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BEFORE THE ARIZONA CORPORATION COMMISSION
Arizona Gorporation Commission
COMMISSIONERS
, DOCKETED
JEFF HATCH-MILLER, Chairman
WILLIAM A. MUNDELL SEP 3 0 2005
‘MARC SPITZER -
MIKE GLEASON DOCKETED BY il
KRISTIN K. MAYES
IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02096A-02-0546
VERDE LEE WATER COMPANY, INC. FOR A '
RETROACTIVE APPROVAL OF SALE OF DECISION NO. 68184
ASSETS.
ORDER
Open Meeting

September 27 and 28, 2005
Phoenix, Arizona

BY THE COMMISSION: A

On July 19, 2002, Verde Lee Water Company, Inc. (“Applicant” or “Company”) filed with
the Arizona Corporation Commission (“Commission”) an application requesting the Commission’s
retroactive approval for the sale of a non-producing well.

On August 8, 2005, by Procedural Order, thé Commission’s Utilities Division (“Staff”) was
ordered to file an update to the Docket or close the file administratively.

On August 26, 2005, Staff filed a memorandum which recommends retroactive approval for
the sale of the well subject to appropriate accountingk recognition.

* * * % % * % * % *.
Having considered the entire record herein and being fully advised in the premises, the

Commission finds, concludes, and orders that:

FINDINGS OF FACT

1. Pursuant to the authority granted by the Commission, the Company is an Arizona
corporation which provides public water utility service in an area of Greenlée County, six miles
southwest of Clifton, Arizona. \

2. Applicant presently provides public water utility service to approximately 190
customers. The Company’s present rates were approved by the Commission in Decision No. 62623

(Tuly 9, 2000).
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DOCKET NO. W-02096A-02-0546

3. In Decision No. 62623, the Company also received financing approval for a loan from
Bank One fof $50,950, and Staff, in determining the financing amount, took into consideration the
fact that the Company had sold a non—produc‘ing well (well # D5-30-10-4) and the land upon which
the well was Situated for $19,000. ' ‘

4. Staff applied the sale proceeds to reduce the amount of the financing from $69,950 to
the amount of $50,950 approved by the Commission. The loan was paid in full by the end of 2001.

5. Subsequently, Staff learned that the Company had not removed the well which had
been sold from its books and recommended that the Company should remove the appropriate
amounts from Account 303, “Land and Land Rights”, from Account No. 307, “Wells and Springs”,
from Account No. 311, “Pumping Equipment”, and any related accumulated depreciation from
Account 108, “Accumulated Depreciation” as prescribed by the National Association of Utility
Regulatory Commissioners (“NARUC”) Uniform System of Accounts (“USOA”) for retirements.

6. Staff further recommended that, in the future, the Company utilize the NARUC USOA
to remove sold assets ahd any related accumulated depreciation from its books and records.

7. Staff’s recommendations are reasonable.

8. Because an allowance for the property tax expense of the Company is included in the
Company’s rates and will be collected from its customers, the Commission seeks assurances ffom the
Company that any taxes collected from ratepayers have been remitted to the appropriate taxing
authority. It has come to the Commission’s attention that a number of water companies have been
unwilling or unable to fulfill their obligation to pay the taxes that were collected from ratepayers,
some for as many as twenty years. It is reasonable, therefore, that as a prophylactic measure the
Company annually file, as part of its annual report, an affidavit with the Utilities Division attesting
that the company is current in paying its property taxes in Arizona.

CONCLUSIONS OF LAW

1. Applicant is a pubic service corporation within the meaning of Article XV of the

Arizona Constitution and A.R.S. § 40-285.

2. The Commission has jurisdiction over the Company and of the subject matter of the

application.
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3. There is a continuing need for the provision of water utility service to the public in the

Company’s certificated service area.

4, The sale of the non-producing well by the Company was in the public interest.
5. Notice of the Company’s application as described herein was given in the manner
prescribed by law.
6. Staff’s recommendations are reasonable and should be adopted.
ORDER

IT IS THEREFORE ORDERED that the application of Verde Lee Water Company, Inc. for
retroactive approval of the sale of a non-producing well is hereby approved. |

IT IS FURTHER ORDERED that Verde Lee Water Company, Inc. shall maintain and utilize
the National Association of Utility Regulatory Commissioners Uniform System of Accounts in all

future utility operations and transactions.
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DOCKET NO. W-02096A-02-0546

IT IS FURTHER ORDERED that Verde Lee Water Company, Inc. shall file, as part of its
annual report, an affidavit wi{h the Utilities Division attesting that the company is current in paying
its property taxes in Arizona.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

COMMIS SIONER

@OMMISSTONER See=L SIONER COMMISSILRER

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the

Cornrmssmn to be affixed at the Capitol, in the City of Phoenix,
this 30 day of é, Pi , 2005.

DISSENT

DISSENT
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SERVICE LIST FOR: VERDE LEE WATER COMPANY, INC.

DOCKET NO.: W-02096A-02-0546

Andrew Terry

J. Kirk Gray

220 S. Curtis Avenue
Willcox, AZ 85644

Christopher Kempley, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Emest G. Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, AZ 85007
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