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‘2‘ - .On May 15, 1999, Yucca Water Association, Inc (“Yucca” or “Company") filed with the |
| f3 Arizona Corporation Commission (“Commission™) an application for approval to borrow $159,900 in
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long-term debt from the USDA Rural Development (‘RD") and a grant in the amount of $200,000
from RD for the purpose of construction impfovements and additions to the plant. On December 6,
1999 the Comxmssnon s Utllmas Dmswn Staff -(“Staff”) filed a Staff Report, in which it
twonmended approval of the apphcatlon without a hearing.
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Yuoca provides water semce to approx:mately 90 members/customers within portions of

19 MohaveCounty Arizona.

»l o  DISCUSSION

Yucca pléns to utilize the loan and grant proceeds to replace existing service lines and valves,
- upgrade booster pmnps and install a new }O0,000-gal!on ‘water tank, new well and submersible pump.
The Company estimated. the total cost of the improvements to be $359,900. The Commission’s |

A Engineering Staff’ has revxewed the proposed projects and ooncluded that the improvements are

25 pmmandtheesumatedcostsarereasonable.

: % As of Decemim 31, 1998, Yucca’s capital structure eons:sted of 100 percent equity. If the

- § financing were approved, the capnal structure would change to 84.19 percent long-term debt and

- 15.81 percent equity. According to Staff, the $200,000 RD giant is accounted for as an advance on
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Yucca’s balance sheet, and has no effect on capltal structure. Staﬂ' examined the financial impact of
the proposed debt on the Company s ability to cover the annual debt service of approximately $8,640.
Staff indicated the new rates approved in Decision 61068, dated August 7, 1998 would result in
operating income of $15,057 per year. After making pro forma adjustments on the proposed loan,
Staff concluded the C@mpa'ny would ot likely experience any difficulty in servicing the proposed
debt. |

Yucca is current on its property taxes. The Arizona Department of Environmental Quality
(“ADEQ”_) has indica!ed_that Y_'ucca» is in non-compliance as the Company has only performed five of
'the. required ten lead and copper tests. Further, Staff indiéat’ed the existing lead and copper tests will
lose significance when the new well cbmes on line as the primary source of water. Staff Engineering
recommendedthat Yucca’s application be ap'pro\}ed despite the ADEQ compliance status, citing that
{ Yucca will be unable to meet the next summer’s peak demand relying sbleiy on the existing well.
Farther, Sﬁﬁ Engineering has recommended that Yucca be ordered to submit the results of its lead |
and copper samplmg to ADEQ within 180 days from the startup of the new well. |
We concur vmh Staff’s analysis. The loan and grant - will provide funds necessary for

construction and improvements of Yucca's current system and is in the public interest. We will
approve Yucca's financing request.
* * * * * * ‘ * * * *

Having considered the entire record herein and being fully advised in the promises, the

Commission finds, concludes, and orders that: _
FINDINGS OF FACT

L Yucca provides water unhty service to approximately 90 members/customers in
pomons of Mohave County, Arizona. .

2. On May 19, 1999, Yucca filed with the Commission an application for approval to
incur long-term debt in the amount of $159,900 from RD. In addmon, the Company would receive a
grant from RD in the amoum of $200, 000 .

3. Yucca proposed to utilize the funds from RD to ﬁnance improvements to its plant,
mcludmg the mstallatmn of 100, OOO-gallon water lank, new well, submersible pump and replace

2 DECISION NO. LHadd2




e Y
B

RIS ¢ FOLICIS BT

21

25
26
27
7,

| gCKET NO. W-01937A-99-260
existing service lines and values and upgrade its booster pumps.

4..  Yucca estimates the total cost of the projects to be $359,900.

5. On June 1, 1999, Yucca mailed a notice to all its members of the pending finance
application in its regular billing.

6. On Decetnber 6 1999, Staff filed a Staff Report, in which it recommended approval of
the application wnhout a hearing.

7. Enginecering Staff reviewed the projects to be financed and found the planned
improvements to be prudent and the cost estimates to be reasonable.

the annual debt service of approxiniately $8,640 as a result of new rates approved in Decisior MNo.
60168. |

9. " Yucca is current on its property taxes and is in non-compliance with ADEQ as the
Company has bnly performed five of the requifed ten lead and coppef tests.

10. . Staff recommended apptoval of the loan in spite of the non-compliance with the lead

primary water source.

CONCLUSIONS OF LAW

Constmmou and AR.S. §§ 40-301 and 40-302. .
| 2. - The Commission has junsdnctlon over Yucca and the subjecf matter of the application.
3 . Notice of the mphcahon was given in accordance with the law.
' 4.- The fmancmg approved herein is for lawful purposes within Yucca’s corporate

pwets, is oompatible with the public interest, with sound ﬁnanmal practices, and with the proper

to perform that service.

5. The financing approved herem is for the purposes stated in the application and is
rezsonably necessary for those pwoses, and such purposes are not, wholly or in part, reasonably
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8.  Staff concluded the Company would not likely experience any difficulty in servicing |

and copper tests since the Company will not have sufficient water without the new well and because |
the existing copper and lead tests will change significantly when the new well comes on line as the !

1. Yuccaisa pnbhc service corporation within the meamng of Article XV of the Arizona

perfommce by Yucca of service as a public service oomoratxon, and will not impair Yucca ’s ability |
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chargeable to operating expenses or to income.

ORDER
. 1T IS THEREFORE ORDERED that Yucca Water Association, Inc. is hereby authorized to

borrow up to $159,900 from the USDA Rural Development or other financial institution for a term of

40 years at an annual interest rate of 4. 5 percent.

IT IS FURTHER ORDERED that Yucca Water Association, Inc. is hereby authorized to

engage in any 'tra_nsactions and to execute any documents iixussary 10 effectuate the autho" zation

granted hemeinabove.

ITIS FURTHER ORDERED that Yucca Water Assoclatwn, Inc. shall execute the relevant

 loan documents within one year of the effective date of thxs Decision.

IT IS FURTHER ORDERED that such authority is expressly contiqgem upon Yucca Water
Aséociatioﬁ Inc.’s use of the proceeds fér.the purpoées set forth in its application.

" IT IS FURTHER ORDERED that approval of the financing set forth hereinabove does not
constiuné or imply apptbval or disapproval by the Commission of any particular expenditure of the
proceeds derived thereby for purposes of establishing just and reasonable rates.

IT IS FURTHER ORDERED that Yucca Water Association, Inc. shall file copies of all
executed ﬁhmicing documents setting forth the terms of the financing, within 30 days of obtaining
such financing.

1T IS FURTHER ORDERED that Yucca Water. Association, Inc. shall provide written

nonﬁcatum to the Director of the Utilities Division w:thm 30 days of the date of the startup of the

uewmn :
iT IS FURTHER ORDERED that Yuoca Water Association, Inc. shall complete the mmal

phase of the lead and copper sampling and submit the results to the Atizona Department of
Environmental Quality within 180 days from the startup date of the new well.
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IT 1S FURTHER ORDERED that when Yucca Water Association, Inc. files its testing result
with theAnzona Department of Environmental Quality, Yucca shall also file written confirmation of
such submission with the Director of the Utilities Division.

ITIS FURTHER ORDERED that this Decision shall become effective immediately.
BY ORDER OF THE ARIZONA CORPORATION COMM!SS_ION. _
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n IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
: L - Secretary of the Arizona Corporation Commission, have

12 . ' ‘ hereunto set my hand and caused the official seal of the |

Commission to be affixed at the Capitol, in the City of Phoenix,
this 12 day of WOOO
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