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AAC. RI44-143 (rule 1437) as proposed allows dealers and salésmen to
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1 4. The Division has recommended that a notice of the proposed ralemaking regarding the
ng of rule 143 be forwarded 1o the secretary of state. The Division also hias recommended that
Division schedule a hearing on the proposed rule for a date 0o carlier than May 31, 1999.
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The Commission has the authority for the proposed rulemaking undér the Arizona |

ion Article XV §§ 4, 6, and 13, and under A RS, §§ 44-1941 and 44-1945,

| ORDER

THEREFORE IT IS ORDERED that a hearing be set by the Hearing Division on this

muhCmmomcamMAnmfaadatemmhathmMayn 1999.
10 IT IS FURTHER ORDERED that the Division prepare a notice of the proposed rulemaking
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WV & ‘IN WITNESS WHEREOF, 1, STUART R.
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;, " : o , B CORPORATION COMMISSION, HAVE
L2 o .- 'HEREUNTOSETMYHANDAND
‘9-321 _ S - CAUSED THE OFFICIAL SEAL OF THE
D F : ' COMMISSION TO BE AFFIXED AT THE
nit o . 4 ’ CAPl'l‘OL,mTHECITYOF ENIX,
S | o - THIS_/_DAYOF 1999.
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. NOTICE OF PROPOSED RULEMAKING
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND
ASSOCIATIONS; SECURITIES REGULATION

CHAPTER 4. CORPORATION COMMISSION--SECURITIES
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AA.C R14-4-143 New section

md the statutes the rules are @Mng_(gecnﬁc).
Ambonm statute:  ARS. §§ 44-1821(A), 44-1941(0), 44-1945(3)

‘wmum- ARS. §§ 44-1801, 44-1842
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Phone: (602) 542-4242
Fax Number: (602) 594-7470

An explanation of the rule, including the agency's reasons for initiating the rule:

The Arizona Corporation Commission (the “Commission™) proposes the adoption of
R14-4-143, which will allow dealers and salesmen to use the Internet for general distribution
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uader the Securities Act of Arizona. | |
The Comission recogizes that the Internet faciltates the ability of dealers and
10 advertise and otherwise disseminate information to the general public that is

ial to potential investors. Howeveﬂndnmmofmfomnmnmmemmby

transacting business in securities, which activity would require the dealers or salesmen to
register. ‘The Commission does not find that registration of dealers and salesmen solely based
upon thet acivity is necessary to protect the piblic interest. Thevefore, the Commission

proposcs the adoption of R14-4-143, which provides guidelines under which dealers and
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Proposed A.A.C. R14-4-143 will allow dealers or salcsmen to distribute information
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the provisions of the rule. This rule does not preciude or prohibit the application of antifraud
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1o such activities. The Commission anticipates that the benefit to potential
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Commission that may be caused by the inapplicability of the registration requirements to
dealers or salestuen distributing such information on the Internet.
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9.  The name and address of with whom persons may communicate regarding

Not spplicable.

: Time: '
' lZOOWutWashmgmAvume
‘ Phoenix, Arizona 85007
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respect to the making of the proposed rule.
| 11 Any olber matters prescribed by staute thatare applicsbe to the specific agency or to any

specific rale or class of rules:
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TITLE 14, P' . LIC SERVICE CORPORATIONS; CORPORATIONS
ANDASSOCIA’IIONS,SECURH‘IBSRBGULA‘!‘IGN
| CHAPTER 4. CORPORATION comnssxon-sacumms
CLE1. mommmnmcmmmzomsecpmm ACT

. Gengeal dissemination of information on the Intemet
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7-143.  General dissemination of information on the Internet
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? b The dealer with whom the salesman is associated first authorizes the Faternet
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