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Arizona Reporting Service, Inc. BT

= Court Reporting & Videoconferencing Center NGRA
e-mail: azrs @az-reporting.com
www.az-reporting.com
Marta T. Hetzer Suite Three
Administrator/Owner 2627 North Third Street
Phoenix, AZ 85004-1126
(602) 274-9944

FAX: (602) 277-4264

DISPOSITION OF ORIGINAL EXHIBITS

HAND DELIVERED

September 7, 2005

Case: Cave Creek Water
Number: W-01452A-05-0082
Date: August 23, 2005
Dear ALJ Stern:

With copy of this letter, original Exhibits Nos. A-10 and A-11 are being returned to the Applicant.
They were not moved for admission during the hearing either by design or by oversight.

Please let us know if you have any questions or if we may be of any further assistance.

Very truly yours,

Marta T. Hetzer
Administrator/Owner

Enclosure

Copy to: Dogket Control -
Staff
Cave Creek Water Company
COPY FGR YOUR
IRFORBIATION
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TO: Docket Control

B
FROM: Ernest éé@son ' | @O .
_ : Director

Utilities Division

.DATE: June 10, 2005 .

RE: STAFF REPORT FOR CAVE CREEK WATER COMPANY APPLICATION
| FOR AN EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND
- NECESSITY FOR WATER SERVICES. DOCKET NO. W-01452A-05-0082

Attached is the Staff Report for the above referenced application. Staff recommends
approval of the application subject to several conditions.
EGJ:LAJ:red

Originator: Linda Jaress

- Attachment: Original and Thirteen Copies

RECEIVED
JUN 1 0 2005

LEGAL Dy
AR, CORPORATION COMMISSION
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Ms. Kiristin D. Magin, Esq.

Salmon, Lewis & Weldon

2850 East Camelback Road, Suite 200
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Mr. Marvin S. Cohen

Mr. Stephan J. Anthony
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4250 North Drinkwater Boulevard
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Director, Utilities Division .
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1200 West Washington Street
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Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

CAVECREEK0082




STAFF REPORT
| UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

CAVE CREEK WATER COMPANY

DOCKET NO. W-01452A-05-0082

- APPLICATION FOR AN EXTENSION OF ITS CC&N
TO PROVIDE WATER SERVICE IN MARICOPA COUNTY, ARIZONA

‘ : June 2005
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EXECUTIVE SUMMARY
CAVE CREEK WATER COMPANY
DOCKET NO. W-01452A-05-0082

Cave Creek Water Company (“Cave Creek” of “Company”) is seeking to extend its
Certificate of Convenience and Necessity (“CC&N”) to include an area of approximately 30
acres to serve a new development that will be divided into nine residential lots. Cave Creek
currently provides water service to 2,333 customers within the Town of Cave Creek located in
northeast Maricopa County. Cave Creek is operating under rates that were approved in 1986 and
applies a Central Arizona Project Water Development Tariff which was instituted in 1985. A
portion of Cave Creek’s water treatment plant is owned by Pacer Equities, its affiliate. Both
companies were acquired by Global Water Resources, L.L.C. on March 3, 2005..

The Town of Cave Creek has intervened in this case to protect its interests. The Town
intends to acquire Cave Creek Water Company through a condemnation action.

The Company has adequate production and storage to serve approximately 500 additional
customers. The extension facilities will be comprised of 910 feet of six-inch water line costing
between $20,000 and $50,000. Cave Creek will finance the required facilities primarily with
Advances in Aid of Construction from the developer. Construction of the extenswn is expected
within six months of approval by the Town of the property’s final plat.

Staff concludes that under certain conditions the requested extension of the Cave Creek’s
CC&N is in the public interest and should be approved Staff recommends approval under the
followmg conditions:

1. Cave Creek must charge its existing rates and charges in the proposed extension area.
2. Cave Creek must file a rate case by May 31, 2006, using a 2005 test year.

3. Cave Creek must file with the Commission’s Docket Control as a compliance item within
this docket by December 31, 2005, a copy of the ADEQ “Approval to Construct” for the
Company’s final arsenic treatment plan

4. Cave Creek must file a copy of the developer’s Certificate of Adequate Water Supply,
stating that there is adequate water supply, where applicable or when required by statute,
with the Commission’s Docket Control as a compliance item in this docket within one
year of the effective date of the final decision issued regarding this application.

5. Cave Creek must forward its main extensron agreement with Windy City to Staff for
review consistent with A.A.C. R14-2-406 within one year of the effective date of the
final decision issued regarding this application.

6. Cave Creek must file a curtailment tariff as soon as possible, but no later than forty-five
(45) days after the effective date of the final Decision and Order in this matter.

CAVECREEKO0082




- Staff further recommends that the decision become effective on the first day of the month
following the Company’s filing of Maricopa County Environmental Services Department
(“MCDES”) documents that demonstrate full compliance with the Commission’s Docket Control
as a compliance item in this docket.

Staff further recommends that the Commission’s Decision granting this extension of

Cave Creek’s CC&N be considered null and void without further order from the Commission
should Cave Creek fail to meet conditions 2, 3, 4, and 5 within the time specified.

CAVECREEK0082
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Cave Creek Water Company
Docket No. W-01452A-05-0082
Page 1

! ' Introduction

On February 9, 2005, Cave Creek Water Company (“Cave Creek” or “Company”), a
certificated Arizona public service company, filed an application with the Arizona Corporation

- Commission (“ACC” or “Commission”) requesting approval to extend its existing Certificate of
Convenience and Neces31ty, (“CC&N”) to include addltlonal property m Maricopa County,
Anzona

Cave Creek provides water service within the Town of Cave Creek located in northeast
Maricopa County. The extension includes an area of approximately 30 acres located adjacent to
the southern portion of the current CC&N. The plotted area using the legal description provided
with the application is attached as Exhibit 1.

Intervention

On April 26, 2005, the Town of Cave Creek (“the Town”) filed an application to
intervene in this case, citing the expectation that the Town will “acquire and take possession of”
-the Company through a condemnation case filed on April 6, 2005, in Maricopa County Superior
Court.  The Administrative Law Judge issued a Procedural Order on May 9, 2005, granting the
Town intervention.

Background

Cave Creek received its initial CC&N in Decision No. 28958, dated May 24, 1955. The
CC&N has been subsequently amended numerous times to include additional territory.
According to Cave Creek’s 2004 Annual Report to the Commission, the Company serves
approximately 2,333 customers. The Company also reported revenues of $1.8 million and net
income of $19,848. Cave Creek’s current rates and charges were established in Decision No.

55269, dated October 30, 1986.

Approximately twenty years ago, in Decision No. 54396, dated March 4, 1985, the
Commission approved Cave Creek’s Tariff No. 8, the Central Arizona Project Water
Development Tariff, which requires owners of new subdivisions seeking water service from
Cave Creek to pay their pro rata share of certain Central Arizona Project (“CAP”) costs. The
tariff is less than straight forward, was the focus of a law suit (since settled) and was based upon
cost estimates and circumstances in existence in 1985. Since then, the Commission has modified

-its policies related to CAP and has adopted more appropriate CAP tariffs that should be
considered for Cave Creek.

Cave Creek indicated that it does not own all the property being used for public service.

A portion of the water treatment plant, including a building, filter, backwash ponds and drying
beds are owned by Pacer Equities (“Pacer”), an affiliate of Cave Creek.

CAVECREEK0082
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Cave Creek Water Company
Docket No. W-01452A-05-0082
Page 2

On March 3, 2005, both Cave Creek and Pacer were acquired by Global Water
Resources, LLC, (“Global”) in a stock purchase. The Commission has previously reviewed
Global during the acquisition of Palo Verde Utilities and Santa Cruz Water Company. Global
has been described as founded to aggregate and consolidate small and medium size water and
wastewater utilities in the Southwestern United States. Global has expressed its intention to
operate Pacer and Cave Creek as one entity.

Staff believes that due to the vintage of the Cave Creek CAP tariff and its general rates
‘and charges and because costs may have changed significantly under new ownership, the
Commission should order Cave Creek to file a general rate case on or before May 31, 2006,
using a 2005 test year. A rate case will provide Staff and the Commission the opportunity to
review in detail the CAP tariff, the revenues and expenditures from the CAP tanff, the financial
impact of new ownership, transactions with Pacer and the general level of rates and charges.

~ The Extension Request

Cave Creek is seeking to extend its CC&N to include an area of approximately 30 acres
located adjacent to the southern portion of the current CC&N. Cave Creek provides water
service within the Town of Cave Creek located in northeast Maricopa County.

The application requested the extension to serve 30 acres owned by BDG60 L.L.C. which
planned a housing development consisting of nine residential lots. In the application, Cave
Creek supplied a letter from a member of BDG60 L.L.C. requesting that his land be included in
Cave Creek’s CC&N area. On April 18, 2005, a letter was filed with Docket Control indicating
that the ownership of the property which is the subject of this extension was sold by BDG60
L.L.C. to Windy City Group, L.L.C. (“Windy City”) and that the new owner requested that Cave
Creek continue to pursue approval of the extension. The letter relates that Windy City will
provide Cave Creek easements, pay all costs of the water-related facilities pursuant to a line
extension agreement and pay all applicable fees and charges approved by the ACC.

Water Production Capacity

- The Cave Creek water system consists of a surface water treatment plant that can treat 2
million gallons per day of CAP water, 780 million gallons of storage capacity, wells capable of
producing 860 gallons per minute and a distribution system serving approximately 2,300
customers. The CAP water is the Company’s main source supply while the wells are used as
backup supply. The Company has adequate production and storage to serve approximately 500
additional customers. A further description of the water system and the extension is contained in
the Engineering Report attached as Exhibit 2.

CAVECREEK0082




Cave Creek Water Company
Docket No. W-01452A-05-0082
! Page 3

Finance of Facilities

‘ Cave Creek will finance the required facilities primarily with Advances in Aid of
Construction from Windy City. Advances in aid of construction are often in the form of main
extension agreements. Main extension agreements generally require the developer to be
responsible for the design, construction and installation of all facilities to provide adequate
service to the development. The developer is required to pay all costs of constructing the
required facilities necessary to serve the development. Upon acceptance of the facilities by the
utility the developer may convey the water facilities by way of a warranty deed or bill of sale.
The utility will often refund ten (10) percent of the annual water revenue associated with
development for a period of ten (10) years. ' '

b

A main exténsion agreement has not been finalized between the parties, once the parties
have finalized an Agreement, Staff recommends the agreement be forwarded to Staff for review
consistent with Arizona Administrative Code R14-2-406. : :

The Extension Facilities

The Company intends to extend service from its existing water main arterial under
Carefree Drive within the Town. Windy City will extend the existing 6-inch water line on
Carefree Drive for 910 feet to its property to provide service to its 9 lots. The cost of the
extension is expected to be between $20,000 and $50,000. Construction of the extension is
expected within six months of approval by the Town of the property’s final plat.

‘Maricopa County Environmental Services Department (“MCDES”) Compliance

MCDES regulates the water system under the Public Water System L.D. No. 07-016.
According to- an MCDES inspection report dated January 28, 2005, Cave Creek’s water
treatment plant is not in compliance with drinking water requirements because several.upgrades
have been made to the plant without MCDES’ approval. However, MCDES has also determined
that Cave Creek is currently delivering water that meets water quality standards required by
Arizona Administrative Code, Title 18, and Chapter 4.

Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum
contaminant level (“MCL”) in drinking water from 50 micrograms per liter (“pg/1”) to10 pg/l.
The date for compliance with the new MCL is January 23rd, 2006. :

The most recent lab analysis provided by the Company indicates that six out of Cave
Creek’s eight wells exceed the new arsenic standard. The Company is proposing to use blending
to reduce the arsenic concentration in its well water to meet the new arsenic standard. In its
January 28, 2005 Annual O&M Inspection Report, MCDES reported that the Company’s full-
scale well water arsenic removal pilot testing was in progress. Staff recommends that the

CAVECREEK0082




Cave Creek Water Conﬁpany
Docket No. W-01452A-05-0082
Page 4

‘ Company file with the Commission’s Docket Control as a compliance item under this docket
number a copy of the Arizona Department of Environmental Quality (“ADEQ”) Approval to
Construct for the Company’s final arsenic treatment plan by December 31, 2005.

- Curtailment Plan Tariff

A curtailment tariff is an effective tool for managing resources during periods of water
shortages whether from equipment breakdowns or events of nature. The Company does not have
a curtailment tariff. Staff recommends that the Company file a curtailment tariff as soon as
possible, but no later than forty-five (45) days after the effective date of the final Decision and
Order in this matter. The tariff shall be filed with Docket Control as a comphance 1tern under
this docket number for Staff’s review and certification. :

Staff further recommends that the curtailment tariff shall generally conform to the sample
tariff found on the Commission’s web site at www.cc.state.az.us. Staff recognizes that the
Company may need to make minor modifications according to their specific management,
operational, and design requirements as necessary and appropriate.

ACC Compliance

The Utilities Division Compliance Section reported no outstanding compliance issues for
the Company.

Proposed Rates .

Cave Creek will charge its current, approved rates to the new customers in the extension
area. :

County Franchise

Cave Creek has been authorized the necessary Maricopa County franchise for the
extension area.

Conclusions and Recommendations

Staff concludes that under certain conditions the requested extension of the Cave Creek’s
CC&N is in the public interest and should be approved. Staff recommends approval under the
following conditions:

1. Cave Creek must charge its existing rates and charges in the proposed extension area.

‘ 2. Cave Creek must file a rate case by May 31, 2006, using a 2005 test year.

CAVECREEK0082
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Cave Creek Water Company
Docket No. W-01452A-05-0082

Page 5

Cave Creek must file with the Commission’s Docket Control as a coinpliance item within
this docket by December 31, 2005, a copy of the ADEQ Approval to Construct for the
Company’s final arsenic treatment plan.

Cave Creek must file a copy of the developer’s Certificate of Assured Water Supply,
stating that there is adequate water supply, where applicable or when required by statute, .
with the Commission’s Docket Control as a compliance item in this docket within one
year of the effective date of the final decision issued regarding this application.

Cave Creek must forward its main extension agreement with Windy City to Staff for
review consistent with A.A.C. R14-2-406 within one year of the effective date of the
final decision issued regarding this application.

Cave Creek must docket a curtailment tariff as soon as possible, but no later than forty-
five (45) days after the effective date of the final Decision and Order in this matter. The
tariff shall generally conform to the sample tariff found on the Commission’s web site at
www.cc.state.az.us.  Staff recognizes that the Company may need to make minor
modifications according to their specific management, operational, and design
requirements as necessary and appropriate.

Staff further recommends that the decision become effective on the first day of the month

following the Company’s filing of MCDES documents that demonstrate full comphance with the -
Commission’s Docket Control as a compliance item in this docket.

Staff further recommends that the Commission’s Decision granting this extension of

Cave Creek’s CC&N be considered null and void without further order from the Commission
should Cave Creek fail to meet conditions 2, 3, 4, and 5 within the time specified.

