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CARL J. KUNASEK 
CH ALRMAN 

JIM 1R';lN 
COMkl ISSIONER 

WlLLiAM A. MUNDELL 
COhAMlSSlUNER 

DATE OF HEA May 2,2000 

PLACE OF WEA : Phoenix, %zona 

PRESIDiNG OFFICER: Alicia B. Grantham 

APFEARANCES : Mr. Richard L. Sallquist, on behalf 

Robert Metli, Staff Attorney, Legal Division, on behalf ofthe 
Division of the Arizona Corporation Commission. 

THE COMRd[lsSIUN: 

On June 10, 1999, Keaton D 

On August 9, 1999, 

property located in La Paz 

Keaton's appiicattfon sought extension of its Certificate to include the West one-half o 

West, excep? the Southwest onequarter of the Southwest Section 21, Township 5 No&, 

one-quarter9 Gila and Salt 

On December 1 ission Utilities Division ("Staff') filed its 

recommending condition 

b5uirnt to Procedural Order datled April 4, 2O00, the 

2 t . M  in Phoenix, Arizona, and Applicant was mierexi to publi 
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authorized Administrative 

appearance by a w  Judge dthe Comission at its offices inPhoenix, Arizona. Applicant entered 

ts pttopaey. Staff appeared with counsel. The Board did not appear. At the conclusion 

dq, the miatter was taken under advisement pending subrniwion of a recommended Opini 

Mer to tihe Commission. 

On May 11, 2000, Consuaner Services Division of the Commission docketed four letters 

m i v e d ~ n  April 25 and 27,2000, from Keatm customers opposing the proposed extension 

May 23, 2000, a'Procedural Order was issued questing Keaton's 

g consjdered the- entire record herein 'and behg M y  advised in,& premises, 

m i N G S O F  FACT 

zona corporation that provides water utility Applicant is an 

41Do cz1stomegs in the vicinity of Sdome, La Paz County. Arizorra pursnant to 

bytltecbmmission in Decisian No. 41705 @bvember 12,1971). 

2. On June 10, 1999, K a o n  fikd an application for an extension of its existing 

Wcx&t in iwder to p v i d e  wam s&vice to an area described. as the West onehalf of Section 21, 

rawnship 5 Matth, Range 13 West. except the Southwest onequarter of the Southwest onequamr, 

Gdaand Salt River Base and Meridian, Ita Pnz County, Arizona. 

3. on April 21.2 licant filed certification that it had provided notice of the 



incorporated by reference. 

area described in Exhibit A 

5. Applicant 

developed as .an expansion of the existing airpark. This 

laxiways to enabie landowners to taxi fiom a nearby 

wmty speiftcations, but will not 

~e~essary  a this time. 

will consist of private roads we 

their home. The sweets will be under 

5. 

will not be in public rights-of-way, so there is no need for a county franchise at this time. 

Applicant sated that the facilities necessary to tie in from well site No. 2 over to the 

7. Applicitlat estimates that a total of 1 

described in Exhibit A. 

Applicant does not have sdicient uti 

spproved in t)&ision No. 61 268 (Nov&ber 

&e E&G&~Q~. of a 20,000 gailon storage 

Keatm's system into compliance. 

9. Applicant indicated that it would obtain approval of construction for the above project 

b m  ADEQ by September 30.2000. 

IO. Applicant has not yet entered into any main extension agreements for the areas sou&t 

to be cetiiicaped herein, but upon their execution, wig1 fik than, with Staff for its approval. 

11. Applicant is in compliance with the Commission's Sling requirements, is current on 

its sales taxes. hawever, it is not cwrent on property taxes. . 

12. Applicant indicated ltposl receipt of from line extension agreements, it will 

basme cwrent on tfie overciue propmy taxes. 

13. Applicant indicated that it would charge its existing rates and charges to prcrspective 
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T NO. W-02169 

customers in the prapxd extension a 

ne by phone or have p 

Additionally, Keatun stated that voicemail'will accept phone calls in the event no one is available ir 

h e  office. 

16. Staff reconmended, in its comments to Keaton's June 5. 2000 response, that at any 

time Kcaton has a pianned outage, even for less than four hours, it should notify its customers. 

17. Staff further recommended that Keaton have a 24-hour phone number for customer 

in case of emergmcjes. 

StafTrecommended that the Commission 

"s Adequacy Statement in the docket h m  the effective dat 

staff Fecotninendd 

lant improvements approved m Decision No. 61 268 by September 1,2000, 

md filing a copy of its approvd of construction &om ADEQ by September 30,2000. 

20. . Staffrecomme?lded that Keaton file a copy of its approval of construction fiom ADEQ 

br the plant hprovenlents approved in Decision No. 61268 before c0"Structing any plant to serve 

he atemion area. 

21. Staff fiyther recommended that Keaton file documentation with the Commission by 

kptmher 30,2000, indicatiig it is current on its property taxes. 

22. Staff stated that Applicant is delivaing water that does not exceed maximum 

lrrnitaminant level violations and meets the Safe Drinking Water Quaiity Act requirements. 

23. No 0th public service corporation or municipality otvned utility is currently 

mviding water service in the proposed armsion ma. 

4 DECISION NO. & tn9 



2. The Commissi 

application. 

3 Noticeofth 

4. The public 

zx8en~ion of Keaton’s c 

extension area, which is more hlly described in Exhibit A. 

6. Staffs recommendations set forth in F d n g s  of Fact Nos. 16, 1 7, 18, 19,20 and 2 1 

are reasanable and should be adopted. 

ORDER 

EREFORE ORDERED that the appli 

ng C d k a t e  of Convenience and Necessity 

except the Southwest 

Salt River Base and Meridian, La Paz 

wllctitiod kkuw. 

IT IS FldRTIfER ORDERED that K a o n  Development Company shall complete the plant 

improve- approved in Decision No. 63268 by September 1,2000, and file with the Commission 

a wpy of its approval of construction &om ADEQ for the improvements by September 30,2000. 

iT IS FURTHER ORDERED that Keaton Development Company ski1 not construct my 

plant to serve the extension area until the approval of construction from ADEQ for plant 

i n q m v ~ ~ e n t s  approved 31 Decisiori No. 61 268 is filed with the Commission. 

IT IS FORTHER ORDERED that Keaton Development Company shall become current on its 

property taxes and file documentation with the Commission indicating payment by September 30, 

m. 
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IT 1s FURTHER 0 

iT IS FURTHER 
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msidered null and void without further Order of the Commission. 

IT IS FURTHER ORDERED that when Keaton Development Company plans to interrupt 

mice for any period of tim 

Inned 'service interruption 

.aton shall comply with A.A.C. Rl4-2-407.C and notify its affkcted customers at least 24 hours in 

dvance of the scheduled date and estimated duration ofthe service interruption. 

ustomers. In the e 

more than four 

IT IS FURTHER ORDERED that Keaton Devlelopment Company shall maintain a 24-hour 

bone number for customer use in case of emergencies. 
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IT IS FURTHER 

3Y ORDER OF THE 
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SERVICE LIST FOR: 
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