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On September 27, 2000, the Arizona Corporation Commission’s Utilities Division
Staff (“Staff”) filed its report (the “Staff Report”) recommending approval of the above-
referenced application subject to certain conditions and requirements set forth in the Staff
Report. On June 4, 2001, the Commission’s Administrative Law Judge issued a
procedural order ordering that applicant OnePoint Services, LLC (“OPS”), file any
disagreements with the Staff Report by June 22, 2001. In accordance with the Procedural
Order, OPS submits the following comments regarding the Staff Report.

First, in paragraph 13, page 3 of the Staff Report, Staff recommended that OPS
procure a performance bond in an amount sufficient to cover 60 days of revenue from its
customers and any prepayments or deposits collected from its customers. On March 30,
2001, the Commission issued Decision No. 63532 (Docket No. T-03855A-00-0170)

approving a certificate of convenience and necessity for OPS to provide competitive

resold intrastate inter-exchange telecommunications service statewide in Arizona.
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Pursuant to that decision, OPS was required to procure a surety bond to cover the
approximate total amount of any prepayments, advances and deposits that OPS will
collect from its customers. OPS obtained Bond No. 190679570 (the “Bond”) in the
amount of $50,000 dated April 11, 2001 and filed a copy with the Commission on April
27,2001. A copy of Bond is attached to this filing as Attachment “A.”

In order to avoid the additional expense of procuring a second bond, OPS requests
that Staff accept the Bond procured in accordance with Decision No. 63532 as satisfying
the bond requirement set forth in the Staff Report in this docket. However, if the
Commission requires a sécond bond, then OPS requests that the deadline for filing proof
of the bond be extended to 180 days from the date of the Commission’s order in this
docket, or thirty days prior to the provision of resold local exchange service to OPS’ first
customer, whichever comes first. Although the current recommendation set forth at
paragraph 13(d), page 3, of the Staff Report requires that proof of the bond be docketed
within 30 days of the date of a decision in this docket, the Commission has recently
approved a 180-day period for other competitive providers.

Second, paragraph 13(e), page 3, of the Staff Report states that OPS may apply to
cancel the bond “after one year of operation under the CC&N granted by the
Commission.” However, in at least one recent proceeding, Staff has eliminated the one-
year time period so that a company posting a bond can request cancellation of the bond at
any time the company can make the requisite showing of financial viability. OPS requests
the same standard be applied in this docket.

OPS is satisfied with the Staff Report in all other respects, and requests that the
Administrative Law Judge issue his recommended decision and order recommending

approval of the application of OPS in this docket.




RESPECTFULLY SUBMITTED this 22nd day of June, 2001.
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ATTACHMENT A




BOND FOR UTILITY USERS

Bond No. 190679570

KNOW ALL MEN BY THESE PRESENTS: That we, OnePoint Services as Principal,
and Continental Casualty Company as Surety are jointly and severally bound unto the
users of Principal in the sum of Fifty Thousand and no/100 Dollars ($50,000.00) lawful
money of the United States of America, to be paid as hereinafter provided for which
payment will and truly to be made, we bind ourselves, and each of our successors and
assigns, jointly and severally by these presents.

THE CONDITION OF THIS OBLIGATION IS THAT:

Whereas, the above named Obligee has required that OnePoint Services post a
performance bond in the amount of $50,000.00 to be maintained until such time that the
company files a request to be released from the obligation to maintain the bond based
upon its financial viability; such performance guaranteeing that the company shall return
any customer deposits upon termination of business by the said OnePoint Services.

NOW THEREFORE, the condition of this obligation is such, that if the aforesaid
Principal shall comply with the requirements of the Arizona Corporation Commission,
then this obligation shall be null and void; otherwise to remain in full force and effect.

The Surety’s liability shall be terminated and bond cancelled upon written notice by the
Surety to the Arizona Corporation Commission and a copy to the Principal no less than

thirty (30) days prior to the cancellation date.

IN WITNESS Whereof, we have caused these presents to be executed this 11" day of
April, 2001.

OnePoint Services

Continental Casualty Company

By: A e

Michael J. Mesenbrink, Attorney-in-Fact




POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Men By These Presents, That CONTINENTAL CASUALTY COMPANY, an lllinois corporation, NATIONAL FIRE
INSURANCE COMPANY OF HARTFORD, a Connecticut corporation, AMERICAN CASUALTY COMPANY OF READING,
PENNSYLVANIA, a Pennsylvania corporation (herein collectively called “the CCC Surety Companies”), are duly organized and existing

corporations having their principal offices in the City of Chicago, and State of lllinocis, and that they do by virtue of the signature and seals
herein affixed hereby make, constitute and appoint

Lawrence Velasco, Michael J. Mesenbrink, Carolyn Sinti, Individually

of Phoenix, Arizona

their true and lawful Attorney(s)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on their behalf
bonds, undertakings and other obligatory instruments of similar nature

- In Unlimited Amounts -

and to bind them thereby as fully and to the same extent as if such instruments were signed by a duly authorized officer of their corporations
and all the acts of said Attorney, pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the By-LaWs and Resolutions, printed on the reverse
hereof, duly adopted, as indicated, by the Boards of Directors of the corporations.

In Witness Whereof, the CCC Surety Companies have caused these presents to be signed by their Group Vice President and their
corporate seals to be hereto affixed on this 27th day of March . 2000

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

Mown /[ lartis.

Marvin J. Cashion Group Vice President

State of lllinois, County of Cook, ss:

On this 27th day of March , 2000 , before me personally came
Marvin J. Cashion, to me known, who, being by me duly sworn, did depose and say: that he resides in the City of Chicago, State of lllinois;

that he is a Group Vice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD,
and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA described in and which executed the above instrument, that he
knows the seals of said corporations; that the seals affixed to the said instrument are such corporate seals; that they were so affixed

pursuant to authority given by the Boards of Directors of said corporations and that he signed his name thereto pursuant to like authority,
and acknowledges same to be the act and deed of said corporations.
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My Commission Expires September 17, 2001 Diane Faulkner
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Notary Public
CERTIFICATE

I, Mary A. Ribikawskis, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certify that the Power of Attorney herein
above set forth is still in force, and further certify that the By-Law and Resolution of the Board of Directors of each corporation printed on the

reverse hereof are still in force. In testimony whereof | have hereunto subscribed my name and affixed the seals of the
said corporations this 11th dayof April

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

%QW

Mary A. Ribikawskis Assistant Secretary

(Rev.10/1/97)