CAVECREEK0082




Exhibit 1

TO: Jim Fisher
Executive Consultant 1l
Utilities Division

FROM: Barb Wells ,
Informatidn Technology Specialist
Utiities Division

THRU:  Del Smith QJ/
Engineering Supervisor
Utilities Division

DATE:  February 16, 2005

RE: - GAVE EBEEK WATER COMPANY [DOCKET NO. W-01452A-05-0082)

The area requested by Cave Creek for an extension has been plotted with no
complications using the legal description provided with the application (a copy of which
15 attached). : |

Also attached x5. a copy of the map for your files.
:bsw
'Attachments
cc:  Docket Control
Mr. Jay George

Ms. Deb Person (Hand Carried)
File
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EXHIBIT A

LEGAL DESCRIPTION

The Southeast quarter of the Northwest quarter of Section 34, Township 6 North, Range
4 East of the Gila and Salt River Base and Meridian, Maricopa County, Arizona
EXCEPTING therefrom the following described parcel:

- BEGINNING at the 2 inch diameter brass cap that is stamped center of Section 34,

Township 6 North, Range 4 East, L.S. 1681, said point being also the Southeast corer of
the Southeast quarter of the Northwest quarter of Section 34;

thence South 89 degrees 07 minutes 56 seconds West, 362.49 feet aiong the south line of
said Southeast quarter of the Northwest quarter to an iron pipe tagged L.S. 1681 set for
the Southwest corner of the herein described parcel of land;

thence North 00 degrees 42 minutes 47 seconds West, 1107.69 feet parallel with the East
line of said Southwest quarter of the Northwest quarter to an 1ron pipe tagged L.S. 1681
set for the Northwest corner of the herein described parcel of land; - :

thence North 89 degrees 07 minutes 56 seconds East, 362.49 feet parallel with the South
line of said Southeast quarter of the Northeast quarter to an iron pipe tagged L.S. 1681 set
for the Northeast corner of the herein described parcel of land at a point that is on the
East line of said Southeast quarter of the Northwest guarter and from which point the
Northeast corner of said Southeast quarter of the Northeast corner of said Southeast

- quarter of the Northwest quarter bears North 00 degrees 42 minutes 47 seconds West,

205.77 feet;

thence from said Northeast quarter of the herein described parcel of land South 00
degrees 42 minutes 47 seconds East, 1107.69 feet along the east line of said Southeast
corner of#ke Northwest quarter to said 2 inch diameter brass cap that 1s Southeast corner
of the herein described parcel of land and the POINT OF BEGINNING

EXCEPT from all the abOVe all the coal and other minerals as reserved in Patent from
the United States of America.
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Exhibit 2

MEMORANDUM

DATE March 23, 2005
TO: James E. Fisher
FROM: Dorothy Hains BH
RE: Cave Creek Water Co.
Application for an Extension of its Certificated Convenience &
Necessity to Provide Water Service
Docket No. W-01452A-05-0082
I Introduction

Cave Creek Water Co. (“Cave Creek” or “Company”) has applied to extend its
Certificated Convenience & Necessity (“CC&N”) to provide water service in an
area south of the Town of Cave Creek, north of the City of Phoenix, in Maricopa

County. The requested service area that is a nine lot subdivision known as the

Carefree Views Subdivision is adjacent to the Company’s existing service area
and is located in the northwest quarter of Section 34 in Township 6 North, Range
4 East. The requested service area which is 900 feet away from an existing
Company main along Carefree Drive, would add less than one quarter of a square
mile to the Company’s approximately nineteen square miles of existing service
area. '

11 System Analysis

Cave Creek Water Co. consists of a surface water treatment plant that can treat 2
million gallons per day (“MGD”) of Central Arizona Project (“CAP”) water, 780
million gallons of storage capacity, wells capable of producing 860 gallons per
minute (“GPM”) and a distribution system serving approximately 2,300

customers. The CAP water is the Company’s main source supply; the wells are
used as backup supply. The Company has adequate production and storage to
serve approximately 500 additional customers. The application states only nine
new connections are expected to be served within the requested area.




III. Maricopa County Environmental Services Department (“MCDES”)
Compliance

MCDES regulates the Cave Creek water systems under the Public Water System
ID No. 07-016. MCDES reported that the system is currently delivering water
that meets water quality standards required by Arizona Administrative Code, Title
18, Chapter 4. However, MCDES also reported that the system has minor

- monitoring and reporting deficiencies.' Staff recommends that any decision
approving the subject extension not become effective until Cave Creek
demonstrates it has addressed any monitoring and reporting deficiencies and is in
full compliance with MCDES requirements. Staff further recommends that this
decision become effective on the first day of the month following the Company’s
filing with the Commission’s Docket Control as a compliance item under the same
docket number MCDES documents that demonstrate full compliance.

IV.  Arizona Department of Water Resources (‘ADWR?”) Compliance

The Company is located in Phoenix Active Management Area, as designated by
ADWR. Cave Creek is in compliance with ADWR’s reporting and conservation
rules (GPCD requirements). '

VI.  Arizona Corporation Commission (“ACC”)

A check with the Utilities Division Compliance Unit showed no outstanding
compliance issues.

VII. Others Issues
i . A Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic
maximum contaminant level (“MCL”) in drinking water from 50 micrograms per
liter (“pg/1”) or parts per billion (“ppb”) to 10 pg/l. The date for compliance with
the new MCL is January 23, 2006. The latest lab test results show six out of eight .
wells exceed the new arsenic standard. The results are in the range of 12 pg/l and
92 pg/l. The Company is proposing to use blending to reduce the arsenic
concentration in its well water so it meets the new arsenic standard. In its January
28, 2005 Annual O&M Inspection Report, MCDES reported that the Company’s

~ full-scale well water arsenic removal pilot testing was in progress. Staff
recommends that the Company file with the Commission’s Docket Control as a

! In January 28, 2005 Annual O&M Inspection Report, MCDES states that Cave Créek Water Co. Water
Treatment Plant is not in compliance with drinking water requirements because several upgrades have been
made to plant without MCDES approval.




compliance item under the same docket number a copy of the ADEQ “Approval
to Construct” for the Company’s final arsenic treatment plan by December 31,
2005.

B. Curtailment Tariff

A curtailment tariff is an effective tool to allow a water company to manage its
resources during periods of shortages due to pump breakdowns, droughts, or other
unforeseeable events. Since the Company does not have a curtailment tariff, this
application provides an opportune time to prepare and file such a tariff. Staff
recommends that the Company file a curtailment tariff as soon as possible, but no
later than forty-five (45) days after the effective date of the final Decision and
Order in this matter. The tariff shall be filed with Docket Control as a compliance
item under this same docket number for Staff’s review and certification.

Staff further recommends that the tariff shall generally conform to the sample
tariff found on the Commission’s web site at www.cc.state.az.us. Staff recognizes
that the Company may need to make minor modifications according to their
specific management, operational, and design requirements as necessary and
appropriate. . '

Summary
I. Conclusions
1. Staff concludes that the proposed water system will have adequaté

production and storage capacity to serve the proposed area within a conventional
five year planning period.

2. Cave Creek is in compliance w1th ADWR’s reportmg and conservation
rules (GPCD requirements).. :

3. The Company’s plant additions and estimated costs to serve the requested
area appear reasonable and appropriate. -

4. A check with the Utilities Division Comphance Unlt showed no
outstanding cornphance issues. :

1L Recommendations

1. Staff recommends that Cave Creek Water Company file with the
Commission’s Docket Control as a compliance item under the same docket
number a copy of the ADEQ “Approval to Construct” for the Company’s final
arsenic treatment plan by December 31, 2005.




2. Staff recommends that Cave Creek Water Co. file with the Commission’s
Docket Control as a compliance item under the same docket number Commission

- acopy of the developers’ Certificate of Adequate Water Supply, stating that there

is adequate water supply, where applicable or when required by statute, within
one year of the effective date of the final decision and order issued pursuant to
this application.

3. Staff further recommends that this decision become effective on the first

~ day of the month following the Company’s filing with the Commission’s Docket

Control as a compliance item under the same docket number MCDES documents’
that demonstrate full compliance.

4. Staff recommends that the Company file a curtailment tariff as soon as
possible, but no later than forty-five (45) days after the effective date of the final -
Decision and Order in this matter. Staff further recommends that the tariff shall
generally conform to the sample tariff found on the Commission’s web site at
www.cc.state.az.us. Staff recognizes that the Company may need to make minor
modifications according to their specific management, operatlonal and design
requirements as necessary and appropriate.




8-2  RECEIVED
MEMORANDUM o
““““““““ JUL21 ZGD:»
. LEGAL DIV,
TO: Docket C?/I}tl'Ol ARIZ CORPORATION COMMISSION
FROM: Emest gé@n
Director : _ '
' Utilities Division . o ' :
- o  W-01452A-04-0810 | ,_FGAI »
’ DATE: July 20, 2005 © W-01452A-05-0082 |
RE: ~  STAFF REPORT FOR CAVE CREEK WATER COMPANY APPLICATION

FOR AN EXTENSION OF ITS’ CERTIFICATE OF CONVENIENCE AND
NECESSITY FOR WATER SERVICES. DOCKET NO. W-01452A-04-0810

Attached is the Staff Report for the above referenced apphcatlon Staff recommends
approval of the application subject to several condmons

EGJ:LAJ:red

Ornginator: Linda Jaress

Attachment: Original and Thirteen Copies
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UTILITIES DIVISION
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CAVE CREEK WATER COMPANY
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EXECUTIVE SUMMARY
CAVE CREEK WATER COMPANY
DOCKET NO. W-01452A-04-0810

Cave Creek Water Company (“Cave Creek” or “Company”) is seeking to extend its
CC&N to include an area of approximately 9.26 acres to serve a new development consisting of
five residential homes. Cave Creek currently provides water service to 2,333 customers within
the Town of Cave Creek located in northeast Maricopa County. Cave Creek is operating under
rates that were approved in 1986 and applies a Central Arizona Project Water Development
Tariff which was instituted in 1985. A portion of Cave Creek’s water treatment plant is owned
by Pacer Equities, its affiliate. Both companies were acquired by Global Water Resources,
L.L.C. on March 3, 2005.

The Town of Cave Creek (“the Town™) has intervened in this case to protect its interests.
The Town intended to acquire Cave Creek Water Company through condemnatlon action but is
currently in the process of negotiating a purchase price with the Company.

The Company has adequate production and storage to serve approximately 500 additional
customers, significantly more than the 9 residential customers expected from the extension. The
extension facilities will be comprised of 3,000 feet of 6-inch main and a booster pump station.
The cost of these facilities is estimated to be $61,000. Cave Creek will finance the required
facilities primarily with Advances in Aid of Construction from the developer. Construction of
the extension is expected within six months of approval by the Town of the property’s final plat.

Staff concludes that under certain conditions the requested extension of the Cave Creek’
Certificate of Convenience and Necessity (“CC&N”) is in the public interest and should be
-approved. Staff recommends approval under the following conditions:

1. Cave Creek must charge its existing rates and charges in the proposed extension area.
2. Cave Creek must file a Tate case by May 31, 2006.

3. Cave Creek must file with the Commission’s Docket Control as a compliance item within -
this docket by December 31, 2005, a copy of the Arizona Department of Environmental
Quality’s (“ADEQ”) “Approval to Construct” for the Company s final arsenic treatment
plan.

4. Cave Creek must file a copy of the developer’s Certificate of Adequate Water Supply,
stating that there is adequate water supply, where applicable or when required by statute,
with the Commission’s Docket Control as a compliance item in this docket within one
year of the effective date of the final decision issued regarding this application.

5. Cave Creek must file a curtailment tariff with Docket Control as soon as possible, but no

later than forty-five (45) days after the effective date of the final Decision and Order in
this matter.
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Staff further recommends that the Commission’s Decision granting this extension of
Cave Creek’s CC&N be considered null and void without further order from the Commission
should Cave Creek fail to meet conditions 2, 3 and 4 within the time specified.

CAVECREEKO0810




TABLE OF CONTENTS

Page
INtroduCtion.......cc.ooivieeie e e I 1
The Town of Cave Creek.........cccoveieccravieneincneeinice e e eeeemneenen 1

) Background ......................................................................................... 1
The.Extension REQUESE ...t e 2
Water Productidn Capaéity ..................................................... .......................... 2
Finance of Facilities .............coccvvmininin, e 2
The Extension FaCilities..........ioouvioimimimiin 3
Maricopa County Environmental Services Department (“MICDES”) Complianée ............. '...3
Arsenic ............ ............................................................................... S 3
Curtailment Plan ’f'ariff ................................................................................................ 3
ACC COMPHANCE ......ooevorveereeesreeresesseesseseseesssessess e et sssesss e sbseesssessassseeesssiesseesssesssasseessanssssanenss 4
Proposed Rates ..........cccceveeermeerencenirnecamrencneenes ettt ettt ettt e s n st anees O 4
County Frgnchise.....; ....................................... s FR 4
Conclusions and RecommMENAAtIONS ..............coevvwrerveierrreseereersessissseesssssssssssssiosseessessessseeseessenes 4

"ATTACHMENT(S) |

ENGINEERING MAP ....ooosooeeoeeecoreessesssoeeessesssssssseserssssseeoe e e 1
ENGINEERS REPORT............ov. e oooorerreenenn. ISR e, 2

CAVECREEKO0810

e




Cave Creek Water Company’
Docket No. W-01452A-04-0810
Page 1

"Introduction

On November 10, 2004, Cave Creek Water Company (“Cave Creek” or “Company”), a
certificated Arizona public service company, filed an application with the Arizona Corporation
Commission (“ACC” or “Commission”) requesting approval to extend its ex1st1ng Certificate of
Convenience and Necessity, (“CC&N™) to include additional property in Maricopa County, -
Arizona.

Cave Creek provides water service to 2,333 customers within the Town of Cave Creek
(“the Town”), the Town of Carefree and unincorporated areas of Maricopa County. In addition,
Cave Creek supplies bulk treated water to the Carefree Water Company and the Desert Hills
Water Company. Cave Creek is seeking to extend its CC&N to include an area of approximately
9.26 acres to serve a new development adjacent to the Company’s current service terntory The
plotted area and legal descnp’uon of the extension is attached as Exhibit 1.

The Town of Cave Creek

On April 26, 2005, the Town filed an application to intervene in this case, citing the
expectation that the Town would “acquire and take possession of”’ the Company through a
condemnation case filed on April 6, 2005 in Maricopa County Superior Court. The
Administrative Law Judge issued a Procedural Order on May 9, 2005 granting the Town
intervention.

On June 21, 2005, the Town announced its intention to negotiate a purchase price rather
than proceed with a lengthy and costly court proceeding. The length of the negotiations and their
ultimate outcome are unknown. Therefore, the Company has not withdrawn this application and
would like to proceed regardless of the status of the negotiations.

Background

Cave Creek received its initial CC&N in Decision No. 28958, dated May 24, 1955. The. .
CC&N has been subsequently amended numerous times to include additional territory.
According to Cave Creek’s 2004 Annual Report to the Commission, the Company serves
approximately 2,333 customers. The Company also reported revenues of $1.8 million and net
income of $19,848. Cave Creek’s current rates and .charges were established in Decision No,
55269, dated October 30, 1986.

Approximately twenty years ago, in Decision No. 54396, dated March 4, 1985, the
Commission approved Cave Creek’s Tariff No. 8, the Central Arizona Project Water
 Development Tariff, which requires owners of new subdivisions secking water service from
‘Cave Creek to pay their pro rata share of certain Central Arizona Project (“CAP”) costs. The
tariff is less than straight forward, was the focus of a law suit (since settled) and was based upon
cost estimates and circumstances in existence in 1985. Since then, the Commission has adopted
in other cases more appropriate CAP tariffs that should be considered for Cave Creek.
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Cave Creek Water Company
Docket No. W-01452A-04-0810
Page 2

Cave Creek indicated that it does not own all the property being used for public service.
A portion of the water treatment plant, including a building, filter, backwash ponds and drying
- beds are owned by Pacer Equities (“Pacer”), an affiliate of Cave Creek.

, On March 3, 2005, both Cave Creek and Pacer were acquiréd by Global Water
Resources, LLC, (“Global”) in a stock purchase. The Commission has previously reviewed
Global during the acquisition of Palo Verde Utilities and Santa Cruz Water Company. Global
has been described as founded to aggregate and consolidate small and medium size water and
wastewater utilities in the Southwestern United States. Global has expressed its intention to

operate Pacer and Cave Creek as one entity.

Staff believes that due to the vintage of the Cave Creek CAP tariff and its general rates
and charges, and because costs may have changed significantly under new ownership, the
Commission should order Cavé Creek to file a general rate case on or before May 30, 2006. A
rate case will provide Staff and the Commission the opportunity to review in detail the CAP
tariff, the revenues and expenditures from the CAP tariff, the financial impact of new ownership,
transactions with Pacer and the general level of rates and charges.

' The Extension Request

Cave Creek is seekiﬁg to extend its CC&N to include an area of 9.26 acres located
adjacent to the northeast portion of the current CC&N. Cave Creek provides water service
within the Town of Cave Creek located in northeast Maricopa County.

The extension area is owned by Derald D. Ulmer dba Upper Black Mt. Estates. Who
supplied a letter of request for service dated November 20, 2003. The pI‘O_]eCt will be known as
Black Mountain Vistas and will be comprised of 5 residential lots.

