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BEFORE THE PORATION COMlVllBBlun 

COMMISSIONERS 
~ _ _  

JEFF HATCH-MILLER, Chairman 

KRISTIN K. MAYES 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY FOR A 
HEARING TO DETERMINE THE FAIR VALUE 
OF THE UTILITY PROPERTY OF THE 
COMPANY FOR RATEMAKING PURPOSES, TO 
FIX A JUST AND REASONABLE RATE OF 
RETURN THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP SUCH 
RETURN, AND FOR APPROVAL OF 
PURCHASED POWER CONTRACT. 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY FOR 
APPROVAL OF A POWER SUPPLY ADJUSTOR 
SURCHARGE. 

BY THE COMMISSION: 

DOCKET NO. E-01345A-03-0437 

DOCKET NO. E-01345A-05-0526 

PROCEDURAL ORDER 

On June 27, 2003, the Arizona Public Service Company (“APS”) filed with the Arizona 

Corporation Commission (“Commission”), an application for a rate increase and for approval of 

purchased power contract. In Decision No. 67744 (April 7, 2005), the Commission approved, with 

modifications, the Power Supply Adjustor (“PSA”) contained in the Settlement Agreement and 

ordered the parties to “submit a PSA Plan of Administration that reflects the determinations in this 

Decision for Commission approval within 60 days of the effective date of this Decision.”’ On June 6, 

2005, the Commission’s Utilities Division (“Staff’) filed a Notice of Filing Plan of Administration. 

On July 22, 2005, APS filed with the Commission an application for approval of a PSA 

surcharge. 

On September 14,2005, the matters were consolidated for purposes of hearing. 

On September 14,2005, Staff filed a proposed procedural schedule. The filing also indicated 

that Staff, APS, and the Residential Utility Consumers Office (“RUCO”) have discussed limiting 

Decision No. 67744 at p. 42. 1 
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issues so that the proceeding may occur in a timely manner. APS has agreed to withdraw $20 million 

of increased costs associated with Palo Verde outages from consideration in this surcharge 

application, but those costs will remain as deferred costs to be considered by the Commission in a 

later proceeding. Further, Staff and APS agreed that any approval of recovery of costs in this 

proceeding would not impair the Commission’s ability to consider whether those costs are imprudent 

or otherwise subject to disallowance in a later rate case or other proceeding specifically intended to 

consider the reasonableness of the costs. 

IT IS THEREFORE ORDERED that the hearing in the above-captioned matter shall 

commence on October 26, 2005 at 1O:OO a.m., or as soon thereafter as is practical, at the 

Commission’s offices, 1200 West Washington Street, Anzona 85007. 

IT IS FURTHER ORDERED that a pre-hearing conference shall be held on October 25, 

2005, at 1:30 p.m., at the Commission’s Phoenix offices, for the purpose of scheduling witnesses and 

the conduct of the hearing. 

IT IS FURTHER ORDERED that APS’ direct testimony and associated exhibits in 

support of its surcharge application shall be reduced to writing and filed on or before September 

30,2005. 

IT IS FURTHER ORDERED that Staff and intervenor testimony and associated exhibits in 

response to APS’ surcharge testimony shall be reduced to writing and filed on or before October 

17,2005. 

IT IS FURTHER ORDERED that APS’ rebuttal testimony and associated exhibits shall be 

reduced to writing and filed on or before noon on October 24,2005. 

IT IS FURTHER ORDERED that parties shall file testimony and associated exhibits on 

the Plan of Administration on or before October 17,2005.2 

IT IS FURTHER ORDERED that all filings shall be made by 4:OO p.m. on the date the 

filing is due, unless otherwise indicated above. 

APS, Staff and RUCO should each have a witness to testify at the hearing on this issue. 
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IT IS FURTHER ORDERED that any objections to any testimony or exhibits which have 

3een prefiled as of October 24, 2005 shall be made before the pre-hearing conference held on 

3ctober 25,2005. 

IT IS FURTHER ORDERED that any substantive corrections, revisions, or supplements to 

?re-filed testimony shall be reduced to writing and filed no later than five days before the witness is 

scheduled to testify. 

IT IS FURTHER ORDERED that intervention shall be in accordance with A.A.C. R14-3- 

105, except that all motions to intervene must be filed on or before October 14, 2005.3 

IT IS FURTHER ORDERED that discovery shall be as permitted by law and the rules and 

-egulations of the Commission, except that: any objection to discovery requests shall be made within 

5 days4 of receipt and responses to discovery requests shall be made within 7 days of receipt; the 

aesponse time may be extended by mutual agreement of the parties involved if the request requires an 

:xtensive compilation effort. 

