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. 1IN THE MATTER OF THE APPLICATION OF ' DOCKET NO. T-03767A-99-0442
- 6 ¥ PRISM ARIZONA OPERATIONS, LLC FOR A ' ‘
- _  CERTIFICATE OF CONVENIENCE AND

7 } NECESSITY TO PROVIDE RESOLD AND

FACILITIES-BASED LOCAL EXCHANGE,

8 I INTEREXCHANGE CARRIER ACCESS, AND
INTEREXCHANGE TOLL SERVICE WITHIN = | . DECISIONNO. 62728

9 § THE STATE OF ARIZONA AND PETITIONFOR .| .

COMPETITIVE CLASSIF ICATION OF

‘10 PROPOSED SERVICES. _ ' OPINION AND ORDER
*11 | DATE OF HEARING: ' junes,2000
“12 | PLACE OF HEARING: ~ Phoenix, Arizona
13 | PRESIDING OFFICER:  Stephen Gibelii . |
' f»“ APPEARANCES: 7 Ms. Julie Kammsky on behalf of Pnsm Anzona
P . _ Operations, LLC; o
Stk Ms Jennifer Prendiville, FENNEMORE CRAIG PC.
6y . . - on behalf of U § WEST Commumcatlons Inc
. Intervenor, and;
CEITY - . ‘ , : _
' S I : . o M Devmu M. Wllhams, Staff Attomey Legal
18 F _ ’ Division, on behalf of the Utilities Division of the
iyl ' S : - Arizona Cerporation Commission.
, |BY THECoMMIssIoN: | |
2‘1' Havmg considered the entire record herein and being fully advxsed in the premxses, ‘the
% 22.lmmmna Cmporanon Commission (“Commission™). finds, concludes, and orders that:
” ' FINDINGS OF FACT
2 1. ‘Prism Arizona Operalwns, LLC (“Apphcam” or “Prism”) is a Delaware corporation,
25' authorized o do business in Arizona since 1999.
2 2., On August 4, 1999, Prism filed with the Commxssmn an apphcatxon for a Cemﬁcate

97 of Convenience and Necessity (“Certificate™ to provide competitive resold and facilities-based local
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exclange, interexchange carrier access, and interexchange toll telecommunications services in -
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. DO,KET NO. T-03767A-99-0442

1 { Arizona.

3. On October 14, 1999, U S 'West Communications, Inc. (“U S WEST”) filed a Motion
for Leave to Intervene, and was granted mterventwn on October 28, 1999

4. . On February 29, 2000, the Commtssxon s Utilities Division Staff { Staff”) ﬁled 1ts‘

Staff Repor! which recommended approval of the apphcanon and included a number of addltxonal _ ;

reconnnendauons v .

, '5.. ~ On May 31, 2000 the Apphcant filed Affidavits of Publication indicating that it has
pnbhshcd notice of the apphcanon ; |
'6. * Pursuant to the April 7 2000 Procedural Order, a heanng was held on June 5, 2000 f 0
md Apphcant and Staff presented ev1dence Us WEST cross-exammed thnesses but did not

&»y «wq*e\ u W

1% presmn any evidence.

' '7. uUs WEST and Pnsm have reached an interconnection agreement that was appmved.

1 by the Cosmnusswn in Dec:smn No. 62366

8 The management of Pnsm has many year» of expenence in the te!ecommumcatxons
9. . Applicant has the technical capgbiiity to provide the services that are proposed in its

. 10.- Currently ‘there are several mcumbent prowders of competmve resold and facilities-
Jbased iocal exchange interexchange camer access, and' mterexchange toll telecommunications

ices m ihe service temiory requested by Applicant, and at least twelve other entmes have been | .

11. Iis appmpnate to classxfy all of Appimant s authonzed services as compeutrve
- 12. . The Staff Repm‘t stated tha't the Apphcam has no market power and the reasonableness
' .of its rates would be evaluated in a marker with numerous compemors |
. 13. Staff recommended that Prism’s apphcanon for a Certificate to be granted subject to

] ﬂ!e foﬁowmg conditions:

(2  That Prism be required to file its tariffs within 30 days of an Order in this
- rnatter, and in accordance with this Decision; )

2 |  DECISIONNO. {527
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(b)  That, unless it provides services solely through the use of its own facilities,
Prism procure an Interconnection-Agreement before being allowed to offer
local exchange service;

D(s(ET NO. T-03767A-99-0442

- (© That Prism file with the Commission its plan to have its customers’ telephone
~ databases thhm 30 days of an Order in this matter;

(d)  That Prism pursue permanent number portability arrangements with other'
LECs pursuant to Commission rules, federal laws, and federal rules;

. {e)  That Prism agree to abide by and participate in the AUSF mechanism instituted
in Decision No. 59623, dated April 24, 1996 (Docket No. R-0000-95-0498);

(H That Prism ablde by the quality of service standards that were approved by the
' -Comrmssnon for USWC in Docket No. T—010513-93 0183;

(g) - That in areas where Prism is the sole provzder of local exchange service

‘service pursnant to the provisions of Commxssxon rules, federal laws, and
federal rules;

(h)  That Prism be required to cemfy, through the 911 service provider in n the area
: in which it intends to provide service, that all issues associated with the, .
provision of 911 service have been resolved with the emergency serv:ce_ ;
.provxders before 1t begms to pruwde local exchange service; ‘

(i) - That Prism be reqmred fo ablde by all the Commlssmn decxslons and pohcles
. regardmg CLASS services; . .