Water Production Capacity

The Cave Creek water system consists of a surface water treatment plant that can treat 2
million gallons per day of CAP water, 695,000 gallons of storage .capacity, wells capable of
producing 860 gallons per minute and a distribution system serving approximately 2,300
customers. The CAP water is the Company’s main source of supply, while the wells are used as
backup supply. The Company has adequate production and storage to serve approximately 500
additional customers, significantly more than the residential customers expected in this
development. A further description of the water system and the extension is contained in the
Engineering Report attached as Exhibit 2.

Finance of Facilities
Cave Creek will finance the required facilities with Advances in Aid of Construction

from the developer. Advances in aid of construction are often in the form of main extension
agreements. Main extension agreements generally require the developer to be responsible for the
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Cave Creek Water Company
Docket No. W-01452A-04-0810
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design, construction and installation of all facilities to provide adequate service to the
development. The developer is required to pay all costs of constructing the required facilities
necessary to serve the development. Upon acceptance of the facilities by the utility the
developer may convey the water facilities by way of a warranty deed or bill of sale. The utility
will often refund ten (10) percent of the annual water revenue associated with development for a
period of ten (10) years.

A main extension agreement has not been finalized between the parties, once the parties
have finalized an Agreement Staff recommends the agreement be forwarded to Staff for review .
consistent with Arizona Administrative Code R14-2-406.

- The Extension Facilities

The extenSion facilities will be comprised of 3,000 feet of 6-inch main and a booster
pump station. The cost of these facilities is estimated to be $61,000.

Maricopa County Environmental Services Department (“MCDES”) Compliance

MCDES has determinc:d that Cave Creek is currently delivering water that meets water
quality standards required by Arizona Administrative Code, Title 18, and Chapter 4.

Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum
- contaminant level (“MCL”) in drinking water from 50 micrograms per liter (“ug/’) to10 pg/l.
The date for compliance with the new MCL is January 23rd, 2006.

The most recent lab analysis provided by the Company indicates that six out of Cave
Creek’s eight wells exceed the new arsenic standard. The Company is proposing to use blending
to reduce the arsenic concentration in its well water to meet the new arsenic standard. In its.
January 28, 2005 Annual O&M Inspection Report, MCDES reported that the Company’s full-
scale well water arsenic removal pilot testing was in progress. Staff recommends that the.
Company file with the Commission’s Docket Control as a compliance item under this docket
number a copy of the ADEQ or MCDES “Approval to Construct” for the Company’s final
arsenic treatment plan by December 31, 2005.

Curtailment Plan Tariff

- A curtailment tariff is an effective tool for managing resources during periods of water
shortages whether from equipment breakdowns or events of nature. The Company does not have
a curtailment tariff. Staff recommends that the Company file a curtailment tariff as soon as
possible, but no later than forty-five (45) days after the effective date of the final Decision and
Order in this matter. The tariff shall be filed with Docket Control as a compliance item under
this docket number for Staff’s review and certification.
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 Staff further recommends that the curtailment tariff shall generally conform to the sample
tariff found on the Commission’s web site at www.cc.state.az.us. Staff recognizes that the
Company may need to make minor modifications according to their specific management,
operational, and design requirements as necessary and appropriate.

ACC Compliance

The Utilities Division Compliance Section reported no outstanding compliance issues for
the Company. :

Proposed Rates

Cave Creek will charge its current, approved rates to the new customers in the extension
area.

County Franchise

Cave Creek has been authorized the necessary Maricopa County franchise for the
extension area.

Conclusions and Recommendations

Staff concludes that under certain conditions the requested extension of the Cave Creek’s
CC&N is in the public interest and should be approved Staff recommends approval under the
following conditions:

1. Cave Creek must charge its existing rates and charges in the proposed extension area.
2. Cave Creek must file a rate case by May 31, 2006.

3. Cave Creek must file with the Commission’s Docket Control as a compliance item within
this docket by December 31, 2005, a copy of the ADEQ or MCDES “Approval to
Construct” for the Company’s final arsenic treatment plan.

4. Cave Creek must file a copy of the developer’s Certificate of Adequate Water Supply,
stating that there is adequate water supply, where applicable or when required by statute,
with the Commission’s Docket Control as a compliance item in this docket within one
year of the effective date of the final decision issued regarding this application.

5. Cave Creek must file a curtailment tariff as soon as possible, but no later than forty-five
(45) days after the effective date of the final Decision and Order in this matter. The tariff
shall generally conform to the sample tariff found on the Commission’s web site at
www.cc.state.az.us. Staff recognizes that the Company may need to make minor
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modifications according to their specific management, operational, and design
requirements as necessary and appropriate.
Staff further recommends that the Commission’s Decision granting this extension of

Cave Creek’s CC&N be considered null and void without further order from the Commission
should Cave Creek fail to mest conditions 2, 3 and 4 within the time specified.
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TO:

FROM:

THRU:

DATE:

RE:

The area requested by Cave Creek has been plotted using a revised legal
description, which has been docketed. This legal description 1s attached and should be
used In place of the onginal description submitted with the application.

Also attached 15 a copy of the map for your files along with an enlargement of the
area. NOTE: a portion of the requested area has already been certificated to this
company. o

:bsw

“Jim Fisher

Executive Consuitant |l
Utilities Division

Barb We%{//
Informatiéon Téchnology Specialist -

Utilities Division

Del Smith 0‘#'

Engineering Supervisor
Utilities Division

December 3,. 2004

CAVE CREEK WATER COMPANY [DOCKET NO. W-01452A-03-08101

AMENDED LEGAL DESCRIPTION

Attachments

cc: Docket Control
Ms. Kristin Magin
Deb Person (Hand Carried)

File
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EXHIBIT A

- LEGAL DESCRIPTION

THAT PART OF THE LITTLE HOPE MINING CLAIM IN THE NORTHWEST
QUARTER OF THE NORTHEAST QUARTER AND IN THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 4, TOWNSHIP 5
NORTH, RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND

-MERIDIAN, MARICOPA COUNTY, ARIZONA, MORE PARTICULARLY

DESCRIBED AS FOLLOWS:

COMMENCING AT THE ' NORTHWEST CORNER- OF - THE NORTHEAST -
QUARTER OF THE NORTHEAST QUARTER OF SAID SECTION 4;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST (RECORD
SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A DISTANCE OF 494.41
FEET (RECORD 494.48 FEET) TO THE TRUE POINT OF BEGINNING;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST (RECORD
SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A DISTANCE OF 1454.39
FEET (RECORD 1454.42 FEET);

THENCE SOUTH 77 DEGREES 30 MINUTES 39 SECONDS WEST
(RECORD SOUTH 77 DEGREES 30 MINUTES 35 SECONDS WEST) A DISTANCE
OF 26.03 FEET;

THENCE NORTH 20 DEGREES 40 MINUTES 50 SECONDS WEST A
DISTANCE OF 1435.12 FEET (RECORD 1435.15 FEET);

THENCE NORTH 77 DEGREES 29 MINUTES 46 SECONDS EAST
(RECORD NORTH 77 DEGREES 32 MINUTES EAST) A DISTANCE OF 541.99
FEET TO THE TRUE POINT OF BEGINNING.




MEMORANDUM

DATE July 18, 2005

TO: Linda Jaress

FROM: Dorothy Hains P i

RE: Cave Creek Water Co.
Application for an Extension of its Certificated Convenience &
Necessity to Provide Water Service
Docket No. W-01452A-04-0810

I Introduction

Cave Creek Water Co. (“Cave Creek™ or “Company”) has applied to extend its
Certificated Convenience & Necessity (“CC&N”) to provide water service in an
area south of the Town of Cave Creek, north of the City of Phoenix, in Maricopa
County. The requested service area that is within the Black Mountain Vistas
Subdivision is adjacent to the Company’s existing service area and is located in
the northeast quarter of Section 4 in Township 5 North, Range 3 East. The
requested area would add approximately twenty acres to the Company’s
approximately nineteen square miles of existing service area. -

1. System Analysis

Cave Creek Water Co. consists of a surface water treatment plant that can treat 2
million ion gallons per day (“MGD”) of CAP water, 695,000 gallons of storage
capacity, well capable of producing 860 gallons per minute (“GPM”) and a
distribution system serving 2,292 customers. The CAP water is the Company’s
main source; the wells are used as backup supply. The Company has adequate
production and storage to serve approximately 500 additional customers. The
application states only five new connections are expected to be served within the
requested area.

HI.  Cost Analysis

Cave Creek Water Co. estimates that the cost of installing the proposed water
system that includes 3, 000 feet of 6-inch main and a 20-30 HP booster pump
station would be $61,000 which includes $31,000 for installation of the main and
- $30,000 for the booster pump station. Staff believes this estimated cost is
reasonable.




IV.  Maricopa County Environmental Services Department (“MCDES”)
Compliance

MCDES regulates the Cave Creek water systems under the Public Water System
ID No. 07-016. MCDES reported that the system is currently delivering water
that meets water quality standards required by Arizona Administrative Code, Title
18, Chapter 4.

V. Arizona Department of Water Resources (“ADWR?”) Compliance '

The Company is located in Phoenix Active Management Area, as designated by
ADWR. Cave Creek is in compliance with ADWR’s reportlng and conservation
rules (GPCD requirements). ‘

V1.  Arizona Corporaﬁon Commission (ACC)

A check with the Utilities Division Compliance Unit showed no outstanding
compliance issues.

VII. Others Issues
A. Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic
maximum contaminant level (“MCL”) in drinking water from 50 micrograms per
liter (“ng/1”) or parts per billion (“ppb”) to 10 png/l. The date for compliance with
the new MCL is January 23, 2006. The latest lab test results show six out of eight
wells exceed the new arsenic standard. The results are in the range of 12 pg/l and
92 pg/l. The Company states that a bending technique is proposed for treating the
arsenic removal. In the January 28, 2005 Annual O&M Inspection Report,
MCDES states that the Company’s full-scale well water arsenic removal pilot
testing was in progress. Staff recommends that the Company file with the
Commission’s Docket Control as a compliance item under the same docket
number a copy of the ADEQ or MCDES “Approval to Construct” for the
Company’s final arsenic treatment plan by December 31, 2005.

B. Curtailment Tariff

A curtailment tariff 1s an effective tool to allow a water company to manage its
resources during periods of shortages due to pump breakdowns, droughts, or other
unforeseeable events. Since the Company does not have a curtailment tariff, this
application provides an opportune time to prepare and file such a tariff. Staff
recommends that the Company file a curtailment tariff as soon as possible, but no




later than forty-five (45) days after the effective date of the final Decision and
Order in this matter. The tariff shall be filed with Docket Control as a compliance
item under this same docket number for Staff’s review and certification.

Staff further recommends that the tariff shall generally conform to the sample-
tariff found on the Commission’s web site at www.cc.state.az.us. Staff recognizes
that the Company may need to make minor modifications according to their
specific management, operatlonal and design requirements as necessary and
appropriate.

Summary
I. Conclusions

Staff concludes that the proposed water system will have adequate productlon and

 storage capacity to serve the proposed area within a conventional five year

planning period.

Cave Creek is in comphance with ADWR’s reporting and conservation rules
(GPCD requirements). ‘

2. The Company’s plant additions and estimated costs to serve the requested area

appear reasonable and appropriate.

. A check with the Utilities Division Compliance Umt showed no outstandmg

compliance issues.
I1. Recommendations

Staff recommends that Cave Creek Water Company file with the Commission’s
Docket Control as a compliance item under the same docket number a copy of the
ADEQ or MCDES “Approval to Construct” for the Company’s final arsenic
treatment plan by December 31, 2005.

Staff recommends that Cave Creek Water Co. file with the Commission’s Docket
Control as a compliance item under the same docket number Commission a copy
of the developers’ Certificate of Adequate Water Supply, stating that there is
adequate water supply, where applicable or when required by statute, within one
year of the effective date of the final decision and order lssued pursuant to this
apphcatlon :

Staff recommends that the Company file a curtailment tariff as soon as possible,
but no later than forty-five (45) days after the effective date of the final Decision
and Order in this matter. Staff further recommends that the tariff shall generally
conform to the sample tariff found on the Commission’s web site at
www.cc.state.az.us. Staff recognizes that the Company may need to make minor




modifications according to their specific management, operational, and design
requirements as necessary and appropriate.
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DOCKETED

Attached please find an original and thirteen (13) copies of an application by the Cave Creek
Water Co. (“CCWC?) to extend its Certificate of Convenience and Necessity. The purpose of this
application is to extend the area covered by CCWC’s Certificate of Convenience and Necessity to
include Parcel No. 211-99-006.

Thank you in advance for your prompt consideration of this matter.

MBL/jpa

Enclosures

Sincerely,

M. Byron Lewis
Kiristin Magin
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M. Byron Lewis, No. 002047
Knstun D. Magin, No. 021199
Salmon, Lewis & Weldon, P.L.C.

Attorneys at Law
2850 East Camelback Road, Suite 200

Phoenix, Arizona 85016
(602) 801-9060

Attorneys for Cave Creek Water Co.

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE DOCKET NO. W-01452A-00-
APPLICATION OF CAVE CREEK
WATER CO., AN ARIZONA APPLICATION TO EXTEND
CORPORATION, TO EXTEND ITS CERTIFICATE OF CONVENIENCE
EXISTING CERTIFICATE OF AND NECESSITY

CONVENIENCE AND NECESSITY AT
CAVE CREEK, MARICOPA COUNTY,
ARIZONA
Cave Creek Water Co. (“CCWC” or “Applicant”), by and through its undersigned attorneys,
(| hereby files an Application to extend its Certificate of Convenience and Necessity. CCWC supports
this Application with the following facts and attached Exhibits:
1. CCWC is a public service corporation holding a Certificate of Convenience and
Necessity to provide water service in and around the Towns of Cave Creek and
Carefree, Maricopa County, Arizona.
2. All communications and pleadings regarding this matter are to be addressed to
Applicant at:
Jay George - President/Operator Certified by the Arizona Department of
Environmental Quality
Cave Creek Water Co.
Post Office Box 448

Cave Creek, Anizona 85327
(480) 488-3331

with copies addressed to Applicant’s attorney:
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M. Byron Lewis, Esq.

Kristin D. Magin, Esq.

Salmon, Lewis & Weldon, P.L.C.
2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016

(602) 801-9062

Derald Ulmer (“Owner”), owns approximately 9.26 acres in Section 4, Township 5
North, Range 4 East of the Gila and Salt River Base and Meridian, Maricopa County,
Arizona, all as more particularly described in Exhibit A and depicted in Exhibit B,
attached hereto (the “Property”).

Owner is developing the Property as a housing development consisting of
approximately five (5) residential lots.

Owner has requested CCWC to provide water service to the Property as evidenced by
Exhibit C.

CCWC’s Board of Directors has authorized the filing of this Application as reflected
in Exhibit D.

The estimated number of customers, by class, to be served in the Property, together
with the projected annual water consumption, in gallons, in each of the costumer
classes for the next five years 1s attached hereto as Exhibit E.

The total estimated annual operating revenue and annual operating expenses from the
Property for each of the next five years is attached hereto as Exhibit F.

CCWC’s Balance Sheet and a profit and loss statement for the year ending December
31, 2003, based upon the Annual Report filed with the Arizona Corporation
Commission, are attached as Exhibits G and H, respectively.

Preliminary engineering for the water system for the Property has not yet been

completed and therefore the estimated cost of constructing new water facilities to serve

the customers in the Property has not yet been developed. Necessary facilities will be
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11.

12.

13.

14.

financed primarily through advances in aid of construction, which are subject to
Commission review and approval.

The Property is located in the Phoenix Active Management Area, however, a
Certificate of Assured Water Supply (“CAWS”) from the Arizona Department of
Water Resources is not necessary pursuant to A.R.S. § 45-576 as the housing
development on the Property will not be “subdivided lands” as defined in A.R.S. § 32-
2101.

CCWC holds a franchise from Maricopa County contiguous to Section 4, TSN, R4E,
which includes the Property. This franchise has been previously filed with the
Commission, but a copy will be provided upon request. All new water facilities
needed to serve the Property will be placed within private easements, so no expansion
of CCWC’s county franchise is required. No State or U.S. Forest Service lands are
involved and therefore their consent is not needed.