IT IS FURTHER ORDERED that discovery requests, objections, and answers may be served 

e~ectronicall y .5 

IT IS FURTHER ORDERED that, in the alternative to filing a written motion to compel 

discovery, any party seeking resolution of a discovery dispute may telephonically contact the 

Commission’s Hearing Division to request a date for a procedural hearing to resolve the discovery 

dispute; that upon such a request, a procedural hearing will be convened as soon as practicable; and 

that the party making such a request shall forthwith contact all other parties to advise them of the 

hearing date and shall at the hearing provide a statement confirming that the other parties were 

contacted.‘ 

These two dockets have been consolidated for purposes of hearing, and accordingly, parties that intervened in the rate 
case proceeding will remain parties to the Plan of Administration portion of the hearing, but must file to intervene in the 
PSA surcharge proceeding to become a party in that docket. 

“Days” means calendar days. The date of receipt of discovery requests is not counted as a day, and requests received 
after 4:OO p.m. MST will be considered as received the next business day. 

If requested by the receiving party, and the sending party has the technical capability, service electronically is 
mandatory. 

The parties are encouraged to attempt to settle discovery disputes through informal, good-faith negotiations before 
seeking Commission resolution of the controversy. 

3 
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IT IS FURTHER ORDERED that any motions which are filed in this matter and which are 

lot ruled upon by the Commission within 10 days of the filing date of the motion shall be deemed 

lenied. 

IT IS FURTHER ORDERED that any responses to motions shall be filed within five days of 

he filing date of the motion. 

IT IS FURTHER ORDERED that any replies shall be filed within five days of the filing date 

If the response. 

IT IS FURTHER ORDERED that the Company shall provide public notice of the hearing in 

his matter, in the following form and style with the heading in no less than 24 point bold type and the 

,ody in no less than 10 point regular type: 

On July 22, 2005, Arizona Public Service Company (“APS”) filed an application with 
the Arizona Corporation Commission for approval of a power supply adjustor (“PSA”) 
surcharge of $.001770 per kWh. According to the application, the PSA surcharge is 
necessary to collect $100 million of unrecovered fuel and purchased power costs. The 
Commission has determined that a hearing on this application, as well as on the PSA 
Plan of Administration submitted as a result of the Commission’s Decision in APS’ 
recent rate case, should be held. 

The Commission will hold a hearing on this matter beginning October 26, 2005 at 
1O:OO a.m. at the Commission’s offices, 1200 West Washington, Phoenix, Arizona. 
Public comments will be taken on the first day of the hearing. Written public 
comments may be submitted via email (visit 
http://www.cc.state.az.us/utilitv/cons/index.htm for instructions), or by mailing a letter 
referencing Docket Numbers E-01 345A-03-0437 and E-01 345A-05-0526 to: Arizona 
Corporation Commission, Consumer Services Section, 1200 West Washington, 
Phoenix, AZ 85007. 

Copies of APS’ surcharge application and the proposed PSA Plan of Administration 
are available at its office [insert address and telephone number] and the Commission’s 
offices at 1200 West Washington, Phoenix, Arizona, for public inspection during 
regular business hours. Information about these dockets is also available at the 
Commission’s website http://www.cc.state.az.us/ and at APS’ website [insert URL]. 

The law provides for an open public hearing at which, under appropriate 
circumstances, interested parties may intervene. Intervention shall be permitted to any 
person entitled by law to intervene and having a direct and substantial interest in the 

4 
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matter. Persons desiring to intervene must file a written motion to intervene with the 
Commission, which motion should be sent to APS or its counsel and to all parties of 
record, and which, at the minimum, shall contain the following: 

1. The name, address, and telephone number of the proposed intervenor 
and of any party upon whom service of documents is to be made if 
different than the intervenor. 

2. A short statement of the proposed intervenor's interest in the 
proceeding (e.g., a customer, stockholder of APS, etc.). 

3. A statement certifying that a copy of the motion to intervene has been 
mailed to APS or its counsel and to all parties of record in the case. 

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except 
that all motions to intervene must be filed on or before October 14, 2005. For 
information about requesting intervention, visit the Arizona Corporation 
Commission's webpage at http://www.cc.state.az.us/utilitv/forms/index.htm. The 
granting of intervention, among other things, entitles a party to present sworn evidence 
at hearing and to cross-examine other witnesses. However, failure to intervene will 
not preclude any customer from appearing at the hearing and making a statement on 
such customer's own behalf. 

The Commission does not discriminate on the basis of disability in admission to its 
public meetings. Persons with a disability may request a reasonable accommodation 
such as a sign language interpreter, as well as request this document in an alternative 
format, by contacting the ADA Coordinator, voice phone number 602/542-393 1. 
Requests should be made as early as possible to allow time to arrange the 
accommodation. 

