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UULKt I tU 
N O V  3 0 2000 

BEFORE THE ARIZONA CORPORATIOX COMMISSION 

?ARL J. KUNASEK 
CHAIRMAN 

IIM IRVIN 
COMMISSIONER 

WILLIAM A. MUNDELL 
COMMISSIONER 

IN THE MATTER OF THE APPLICATION OF 
ClTlZENS COMMUNICATIONS COMPANY TO 
EXTEND ITS CERTIFICATE OF CONVENIENCE 
AND NECESSITY FOR WASTEWATER 
COLLECTION AND TREATMENT SERVICE TO 
2ERTAIN AREAS LOCATED WITHIN MOHAVE 
ZOUNTY. ARIZONA. 

DECISION NO. b32 03 
OPINION AND ORDER 

>ATE OF HEARING: October 23. 2000 

'LACE OF HEARING: Phoenix. Arizona 

IDMINISTRATWE LAW JUDGE: Karen E. Nally 

4P PE ARANCES : Mr. Todd C. Wiley, GALLAGHER & KENNEDY. on 
behalf of Citizens Communications Company; and 

Mr. Christopher C .  Kempley, Assistant Chief Counsel. 
Legal Division, on behalf of the Utilities Division of the 
Arizona Corporation Commission. 

BY THE COMMISSION: 

On June 1. 2000. Citizens Communications Company ("Citizens'- or "Company") tiled an 

3pplication for an extension to its Certificate of Conveniencc and Necessity (..CC&N") to pro\ idc 

vvastewater sert ice to property located in Mohave Count!. Arizona Corporation Commission 

"Commission") Staff (-*Staff') filed its Staff Report on Octohcr 17. 2000 recommending approval of 

;he application follotving a hearing. 

Discussion 

Citizens provides wastewater ser\ ice to approxiniatcl! 4 3  customers according to Citircns' 

1998 Annual Report. Citizens' existing ccrtificated area encompasses approximately 314 of a section 

of land. In its application. Citizens requests to extend its CC&X to two (2) sections of land. 1'no 

net\ developments. Mesa Vista and Emerald Riber Estates 11. arc being planned which will require 

wastewater service to be provided bq Citizens. Mesa Vista will consist of 131 single-famil> 

residences and Emerald River Estates 11 will consist of 62 single-family residences. Construction is 

Ah\kar\opior\Citizens 00-383 1 
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xpected to begin in January 2001 and be completed by niid 7001. I n  addition. there are also existiil~~ 

fevelopnients in the proposed CC&N area that haw iiiqitircd about receiving wastewater serc. 

ion1 Citizens. 

In Decision No. 62 139. dated December 14. 1999. tlir Commission approved Citizens' 

wrchase of the wastewater utility assets and transfer of CC&:N froni Sorenson Utility Company 

"Sorenson"). One section of land (Section 25)  requested by Citizcns is adjacent to the area that was 

mrchased from Sorenson while the other section (Section 74) is directly north. Citizens has 

ndicated that it will continue to charge the rates it  currentl!, charges to the Sorenson systeni. as 

ipproved b>* the Commission in Decision No. 61 739. dated .lune 4. 1999. 

The Sorenson Plant ("Plant") is designed to treat 250.000 gallons per day (gpd) of waste flow. 

)ut the Plant treats only 60.000 gpd of waste flow at the current time. According to Citizens. il is 

)resently serving about 550 customers. For the initial two subdivisions that have signed line 

xtension agreements. approximately 130 cus:oniers will bc on line in the first two years. Citizens 

estified that the additional flow would only be a few thousand gpd with Citizens testifying that '. 

'lant is zxpandable to handle up to one million gpd. 

Citizens stated that the Arizona Department of Environmental Quality ("ADEQ") stated that 

Zitizens is in Substantial Compliance due to non-operational issues froni the lack of signs around 

iome reusc custonicr's \\ater ponds: howe\-er. Citizens tcstitird that it is in compliance /:or 

iperational issues. 

Citizens has not obtained its .Appro\-nl to Construct I'rom ADEQ. Staff recommends that thc 

:'ommission condition appro\,al of the application on Cilimls liling a copy of' its Appro\.al IO 

,onstruct \\.it11 thc Coniniission \ \ i thin 365 da\.s li.om thc c1'1;.cti\,c datc o f  the (.'omtiiissi(~n'~ 

Decision. 

n 

Citizens has submitted a copy of its current franchisc from the Board of Supenisors in 

Mohave County. Citizens is in compliance with the Commission-s filing requirements and is currenl 

on its sales and property tases. 

Staff further recommends that the Commission's decision covering the extensior 

considered null and void without fiirther order froni the Commission should Citizens fail to meet thc 
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3boc.e conditions within the time specified. 

Staff further recommends that Citizens be ordered to charge its existing rates and charges per 

Decision No. 61 739 within the extension area. 

* * * * * * * * * * 

Having considered the entire record herein and being fully advised i n  the premises. the 

Zoommission finds. concludes. and orders that: 

FINDINGS OF FACT 

I .  On June 1. 2000. Citizens filed an application for an extension to its CC&N to provide 

xasteuater service to property located in Moliave County. 

2. Staff tiled its Staff Report on October 17. 2000 recommending approval of the 

ipplication following a hearing. 

3 .  Citizens provides wastewater service to approximately 423 customers according lo 

Xizens' 1998 Annual Report. 

4. Citizens' existing certificated area encompasses approximately 3/4 of a section of 

and. 

5 .  

6. 

I n  its application. Citizens requests to extend its CC&N to two (2) sections of land. 