() That Prism be required to comply with AAC. sz-nn wh:ch requnes
local exchange companm provxde 2—PIC equa] access; , i

(ky  That Prism be requ:red to cemfy that al! nonﬁcatxon reqmrements have been
;. completed prior to a final detenmnatlon in thxs proceeding; and,

()  That Pnsm be reqmred 10 ab:de by all Commxssmn rules and regulatmns ks

‘ !4. ) Accordmg to Staff, Prism has submitted the financial statements of its parent company

{Prism Commumcatmns Services, Inc. (“PCSI") for the year endmg May 31, 1999. These financial

Jstatements list assets of $86.36 million, negative retained eamings of $6.12 million, and total

kholder equity of $46.63 million. However, PCSI is 98.5%. owned by Comdisco, Inc., which as
of Mérch 31, 1999, had tbtal assets of $7.7 billion and annualized revenues of $3.8 billion. Comdisco
has oﬁ'ered PCSI an unoommmed revolving line. of credit in the amount of $100 million that will
emure PCSL and therefore, the Apphcant has the financial ability to provide the proposed services. |

15.  Based on the financial mfonnanon provided, Staff believes that Pnsm has sufficient

3 pecisioNno. L27)

. pumbers included in the incumbent’s Directories and Directory Assistance |

~ facilities, Prism will provide customers with access to alternative providers of | L
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financial strength to offer telecommunications services in Arizona.
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16. On'May 30, 2000, U S WEST filed comments requesting that Prism’s Certificate be

'geogmphncally limited to the areas that it can serve and intends to serve m the near future; that the

a oW N

Commission should specify that Prism is a public service corporauon and it is required to opcrate as a
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carrier of last resort; and that Prism should be subject to fair rate of return and rate base rcqmrcmems

CONCLUSIONS OF LAW

6

7 o Applicant is a public service co:poration within the meaning of Article XV of the
" 8 | Arizona Constitution and ARS. §§40:281 and 40-282.

9

2. The Commlssxon has junsdlcnon over Apphcant and the subject matter of the

10 Japplication.
3] -3 Notice of the apphcanon was given in accordance thh the law

lfz ' 4 ARS. § 40-282 allows a telecommnmcanons compzmy to file an application for a

e

13 | Certificate to prov:de campetmve telecommmucanons serv:ces

M 4 S. o Pursuam to Amde XV of the Anzona (,onstntunon as well as the Anzona Revxscd *

: 25 Statut&s itisin the pubhc mterest for Apphcant to provu Je the telecommumcanons servnc&s set forth ,

1& mn lts apphcanon

l? 6. Wxth the condmons stated below, Pnsm is a fit »and proper enuty to receive a

l&l”' Cemﬁcate auﬁxonzmg it to prov:de compennve resold and facnht:es—based local exchanger

: mmxchmge carrier access, and 1nterexchm1ge toll telecommnmcauons services in Anzona

29 7.  The 1eleoommumcatrons services that the Apphcant mtends to prov:de are competmve

8. Pursuant to Amcle XV of the Anzona Constxtunon as weﬂ as the Compeume Rules,
it is just and reasonable and in thc pubhc mterest for Apphcam to emabhsh rates and charges whxch

‘are not fess than the Apphcam s total service long-run. mcrememal costs of prov:dmg the compctmve

services appmved herein.

- Staff’s recommendauons in Findings of Fact No. 13 are reasonable and should be
I‘aclopted.
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. + DOCKET NO. T-03767A-99-0442
T : | ORDER -
2 " 1T IS THEREFORE ORDERED that the Apphcauon of Pnsm Arizona Operauons, LLC for a
-3 Cemﬁcate of Convenience and Necess:ly for authority to provxde competntwe resold and facnlmes-
4 lbased local exchange, interexchange carrier access, and mterexchange toll telecommunications
S | services in Arizona shall be, and is hereby, granted, as conditioned below.
6 IT IS FURTHER ORDERED that prior to providing local exchange service, Prism Arizona
' 7 { Operations, LLC shall comply with all of the Staff recqmmendations set forth in Findings of Fact No.
8fi |
9 IT IS FURTHER ORDERED that this Decision shall become. effective immediately.
10 BY ORDER OF THE ARIZONA CORPORATION COMMISSION.
1 /0. /
“ ;/', v : COMMISSEONER : COMM[SSIONER‘ A
B . E
t‘S , IN WITNESS WHEREOF l BRIAN C. McNEILL, Executwe |
i “Secretary of the Arizona Corporation Commission, have | .~ -
i “hercunto set. my hand and caused the official seal of the'| = .|
16 .Commisgion to be ffixed at the Capitol, in the Cﬂy of: Phoemx o
R 2000 Sy
18
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SERVICELISTFOR: ~~  PRISM ARIZONA OPERATIONS, LLC
nocxm' Nb.: | © T-03767A-99-0442

Julie Kammsky

Prism Communication Services, Inc.
667 K Street NW, Suite 200
=-Washmgtnn D.C. 20006

.T:mqth Berg

Jenmfer Prenzdwﬂ*lc

FENNEMORE CRAIG

3003 North Central Avenye, Smte 2600 ‘
Phoenix, Arizona 85012-2913 :
Attomys forUsS WEST Commumcatmns, Inc.

Lyn) Farmer Chief Counsel _
Legal Division

ARIZONA CORPORATION COMMISSION
'1200 West Washington Street

PhWntx Arizona 85007

Debﬂthcott,Dlrector : S . ‘ IR
tikities Drivision o ¥ : e : ‘ |
ARIZONA CGRPORATION COMMISSION

1200 West Washington Street - :
Phoemx, Arizona 85007
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