IT IS FURTHER ORDERED that APS shall cause the above notice to be published at least 

:wice in a newspaper of general circulation in all its service territories, with publication to be 

:ompleted no later than October 3,2005. 

IT IS FURTHER ORDERED that APS shall file certification of publication as soon as 

xacticable after the publication has been completed. 

IT IS FURTHER ORDERED that notice shall be deemed complete upon publication of same, 

iotwithstanding the failure of an individual customer to read or receive the notice. 

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113-Unauthorized 

Zommunications) continues to apply to this proceeding. 

IT IS FURTHER ORDERED that the time periods specified herein shall not be extended 

mrsuant to Rule 6(a) or (e) of the Rules of Civil Procedure. 

IT IS FURTHER ORDERED that all parties must comply with Rule 33 (c) of and (d) of the 

Rules of the Arizona Supreme Court with respect to practice of law and admission pro hac vice. 
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IT IS FURTHER ORDERED that withdrawal of representation must be made in compliance 

with A.A.C. R14-3-104(E) and Rule 1.16 of the Rules of Professional Conduct (under Rule 42 of the 

Rules of the Arizona Supreme Court). Representation before the Commission includes the obligation 

to appear at all hearings and procedural conferences, as well as all Open Meetings for which the 

matter is scheduled for discussion, unless counsel has previously been granted permission to 

withdraw by the Administrative Law Judge or the Commission. 

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive 

any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing. 

Dated this 23 day of September, 2005 

A /7 
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PINNACLE WEST 
CAPITAL CORPORATION 

P.O. BOX 53999, MS 8695 
PHOENIX, ARIZONA 85072-3999 

KIMBERLY GROUSE 
SNELL & WILMER 
ONE ARIZONA CENTER 
400 E. VAN BUREN STREET 

ATTORNEYS FOR ARIZONA PUBLIC SERVICE 
COMPANY 

PHOENIX, ARIZONA 85004-2202 

C. WEBB CROCKETT 
FENNEMORE CRAIG 
3003 N. CENTRAL AVENUE, SUITE 2600 
PHOENIX, ARIZONA 850 12 
ATTORNEYS FOR AECC AND PHELPS DODGE 

MAJOR ALLEN G. ERICKSON 
AFCES A/ULT 
139 BARNES DRIVE, SUITE 1 
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ATTORNEY FOR FEA 

MICHAEL L. KURTZ 
BOEHM, KURTZ & LOWRY 
36 E. SEVENTH STREET, SUITE 21 10 
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ATTORNEYS FOR KROGER COMPANY 

SCOTT WAKEFIELD 
RUCO 
11 10 W. WASHINGTON ST., SUITE 220 
PHOENIX, ARIZONA 85007 

WALTER W. MEEK 
AUIA 
2100 N. CENTRAL AVE., SUITE 210 
PHOENIX, ARIZONA 85067 
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LUBIN & ENOCH 
349 N. FOURTH AVENUE 
PHOENIX, ARIZONA 85003 
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BILL MURPHY 
MURPHY CONSULTING 
2422 E. PAL0 VERDE DRIVE 
PHOENIX, ARIZONA 85016 
CONSULTANT FOR ARIZONA 
COGENERATION ASSN. 

JAY L. SHAPIRO 
PATRICK J. BLACK 
FENNEMORE CRAIG 
3003 N. CENTRAL AVENUE, SUITE 2600 
PHOENIX, ARIZONA 85012 
ATTORNEYS FOR PANDA GILA RIVER 

ROBERT W. GEAKE 
ARIZONA WATER COMPANY 
P.O. BOX 29006 
PHOENIX, ARIZONA 85038-9006 

ANDREW W. BETTWY 
BRIDGET A. BRANIGAN 
SOUTHWEST GAS CORPORATION 
524 1 SPRING MOUNTAIN ROAD 
LAS VEGAS, NEVADA 89150 

TIMOTHY M. HOGAN 
ARIZONA CENTER FOR LAW 
IN THE PUBLIC INTEREST 
202 E. MCDOWELL RD., SUITE 153 
PHOENIX, ARIZONA 85004 
ATTORNEYS FOR WESTERN RESOURCE 
ADVOCATES AND 
SOUTHWEST ENERGY EFFICIENCY 
PROJECT 

PAUL R. MICHAUD 
MICHAUD LAW FIRM 
23 CRIMSON HEIGHTS ROAD, 
PORTLAND, CT 06480 
ATTORNEYS FOR DOME VALLEY 
ENERGY PARTNERS, LLC 

