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Introduction

On September 29, 2000, Morenci Water & Electric Company’s (“MW&E” or
“Company”) requested a change in its Purchase Power Fuel Adjuster Clause (“PPFAC”) rate.

The Company is desirous of receiving Commission approval of the proposed PPFAC rate
that 1s projected to reduce the under-collected PPFAC bank balance over a period of
approximately two (2) years.

Since the establishment of the current PPFAC rate, significant changes in the cost of
wholesale electrical power has caused the cost of purchased power to increase significantly
leaving the PPFAC bank balance under-collected by $496,715 as of February 28, 2001. Under
the current circumstances, the under-collection is projected to be approximately $929,240 by
December 31, 2001, without any adjustment in the current PPFAC rate.

On September 29, 2000, the Company requested the Commission approve a new PPFAC
rate of a negative $0.020916 per kilowatt-hour (“kWh”). This rate, when applied, would reduce
the under-collected amount to zero by approximately December 31, 2002. On January 10, 2001,
the Company filed an updated amendment to its original application indicating that the under-
collected PPFAC bank balance has grown significantly faster than anticipated. Therefore,
MW&E has requested a higher PPFAC rate of a negative $0.012475 per kWh.

The currently approved PPFAC rate for MW&E was established in Decision No. 61705,
dated May 13, 1999, and amounts to a negative $0.05052 per kWh. This adjuster was designed
to refund $279,128 to MW&E customers and to reflect the reduced cost of purchased power at
that time. The refund was completed in July 2000.

Staff Analysis

Staff has reviewed the Company’s application and related attachment (Attachment A)
projecting the effect on the Company’s bank balance with and without the implementation of the
proposed adjuster and the effect on a typical bill if the adjuster is adapted.

Staff also reviewed the Company’s December 31, 2000, bank balance of $408,879 and
found it to balance to Staff’s control mechanism (Attachment B).

Staff estimates the increase in the PPFAC from a negative $0.05052 to a negative
$0.012475 per kWh will increase the average residential bill with a monthly usage of 526 kWh
by $20.01, from $32.32 to $52.33.

While the monthly bill increases significantly, the rates charged by the Company have
not increased. For the past several years, ratepayers have enjoyed lower electrical costs due
primarily to the size of the negative PPFAC that was designed to reimburse customers for the
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over-collected bank balance. Although the repayment to customers has been completed, the
negative adjuster remains in effect at a time when wholesale power costs are escalating.

Prior to the approval of the current reimbursement adjuster, the Company employed a
negative adjuster rate of $0.01391 or $0.001435 per kWh below the requested adjuster’.

The actual increase in customer bills will be calculated by the individual usage of each
customer.

Recommendations

Staff recommends that the December 31, 2000, Morenci fuel adjuster bank balance of
$408,879 be accepted by the Commission without a hearing.

Staff further recommends that the negative fuel adjuster of $0.05052 per kWh as
approved in Decision No. 61705, be reduced to a negative $0.012475 and remain in effect until
the bank balance is reduced to zero or until further order from the Commission.

!$0.013391 (previous adjuster) less $0.012475 (requested adjuster) = $0.001435
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Attachment A, Page 1 of 3

PROJECTED PURCHASED POWER BANK BALANCE

PRESENT AND PROPOSED PURCHASED POWER ADJUSTER

Present PPFA Rate: 2000 2001 2002
Beginning Bank Balance - Under (Over) (157,183) 408,879 929,240
kWh Sales - Total 1,313,242,442 1,314,883,995 1,316,527,600
Cost of Purchased Power - Total 58,982,995 59,156,631 59,243,742
kWh Sales Subject to PPFA 24,979,104 24,906,310 25,279,934
Current Base Rate Per kWh 0.075220 0.075220 0.075220
Current PPFA Rate Per kWh (0.050520) (0.050520) (0.050520)
Net PPFA Collection Rate Per kWh 0.024700 0.024700 0.024700
Purchased Power Collected 616,984 615,186 624,414
Under (Over) Collected 515,415 571,008 556,709
Ending Bank Balance - Under (Over) @ 12/31 408,879 929,240 1,485,949
Proposed PPFA Rate: 2000 2001 2002
Beginning Bank Balance - Under (Over) (157,183) 408,879 399,720
Current Base Rate Per kWh 0.075220 0.075220 0.075220
Proposed PPFA Rate Per kWh as of April 2001 {0.050520) (0.012475) (0.012475)
Net PPFA Collection rate Per kWh 0.024700 0.062745 0.062745
Purchased Power Collected 616,984 1,562,746 1,586,189
Under (Over) Collected 515,415 (9,159) (399,7186)
Ending Bank Balance - Under (Over) @ 12/31 408,879 399,720 4
. Proposed Proposed
Typical Bill Analysis - Residential: Present Adjuster Adjuster Increase
Monthly kWh Usage 526 526
Customer Service Charge 5.50 5.50
Energy Rate Per kWh 0.1015 0.1015
Less: PPFA (0.050520) {0.012475)
Net Energy Rate Per kWh 0.050980 0.089025 0.038045
Average Monthly Bill - Residential 32.32 52.33 20.01

MWE PPFA projection 1-9-2001.xIscoversheet1/9/01

*




0Z.'66¢
0

0

6.L'9
2€00°0-
42900

S.¥210°0-

€e5100

S650°0
0

yey9802
66+90%

10-93Q

664'90Y  VIB'PEY  ObP'89p
0 0 0
] 0 0
Gle'ge-  9z9'ce~ 68YE-
GEL0°0-  2SL0°0-  SLOOO-
12900 /2900 12900
SLbZL0'0- SIPTLO0- SIVTLO0-
2264000  22S.00  ¢2SL0°0
Z6¥00 9400 £190°0
0 0 0
PSSY60C  £65512C  £6296€C
vL8YEY  OvY89Y  6Z6LLY
LO-AON 107190 10-dag

