phoenix, Arizona 85007 

COPY,of the foregoing hand-delivered 
this 28 day of October, 2005, to: 

Jane L. Rodda 
Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Chairman Jeff Hatch-Miller 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Commissioner William A. Mundell 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Commissioner Marc Spitzer 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Commissioner Mike Gleason 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Commissioner Kristin K. Mayes 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 
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Dean Miller, Policy Advisor to 
Chairman Jeff Hatch-Miller 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Adam Stafford, Policy Advisor to 
Commissioner William A. Mundell 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Phil Dion, Policy Advisor to 
Commissioner Marc Spitzer 
Arizona Corporation Cornmission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Ken Rosen, Policy Advisor to 
Commissioner Mike Gleason 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Matt Den-, Policy Advisor to 
Commissioner Kristin K. Mayes 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Maureen Scott, Legal Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Christopher Kempley 
Legal Division 
Arizona Co oration Commission 

Phoenix, Arizona 85007 
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Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 
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CQPY of the foregoing mailed this 
28 day of October, 2005, to: 

Timothy Berg, Esq. 
Theresa Dwyer, Esq. 
Darcy R. Renfro, Esq. 
Fennemore Craig 
3003 N. Central Avenue, Suite 2600 
Phoenix, Arizona 85012 

Todd Lundy, Esq. 
Qwest Law Department 
1801 California Street 
Denver, Colorado 80202 

Brian Thomas 
Vice President Regulatory - West 
Time Warner Telecom, Inc. 
233 Taylor Avenue North 
Seattle, Washington 98 109 

Joan S. Burke 
Osborn Maledon, PA 
2929 N. Central Avenue, Ste. 2100 
P.O. Box 36379 
Phoenix, Arizona 85067-6379 

Michael W. Patten 
Roshka, Heyman & DeWulf, PLC 
400 E. Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Mark A. DiNunzio 
Cox Arizona Telecom, LLC 
20401 N. 29th Avenue 
Phoenix, Arizona 85027 

Scott S. Wakefield, Esq. 
Residential Utility Consumer Office 
11 10 W. Washington Street, Suite 220 
Phoenix, Arizona 85007 

Richard Lee 
Snavely King Majorors O'Connor & Lee, Inc. 
1220 L Street N.W., Suite 410 
Washington, DC 20005 

Patrick A. Clisham 
AT&T Arizona State Director 
320 E. Broadmoor Court 
Phoenix, AZ 85022 
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Peter Q. Nyce, Jr. 
Regulatory Law Office 
U.S. Army Litigation Center 
901 N. Stuart St., Suite 713 
Arlington, VA 22203-1644 

Jon Poston 
ACTS 
6733 East Dale Lane 
Cave Creek, AZ 85331 

Martin A. Aronson, Esq. 
Morrilltk Aronson PLC 
One E. Camelback 
Suite 340 
Phoenix, AZ 85012-1648 

Walter W. Meek, President 
Arizona Utility Investors Association 
2100 N. Central Avenue 
Suite 210 
Phoenix, AZ 85004 

Albert Stennan, Vice President 
Arizona Consumers Council 
2849 E. 8th Street 
Tucson, AZ 857 16 
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Summary of Testimonies Presented bv Don Price on behalf of MCI, Inc. 

In my supplemental direct testimony filed September 26,2005, I expressed MCI’s 
position on the Settlement Agreement negotiated by the parties. I noted that the 
Settlement Agreement constitutes a compromise of the positions taken by the various 
parties in the proceeding. I expressed MCI’s support for that portion of the Agreement 
providing for an immediate and permanent reduction to Qwest’s intrastate switched 
access rates by $12 million on an industry-wide basis. And on behalf of MCI, I urged the 
Commission to approve the Settlement Agreement as a fair and reasonable compromise 
among all the signatories. 

argued that chan es in technology, markets, and regulation necessitate a complete 
reexamination o B state retail regulation. I discussed the many technological 
developments that have transformed the way traditionally re ulated services are 

changes, in combination with advances in microelectronics, have facilitated the rapid 
growth of wireless communications and the onset of the age of broadband 
communications that are now moving into wireless broadband capabilities such as Wi-Fi 
and Wi-Max. 

My initial direct testimony was filed November 18,2004. In that testimony, I 

provided, including computerized switching and fiber optica f transmission. Those 

My testimony also describes the dramatic market changes that have occurred over 
the past decade or so. In the not too distant past, markets were separated by traditional 
industry and market “silos” and providers did not compete in each others’ markets - such 
as long-distance, cable television, wireless, and “local” telephone services. It is 
abundantly obvious that such “silos” no longer exist and that many providers are actively 
competing in each others’ traditional markets. 

These dramatic changes require a complete rethinking of traditional retail 
regulation, particularly the use of traditional, top-down ratemaking principles, because 
application of those principles or tools in today’s climate has created regulatory 
“underbrush” that interferes with the technical and market dynamics that otherwise are at 
work. Traditional regulation stands in the way of allowing consumers to pick the winners 
and losers in the marketplace, because regulators substitute their judgments for the 
actions of consumers. The relief MCI requested was that the C o m s s i o n  take 
immediate action to rectify the uneconomic, anticompetitive and discriminatory rates for 
intrastate switched access because existing rate levels distort retail service markets and 
unjustly penalize both consumers and traditional long distance service providers such as 
MCI. 

My surrebuttal testimony filed on January 12,2005 focused on the implications of 
the technological and market changes described in my direct testimony on traditional 
regulatory tools and methods. I explained why the Commission’s focus should shift to 
analysis of wholesale problem areas so as to encourage consumer choice without the 
interference caused by forcing traditional regulatory tools in a climate for which they are 
ill suited. 
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