Two new developments. Mesa Vista and Emerald River Estates 11. are being planncd 

bvhich will require wastewater service to be provided by Citimis. 

7. Mesa Vista mi l l  consist of 13 1 single-famil> residences and Emerald River Estates 11 

Kill consist of 62 single-family residences. Construction is c.\pected to begin in Januarq 3001 and 

De completed by mid 200 1 . 

8. In addition. there are also existing developmcnts in the proposed CC&N area that ha\ C' 

inquired about receiving wasteuater s en  ice froin Citizens. 

9. In Decision No. 62 1 39. the Commission approved Citizens' purchase of the 

wastewater utility assets and transfer of CC&N from Sorenson. 

10. One section of land (Section 25) requested b) Citizens is adjacent to the area that \cas 

purchased froin Sorenson while the other section (Section 24) is directly north. 

1 1 .  Citizens has indicated that it will continue t o  charge the rates it currently charges to 

3 DECISION NO. 
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h e  Sorcnson s\'stcni. as appro\.cd b!. tlic Commission in Ilt'cision No. 61 739. 

12. The Sorenson Plant is designed to treat 250.000 gpd of' waste flow. hut the Plant trt 

only 60.000 ypd of uaste tlow at the current time. 

13. 

1-4. For the initial two subdivisions that  ha\^ signed line estension agreements. 

Presently. Citizens is ser\.ing about 550 custonlers. 

approximately 120 customers u i l l  be on line in the first tivo !.cars. 

15. Citizens testified that the additional fio\t. \\.odd only be a few thousand gpd nit11 

Citizens testifying that the Plant is espandable to handle up to one niillion gpd. 

16. Citizens stated that it is i n  Substantial Compliance bvith ADEQ due to non-operational 

issues from the lack of signs around some reuse customer's water ponds; however. Citizens testified 

lhat it is in compliance for operational issues. 

17. 

18. 

Mohave County. 

19. 

Citizens has not obtained its ApprovaI to Construct from ADEQ. 

Citizens has submitted a copy of its ciirrent franchise from the Board of SuperLkors in  

Citizens is in compliance with the Commission's filing requirements and is current t J l l  

its sales and property tases. 

20. Staff recommends that the Commission approve the application oP Citizens to extend 

its CC&X i n  Muha\.e County conditioned 011 Citizens filing :I copy of its Approtal to Construct nil11 

the Commission n ithin 365 days from the el'f'ectivc date of tlir Commission's Dccision. 

2 1 . Staff fiirther rcconiniends that the C'ommission's Decision covering the cstcnsion bc 

:onsidered nii11 and void ivithout further order from rhc ('otnmission should Citizens fail to mcel thc 

above conditions within the time speci tied. 

71. Staff fLlrt]ier recmiliieiids that Citizcns be ordered to charge its csisting ratt's and 

charges per Ilecision No. 61 739 ~ - i t h i n  the estension arca. 

CONCLUSIONS OF LAW 

1.  Citizens is a public service corporation \vi thin the meaning of Articlc X v  of the 

Arizona Constitution and A.R.S. $ 3  40-281. 40-282. and 40-185. 

2. The Commission has jurisdiction over Citizens and over the subject matter of this 

4 DECISION NO. b 3@3 
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proceeding. 

3 .  

4. 

Citizens pro\ided notice of this proceeding i n  accordance uith the law. 

There is a need for the provision ofwaste\\atcr service to the public in  the proposed 

extension area as set forth in Exhibit A. 

5 .  Staff-s recommendations as set forth in Findings of Fact Nos. 20. 21. and 22 ;ire 

reasonable and should be adopted. 

ORDER 

I?' IS THEREFORE ORDERED that the application 01' Citizens Coininunications Compan! 

to estend its Certificate of Convenience and Necessity for uastewater ser\.ice in certain areas in  

Mohave County. Arizona as set forth in Exhibit A is hereby approved conditioned upon Citizens 

Communications Company filing a copy of its Arizona Department of Environmental Qualit! 's 

Approval to Construct with the Commission ~ i f h i n  365 days from the effective date ot' the 

Commission's Decision. 

IT IS THEREFORE ORDERED that the Commission's Decision covering the abok c- 

referenced extension be deemed null and void without further Order of the Commission should 

Citizens Commiinications Company fail to meet the above conditions within the time specified. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  
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IT IS THEREFORE ORDERI'D that Citizens Commtinic.~triolls Company continue to c l i r~ry  

LS exisling rates and charges per Decision No. 61 739 \\ithi11 thc. cutension area. 

IT IS I:[ iRTl-lER OKDEREI) that this Decision shall hc'conlc' ef'fectivt' imniediatcly. 

BY ORDER OF THE ARIZONA CORPORA~I'ION COMMISSION. 

IN WITNESS WHEREOF. I. BRIAN C. McYEIL. Eseciiti\'c' 
Secretary of the Arizona Corporation Commission. ha\ e 
hereunto set my hand and caused the official seal of' tlic 
Commi 'on to be fixed at the Capitol. in the City ofP1iocnis. 
t h i a q c i a y  of& %& <&2000. 

)IS SENT 
:EN:bbs 

- .  

6 DECISION NO. b3B3- 
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Michael M. Grant 
Todd C. Wilt!. 
Gallagher & Kennedy. P.A. 
2575 E. Caitielback Road 
Phoenix. Arizona 850 16-9225 
Attorneys for Citizens Conmunications Co. 

L . ) n  Farmer. Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix. Arizona 85007 

SERVICE LIST FOR: 

Deborah Scott. Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenis. Arizona 85007 
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EXHIBIT A 

TIQN 

T18N 

SECTION 23 SECTION 24 

SECTION 26 SECTION 25 
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