€ Jo g sbed ‘vy jusuyoeily

626°LLY
0

0

156'0L
¥+00°0
42900

S.vei00-

225200

12900
0

88€916¢
8.609%

10-bny

816°09%
0

0

Pys'L-
9000°0-
42900

SLy2i00-

¢¢sL00

1290°0
0

C1668ve
(441414

10-Inf

22529
0

0

b22'L
8€00°0
22900

Si¥Ci00-

226100

99900
0

G116681
1G2SSY

Lg-unr

1G2'SSY
0

0
oog'el-
£4900°0-
12900

PAZAN VN vy

225100

196500
0

$982661
15589

L0-Aepy

155'89v
0

0
98¢2'/2-
08L0°0-
42900

SLv2L00-

2es.00

L¥¥0°0
0

06SG1S1
L£8G6V

10-1dy

A

1£8'G6Y
0

0
198'v2
05100
Ly200

¢S050°0-

¢esL00

16€0°0
0

1501991
0/604v

L0-1eN

046'0L¥
0

0
86162
1910°0
1¥20'0

¢S060°0-

225200

80v0'0
0

828€581
cLitvy

10-694

10/6/11002-V4SIX 1L00Z-6-1 uondaloid vidd IMIN

AN 44
0

0
£62°C¢
FAZNY)
FAZANY)

¢5060°0-

[4ATAUY

y6E0°0
0

celesle
6/880v

10-uer

:@oue|eg yueg Buipu]

$)S02 WS paaciddeaiy
aouejeg yueq 0] Sjusunsnipy
:souejeq yueg o} abueyo 19N
:A1I9A0991 [BNIOR pUB pazuoyine
U3IMISQ BOUBIDYI(] [BIUDWBIOL|
Jswiosny)

Wwol4 pa)as|jo) ey [e10l
¢6/91/g pateq

191/G ON uoispaQ Jod 8isnipy
19M0d paseydind pazuoyiny
§8/01/01 pareq

C1.1S ON uoIsio8( Jad :mod
*ind JO 15070 aseq pazuoyny
1Mo paseyaind Jo 1s09) Jun
18M0d paseydind 40 1507 1emay
s8|eg j0B5juoY) jeadsg

(juoD 23dg poun)sajes jejo)
SIS [BUONOIPSUNP

YIUOW SNOIABI

woyy aoueleq yueg Buipul

[4
3
113

™ <

874
a¢
ve




wen ey

A

10/6/12002-1-V4SIX L00Z-6-1 uonoafold vidd IMIN

v 189'¢2  [vSS'¥9 zoL'zLy  feve'vel  JezZ'vyl [ov6'S9l 199v/1 ¥8£'202 2L1'see 9£8'682 008'9EE :aouefeg yueg bupu3| zt
0 0 0 0 0 0 0 0 0 0 0 0 SI1S02 WS panoiddeasd| |1
0 0 0 0 0 0 0 0 0 0 0 0 aouejeg Jueg o) sjusunsnipy| 01
€80'22-  [/98'ty-  I8¥S'it-  [1b2'22-  |0BEOL-  |ece be-  |ShZ @ szl 82€'9¢- veL iy ¥96'06- 026'29- :souejeq yueg o) ebueyd 1aN| 6
£010°0- |/610°0- {L1200- [1600°0- Lb00°0-  {¥800°0-  |SY00O- 1810°0- 9€20°0- 0820°0- 11200~ £820°0- :A19A0D3 Jenjoe pue pazuoyine| @
Uaamiag adualsyig [ejustualou
12900  {/290°0  |1Z90°0 1290°0 12900 12900 12900 1290°0 12900 12900 1290°0 12900 ewoisn)| £
woz4 pajoajion ey [ejol
8¥210°0- |8vCL0°0- [8bCL0°0- |8bCLO0- [8bZLOO- |8VCLO0- [8¥ZLOO- |8vZl00-  |8¥Zi00- 8¥Z10°0- . [8¥ZL0°0- 8¥210°0- Z6/9L/€ patea| 9
19716 ON UoIsipaQ Jad :i9isnipy
Jamod paseyoind pazuoyiny
225.0°0 225200 [2eSl0°0  [22520°0 [22SZ00 |22S200 |225Z00 1225200 225200 225100 225100 725200 68/01/0} paleq|
21.4.1G ON uoisioag Jad :mod
Jnd JO }s0) asey pazuoyiny
02500 LEV0'0 _ [9L¥0°0 9£50°0 18600 £¥50°0 28500 06+0°0 16£0°0 V€00 1GE0'0 SYE00 Jamod paseyoind Jo 1sog wun| ¥
0 0 0 0 0 0 0 0 0 0 0 0 lamod paseyoind J0 1s0J [eny| €
wwgmw penuo) _m_omaw joTA
(juoD 29dg pul)sales jeoL | g2
1922112 |246SZ1C  |1288veT  |BEZCEVC  |VELVSGZ |v6[22S2  |L09/26%  |25/2202 ¥828E51 7161891  [9cgissi 8109222 sa|eg jeuonoipsunr| vz
18922 $65+9 201ZLl  levevEL XX 2} 9¥6591 199b/1 ¥8£202 211882 9£8582 0089€E€ 0Z.66€ YUOW snoindid| L
woy saduejeg jueg mc_ucm
20-98g | Zo-noN 20190 Z0-dag Z0-bny 2o-Inr zo-unp 20-Rep 20-1dy Z0-1ep 20-994 Z0-uer

€ Jo ¢ obeg ‘v juswyoelay




