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IN THE MATTER OF THE APPLICATION OF
KEATON DEVELOPMENT COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY TO
PROVIDE WATER SERVICE IN LA PAZ

pEcisionNo. (o 129

DOCKET NQ. W-02169A-99-0292

.

Section 21, Township 5 North, Rangc 13 Wesi, except the Southwest one—quarter of the Southwest

vrecommendmg conditional approval of Keaton’s extens:on request

"§ Shabe waror 9902920R DOC E 1

COUNTY, ARIZONA. OPINION AND ORDER
| DATE OF HEARING:  May2,2000 Gy '
PLACE OF HEARING: : Phoenix, Arizona .
PRESIDWG D}-;FICER: - Alicia B. Grantham , ’
APPEARANCES: Mr Richard L. Sallquist, on behalf of Keaton Development Company;
| Robert Metli, Staff Attorney, Legal Division, on behalf of the Uhhtxes LT
D1v1sxon of the Anizona Corporation C ommlsswn el
| BY THE COMMISSION: B

- On June 10, 1999, Keaton Development Company (“Keaton or “Apphcant”) fi led wnth the " SR
| Amona Corporation Commission (“Comm‘ssm“) an app*lcatlon f01’ approval to extend ﬂs:;.

: Cemﬁcate of Convemence and Necessny (“Ccmﬁcate ) to. prowde water semce for property in : e

Maricopa County Arizona.

On August 9, 1999, Keaton ﬁled an errata sheet statmg the extenswn was requested for
pfopeﬂy located in La Paz C ounty, Arizona.

Keaton’s application sought extension of its Cértiﬁcaxe to include the West one-half of

one-quarter, Gila and Salt vaer Base and Meridian. La Paz Coumy, Anzona.

~On December 13, 1999 the Commxss:on Unlmes Division (“Staﬂ”) ﬁled its Staff Report‘

. Pursuant to Pmcedura! Order dated Apr:l 4, 2000, the matter was set for heanng on May 2 ¢

2000 in Phoenix, Arizona, and Apphcam was ordered to publish notice of the apphcatxon and heanng
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On April 21, 2000 the Apphcant ﬁ%ed Aﬁidavxts of Pubhcanon thh Docket Comro}

hl:ervme (“Motmn") in the abovc ptmned proceedmg There were no objectxons to the Mohon,

e

iz;n s

and intervention was subsequemly aé;)roved af the hearmg. i ,

On May 2, 2009 a full pubhc heanng was convened before a duly authonzed Admnmstratwe
Law I_udge of the Connmssmn at its offices in Phoemx, Anzona Apphcant entered @n appearance by
its attorney. Staff appeared with eeunsel The Board did not appear, At the conclusion of the
heanng, the matter was taken under advusemem pendmg submlssxon of a recommended Opinion and |
Order to the Cormmssxon

- On May ll 2000, Consumer Services Division of the Coxm’nission docketed four letters

a'eceweﬂ on April 25 and 27, 2000, from Keaton customers opposmg the proposed extensxon _
On May 23, 2000, a. Procedural Order was issued requesting Keaton s response o the.’ “
customer oemems On Junc 5, 2000 Keaton ﬁled ils response On June 14, 2000 Staﬁ‘ ﬁled
comments to » edch of the responses submitted by Keaton o [
' * o oa S * *i...'*. %
Havmg consxdered the entire record herem and being fuﬂy advxsed in the premises, the HEN
Commlsezm finds, concludes and orders that: _ : |
ﬂngNGS OF FACT o
l, | Apphcam is an Anzona corporation that provndes water utility service to
lppmxnmtdy 400 customers in the vxcxmty of Salome, La Paz County, Arizona pursuarit to authomy '
§ eranted by the Comission in Decision No. 41705 (November 12, 1971). "
2. On June 10, 1999 Keaton filed an apphcanon for an extension. of its ex:stmg
Cemﬁeaie inorder to grov:de waa.er serwce 10 ani area descnbed as the West one-half 6f Section 21, |
Townshxp S North, Range l3 West except the Southwest one-quarter of the Southwest one—quaner,
Gila and Salt River Base and Mendxan, La Paz County, Anzona.
3. On April 21, 2000 Apphcant filed certification that it had provxded notice of the
applicotion and hearing lhereon pursuam o the terms of the Procedurak Order.

SRS

2 DECISION NO. {272

On Apnl 27, 2000 the La Paz:-Ceumy Board of Superv:sors ( Board ") ﬁled a Monon"tof'
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ex:stmg certificated area that is more fully descnbed m Exhlblt A whlch is attached hereto .md

.  incorporated by reference Keaton stated 1t recelved 2 request for servxce from the landowner of the_

area descnbed in Exhlblt A

5. Apphcant stated that the property mcIuded in the proposed extensmn area wxl! be

deveioped as an expamsxon of the exxstmg airpark. Thts area will consist of pnvate roads used as

: taxxways to enable landowners to taxi ﬁ'om a nearby airstrip to their home The streets wxll be under

ooumy “specifications, but wm not be in County’s nghts-of-way, S0 a County franchise is not _
necessaryamt}ns time. | ' '

6. Appheam stated that the facilities necessary to tie in from well site No. 2 over to the

Y air park will not be in public nghts-of-way, S0 there is no need for a county franchise at this time.