A copy of a recent Certificate of Good Standing issued by the incorporating division of
the Commission is attached at Exhibit 1.

CCWC has provided notice of this Application to the landowner of the Property and
shall provide notice to all CCWC customers by published public notice. CCWC will
also provide such other notice as required by any Procedural Order to govern this
matter. The notices provided to the property owner in the proposed extension area and
to all customers and property owners in the existing certificated area are attached
hereto as Exhibit 1.

A copy of CCWC’s Water Use Data Sheet for the past thirteen (13) months is attached
hereto as Exhibit K.

WHEREFORE, CCWC requests the Commission:

1. Immediately accept this Application for filing and direct its staff to review and

process the Application;
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Immediately issue an order extending CCWC’s certificated area to include the

2 Property, all as more fully described in Exhibit A or, alternatively;
3 3. Immediately issue a Procedural Order setting this matter for hearing and to
4 otherwise govern this issue and, after conducting said hearing, thereafter issue
5 an order extending CCWC’s certificated area to include the Property;
6 4 Take such further action as it may deem appropriate and necessary on this
7 Application.
8 || DATED this_[0T" day of November, 2004.
9 Salmon, Lewis & Weldon, P.L.C.
10 K
11 // [é / / /f/ /
M. Byron Lewis /
S 12 Kristin D. Magin
N 2850 East Camelback Road, Suite 200
g 13 Phoenix, Arizona 85016
B 14 Attorneys for Cave Creek Water Co.
2
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PROOF OF SERVICE AND
CERTIFICATE OF MAILING

1 hereby certify that on this /JZZ day of November, 2004, 1 caused the foregoing
document to be served on the Arizona Corporation Commission by hand-delivering the original and

thirteen (13) copies of said document to:

Arnzona Corporation Commission
Docket Control Center

1200 West Washington

Phoenix, Arizona 85007

y
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EXHIBIT A

LEGAL DESCRIPTION

THAT PART OF THE LITTLE HOPE MINING CLAIM IN THE NORTHWEST
QUARTER OF THE NORTHEAST QUARTER AND IN THE SOUTHWEST

'‘QUARTER OF THE NORTHEAST QUARTER OF SECTION 4, TOWNSHIP 5

NORTH, RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNT, ARIZONA, MORE PARTICULARLY
DESCRIBED AS FOLLOWS;

COMMENCING AT THE NORTHWEST CORNER OF THE NORTHEAST
CORNER OF THE NORTHEAST CORNER OF SAID SECTION 4;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST
(RECORD SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A
DISTANCE OF 494 41 FEET (RECORD 494.48 FEET) TO THE TRUE POINT
OF BEGINNING;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST
(RECORD SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A
DISTANCE OF 1454.39 FEET (RECORD 1454 .42 FEET);

THENCE SOUTH 77 DEGREES 30 MINUTES 39 SECONDS WEST
(RECORD SOUTH 77 DEGREES 30 MINUTES 35 SECONDS WEST) A
DISTANCE OF 26.03 FEET;

THENCE NORTH 20 DEGREES 40 MINUTES 50 SECONDS WEST A
DISTANCE OF 1435.12 FEET (RECORD 1435.15 FEET);

THENCE NORTH 77 DEGREES 29 MINUTES 46 SECONDS EAST
(RECORD NORTH 77 DEGREES 32 MINUTES EAST) A DISTANCE OF 541.99
FEET TO THE TRUE POINT OF BEGINNING.
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EXHIBIT B {(cont.)
\; NAME OF COM PANY DEPALD D. ULMER, dba Upnen Black Mt. Estatss
Mariceopa TSN R4E
COUNTY TOWNSHIP RANGE
HEER t{ l |
| t I N
6 5] |4 31| 2 1
1 |
| ]
| |
7 8, [9 1]0 111 12
| |
| |
l
-~ 118 1]7 1]6} 1]5] 14 113
|
119 2[0 201 212 213 214
| ]
t ‘ | |
|
310 219 2|8 217 216 2|5
| 11
|
311 312 [3;3 304 315 316
|
Type or Print Description Here:
See Attached!




EXBIBIT C

DERALD D. ULMER
dba UPPER BIACK MT. ESTATES
P. 0. BOX 999
. FAIRVIEW, OREGON - 97024

November 20, 2003

Mr. Jay George

Cave Creek Water Company
Post Office Box 448

Cave Creek, Anzona - 85327

RE: Request for Water Service
For Parcel 211-99-006

Dear Mr. George:

Please accept this letter as a formal request for water service from your company to 9.26
acres, more particularly described as follows:

See Attached!

The project will consist of approximately seven lots to be developed in one phase. This
property is currently outside of any existing water service area and I request you extend
your certificate of convenience and necessity to include my property.

Thank you,

Derald D. Ulmer




EXHIBIT C (cont.)

|
\ NAME OF COM PANY VERALD D. ULMER, dba Uppver Black ML. Estates

Maricopa , T5N R4E
i COUNTY TOWNSHIP ' RANGE
W (
{ 6 5 4 3 2 1
7 8 9} 110 141 112
} 118 147 116 115 114 113
119 210 211 212 213 214
] 310 219 218 217 216 215
311 32 313 3[4 315 316
\

Tvpe or Print Description Here:
See Attached!




EXHIBIT D

RESOLUTION BY UNANIMOUS CONSENT
OF
THE BOARD OF DIRECTORS
OF
CAVE CREEK WATER CO.

Pursuant to A.R.S. § 10-821, the undersigned, constituting all of the members of
the Board of Directors of Cave Creek Water Co., an Arizona corporation (the
“Corporation”), hereby consent to, confirm, approve and adopt the following actions and
resolutions with the same force and effect as if adopted at a duly called special meeting of
the Board of Directors of the Corporation:

WHEREAS, certain land owners adjacent to the existing Certificate of
Convenience and Necessity of the Corporation desire water service from the Corporation;
and

WHEREAS, such vacant lands could provide additional growth for this portion of
the Corporation’s system;

NOW, THEREFORE, BE IT RESOLVED, that the Corporation’s officers are
authorized and directed to take any and all action deemed necessary or appropriate to
expand the Corporation’s certificated area by adding approximately 9.26 acres in Section
4, Township 5 North, Range 4 East, of the Gila and Salt River Base and Mernidian,
Marnicopa County, Arizona, commonly referred to as Black Mountain Vistas, including
without limitation, filing and processing an application with the Arizona Corporation
Cominission.

RESOLVED, FURTHER, that the President, incidental to the President’s duties
to the management and operation of the Corporation, is authorized and directed to make,
provide, execute, and deliver any and all statements, applications, certificates,
representations, payments, notices, receipts and other instruments and documents and
take any and all other actions which is or may be necessary or appropriate in connection
with or to consummate any of the matters covered by the foregoing resolutions.

IN WITNESS WHEREOF, the ‘undersigned has executed this Written Consent

effective as of 4 {?Qg% /7 ,2004.
Qu’mf %/Zi Zh/& '/Z/

Jerom£ Milton George, 1], its Sol¢Director




Exhibit E
Indicate the estimated number of customers, by class, to be served in the new area
in each of the next five years:
Residential: (cumulative)

First Year 2 4 Second Year 3 Third Year 4
Fourth Year _5 Fifth Year 5

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) _ None

First Year Second Year Third Year__
Fourth Year Fifth Year
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. Exhibit E (cont.)

Indicate the projected annual water consumption, in gallons, for each of the
customer classes in the new area for each of the next five years:

Residential: (cumulative)

First Year 195,500 Second Year 293.250 Third Year 391,000
Fourth Year 488,750 Fifth Year 488,750

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year . Third Year
Fourth Year Fifth Year

Other: (specify) None

First Year Second Year Third Year
Fourth Year Fifth Year
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Exhibit F

Indicate the total estimated annual operating revenue and annual operating
expenses from the new area in each of the next five years:

Revenue' (cumulative):

Residential:
First Year $1.713.60 Second Year $2.570.40 Third Year $3.427.20
Fourth Year $4.284 Fifth Year $4.284

Commercial: None -

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year , Third Year
Fourth Year Fifth Year

p——

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify)  None

First Year Second Year Third Year
Fourth Year Fifth Year

! The estimate of revenues is based upon $71.40 per customer per month, which was the average revenue
received by CCWC from the average residential customer during 2003.




Exhibit F (cont.)

Expenses’ (cumulative):
Residential:

First Year $1.656
Fourth Year $4.140

Second Year $2.484
Fifth Year $4.140

Third Year $3,312

Commercial:
First Year Second Year Third Year
Fourth Year Fifth Year

Industrial:
First Year Second Year Third Year
Fourth Year Fifth Year

Irnigation:
First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify)
First Year Second Year Third Year
Fourth Year Fifth Year

? The estimated expenses are based upon a cost of $69.00 per customer per month which was the average

expense of CCWC for the average residential customer during 2003.




EXHIBIT G

COWANY NAME Cave Creek Water Co. '
BALANCE SHEET
Acct BALANCE AT BALANCE AT
.No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS §
131 | Cash ‘ $ 336,039 $ 370815
134 | Working Funds
135 | Temporary Cash Investments
141 | Customer Accounts Receivable 109,638 133,236
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies
162 | Prepayments 4,342 8,401
174 | Miscellaneous Current and Accrued Assets 196 196
TOTAL CURRENT AND ACCRUED ASSETS
$ 450215 $ 512,648
FIXED ASSETS
101 | Utility Plant in Service $ 9254068 $ 9,556,608
1 103 | Property Held for Future Use :
‘ ) 105 | Construction Work in Progress - -
~71 108 | Accumulated Depreciation — Utility Plant 3,495,742 3,765,326
121 | Non-Utlity Property '
122 | Accumulated Depreciation — Non Unlity
TOTAL FIXED ASSETS $ 5,758326 $ 5,791,017
TOTAL ASSETS $ 6,208,541 $ 6,303,930

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




EXHIBIT G (cont.)

[ COMPANY NAME Cave Creek Water Co. j

BALANCE SHEET (CONTINUED)
BALAMCE AT | BALANCE AT |

P;\Icst BEGINNING OF END OF
- YXAR YEAR
LIABILITIES ]
CURRENT LIABILITES
231 Accounts Payable $ 414382 3

232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies

235 Customer Deposits 78251 96,008
236 Accrued Taxes
237 | Accrued Interest 175,667 191,545 |
241 | Miscellaneous Current and Accrued Liabilities 8,497 8,661
TOTAL CURRENT LIABILITIES $ 676,791 $ 296,214 l
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $ 127,752 $ 127,752
: DEFERRED CREDITS
251 Unamortized Premium on Debt |3 h)
252 Advances in Aid of Construction . 1,828,816 1,812,302
; 255 | Accumulated Deferred Investment Tax Credits
271 | Contributions in Aid of Construction 4,605,369 4,605,369

272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax

TOTAL DEFERRED CREDITS $ 6,434,185 $6,545423
TOTAL LIABILITIES $ 7,238,734 $ 6,841,637
CAPITAL ACCOUNTS

201 Common Stock Issued $ 31250 $ 31,250
211 Paid in Capital in Excess of Par Value 34 34
215 | Retained Eamings (1,061,477) ( 865,205)
218 | Proprietary Capital (Sole Props and Partnerships)

TOTAL CAPITAL $(1,030,193) § (833,921

TOTAL LIABILITIES AND CAPITAL 3 6,208,541 3 6,303,930




EXHIBIT H

COMPANY NAME Cave Creek Water Co.

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $ 1,399,550 3 1,598,146
460 Unmetered Water Revenue
474 - Other Water Revenues 373,625 130,076
TOTAL REVENUES $ 1,723,215 3 1,728,212
OPERATING EXPENSES
601 Salanies and Wages $ 262,708 $ 321,969
610 | Purchased Water 158,599 154,684
615 Purchased Power 286,060 315,129
618 Chemicals 74375 13,590
620 Repairs and Maintenance 35364 30,769
621 Office Supplies and Expense 34,973 36,168
630 Outside Services 257,555 305,343
635 | Water Testing 8,187 8,839
641 Rents
650 - | Tramnsportation Expenses 9,625 11,421
657 Insurance — General Liability 9,244 16,104
. 659 | Insurance - Health and Life * 8,050 7,200
)] 666 | Regulatory Commission Expense — Rate Case —
675 Miscellaneous Expense 5,225 6,410
403 Depreciation Expense 416,995 269,584
408 Taxes Other Than Income 137,252 129,236
408.11 | Property Taxes 41,493 43365
409 Income Tax
TOTAL OPERATING EXPENSES $ 1,745,706 $ 1,669,811
, OPERATING INCOME/, (LOSS) § (22491 ¥ (58,410)
OTHER INCOME/(EXPENSE) T
419 | Interest and Dividend Income $ 3,200 3 3,064
421 Non-Utility Income 32,677 39,047
426 Miscellaneous Non-Utility Expenses
427 _ | Interest Expense (26,701) (28,347)
TOTAL OTHER INC OME/(EXPENSE) 3 9,176 h 13,764
NET ]NCOME/(LOSS) $ (13,315 $ 72,174




EXHIBIT 1

[ STATE OF ARIZONA

d

J

e

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Secretary of the Arizona Corporation
Commission, do hereby certify that

***CAVE CREEK WATER CO. **%*

~ a domestic corporation organized under the laws of the State of Arizona,
3 did incorporate on March 31, 1955.

I further certify that according to the records of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
corporation is not administratively dissolved for failure to comply with
the provisions of the Arizona Business Corporation Act; that its most
recent Annual Report, subject to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Commission for filing; and that the said corporation has not
filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capital, this 16th Day of
August, 2004, A. D.

A L Ay
Executivp’gecretfy /
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: EXHIBIT J
SAaLMON, LEwis & WELDON, P.L.C.

Attorneys at Law

~

}Riney B. Salmon 11, P.C. 2850 E. Camelback Road, Suite 200 M. Byron Lewis
John B. Weldon, Ji. . . Stephen E. Crofton
Lisa M. McKnight Phoenix, Arizona 85016 Mark A. McGinnis
James R. Huntwork Telephone 602-801-9060 Karen S. Gaylord
Ronnie P. Hawks Facsimile 602-801-9070 Ksstin D. Magin
Alexandra M. Arboleda Rebecca C. Goldberg

e - . Jason P. Alberts
Writer'’s Direct Line
602-801 9062 NOVCm ber } 0, 2004 OfCOtIIIJ'!/

Richard N. Morrison
Whriter’s Internet Address

mb@;/wp/[. com

Derald Ulmer

c/o David G. Gulino

Land Development Services, L.L.C.
4413 North Saddlebag Trail, Suite 5
Scottsdale, Arizona 85251

David G. Guiino

Land Development Services, L.L.C.
4413 North Saddlebag Trail, Suite 5
Scottsdale, Arizona 85251

Re: Notice of Application for Extension of Certificate of
Convenience and Necessity by Cave Creek Water Co.

Gentlemen:

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation Commission
(“Commission”) an application for authority to extend its Certificate of Convenience and Necessity
to provide water service. Our records indicate that you are the sole property owner in the proposed
extension area. If the Commission grants the application, CCWC would be the exclusive provider
of water service to the proposed area. The Commission will require CCWC to provide this service
under rates and charges and terms and conditions established by the Commission. The granting of
the application would not necessarily prohibit an individual from providing service to themselves
from individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoenix at 1200 West Washington
Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327.

The Commission will hold a hearing on this matter. As the sole property owner, you are
entitled to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the address
and telephone number listed below for the date and time of the hearing and for more informadon
on intervention. You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application or have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services -
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EXHIBIT J (cont.)

Mr. Derald Ulmer
Mr. David G. Gulino
November 9, 2004
Page 2

Section of the Commission at 1200 West Washington Street, Phoenix, Arizona, 85007 or call 1-800-

222-7000.

Smcerely, ,

M. Byron Lewis
Knsan D. Magin

MBL/jpa




EXHIBIT J (cont.)

PUBLIC NOTICE OF AN APPLICATION FOR AN
EXTENSION OF ITS CERTIFICATE OF CONYENIENCE AND NECESSITY
BY CAVE CREEK WATER CO.

