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11{{BY THE COMMISSION:
12 FINDINGS OF FACT
13 1. Arizona Public Service Company (APS) is certificated to provide electric service as
14|la public service corporation in the State of Arizona.
15 2. On December 13, 1999, APS filed an application for approval of an electric service

16/[agreement with Phelps Dodge Corporation (PD). The proposed agreement was filed confidentially
1 7llwith Staff.

18 3. Staff has recommended approval of the agreement because PD has a viable altemative
19{to buying power from APS, and without the agreement APS would lose revenues it could otherwise
20|ireceive. In addition, the revenue to be received from PD would cover APS' marginal costs.

21 4, Staff has further recommended that the Commission specify in its Order that approval
22|lof the agreement at this time does not guarantee any future ratemaking treatment of the agreement
23}fwith PD.
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Docket No. E-01345A-99-0720

CONCLUSIONS OF LAW

1. APS is an Arizona public service corporation within the meaning of Article XV,
Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over APS and over the subjgct matter of the
application.

3. The Commission, having reviewed the application and Staff's Memorandum dated
December 22, 1999, concludes that it is in the public interest to approve the agreement.

ORDER

THEREFORE, IT IS ORDERED that the proposed electric service agreement with PD be
and hereby is approved.

IT IS FURTHER ORDERED that approval of the agreement at this time does not guarantee
any future ratemaking treatment of the agreement with PD.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHARMAN OMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, BRIAN C. McNEIL,
Executive Secretary of the Arizona Corporation
Commission, have hereunto, set my hand and caused the
official seal of this Commission to be affixed at the

Capitol, in the City of Phoenix, this_t™ day of; Qm%
2000.
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