13 iexmon area descnbed in Exhibit A.
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8.‘ _ Applicant does ot have sufficient unhty plant to provxde water semce to the areas

dmenM herem Apphcant is not in comph:mce w1th the Rules of the Anzona Department of 1

approved in Dec:s:on No. 61268 (November 25, 1998), consxstmg of the intertie of two systems and
the reioeanon of a 20,000 gallon storage tank, should be completed by July 15, 2000, bnngmg
Keaton’s system into compliance. _

9. . Applicant indicaied that it would obtain approval of construction for the above project
from ADEQ by September 30, 2000. |

10; Applicant has not yet entered into any main extension agreements for the areas sought
fo be eemﬁcaked herein, but upon thexr executxon, will ﬁle them with Staff for its approval.

11.  Applicant is in compliance with the Commission’s filing requirements, is curreot on

xts sales taxes, however, it is not current on property taxes.

12. Apphcam indicated upon reeexpt of funds from line extension agreemems it wm

27 §become current on the overdue property taxes.

13. Appl:eam indicated that it would charge its ex:stmg rates and charges to prospective

3 . pecisionno. (#2729 |

'DOCKET No.'w-021'69A799402,é2 L

4. . ln its apphcanon, Keaton seeks to mclude a secnon of land that is cormguous lo us e S

7. Apphcant estimates that a total of 126 customers will be served in the proposed i v

Eavupmnmtal Quality- (“ADEQ"), dwe to madequate storage Keaton stated Ihat the. project '
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3 ’Cemf cate. me customers complamcd that thelr water supply xs penodrcaily tumed off for hours:f’: ‘

| *DO&ET NO. W-02169A-99-0292 |

‘fcustomers m the proposed extension area.

Yand/or days without notxﬂcanon, and that itis dxfﬁcult to reach anyone by phone or have phone caiis 3!
returned. | ‘

15.  Keaton responded to the customer complamts by filing a response on June 5 2000
slatmg mat during times of constmcnon water’ may sometimes be unavailable for a short duratxon 1
Adgiluonally. Keaton stated that voicemail will accept phone calls in the event no one is av aﬂable in
e office. , - ! o o Lia i ,

_ 16. Staff recommended in its comments to Keaton’s June 5, 2000 reSponse that at any
t:mc Keaton has a planned outage even for less than four hours it should notify its customers.
17.  Staff farther recommended that Keaton have 2 24-hour phone number for customer
use in case of emexgencxes | |
: 187 . Staff recommcndcd that the Commxssxon condmon approval on Keaton ﬁlmg a copy: -
of the developer s Adequacy Statement in the dockct wnhm 365 days from the effective date of the,
Commnmon s Decision. » _ - ‘,-,h ‘
) 9 Staff recommended {hat the Comnnsswn condltmn approval of the apphcatxon on {
Keaton complenng the plant unpmvements approved in Decision No. 61268 by September 1, 2000,
jend ﬁlmg a copy of its approval of construction from ADEQ by September 30, 2000

20. - Staff recommended that Keaton file a copy of its approval of construction from ADEQ
for the p}ant ﬁnprovements apprdved in Deﬁision No. 61268 before constructing any plant to serve
the extensmn area. | |

21.  Staff farther recommended that Keaton ﬁle documentation with the Commission by
Seplemher 30, 2000, indicating it is current on its property taxes.

22.  Staff stated that Apphcant is delivering water that does not exceed maximum

contaminant level violations and meets the Safe Drinking Water Quality Act requirements.

23. No other pubhc service corporanon or mumcnpahty owned utility is currently

providing water service in the proposed extension area.

4 - pecisionno. £2729

14 Staff received letters fmm four of Keaton s customers opposmg the extens:on of tbe' booqees
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5Townsh1p 5 Nonh, Range 13 West, except the Southwest one-quarter of the Southwest one-quaner,'f .

2

' DO&ET NO. W-02169A-99-0292

CONCLUSIONS OF LAW . s
‘ 'l.. Keaton is a pubhc servxce corporation wnhm the meanmg of Amcle XV of they

Arizona Constitution and A.R. S. §§ 40-301 and 40—302

2. The Commxssxon has junsdxctlon over Kealon and the subject matter of the‘ |
application. e | 7 o ' R

>3 : Not:ce of the apphcatlon was gwen in accordance with the law. v N

4. The public convemence and necessxty reqmre and the public would benefit by, the.

extension of Keaton’s certificate so that its certificated area includes the areas more fully descrlhed in}.