Cave Creek Water Co. (“CCWC”) has filed with the Arnzona Corporation
Commission (“Commission™) an application for authority to extend its Certificate of
Convenience and Necessity to provide water service. If the application is granted,
CCWC would be the exclusive provider of water service to the proposed area. CCWC
will be required by the Commission to provide this service under the rates and charges
and terms and conditions established by the Commuission. The granting of the application
would not necessarily prohibit an individual from providing service to themselves from
individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoemx at 1200 West
Washington Street, and at CCWC, Post Office Box 448, Cave Creek, Anizona, 85327.

The Commission will hold a hearing on this matter. If you are a property owner
in the existing certificated area, or customer in the existing area, you may be entitled to
intervene in the proceeding. I you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at
the address and telephone number listed below for the date and time of the hearing and
for more information on intervention. You may not receive any further notice of the
proceeding unless requested by you.

If you have any questions or concerns about this application or have any
objections to its approval, or wish to make a statement in support of it, you may contact
the Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona, 85007 or call 1-800-222-7000.




EXHIBIT K

U} WATER USE DATA SHEET
NAME OF COMPANY e ALk wh 7R
ADEQ Public Water System No. —— > : O 70 [(g
MONTH/YEAR NOMBER CUSTOMERS GALLO ous3n
(Last 13 Months) OF - NS SOLD (T o)
©C/703 2075 23, 1149, 200
NIV O3 2078 24,13 2./0D
DL OY S0 K 22,185, Yoo
JN oY e 26, 369,100
Lep oy 2138 A3, Y75, 200
maR QY 2174 24 26 0,500
APR._QY 2203 X7, 047 o
MRy 0¥ 222 35 SYS Son
JUNOY 2238 — 39, 9. 20
| Jul o9 AL T3 Y5, 429, Yov
M L& 0¥ QAT V Yl 393 70U
P 0Y 2R(-9 i 347 974, 700
OCT 0y ARII 35,274 Q89
STORAGETANK | oo ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL 1.D. NUMBER (Galloxis pex Minate)
15,000,00 A 55-57% 26l (20
,_é%m, 40 [ 55-5/8 050 250
45,000.00 .. [ S5-5(8 Q532 704
100, a00, 00 of | I55-53/032 )27} SR SR
‘ A00,000.00 { IT- QR5OP¥ JQ T
I 55~ @RI 0TS 50
S5-GA5097 /0
S5 -6d5098 (00
IS5~ ¢A50L3 bXe)
TS ~oQA5097 30
i J5- GA50%¢ /O
|  Other Water Sources in Galloas per Minute : » ) SO GPM
Fire Hydrants on System: — > Yes) No
| Total Watexr Pumped Last 13 Months (Gallons in Thousands) ——»




Attorneys at Law

SaLMON, LEwis & WELDON, P.L.C.

2850 E. Camelback Road, Suite 200
Phoenix, Arizona 85016

Riney B. Salmon II, P.C.

John B. Weldon, Jr.

Lisa M. McKnight
James R. Huntwork
Ronnie P. Hawks
Alexandra M. Arboleda

Writer’s Direct Line
602-801-9062

Writer’s Internet Address
mbl@ shwple.com

Docket Control Center
Atizona Corporation Commission

1200 West Washington Street
Phoenix, Arizona 85007

Telephone 602-801-9060
Facsimile 602-801-9070

February 9, 2005

M. Byron Lewis
Stephen E” Crofton
Mark A. McGinnis
Karen S. Gaylotd
Kristin D. Magin
Rebecca C. Goldberg
Jason P. Alberts

Of Counsel
Richard N. Morrison

Attached please find an original and thirteen (13) copies of an application by the Cave Creek

Water Co. (“CCWC”) to extend its Certificate of Convenience and Necessity. The purpose of this

application is to extend the area covered by CCWC’s Certificate of Convenience and Necessity to

include Parcel No. 216-29-002A.

Thank you in advance for your prompt consideration of this matter.

MBL/jpa

Enclosures

Sincerely,

M. Byron Lewis
Kiristin Magin

J041M07 1
&afsswwolaﬁjé%%g%

43A1303y
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M. Byron Lewis, No. 002047
Kiristin D. Magin, No. 021199

Salmon, Lewis & Weldon, P.L.C.

Attorneys at Law

2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016
(602) 801-9060

Attorneys for Cave Creek Water Co.

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE DOCKET NO. W-01452A-04-
APPLICATION OF CAVE CREEK

WATER CO., AN ARIZONA APPLICATION TO EXTEND
CORPORATION, TO EXTEND ITS CERTIFICATE OF CONVENIENCE
EXISTING CERTIFICATE OF AND NECESSITY

CONVENIENCE AND NECESSITY AT
CAVE CREEK, MARICOPA COUNTY,
ARIZONA

Cave Creek Water Co. (“CCWC” or “Applicant”), by and through its undersigned attorneys,
hereby files an Application to extend its Certificate of Convenience and Necessity. CCWC supports
this Application with the following facts and attached Exhibits:

1. CCWC is a public service corporation holding a Certificate of Convenience and

Necessity to provide water service in and around the Towns of Cave Creek and
Carefree, Maricopa County, Arizona.
2. All communications and pleadings regarding this matter are to be addressed to

Applicant at:

Jay George — President/Operator Certified by the Arizona Department of
Environmental Quality

Cave Creek Water Co.

Post Office Box 448

Cave Creek, Arizona 85327

(480) 488-3331

with copies addressed to Applicant’s attorney:




Salmon, Lewis & Weldon, P.L.C
2850 E. Camelback Road, Suite 200

Phoenix, Arizona 85016
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10.

M. Byron Lewis, Esq.

Kristin D. Magin, Esq.

Salmon, Lewis & Weldon, P.L.C.
2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016

(602) 801-9062

BDG60 L.L.C. (“Owner”), owns approximately 30.4769 acres in Section 34,
Township 6 North, Range 4 East of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona, all as more particularly described in Exhibit A and
depicted in Exhibit B, attached hereto (the “Property”).

Owner is developing the Property as a housing development, commonly referred to as
Carefree Views (formerly referred to as Carefree Mountain Ranch Estates), consisting
of approximately nine (9) residential lots.

Owner has requested CCWC to provide water service to the Property as evidenced by
Exhibit C.

CCWC’s Board of Directors has authorized the filing of this Application as reflected
in Exhibit D.

The estimated number of customers, by class, to be served in the Property, together
with the projected annual water consumption, in gallons, in each of the costumer
classes for the next five years is attached hereto as Exhibit E.

The total estimated annual operating revenue and annual operating expenses from the
Property for each of the next five years is attached hereto as Exhibit F.

CCWC’s Balance Sheet and a profit and loss statement for the year ending December
31, 2003, based upon the Annual Report filed with the Arizona Corporation
Commission, are attached as Exhibits G and H, respectively.

Exhibit I displays the existing CCWC six inch (6”) water main located approximately
nine hundred ten (910) feet from the Property and the proposed location of extending

the six inch main to the Property. This existing water main arterial is located in the
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11.

12.

public street named Carefree Drive in the Town of Carefree. Owner will extend the
existing six inch water line directly westbound on Carefree Drive for the nine hundred
ten feet to the Property to provide service to the Property’s nine (9) lots. The
approximate cost to extend this six inch line while adhering to all Maricopa County
Association of Governments Design Guidelines (“MAG”) and local Town of Carefree
Design Ordinances is estimated to be $20,000 and are not likely to exceed $50,000.
These cost estimates include trenching from the existing location to the Property,
installing piping material and valves, refilling the trench, compacting per code and
providing roadway asphalt sub-grade and surfacing per code such that the trench is
seamless within the existing public road. Necessary facilities will be financed
primarily through advances in aid of construction, which are subject to Commission
review and approval. Construction of the extension of the existing water line facilities
is anticipated within six months of approval by the Town of Carefree of the Property’s
final plat. This six inch line will be sufficient for the 9 lots from both a drinking water
and fire service perspective (reference Exhibit J which contains the Arizona
Department of Water Resources (‘ADWR”) water use estimate for the Property of
3.49 acre feet per year.)

The Property is located in the Phoenix Active Management Area and must obtain a
Certificate of Assured Water Supply (“CAWS”) from ADWR prior to final plat
approval. The Owner has submitted and is pursuing an application for a CAWS with
ADWR, a copy of which is attached hereto as Exhibit J. A Certificate of Convenience
and Necessity must be issued first in order for ADWR to issue a CAWS. CCWC does
not anticipate any difficulties with the CAWS application, provided this Application is
timely approved.

CCWC is regulated by the Arizona Department of Environmental Quality (“ADEQ”)

~ in relation to water quality. CCWC’s water complies with current standards for water

quality. In January 2006, new arsenic standards for well water will come into effect.
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13.

14.

15.

16.

17.

CCWC has submitted its plan for arsenic removal to ADEQ and has commenced
testing of its plan. Attached hereto as Exhibit K is a copy of ADEQ’s Certificate of
Approval to Proceed with Stipulations of CCWC’s testing plan. Results of the testing
will be analyzed by a certified lab and provided to ADEQ promptly upon completion.
CCWC has a CAP water delivery contract for the delivery of up to 1,600 acre feet of
water per year, and 630 acre feet of groundwater available to meet its current and
committed water demands. ADWR has calculated that the Property with its proposed
development will have a total annual demand of 3.49 acre feet per year., CCWC
currently has sufficient water availability to serve the Property. In addition, CCWC
will receive an additional 806 acre feet allotment of CAP water in the future pursuant
to the terms of the GRIC Settlement.

CCWC holds a franchise from Maricopa County contiguous to Section 34, T6N, R4E,
which includes the Property. A copy of the franchise is attached hereto as Exhibit L.
All new water facilities needed to serve the Property will be placed within private
easements, so no expansion of CCWC’s county franchise is required. No State or U.S.
Forest Service lands are involved and therefore their consent is not needed.

A copy of a recent Certificate of Good Standing issued by the incorporating division of
the Commission is attached at Exhibit M.

CCWC has provided notice of this Application to the landowner of the Property and
shall provide notice to all CCWC customers by published public notice. CCWC will
also provide such other notice as required by any Procedural Order to govern this
matter. The notices provided to the Owner in the proposed extension area and to all
customers and property owners in the existing certificated area are attached hereto as
Exhibit N.

A copy of CCWC’s Water Use Data Sheet for the past thirteen (13) months is attached
hereto as Exhibit O.

WHEREFORE, CCWC requests the Commission:
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1. Immediately accept this Application for filing and direct its staff to review and
process the Application; |

2. Immediately issue an order extending CCWC'’s certificated area to include the
Property, all as more fully described in Exhibit A or, alternatively;

3. Immediately issue a Procedural Order setting this matter for hearing and to
otherwise govern this issue and, after conducting said hearing, thereafter issue
an order extending CCWC'’s certificated area to include the Property;

4. Take such further action as it may deem appropriate and necessary on this
Application.

DATED this _i%_\ day of February, 2005.
Salmon, Lewis & Weldon, P.L.C.

By //ﬁ// /(//(’/

FM. Byron Lewi

Kristin D. Magm

2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016

Attorneys for Cave Creek Water Co.
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PROOF OF SERVICE AND
CERTIFICATE OF MAILING

ﬁ \ ,
I hereby certify that on this t day of February, 2005, I caused the foregoing document
to be served on the Arizona Corporation Commission by hand-delivering the original and thirteen

(13) copies of said document to:

Arizona Corporation Commission
Docket Control Center

1200 West Washington

Phoenix, Arizona 85007

]
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EXHIBIT A

LEGAL DESCRIPTION

The Southeast quarter of the Northwest quarter of Section 34, Township 6 North, Range
4 East of the Gila and Salt River Base and Meridian, Maricopa County, Arizona
EXCEPTING therefrom the following described parcel:

BEGINNING at the 2 inch diameter brass cap that is stamped center of Section 34,
Township 6 North, Range 4 East, L.S. 1681, said point being also the Southeast corner of
the Southeast quarter of the Northwest quarter of Section 34;

thence South 89 degrees 07 minutes 56 seconds West, 362.49 feet along the south line of
said Southeast quarter of the Northwest quarter to an iron pipe tagged L.S. 1681 set for
the Southwest corner of the herein described parcel of land,;

thence North 00 degrees 42 minutes 47 seconds West, 1107.69 feet parallel with the East
line of said Southwest quarter of the Northwest quarter to an iron pipe tagged L.S. 1681
set for the Northwest corner of the herein described parcel of land;

thence North 89 degrees 07 minutes 56 seconds East, 362.49 feet parallel with the South
line of said Southeast quarter of the Northeast quarter to an iron pipe tagged L.S. 1681 set
for the Northeast corner of the herein described parcel of land at a point that is on the
East line of said Southeast quarter of the Northwest quarter and from which point the
Northeast comer of said Southeast quarter of the Northeast corner of said Southeast
quarter of the Northwest quarter bears North 00 degrees 42 minutes 47 seconds West,
205.77 feet;

thence from said Northeast quarter of the herein described parcel of land South 00
degrees 42 minutes 47 seconds East, 1107.69 feet along the east line of said Southeast
corner of the Northwest quarter to said 2 inch diameter brass cap that is Southeast corner
of the herein described parcel of land and the POINT OF BEGINNING.

EXCEPT from all the above, all the coal and other minerals as reserved in Patent from
the United States of America.




ATTACHMENT “B”

Matacop & 34 LN AE
COUNTY SECTION TOWNSHIP RANGE
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7 8 9 1i0 1(1 1]2
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3j¢0 219 28 2({7 2|6 215
311 312 313 3i4 315 316

Type or Print Description Here:

Sce ATTAAEL ki

Fore LEGAL DEgek m.-..-/

ccnext.doc 04/00




LM
i

NN [ O
"‘l!‘(c\ﬁ‘i‘. T 150NN

Pos
AL

. ...H.L

ﬁn
A

i
¥

<
Fprexal
ff{f
M&”A%

T b

P 5 5
g P
oo 2
ot
.

e .:;‘*
3

N ! N
RO R
.__J,,,,,//,,/,/f%,.

et
(NN S
D Pt S R ‘ﬂ”

[

l/
X :
W .

