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Morenci Water & Electric Company:

PDM Energy. L.L..C.
Docket No. E-03869A-00-0268

Dear Ms. Andreasen:

In response to your August 31, 2000 letter in the above-referenced docket, PDM
Energy, L.L.C. provides the following information.

A. PDM Energy does not currently own plant or equipment in Arizona
that will be used to provide electric service to Arizona customers.

B. See Response A above.

C. PDM Energy cannot provide the projected value of such plant or
equipment at this time. The plant and equipment that PDM Energy
ultimately may use depends on the customers PDM Energy serves
and their specific needs. Those customers are unknown at this time.

D.  See Response C above.

PDM does not anticipate owning any plant in Arizona. The value of
the equipment will be a minimal factor in PDM Energy’s rates, if at
all. Those rates will be dictated by wholesale market prices for
power.

Please contact me if you have any questions.

Michael W. Patten
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