Exhibit A.

_ '5.  © Keaton is a fit and proper entity to proyicie Xw'ater utxhty sefv:icee in the proposed
extension area, which is more fully described in Exhibit A.
| 6."  Staff’s recommendations set forth in Findings of Fact Nos. 16, 17, 18, 19, 20 and 21
are reasonable and should be adopted.
| ORDER G
ﬂ' lS THEREFORE ORDERED that the apphcanon of Keaton Developmem Company tor

'extmd ﬁs exxstmg Cemﬁcate of Convenience and Necessity to the West one-half of Sectxon 21 |

of the lea and Sall River Base and Meridian, La Paz County, Anzona. is hereby approved as |7

mndmoned below.

IT1s FURTHER ORDERED that Keaton Development Company shall complete the p!ant

mayrovemems approved in Decision No. 61268 by September 1, 2000, and file with the Commission -
18 mpy‘of its approval of _constmctlon from ADEQ for the improvements by September 30, 2000.

IT IS FURTHER ORDERED that Keaton Developmen_t Company shaill not construct any'

plaot to sefve the~extension area until the approval of construction from ADEQ for plant

‘Yimprovements approved in Declslon No. 61268 is filed with the Commission.

IT IS FURTHER ORDERED that Keaton Development Company shall become current on its

" propeny taxes and ﬁie documentation with the Commission indicating payment by September 30,

s DEcisioNno. 2729
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IT IS FURTHER ORDERED that Keaton Developmcnt (ompany shall ﬁk wuh thc'

D g A

Commssxon a copy of the developer s Aduquacy Statement wathm 365 days from the effecllve date»

v oW

of ﬁle Commtss:on s Dec:sxon

mis FURTHER ORDERED that failure by Keaton Davclopment Company to meet theri
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abcve condlmons will result in the extensuon of its Cemﬁcate of Convenience and Necessity bemg ]

considered null and void w:thout further Order of the Commission.
IT IS FURTHER ORDERED that when Keaton Development Company plans to interrupt

semce for any period of tlme, lt shall make a reasonable effort to notify its customers. In the event a

_planncd ‘service mtermpuon to perfonn mamtenance and/or repatrs shall be more than four hours,

=

Keaton shall comply with A.A.C. Rl4-2—407.C and non_fy its affected customers at least 24 hours in | |

=

advance of the scheduled date and estimated duration of the service interruption.

A9

IT IS FURTHER ORDERED that Keaton Develbpmeﬁt Company shall maintain a 24-hour

-

R e
Lay

‘phone number for customer use in case of emergencies.
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6 pECIsionNo. 2729




-t

| rates and charges under its terms and condxtlons within the extensmn area

T FURTHER ORDERED that Keaton Deve]opment Company shall charge ns ex15tmg

- 1’!‘ IS FURTHER. ORDERED that this Decxsxcm shall bccome effecuve 1mmedlately
‘ BY ORDER OF THE ARIZONA CORPORATION COMMISSION =

o LA |

COMMISSIONER

“COMMISSIONER

di IN WITNESS WHEREOF I, BRIAN C. McNEIL Execuuve
7 Secretary of the Arizona Corporation Commxssxon, have
hﬁreunto set my hand and caused the official seal of the

-Co ;on to be affixed attheCapnol in the City of Phoenix,

this 2 day of | 2000.

7 - pEC!SIONNo. 52729

- »DOCK'ET NO. w-02169A-9'94:292




ISERVICELISTFOR: ~ * KEATON DEVELOPMENT COMPANY
_jwo A W—02169A-99-0292

_‘RxcmrdL Sallqmst :
SALL ST&DRUNMUND PC
:.2525 East Arizona Biltmore ercle, Suxte
: jPhoaamx AZ 85016

: MawmsB Manhew Ptesxdem S
KEATON DEVELOPMENT COMPANY
- RPQ0. Box 905

‘Salﬂme AZ 85348

-Lym Farnder, Chief Cuunsel S :
Legal Division - O
L ARFZONA CORPORATION COMMISSION R
1200 West Washington Street .
Phoenix, Arizona 85007 :

. 12 ¥ Deborah Scott, Director
% L Uilities Division , , . :
¥ ARIZONA CORPORATION COMS&ION ' ‘ S '
) -,iZQGWeﬂWaslnngtonStfeet . i : T -
' 'Phaem Anzona 85007.. L o B |

s pecisionNo. #2729
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Arizona.

. EXHIBITA

The West one-half of Sectmn 21, Township 5 North, Range 13 West, except the Southwest
one-quarter of the Southwest one-quarter tha and Salt River Base and Meridian, La Paz County, '

o DOQ{ET NO. W-02169A-99-0252

DECISION NO. L2729