Q%i l.ﬁ’.’fﬁ‘
it NN R

LT e R R

et
g et
[ LD

"y
cheat

,‘..!!uu!!
RSN g N

Ay ...x—ir: =

—— - —— DO INVELOPE LI
T, O otk ekt
COBE ST

—_————— o — ok

PRELIMINARY PLAT

FOR

COAREFREE VIEWS

A BUBDIVISION OF A PORTION OF NORPHWEST
QUARTER OR SECTION 34, TOWNSHIP 6 NORIH,
RANGH 4 BAST OF THE dILA AND SALT RIVER
BASE AND MERIDIAN, MARICOPA COUNMY,

ST ACREAGE~
LIHSTZ Suscrdt Tow. v 304750 hoon

ARIZONA

e sunitasel quarier of W NwPwent pearter of Sochior 354,
Toguardp 4 Tow of e Gla one St Myse TOTAL HAKIES OF <GS~
Dose and County, Adrese [2CTPTO .
Berokron ihe S00tDe poresy
%liurbl-il!li!_ttﬂw.. Mﬂﬁzﬂm
S‘hs?i‘f’iahﬁ
Stuthasit guerie ol e F!t-&ah&un W\%bunﬁyz: ASREEIIS PARCEL M-
Wones Seutn B0 07 wmivuton W sseonce
2249 Jont l!-s“t-g e of wie itﬂr}.i o UTRITY PROVOERS -
W Narthjoot quarter te on Ron plpa tepped LS 1687 set
lr Mo SaAvjest saner of ™ Ravelr dosarRet pared of SAVE SREER FATLR Codfnady
o 1LCIRC. ’.avﬂﬁ.ﬂ’\n $AscE
) okets
Benee urin 00 sogresm 43 mihten 47 sscensy Posi, WUPHOE - J.M,mw
110708 oot peroini e Toat ww of tls Smangont OANILE DSOS Avixhp § o Ka AR U
ﬂ.ltnl twarter 40 0 Y4 plpe tegoes LS, LOTh PR COWALN,
20t for e R ingent coreer ol e Mern Sncrben Wl
porcst of o o oramsk ety M PUAL SN S
Werne horia B9 gugress 07 mbuies 36 seconen Fost, ML o8 OPER--
lont f.’:"?l".l‘.‘l oevre
.ln warter 1o on Yon phe togees L3, S08 wnt P
- e T e e e Lom 7077 ZAST Naww: Ug: todn, ez
mng ot @ polint met b s e Lent fng of mie ] TCOTIIBAL, AT 18P0
n:!ltlfil!’i‘-lv‘.l! o PIB-1781 Thy #BD-78-179
Vot corner of salt Souineest guerim o e ahmrn 1Zimci
coner ol eul Souimess! quarier ol P e ter «
powrs orm 00 Sepr oo 42 mbunrten 47 secones 10077 DGNCER-
wence hom soll horieast guerier of 1ne Py Sesabed PieiCLt Dy timben hC,
wl.llllnr-!i-l‘l-ﬁ!v!l.-ln!lal‘ AST wITA EOATIL P g
107 08 lest smmng e eut trg ol 3ol Saineset cormer of TrIoAL, nerss
100 irarmvpast quarter 16 2ol 7 B dumater boase oy el 10-200-8073  rhy 2BO-38- 1M
® Sevtheast owas o e hareih aemariead percar of e ond ofs PETLR Wars,
me PONT (7 Braldghe
INCLPT hom oRf W SUswh, S8 Mg coll ond Sther rivarem an
remryat ™ Pataw barm e Luiies Mo of Amaicn
NOTES -
1. ' supas R e setdining ot N¢ vt Bpe 48 8¢ VEBied WM E3rRe (v
2poroven suwet) Sesnt Yok,
3 Bostjey greding Medn sn Ml arelninery Pt K consrplusl et Act e By
K Onty ane hilding ongaiept 04 101 § Moy Do wiolt hor Ihe Necation of IBe hoyss ot
“llto’l{:l.
P of e Coratrvalion Tpove Loawnent onal remal Notwrdt ard vnESNE N,
» t.!nzl Privaie ond Uy Losament Jcom e hisseciian of Ao
Aotk o ant Losgment eroe oret
3¢ me Ine ot serin Hhe ol tor 5 h 834 Lt Fony
To the end ot 1ne aery the of Lot § & 421 Lhew Tout
& Messhey secting 10 Nere 8 meninem of (/3 W o ok croesixrn O
%‘-igift;n. Blofer g fOOTREr St
v Galign 15 TRy NO) e 08,
- Eonsi] CARZFREEE VEW)
ot o 4 T st el o

PINMACILE.
ENGIMEERING!, INC.
®a EAT VA vomD, VS

ADILA AFTEHA S - 0 S+-08
D Y

e il i 3 s 5 i e 16




Zoason
hE cem

1015 135126 squore Mot
10T 4 117,796 myeve Jest
w18 77,009 suore teet
1016 187.878 sere oot

tor 7 151,018 squere loel
Lo1 8 194,160 soore feet

(V-1 182,030 mquere fesi

1793
2.9
14,848
841K

218

I530%

|,|..|||..||.l aNiaN

BUILDING ENVELOPES, SETBACKS
& STATIONING PLAN

FOR
JAREFREE VIEWS
A SUBDIVISION OF A PORTION OF NORTHWEST
QUARTER OF SHCTION 34, TOWNSHIP 6 NORTH,
RANGE 4 BAST OF THE GILA AND FALT RIVER
BASE AND MERIDIAN, MARICOPA COUNTY, ARIZONA

TR  PROPERTY LN » Em E g ﬁm)g %
............ T she A Q FOR CAREFREE
- — D0 TNVELOPT L D |
e L.} oPEN SPACL i
coue sz . P, b

ARgrad\ % + a9 e

SQZ_.HH Wap e ———y 1




EXHIBIT C

Cave Creek Water Company
Mr. Jay George and Kristin Magin (attorney for CCWC)

P.O. Box 448
6034 East Valley Way tel: 430 488-3331
Cave Creek, Arizona 85327 fax: 480 488-0939

Re: Carefree Views CC&N Inclusion
Dear Jay/Knstin:

After nearly a year of planning and engineering work and countless discussions with
ADWR, the Town of Carefree and Cave Creek Water Company; it has been brought to
my attention that my land is not in the Cave Creek Water CC&N area (reference enclosed
map provided by the Arizona Corporation Commission).

I am writing to request that my land (reference enclosed plat and legal description) be
included in the Cave Creek Water Company’s CC&N area. In consideration of inciusion
within the CC&N, I agree to provide private easements no less than fifteen (15) feet
wide, as necessary, to encompass all necessary water lines and appurtenances, and all
booster sites, storage sites and well sites deemed necessary by the company to provide
water service to the area, will pay all necessary costs of water related facilities pursuant
to a line extension agreement and pay all necessary applicable fees and charges approved
by the Arizona Corporation Commission.

Please let me know what I can do to help with this request and/or if I can answer any
questions. Your help is appreciated and I thank you in advance.

Respectfully, ‘lﬁ

Darryl Szarka, Member

BDG 60 LLC (Property Onwer)
7077 East Marilyn Road, Suite 152
Scottsdale, Arizona 95254
Telephone 480 778-1784

Fax 480 778-1791
Email darryl@dksdev.com
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EXHIBIT D

RESOLUTION BY UNANIMOUS CONSENT
‘ OF )
THE BOARD OF DIRECTORS
OF
CAVE CREEK WATER CO.

Pursuant to A.R.S. § 10-821, the undersigned, constituting all of the members of
the Board of Directors of Cave Creek Water Co., an Arizona corporation (the
“Corporation”), hereby consent to, confirm, approve and adopt the following actions and
resolutions with the same force and effect as if adopted at a duly called special meeting of
the Board of Directors of the Corporation:

WHEREAS, certain land owners adjacent to the existing Certificate of
Convenience and Necessity of the Corporation desire water service from the Corporation;
and

WHEREAS, such vacant lands could provide additional growth for this portion of
the Corporation’s system;

NOW, THEREFORE, BE IT RESOLVED, that the Corporation’s officers are
authorized and directed to take any and all action deemed necessary or appropriate to
expand the Corporation’s certificated area by adding approximately 30.4769 acres in
Section 34, Township 6 North, Range 4 East, of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona, commonly referred to as Carefree Views, including
without limitation, filing and processing an application with the Arizona Corporation
Commission.

RESOLVED, FURTHER, that the President, incidental to the President’s duties
to the management and operation of the Corporation, is authorized and directed to make,
provide, execute, and deliver any and all statements, applications, certificates,
representations, payments, notices, receipts and other instruments and documents and
take any and all other actions which is or may be necessary or appropriate in connection
with or to consummate any of the matters covered by the foregoing resolutions.

IN WITNESS WHEREOF, the undersigned has executed this Written Consent

effective as of ¢ a/rwa,gg)_ 4 , 2005.
/ 4 e
&M’/I/ﬂé % /éﬂ%// 7/

Jeromé Milton George, I1I, its Sole Director




Exhibit E
Indicate the estimated number of customers, by class, to be served in the new area
in each of the next five years:

Residential: (cumulative)

First Year 9 Second Year 9 Third Year 9
Fourth Year 9 Fifth Year 9

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) None

First Year Second Year Third Year
Fourth Year Fifth Year




Exhibit E (cont.)

Indicate the projected annual water consumption, in gallons, for each of the
customer classes in the new area for each of the next five years:

Residential: (cumulative)

| First Year 1,137,220 Second Year 1,137,220 Third Year 1,137.220
Fourth Year 1,137,220 Fifth Year 1,137.220

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) None

First Year Second Year Third Year
Fourth Year Fifth Year




Exhibit F
Indicate the total estimated annual operating revenue and annual operating
expenses from the new area in each of the next five years:
Revenue' (cumulative):
Residential:

First Year $7,711.20 Second Year $7.711.20 Third Year $7.711.20
Fourth Year $7.711.20 Fifth Year $7.711.20

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial; None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) _ None

First Year Second Year Third Year
Fourth Year Fifth Year

! The estimate of revenues is based upon $71.40 per customer per month, which was the average revenue
received by CCWC from the average residential customer during 2003.




Exhibit F (cont.)

Expenses’ (cumulative):

Residential:
First Year $7.452 Second Year $7.452 Third Year $7.452
Fourth Year $7.452 Fifth Year $7.452

Commercial:
First Year Second Year Third Year
Fourth Year Fifth Year

Industrial:
First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation:
First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify)

First Year Second Year Third Year
Fourth Year Fifth Year

% The estimated expenses are based upon a cost of $69.00 per customer per month which was the average
expense of CCWC for the average residential customer during 2003,




EXHIBIT G

(—GOMPANY NAME Cave Creek Water Co.
BALANCE SHEET
[Acct BALANCE AT BALANCE AT
No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash $ 336,039 $ 370815
134 | Working Funds
135 | Temporary Cash Investments
141 | Customer Accounts Receivable 109,638 133236
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies
162 | Prepayments 4342 8,401
174 | Miscellaneous Current and Accrued Assets 196 196
TOTAL CURRENT AND ACCRUED ASSETS
by 450,215 $ 512,643
| |
FIXED ASSETS |
101 | Uality Plant in Service $ 9254068 $ 9,556,608
103 | Property Held for Future Use
105 | Construction Work in Progress
108 | Accumulated Depreciation — Utility Plant 3,495,742 3,765326
121 | Non-Udlity Property
122 | Accumulated Depreciation — Non Ulity
TOTAL FIXED ASSETS $ 5,758326 S 5,791,017
TOTAL ASSETS $ 6,208,541 $ 6,303,930

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




EXFIBIT G cont.

f COMPANY NAME Cave Creek Water Co.
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 Accounts Payable § 414,382 $
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Compamies
235 | Customer Deposits 78,251 96,008
236 Accrued Taxes
237 Accrued Interest : 175,667 191,545
24} | Miscellaneous Current and Accrued Liabilities 8,497 8,661
TOTAL CURRENT LIABILITIES $ 676,791 § 256214
LONG-TERM DEBT (Over 12 Months)
224 Long-Term Notes and Bonds S 127,752 $ 127,752
L
: DE¥YERRED CREDITS
251 Unamortized Premium on Debt $ )
252 Advances in Aid of Construction 1,828,816 1,812,302
253 Accumulated Deferred Investment Tax Credits
271 Contﬁbutions 1 Aid of Construction 4 605369 4 605369
272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 6,434,185 $ 6,545,423
TOTAL ILIABILITIES $7238,734 $ 6,841,637
CAPITAL ACCOUNTS
201 Common Stock Issued $ 31,250 $§ 31250
211 | Paid in Capital in Excess of Par Value 34 34
215 Retained Eamnings (1,061,477) ( 865,205)
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $(1,030,193) $ (833,921)
TOTAL LIABILITIES AND CAPITAL S 6,208,541 $ 6,303,930




EXEIBIT K
| COMPANY NAME  Cave Creek Water Co. '
COMPARATIVE STATEMENT OF INCOME AND EXPENSE
Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 | Metered Water Revenue $ 1,599,590 $ 1,598,146
460 Unmetered Water Revenue
474 Other Water Revenues 373,625 130,076
TOTAL REVENUES $ 1,723215 $ 1,728212
CPERATING EXPENSES
601 Salaries and Wages $ 262,708 $ 321,969
610 Purchased Water 158,599 - 154,684
| 615 Purchased Power 286,060 315,129
618 Chenucals 74375 13,590
620 Repairs and Maintenance 35364 30,769
621 Office Supplies and Expense 34,973 36,168
630 Outside Services 257,555 305,343
635 Water Testing 8,187 8,839
641 Rents
650 - | Transportation Expenses 9,625 11,421
657 Insurance -- General Liability 244 16,104
659 Insurance - Health and Life 8,050 7200
666 Regulatory Commission-Expense — Rate Case —
675 _ | Miscellaneous Expense 5,225 6,410
3 Depreciation Expense 416,995 269,584
408 Taxes Other Than Income 137252 129,236
408.11_| Property Taxes 41,493 43 365
409 Income Tax
TOTAL OPERATING EXPENSES $ 1,745,706 $ 1,669,811
OPERATING INCOME/LOSS) $  (22,491) § (58,410)
OTHER INCOME/(EXPENSE) '—
419 Interest and Dividend Income 3 3,200 3 3,064
421 Non-Utility Income 32,677 39,047
426 Miscellaneous Non-Utlity Expenses
427 Interest Expense (26,701) (28,347)
TOTAL OTHER INCOME/(EXPENSE) $ 9,176 3 13,764
NET lNCOIVIE/(LOSS) $ (13,315) S 72,174
3
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EXHIBIT J

ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED WATER SUPPLY
500 NORTH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 917-2465

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES
Subdivision/Development Name: CARE Peef Mdsudrad Ranldd EsTated
Owner: Plowe Lic Daretl csonrkm | UadrerSc MeMpet

Private Water Company Name: CAfecreel \WATer CompAalt
(if the waler provider has several divisions, please specify in which service area the subdivision s located)

ADWR Service Area Right Number; 56 00 2008 ADEQ Public Water Systern Number: 6?—°W
{(Number can ba tound on ADWR Annual Reports) (Pleasae indicate the number valid for this su )

bthedmmmmmmWsMopmmmm Yes
If no, will the water provider be establishing a now sasvice area right to serve the develop .
i yes, what type of sight will be used to establish the service area right Rrelidd s
dsvdopnmbmmmemmk apamﬁgdsam:m ammm night
mmamamwmsmnbew Msmmmmuomm
mare information on establishing a now seirvice ares right.

-lsxmmmmmmmmrpmmfsmmdmmwmn%a No
#f no, has an application for an of the CCAN baen f#ed?
if yos, date of submiltak: 990 _Appraved? AYes ___po
Plsase inciude a copy of the applicalion for extension and reference as an attachment:
Mmmbummmmmmamdmwamwwwm
mmmwmwm

\\

1 2 3 4 ' 5 6
Number | Pereons per | GPCD- | Residential Demand Other Demand Total Apmsal Demand
of Lots | Housiig Unk : {athyr) (afyr) (afim)

9 1 2.4 /31 317 - 0-32 3.49

rheummmwwmm%»mmmmmmm@mam
sulficient {0 safisfy the water demands of the development as estimaled above. This Notice of fntent 1o Serve is
conditioned upon the PWC's receipt of necessary approvals from the Asizona Corporation Onvmbmnandomer

mwmmmcsmddmmmmcmmmm

emmmmmammﬁmmamwwmmmamw
has beenfiled withthe Arizana Corporalion Commission to extend the boundaries to include the development. The PWC
further atiosts that the davelopment is either within the operating distibution systern or that 2 new service area right will be
established 10 serve the developmant. Tha PWC acknowledges that it has reviewed the iotal estimated water demand of
this subdivision and understands the effect of this demand on 3 compliance with appBicable consesvation targets

— prascribed in the managesment pian for the Active Management Araa. This Nofice of intent To Serve Agreemient is agreed

1o under the signature of an agent of tho PWC authorized to sign the agreement:

Private Water Company’s Authorized Agent (please type or print):

Signature of Authorized Agent of Privats Water Company Tile Daia
\ / Madzode Ueugon 3-1-4
Signature of Title Date

Page 8 Ravised ~4/20/01
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STATE OF ARIZONA DATE

‘ ARIZONA DEPARTMENT OF WATER RESOURCES | RECEIVED:

OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY

| 500 NORTH THIRD STREET t
PHOENIX, ARIZONA 85004-3903

| . (602) 417-2465

| Fax: (602) 417-2467 APPLICATION NO:

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY
Read guidelines BEFORE completing application. Please submit three copies of all application materials.