MARVIN S. COHEN 
SACKS TIERNEY, P.A. 
4250 NORTH DRINKWATER BLVD., qTH FLOOR 

ATTORNEYS FOR CONSTELLATION 
NEWENERGY, INC., STRATEGIC ENERGY, 

SCOTTSDALE, AZ 8525 1-3693 

JEFF SCHLEGEL 
SWEEP ARIZONA REPRESENTATIVE 
1167 W. SAMALAWCA DRIVE 
TUCSON, AZ 85704 
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MICHAEL PATTEN 
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400 E. VAN BUREN, SUITE 800 
PHOENIX, ARIZONA 85004 
ATTORNEYS FOR UNISOURCE ENERGY 
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DEBORAH R. SCOTT 
UNISOURCE ENERGY SERVICES 
ONE SOUTH CHURCH STREET, SUITE 200 
TUCSON, ARIZONA 85702 

J. WILLIAM MOORE 
1 144 E. JEFFERSON 
PHOENIX, ARIZONA 85034 
ATTORNEY FOR KROGER CO. 
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ARIZONA COMMUNITY ACTION 
ASSOCIATION 
2627 N. 3RD STREET, STE. TWO 
PHOENIX, AZ 85004 

S. DAVID CHILDERS 
LOW & CHILDERS 
2999 NORTH 44TH STREET, STE. 250 
PHOENIX, AZ 85018 
ATTORNEY FOR ARIZONA COMPETITIVE 
POWER ALLIANCE 
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KATHERINE MCDOWELL 
GEORGE M. GALLOWAY 
STOEK RIVES 
900 SW FIFTH AVENUE, STE. 2600 
PORTLAND, OR 97204 
ATTORNEYS FOR ARIZONA 
COMPETITIVE POWER ALLIANCE 

GREG PATTERSON, 
EXECUTIVE DIRECTOR 
ARIZONA COMPETITIVE POWER 
ALLIANCE 
916 WEST ADAMS, STE. 3 
PHOENIX, AZ 85007 

MICHAEL A. CURTIS 
MARTINEZ & CURTIS, P.C. 
2712 N. SEVENTH STREET 

ATTORNEYS FOR TOWN OF 
WICKENBURG 

PHOENIX, AZ 85006-1090 
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56TH FIGHTER WING JA 
7383 N. LITCHFIELD ROAD 

ATTORNEY FOR FEDERAL EXECUTIVE 
AGENCIES 

LUKE AFB, AZ 85309-1540 

JON POSTON 
AARP ELECTRIC RATE PROJECT 
6733 EAST DALE LANE 
CAVE CREEK, AZ 8533 1 

CORALETTE HANNON 
AARP DEPARTMENT OF STATE AFFIARS 
6705 REEDY CREEK ROAD 
CHARLOTTE, NC 282 15 

LAWRENCE V. ROBERTSON 
MUNGER CHADWICK 
333 N. WILMOT, STE. 300 
TUCSON, AZ 8571 1 
ATTORNEYS FOR SOUTHWESTERN POWER 
GROUP 11, LLC, 
MESQUITE POWER AND BOWIE POWER 
STATION 

JAY I. MOYES 
MOYES STOREY 
1850 N. CENTRAL AVE, #1100 
PHOENIX, AZ 85004 
ATTORNEYS FOR PPL SUNDANCE, LLC AND PPL 
SOUTHWEST GENERATION HOLDINGS, LLC 

JESSE A. DILLON 
PPL SERVICES CORPORATION 
TWO N. NINTH STREET 
ALLENTOWN, PA 1 8 10 1 

SEAN SEITZ 
ARISEIA 
5056 S. 40TH STREET, SUITE C 
PHOENIX, ARIZONA 85040 

ROBERT ANNAN 
ANNAN GROUP 
6605 E. EVENING GLOW DRIVE 
PHOENIX, AZ 85262 

DOUGLAS V. FANT 
AZCOGEN ASSOCIATION 
80 E. COLUMBUS 
PHOENIX, AZ 85012 

CHRISTOPHER KEMPLEY, CHIEF COUNSEL 
LEGAL DIVISION 
ARIZONA CORPORATION COMMISSION 
1200 WEST WASHINGTON STREET 
PHOENIX, AZ 85007 
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ERNEST G. JOHNSON, DIRECTOR 
UTILITIES DIVISION 
ARIZONA CORPORATION COMMISSION 
1200 WEST WASHINGTON STREET 
PHOENIX, AZ 85007 

ARIZONA REPORTING SERVICE, INC. 
2627 N. THIRD STREET, STE. THREE 
PHOENIX, ARIZONA 85004- 1 104 

By: 

Secreta& to Lyn Farmer 


