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BY THE COMMISSION:
FINDINGS OF FACT

1.  Tucson Electric Power Company (TEP) is certificated to provide electric service as a
public service corporation in the State of Arizona.

2. On September 29, 1999, the Commission issued Decision No. 61969 adopting certain
revisions to the Retail Electric Competition Rules.

3.  On November 30, 1999, the Commission issued Decision No. 62103 approving TEP’s
Settlement Agreement related to Stranded Cost and Unbundled Distribution Tariffs.

4.  OnDecember 17, 1999, TEP filed a proposed new Direct Access Services Fee tariff and
proposed amendments to its Rules and Regulations pursuant to A.R.S. §40-365 and Commission rules
R14-2-212.f and R14-2-1601, et seq. The proposed tariff and amended Rules and Regulations are
necessary to accommodate electric competition (direct access service).

5. Prior to this filing, TEP submitted a draft copy of the tariff to Staff. Staff, in turn,
distributed the information to interested ESPs for review and comment.

6. Comments were submitted by New Energy and APS Energy Services subsequent to
TEP’s December 17, 1999 filing.

7. Staff has had several electronic communications with TEP personnel to discuss these

parties' comments and those of Staff.
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8.  On January 25, 2000, the Commission approved Staff’s proposed order to suspend this
matter up through and including February 18, 2000.

9.  On January 24, 2000, February 8, 2000, and on March 1, 2000, TEP filed supplemental
information and additional amendments to its Rules and Regulations to reflect resolution of many of
New Energy, APS Energy Services and Commission Staff concerns.
10. On February 15, 2000, the Commission approved Staff’s proposed order to suspend this
matter up through and including March 18, 2000
11. TEP’s amended Rules and Regulations propose increases in fees unrelated to new direct
access services in the following Articles:

a) Article 3, Sections D.1 and D.2 (page 22),

b) Article 15.G.1 (page 71).
12. Staff finds that the increases of fees outlined in Findings of Fact No. 11 are inappropriate
because they are not direct access service fees and the increases do not accompany a rate review.
Therefore, Staff recommends that the proposed increases of fees outlined in Findings of Fact No. 11
be denied.
13. TEP’s amended Rules and Regulations proposes new fees and language unrelated to new
direct access services in the following Articles:

a) Article 15.F.1 (page 71),

b) Article 15.H.1 (page 72), and

c) Article 15.K.1 (page 74).
14. Staff finds that the addition of new fees and language outlined in Findings of Fact
No. 13 is inappropriate given that they are not direct access service fees and the increase do not
accompany a rate review. Therefore, Staff recommends that the proposed language and fees outlined
in Findings of Fact No. 13 be denied and the language stricken.

15. Staff finds that, except as outlined in Findings of Fact Nos. 11 and 13, all other direct

access fees and language proposed in TEP’s filing as amended by TEP on February 8, 2000, and
March 1, 2000, are proper, prudent, and necessary to establish services and fees for direct access

customers in TEP’s service territory and therefore, are in the public interest.
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16. TEP and other affected utilities have no experience regarding direct access service at
present. In addition, the Commission by Decision No. 61969 required the formation of a Process
Standardization Workgroup to investigate transaction processing used for market participants. A
report from that workgroup is due on or before June 15, 2000.

17. Staff also recommends that TEP and affected stakeholders be afforded the opportunity
to request reconsideration of TEP’s Direct Access Service Fees tariff once TEP has sufficient direct
access service experience to establish a factual record and the on-going Process Standardization
Workgroup investigation of associated business transactions has concluded. Accordingly, Staff
recommends that TEP submit to Staff and RUCO for review supporting data evidencing actual costs
incurred in connection with Direct Access Services for which Direct Access Service Fees are charged
by the date that is one year from the date of this Order, unless otherwise extended by the Commission.
If, following such review, Staff, TEP or RUCO believes that it is appropriate to modify any portion
of the Direct Access Service Fees tariff, the matter will be appropriately docketed and submitted for
consideration by the Commission.

CONCLUSIONS OF LAW

1.  Tucson Electric Power Company is an Arizona public service corporation within the
meaning of Article XV, Section 2, of the Arizona Constitution.

2.  The Commission has jurisdiction over Tucson Electric Power Company and over the

subject matter of the application.
ORDER
THEREFORE, IT IS ORDERED that Tucson Electric Power Company’s filing for approval
of a new Direct Access Service Fee tariff and amended Rules and Regulations be approved with the
modifications recommended in Findings of Fact Nos. 11 - 15.
IT IS FURTHER ORDERED that TEP shall file its tariff and amended Rules and Regulations
within 30 days of the date of this Order and in accordance with this decision.

IT IS FURTHER ORDERED that TEP will submit its Direct Access Service Fees for review

and reconsideration in accordance with Findings of Fact No. 17.
28 ..
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1 IT IS FURTHER ORDERED that TEP and affected stakeholders may request reconsideration
2|lof its Direct Access Service Fees tariff in accordance with Findings of Fact No. 17.
3 IT IS FURTHER ORDERED that this Decision shall become effective immediately.
4
5 BY ORDER OF THE ARIZONA CORPORATION COMMISSION
i W i LY
7 COMMISSIONER COMMISSIONER
5 IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
9 Secretary of the Arizona Corporatlon Comm1ssmn have
hereunto, set my hand and caused the official seal of this
10§} t(}?gmmon to lﬁaa;ﬁoi?ed Y\?\ta t};i‘i?l/tol mztéxgoﬁty of Phoenix,
11
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