PART A - GENERAL INFORMATION

1. Name of Subdivision: CAreFnsd MaudTaimd Radcd ESTATES
2. . OwnerName BhGGe LbC Phone: A4 133 -i78¢ Fax:_48= 718~ 135]

Must indicate the legal owner of record. This is how the ownar name will appear on the public notics and the Certificate of Assured Waler Supply.
Address: 10T EAST Hagited Ro #i52  JSeoTisipie . At R7274

3. Water Provider: caVE SpEik N‘}Tﬁi"} co. Phone: 4334&5"])?#&: 44> 488~ °939
Address: 00 BoX  4AR  [po34 E. VAURP WA cavsipri, AY 35237

4. Consultant Name: ___- QeTfﬁ._i;s_L\Af.J\uJAaW BICL Phone: X0 585~ 8i3 pay. 440 G25- i HF
Address:___ 3HL E- \hoTa BuliTh DMNSE  SevTrrpale, AE RTuIS

5. Primary Contact Name:_ bApL{L -Seapich Phone: 432 393~ i34 Fax_ 43 138-139i
Address:___FoF EALT Matits B 132  {CTopAle, Ay %5274
__ E-Mail Address JARRYE o DRI BEV. Lo
8. Location:__ @ HortA A gasT 34 CARE LS HapicopA Pd~c10
- " Township Range Section{s) City County AMA
7. Assessors Parcel Number(s):  Book 2 Map__ 19 Parcel OotA ot
Book Map Parcel
8. include three copies of the preliminary plat for the subdivision and reference as an attachment:
'Are any changes 1o this plat expected prior to final approval by the local plaiting authority? _ ~ Yes _v/ _ No
if “yes,” explain:___ .
9. if a final plat has been approved and recorded for this subdivision, indicate the year of approval; N
! 10.  Has a Certificate of Assured Water Supply previously been issued for this property? Yes j No
} If “yes,” please attach a copy of the Certificate. Please indicate why a new Centificate of Assured Water Supply is
‘ , being applied for: ___Change of Ownership ___Changes to Plat __Other:
PART B - DEMAND ESTIMATE
1. a. Number and size of residential fots (categorize): Number of lots: l Size: L‘H‘ 5;? SéuFT
N A
: Number of lots: Size: SQFT
Number of lots: Sizes _SQFT
b. Residential fot acreage (total): ) ' [. 397 ¢¥ _Acres
c. Number of non-residential parcels: E - - gl Parcels
d. Non-residential parcel acreage (total): , 0 Acres
//
Page 1 ‘,/ / Hevisgd/-dfzém
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2. a Provide the following estimated residential demand information at build out (refer to guidelines):
1 2 3 4 5
Avarage Persons per | Gallons per Person | Demand per Housing | Number of Housing Units | Total Expected Damand per Year
Housing Unit per Day Unit per Year (AF/YR) (AFFYR)
Single Family q 2-5r
Mu-Famiy_ S
LEae =
e @‘& Total Residential Demand 1-5 2

Page 2

b. Indicate the source of the Average Persons per Housing Unit figure(s):
At PepT, sf Ecodaunce J&eop e
c. Indicate the source of the Demand per Hoysing Unit per Year figure(s):
Apw A uy Agns ULT Amsa
d. If applicable, indicate the total demand per lot for urban irrigation or livestock pasture: oC affyr
Is this amount included in the gallons per person per day figure in question B.2.a.7 __Yes ¥ No
Will irigation or livestock water be provided by a secondary provider? __Yes v No
- if “yes,” please see question D.1.c.
3. a Will there be any water demands within this master plan or subdivision that are not accounted for within the
residential water use rates? Yes No If “yes,” please complete the foliowing table.
Non-Residential Waler Use Categoty: Total Acreage or Sq. Ft. Demand Factor Total Demand
affac or gal/Sq. Ft. (AFIYR)
Golf Course or other Turf-Related Facilities: (6] \ (
Common Areas: NecLicipls \ x :
Schools: O )
= \ .
Parks: © 2l Aefifr g beTd = . 51
Landscaping for Retenfion/Detention Basins: e} [
Rights of Way: "/Né‘ CQt/eLe / \
Community Centers: o / }
Commercial: (s / H
Other Non-Residential Water Demand: O [ l
Total Non-Hesidential Demand . 7 q
b. Describe assumplions and source of data used in this fable:
Aowk- Via cage eaitk KR > Co-
4, a. Projected build-out year for entire plat: Y- ‘Ti
b. indicate the estimated amount of lost and unaccounted for water,
as a percentage of total deliveries: . 0 %
c. indicate estimated water demand for construction purposes: € N1 64 Ll a

Reavised -4/20/01
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Page 3

d. Indicate total expected build-out demand, from all water sources, 3 { [

including construction water and lost and unaccounted for water: afiyr

PART C - CONSISTENCY WITH MANAGEMENT PLAN

Conservation requirements have been prescribed for water providers through the Manage;
management area. The following information is needed to support provider efforts

b. Wil the subdivision incorporate CC&Rs er restrictions to limit landscape water use? __ Yes ¥No

if demand estimates rely on res ons imposed by the CC&Rs, they must be atta‘cx,
of way conform to ADWR's Low Water Use PlantList? ¥ Yes __ No

d. Generally describe an er current or proposed conservation practices, rates, fees, restrictions, policies and
devices to be utiljzed within the subdivision to meet the conservation requirements of the Management Plan.
if demand esfimates rely on these conservation requirements, they must be attached.

yd

PART D - CONSISTENCY WITH MANAGEMENT GOAL

If any groundwater is proposed to be used as the source of water for this subdivision, how will the groundwater use
meet the “consistency with management goal” requirement? Please check all that apply. An applicant for a dry lot
subd%afpmpﬂsed of 20 or fewer lots is exempt from proving consistency with the management goal.

Enroliment of the subdivision lands in the Central Arizona Groundwater Replenishment District
(Phoenix, Tucson and Pinal AMAs ONLY)
A separate application for membership must be filed with the Central Arizona Water
Conservation District, and the membership documents must be executed and recorded
before a Certificate will be issued.
Extinguishment of grandfathered groundwater rights dedicated to this subdivision
Provide evidence and reference the attachment:
Dedication of Long-Term Storage Credits (Recharge)
Provide evidence and reference the attachment;
Exemption for the withdrawal and use of poor quality water pursuant to a remedial action
Provide evidence that the exemption has been granted by the Director and reference as an
attachment:
Exemption for the withdrawal and use of groundwater from an area exempt from conservation
requirements due to wateriogging.

 PART E- LEGAL AVAILABILITY OF SOURCE WATER
a. Method of water distribution: _V_ central distribution system ___ dry lot subdivision (individual wells)

if water is to be obtained from a water provider, include the attached "Notice of Intent to Serve® agreement.

b. If served by a central distribution systemy/is the water provider currently delivering water to residential
customers? v Yes No I “no,” an appropriate water right must be acquired.

c. Will more than one provider deliver water of any type to the subdivision?___ Yes _\A}o
If “yes,” please list the secondary provider:

Type of water to be delivered by secondary provider: __Groundwater ___CAP __Effluent

—__Urban Irrigation{mini- — Other__——

For what use:

Revised -4/20/01
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Page 4

A “INolce Of Infent to Serve- agreement must De submitted tor both water providers.
If the subdivision will be receiving any water pursuant to an exchange agresment, provide a copy of the agreement and

reference the attachment: V/4
Indicate water sources to be used:
Source of Supply 100 Year Volume Required Supporting Information (reference any attached documents)
(acre feet)
Groundwater incicate any grandfathered gloundwawr(s) and type(s):
Central Arizona Project { l What is the term of the — N ° fu i Y
Water Directly Delivered } :

Please aitach a co reference as an attachment: 0 4
i W UIHV
Cu

Surlace Water Disectly %gm number(s) and type(s) or water district name:
Delivered

e

Effluent Direclly Delivered Name of entily providing effluent
Any related contracts or agresments (attachment):
= FREER s_-ggn:" e

TotaHDOYearW = § e

PART F - FINANCIAL CAPABILITY

Is water service currently available fo each lot? Yes ___\_/ No

If "no.” a completed “Verification of Construction Assurance” form (attached) must be submitted.
if development is a dry lot subdivision, no financial assurances are required. /
Will wells, off-site pipelines, storage or treatment facilities be constructed to serve this subdivision? __Yes ¥ No
If "yes,” please provide A) A description of the improvements {reference the attachment):

B) Evidence of financial capability (reference the attachment):

C) Scheduie for completion of improvements (reference the attachment):

PART G - PHYSICAL AVAILABILITY OF SOURCE WATER

If the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this
application, uniess the Department has previously reviewed the hydrologic conditions for this area and has issued a
valid Letter of Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please
indicate the evidence of physical availability and reference as an attachment:

Water Availability Letter Physical Availability Determination

New Hydrologic Study - ~_  Subdivision of less than 20 lots

Other, please specify

PART H - WATER QUALITY

if the subdivision will be served by a provider regulated by the Arizona Department of Environmental Quality, ADWR
will request a report 10 assess the water quality of the proposed supply. It may be necessary for the applicant to
provide further information in order for ADWR 1o determine the quality of the proposed supply. If the proposed
subdivision is located within one mile of a Water Quality Assurance Revolving Fund or Superfund site, or if the
proposed supply fails to meet safe drinking water quality standards, a contaminant migration analysis must be
submitted. Reference either the attached study or a copy of a previous determination of water quality:

cAdf ek watgn (o

Revised ~4/20/01




PARI 1 ~FEES

Pleasa calculate fees by completing the appropriate items below, and include the total fees with your application. Payment may
be made by cash, check, or in some cases, by entry in an existing Depariment fee credit account. Checks should be made
payable to the Department of Water Resources. Failure to enclose the required fees will cause the appfication to be
returned. Fees for certificates of assured water supply are authorized by AR.S. § 45-113.

1. Basic Application fee (includes first 20 lots) $250.00
2. Per-lot review fee (for lots in excess of the first 20): .
Total lots in this application '
Less first 20 lots -20
Lots subject to additional review fees —_x $0.50 per lot: s -
3. Subtotal (add items #1 and #2) NOT TO EXCEED $1,000 $ 350.07°
4, Credit for previously reviewed hydrologic studies
for this property {see #F-1 above) 0.20 x Subtotal (#3) §
5. Credit for membership in the Central
Arizona Groundwater Replenishment District 0.20 x Subtotal (#3) $
6. Total Credits (add itemns #4 and #5) . $ 0,00 -
Public Notice Fee : ) %/ '
dicate the appropriate AMA and add the associated Public Notice Fee “; fooT
Phoenix AMA $ 52.00 : 4 P 4’
Tucson AMA $ 225.00 -
Pinal AMA $125.00
Prescott AMA $ 75.00
Santa Cruz AMA $ 50.00
8. TOTAL FEE DUE (subfract #6 from #3 and add #7)

N

1. _Do you want to request sarly public notice, pursuant to A.R.S. § 45-57¢ ~
By checking “Yes” for this question, you are certifying that you understarnd-tha Depastment of Water Resources will
= 1{ulfill your request before its evaluation of the application has been completed. You-arorequesting public notice be
given before the application has been determined fo be correct. You are also cemfymg that you will bear the costof an
~ additional public notice if necessary. The publication of a public notice does not guarantee issuance of a Cerlificate of
Assured Water Supply. (For more information about public notice, please see the application guidelines.)

| DO HEREBY certify that the information contained in this application and all information accompanying it is true and cormrect to
the best of my knowledge and befief.

Subdivision Name: ‘ carerreé Movdrmsd BAA oA E4TATeC
Owner Name (please print or type): Bdswc LLC  DAMAL StArien . M A A G Uimpel

Please attach a copy of the deed or title report as proof of ownership.
Name of Owner's Authorized Agent (please type or print);
Title of Owner's Authorized Agent {please type or print):

\f// J-%- 4

Signature of Ow r or Owner's Authorized Agent Date

N /3

Page 5 Revised ~4/20/01
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ARILVINA UCFANMIVIENT U WATERE MEDSUUVHRLED
OFFICE OF ASSURED WATER SUPPLY
500 NOATH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 417-2465

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES

Subdivision/Development Name: CAREFpeE MoudTmd Raned E3Tated
Owner: B6 go Llc Daretl Searknr | MasAGA6 MEHBsL
Private Water Company Name: CAVgCorEeK  \WATel (OMPAMT

(If the water provider has several divisions, please specify in which service area the subdivision is located)
ADWR Service Area Right Number 56- 00 2028  ADEQ Public Water System Number__ 0 Fol
(Number can be found on ADWR Annual Reports) (Please indicate the number valid for this subd"?ion)
Is the development located within the water provider’s existing operating distribution system?___

9 7&

If no, will the water provider be establishing a new service area right to serve the development 0 13t
If yes, what type of right will be used to establish the service area right__ C&u{(f ajedus d NP 'T
the development is not within the water provider’s operating disiribution system, anewsamceamnghtm be

esiablished before a Cerlificate of Assured Water Supply will be issued. Please contact your local AMA office for
more information on establishing a new service area right.

Is the development within the water provider's existing Certificate of Convenience and Necessity (CC&N)?_‘_4$ _No
ff no, has an application for an extensnp of the CC&N been filed? e —
if yes, date of submittal: /995 Approved? SYes ___No
Please include a copy of the application for extension and reference as an aitachment:
if the development is not within the water provider's CC&N, a Cerlificate of Assured Water Supply will not be
issued until the CC&N has been extended lo include the development.

1 2 3 4 5 6
Numnber | Persons per | GPCD | Residential Demand Other Demand Total Annual Demand
of Lots | Housing Unit (affyr) (atlyr) (affyr)

The undersigned private water company (PWGC) agrees to provide to the development indicated above an amount of water
sufficient to safisfy the water demands of the development as estimated above. This Notice of Intent to Serve is

‘conditioned upon the PWC's receipt of necessary approvals from the Arizona Corporation Commission and other

regulatory agencies and the PWC's receipt of all necessary payments. The PWC further altests that the development is
either within the boundaries of the company’s existing Certificate of Canvenienca and Necessity or that a formal request
has beenfiled with the Arizona Corporation Commission to extend the boundaries to include the development. The PWC
further attests that the development is either within the operating distribiution system or that a new service area right will be
established to serve the development. The PWC acknowledges that it has reviewed the total estimated water demand of
this subdivision and understands the effect of this demand on its compliance with applicable conservation targets
prescribed in the management plan for the Active Management Area. This Notice of Intent To Serve Agreement is agreed
1o under the signature of an agent of the PWC authorized to sign the agreement:

Private Water Company’s Authorized Agent (please type or print):

Signature of Authorized Agent of Private

\ / Madrorde Ueubor— 3-il- 4

Signature of @pplicant Title Date

Company Title Date

Page 8 Revised —4/20/01




ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED WATER SUPPLY
500 NORTH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 417-2465

SUPPLEMENT TO APPLICATION
FOR A CERTIFICATE OF ASSURED WATER SUPPLY

VERIFICATION OF CONSTRUCTION ASSURANCE
FOR A PROPOSED SUBDIVISION

To satisfy one of the requirements for obtaining a Ceitificate of Assured Water Supply pursuant to A.R.S. § 45-576, a
developer must demonstrate financial capability to construct the water delivary system and any required storage or
treatment facilities for a proposed subdivision. To fulfill this requirement, the Department will accept confirmation fromthe
local platting authority that construction assurances will be secured prior to the sale of lofs in accordance with the
requirements of A.R.S. § 9-463.01 (if the plalting entity is a city or town) or A.R.S. § 11-806.01 (if the platling entity isa
county). This document is to be signed by the appropriate platting authority.

Section One - Subdivision Information (to be completed by applicant}

Subdivision name: Calerres Moodtar) Raddl ESTATES sotiors: T
Location by section, township & range: _fﬂ Nordd 4-EAST County: Magico PA
Owner of subdivision: poo ke LLC

Owner's Address: Fo3F EAST Mapailyd Ro, #i152

SLOTTLDALE Ar 85154

Section Two - Verification of Construction Assurance (to be completed by piatny auumwiny,

-~

With regard to the referenced subdivision, the below-named platting authority certifies that it has or will receive

construction assurances, pursuant to the appropriate statutes, for the following elements of the water delivery system
{check as applicable):

_ _potable delivery system potable storage facilities ___potable treatment facilities
___off-site pipeline ___effiuent delivery system __effluent treatment facilities
_other-please specify.
Name-Please Print/Type Signature Date Title
"~ City/county name:, Depanment;
Address: Phone #:
Pagae 7 Revised —4/20/01




y)
CAREFREE MOUNTAIN RANCH ESTATES AREA SUMMARY \/J '\
March 31, 2004 ‘ ’ k,’\s

Conservation Building Access Easement
Lot No. Lot Area Easement Envelope On Lot
(square feet)  (square feet) square feet) (square feet)
1 125,999 5,969 41,620
2 135,598 60,950 28,382 2,802
3 133,126 22,959 33.472 12,668
36,318
4 117,798 55,382 17,246
5 77,869 0 26,019
8 187,878 0 38,098
7 131,018 0 34,359
8 194,180 14.842 23,950 Northeast 48,851
18,908 14,800 Southwest
9 152,539 0 35,570
Tract ‘A’ 71,577
Total 1,327,580 215,328 293,514 64,120

T OC.CT  bNN7 TC  [DL) 1T 1 TCQCNOh YD ONTYIINTOMTI - I TIHNNT A




EXHIBIT K

WATER AND WASTE MANAGEMENT
DIVISION

ENVIRONMENTAL SERVICES
DEPARTMENT

Albert F. Brown, RS, MPA, Director John A. Power, PE, Division Manager

1001 N. Central Ave., Suite 150 TSR (602) 506-6666
Phoenix, AZ 85004 ) FAX (602) 506-6925
(TTN) (602) 506-6704

DATE: April 21, 2003 MCESD Project #: 2010921
OWNER: Cave Creek Water Company SYSTEM ID #: 0407016

CERTIFICATE OF APPROVAL TO PROCEED
WITH STIPULATIONS

PROJECT DESCRIPTION: Cave Creek CAP Water Treatment Plant, Arsenic Removal
Testing of Well Water. The work includes providing piping, valves and tubing for full-scale
arsenic removal testing ‘using one of the two treatment units of the CAP plant. The test
will be conducted using water from the following wells: Hazelton (565-518052); Faber (55-
521032); and Vermeersch (55-518050) that have 0.050, 0.040, and 0.050 mg/l arsenic
concentrations, respectively. Testing is planned over a 2-day period. The testing will
consist of varying the dosage of chlorine oxidant and ferric chloride adsorbent and
measuring the impact on the amount of arsenic removed from the well water.

LOCATION: Cave Creek, Maricopa County
TGN, R4E, SEC 28

PROJECT OWNER: CAVE CREEKWATER CO.
P.O. Box 448
Cave Creek, AZ 85327

Pursuant to AAC Title 18, Chapter 4, Article 5, or Chapter 9, Article 8, and Maricopa
County Environmental Health Code Chapters Il and V, approval to construct the above-
described facilities as represented -in the approved plan documents on file with the
Maricopa County Environmental Services Department (MCESD) is hereby given subject to
the following provisions: ’

1. This approval allows the Owner to proceed with its short-term demonstration
program. MCESD Approval to Proceed does not indicate approval or endorsement of
the treatment process or that MCESD will later approve any long-term operations.

2. Testing shall be performed in accordance with the protocol and plans included in the
submittal from RBF Consulting dated February 28, 2003 and subsequent
communications between MCESD and RBF.

3. MCESD shall be notified a minimum 7 days prior to the start of testing and shall, at its
option, witness the testing program.

4. The half of the CAP treatment plant that is tested shall be disinfected and flushed
with treated CAP water from the operational half of the plant following completion of
the testing program.

Page 1 of 2




CAVE CREEK CAP WATER TREATMENT PLANT, ARSENIC REMOVAL TESTING OF WELL WATER
APPROVAL TO PROCEED

DATE: April 21, 2003

Page 2 of 2

5.

10.

11.

12.

13.

Spent media/sludge from the testing program shall be dried, tested, and disposed of
in an approved manner following completion of the test.

A copy of all data and results from the testing program shall be provided to MCESD.

A Grade 3 daily on-site water treatment operator, certified by the Arizona Department
of Environmental Quality, shall be present during the testing program. Shift foremen
or other operators in charge of the facility in the absence of the Chief Operator shall
be certified at a grade no lower than one grade below the grade of the facility.

All materials or products that come into contact with drinking water or with water
treatment chemicals shall conform to ANSI/NSF 60 and 61 in accordance with AAC
R18-4-119.

Any change that may affect the capacity, quality, fiow, location or operational
performance of the CAP treatment plant shall be submitted to MCESD for review, and
MCESD approval shall be obtained prior to undertaking the work affected by the
change.

This Approval to Construct is void if major modifications occur to the treatment plant
without the knowledge and consent of MCESD.

Representative(s) of MCESD shall be allowed access to the site to conduct
inspections of the treatment plant during reasonable hours.

The owner or operator shall make such tests and keep such records as are
necessary to assure efficient operation of the treatment works. Records of plant
operation shall be transmitted to MCESD monthly on forms approved by MCESD.

The facility has not been issued a NPDES permit, therefore no discharge to the
waters of the United States as defined by sections 301, 309, 402, 404, and 502 of the
Federal Clean Water Act is allowed.

If construction has not started within one year of the date of approval this approval will be
void and a written extension of time shall be required.

WATER AND WASTE MANAGEMENT DIVISION -

By 4//%%1’17 £ 4{477%4/ O

Dale G. Bodiya, PE, Maﬁager
Water / Wastewater Treatment Section

Plan Approval Date: _April 21, 2003

cc:

RBF Consulting, 16605 North 28" Ave., Suite 100, Phoenix, AZ 85032-2602
ADEQ Drinking Water Section, 1110 W. Washington St., Phoenix, AZ 85003
John A. Power, PE, MCESD, Division Manager

John Kolman, RS, MCESD, Drinking Water Program

MCESD File




EXHIBIT L

BEFORE THE BOARD OF SUPZIRVISORS
GF

MARICOPA COUNTY, STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF

Cave Creek Water Company FRANCHISE

FOR A FRANCHISE

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF MARICOPA COUNTY, STATE OF

ARIZONA, THAT:

WHEREAS, Cave Creek Waoter Company

hereinafter designed as the Grantee, doing business in Maricopa County, Arizonea,
has filed an appiicetion with the Board of Supervisors of Maricopa County, Arizona,

bearing date of _ October 16, 1884 , praying for the right, privilege,

license and franchise to construct, maintain and operate @ ¢omesIilc water

distribution svsiem

transmission and delivery of

i

for a period of twenty-five {25} years for

water for domestic use.

along, upon, under and across public highways, rcads, zilleys and thoroughfares
{excepting State rRighways), within that portion of Maricops County, Arizona, known

and described zs follows, to-wit:

(Attached)

end not witnir 1ne confines of any incorporatec city or town, gri uncer suc

s the Bparc ¢ Jupervisors

r
et
v
!
v
n

restrictions and Jiriteticns and upon such

mey provide, nct ipconsistent with the laws of the State of Arizon

end rules of tre {orooratior {ommission of the State of Arizoneg, &nd tnzt the Boirs
tzke such proceecings berein es s previded by laws of the Stete of Arizone; anc




A1l of Section 1, Township 5 North, Range 3 East, Gila and Salt
River Base and Meridian, Maricopa County, Arizona; and

A1l of Sections 1, 10, 13, 24, and 36, Township 6 North, Range 3
tast, Gila and Salt River Base and Meridian, Maricopa, Arizona; and

A1l of Sections 4, 5, and 6, Township 5 North, Range 4 East, Gila
and Salt River Base and Meridian, Maricopa County, Arizona; and

A1l of Sections 2, 3, 4, 5,6, 7, 8,9, 10, 11, 14, 15, 16, 17, 18,
18, 20, 21, 22, 23, 26, 27,28, 29, 32, 33, and 34 within Township &
North, Range 4 East, Gila and Salt River Base and Meridian, Maricopa
County, Arizona; and any county right-of-way aiong Cave (reek Road,
Maricopa County, Arizona, within Sections 25 and 36 of Township §
North, Range 3 East; Sections 8, 17, 18, 19 and 30 of Township 5
North, Range 4 East, Gila and Salt River Base and Meridian, Maricopa
County, Arizona.
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WHEREAS, upon filing said application, the said Board of Superyisors on

he29th cay of November, 1684

ot

, ordered that public notice of the

intentior of said Board to meke such grants be given by publishing a notice in

the AZ Bus. (azette & newspaper of general circulation, published in the
County of Mericopa, State of Arizonaz, and that 9:.0p A.M., on the °7¢ day

December, 1084 : :
of = g 8 a2t the meeting room of said Board of Supervisors

Tocated at 205 West Jeffersom Street in the City of Phoenix, Arizona, be set as
the time and piace of hearing the said application; and

WHEREAS, the said application coming on regularly for hearing on said
day and it appearing by the afficavit of the duly authorized agent of the said
time end place set for the consideration of such application has been published
for &t lessi once & week for the three-week period prior te said date set forth
herein, to-wit:

y emher S i2?
In the issuves of the said newspaper on November 5, 1Z, and 13, 1984

»

ana it appearing thet no sufficient protest has been filed by the qualified electors

of the said County petiticning said Board of Supervisors to deny such Jicense and

franchise, and it further appearing the best interests of Maricopa County will be

served by the granting of said application and the franchise referred to therein;
NOW TREREFCRE, the Board of Supérvisors of Maricopa County, State of

. . . ) Cave (Creek
Arizona, acting on behalf of seid County does hereby grant unto

Water Company

, doing business ir Maricopa

County, Arizeng, subject to the terms, conditions and iimitations hereinafter
contzined, the right, privilece, license and franchise to construct, wmeintazin and

operate @ domestic water distribution svsten

’

for z period of twenty-five (28} years, unless eirlier terminated, for the supplying
of this service along, upon, under and across the public highways; roads, alleys

and thoroughfeares (excepting State Highways) within that portion of Mzricopa County,
Arizona, heresinabove described, under such restrictions and limitations and upon
sych terms as this Soard at any time may provide, not inconsistent with the laws

of the Stzie of Arizonz, or the orders and rules of.the Corporetion Commission of
11y providing, however, thet:

anted¢ under the express condition that the
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toerd of Supervisors of said Maricope County shell heve the power at




(2)

(4)

(5)

(6)

any time to impese such restrictions and limitations and to make

such regulations on such highways, roads, and thoroughfares as may

be deemed best for the public safety, health, welfare and convenience.
A1l rights hereby granted shal] be exercised so as to not interfere
or conflict with any easements or rights-of-way heretofore granted

by s&id Board of Supervisors and now in force.

A1l rights hereby granted shall be exercised so as not to interfere
or conflict with any eesement, either public or private, of whatsoever
nature, which has been acquired in or to the proper use of said
highway, roads, and thoroughfares, or any portion thereof.

A1l rights hereby granted shall be exercised so as not to interfere
or confiict with or endanger in any way the proper use by the public
of said highways, rozds, and thoroughfares, or any portion thereof.
That the said Grantee shall bear all expenses incurred including
damages and compensation for the alteration of the course, direction,
surface, grade or alignment of any of the said highways, roads and
thoroughfares necessarily made by the said grantee for the purpose

of this franchise; that said grantee will maintain his equipment

at his own cost and expense and will make all necessary repairs

from time to time as the same may be needed, without the necessity

of notice from Maricopa County. In the event the said grantee shall
fail to make any repairs within ten days frem the time same becomes
necessary, then Maricopz County may cause the same to be made, and
said grantee zgrees to pey Maricopa County the cost thereof.

That 21} property of the franchise be jnstalied and operated by the
said grantee and shall be placed, removel o; relocated, initially

and throughout the term of this franchise, along, in, over, under

and across the said hichways, roads and thoroughfares, in such a
manner and location as the Board of Supervisors or its duly authorized
agents mey designate. Such piacement, removal or relocation shall be
done st the sole expense of the grantee upon 2 determination by the
Board of Supervisors of Maricopa County thet such placement, removal

or relocation s necessary.
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If grantee fails or refuses to sc remove or relocate, Maricopz County
may so remove or reloczte, &t the sole expense of grantee, such expense to
include any anc all damages and compensation of whatsoever nature arising
therefrom.

In this section the lerm "property” inciudes conduits, pipe, wires, poles,

or other structures and 2ppliances vsed to supply or deal in gas, electricity,
1ights, water, heat, refrigeration, power, telephones, telegraph, television and
other public utilities. .
Any finding or detiermination made by the Board of Supervisors pursuant herete
shall be final and binding upon the grantee whether or not such findings or
determinstions relates to the requirements of public safety or welfare, the use
of public roads or the need for proposed improvements, and whether or not the
function to be served by such removal or relocation is of & governmental or
preprietary nzture.
{7} That said grantee shall indemnify and save harmiess, the saijd
County of Maricopa from all costs, expenses and Kiabi]itiés in
connection with the granting of this franchise and exercise of
the same by them.
{8) That the rights of any persen claiming to be injured in any manner
by the mainterance of sazid prejects and equipment shall not be
affected hereby.
(@) That the terms and conditions of this franchise shall inure to the

benefit of, and be bircding upon, 211 the heirs and assigns of the

{10) That the franchise and privilege herein granted shail not be deemed
to be exclusive and the said Board of Supervisors hereby expressiy
reserves the right anc power to grant from time to time similar
franchises and priviieces over the same territory and highways,
roads and thoroughfares.

(11} . This frenchise is granted upon the express condition that the
Certificate of Convernience and Necessity be procured from the
Corporztion Corrissiorn of the State of Arizonz within six menths

h remtinz of this franchise; and if such Certificate

cete of

11}

-+

from

"

it not crantec withir six months from saic date, then inis frénchise

e}

o be void, othervise 1¢ be in fuil

herein specifiec.
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(12) ANl materieis &nd construction methods used within the public
right-cf-way shall conform to the applicabie standards, specifi-
cations and special provisions currently in effect in Maricopa
County.

(13) The franchise holder shal} obtain a construction permit from the
cffice of the County Engineer prior to construction of any facilities
in the public right-of-way,

DATED this =T¢ day of December, 1984

Chairman, Boag%/Qf/Supervisors
Maricopa County, Arizone

ATTEST:

s E N

Clerk, Board of Supervigers
Waricopa County, Arizora
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EXHIBIT M

5 CTATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to wham those presents shall come, greeting:

I, Brian C. McNell, BxXecutive Sacretary of the Arizona Corporation
Campission, do hereby certify that

*##CAVE CREER WATER CO.**#

a domestic corporation oryanized under the lawg of the State of Arizona,
did incorporate om March 31, 1555,

I further cortify that according to the records of the Arizona
Corporation Cammnission, as of the date set forth hereunder, tha gaid
corporation 13 not administzatively dissolvad for fallure to camply with
the provigloms of the Arizona Business Corporatioam Act; that its most
recent Anpual Report, subjeck to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Commiggicn for £1ling; and that the said corporation has not
filed Articles of Diaesclution as of the date of this certificate.

This certificate relates only to the legal existence of the abovae
namad entity ag of the date issued. Thig certificate is not toc be
construed a8 an andorsament, recommendation, or motice of approval of the
entity’g condition or buginess activities and practicas.

IN WITNESS WHEREOF, I bhave haerounto set my
hand and affixed the official seal of tke
Arizora Corporation Commission. Done at
Phoenix, the Capital, thig 25th Day of
January, 2005, A. D.

= O
TOTAL P.83




Riney B. Salmon II, P.C.

John B. Weldon, Jr.
Lisa M. McKnight
James R. Huntwork
Ronnie P. Hawks
Alexandra M. Arboleda

Writer’s Direct Line
. 602-801-9062

Writer's Internet Address
mbl@shupl.com

ExHIBIT N

SaLmonN, LEwis & WELDON, P.L.C.

Attorneys at Law

2850 E. Camelback Road, Suite 200
Phoenix, Arizona 85016
Telephone 602-801-9060

Facsimile 602-801-9070

February _, 2005

M. Byron Lewts
Stephen E. Crofton
Mark A. McGinnis
Karen S. Gaylord
Kiristin D. Magin
Rebecca C. Goldberg
Jason P. Alberts

Of Counsel
Richard N. Motrrison

BDG60 L.L.C.

Attn: Darryl Szarka

7077 East Maryland Road, #152
Scottsdale, Arizona 85254

Re: Notice of Application for Extension of Certificate of
Convenience and Necessity by Cave Creek Water Co.
Dear Mr. Szarka:

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation Commission
(“Commission”) an application for authority to extend its Certificate of Convenience and Necessity
to provide water service. Our records indicate that you are the sole property owner in the proposed
extension area. If the Commission grants the application, CCWC would be the exclusive provider
of water service to the proposed area. The Commission will require CCWC to provide this service
under rates and charges and terms and conditions established by the Commission. The granting of
the application would not necessarily prohibit an individual from providing service to themselves
from individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoenix at 1200 West Washington
Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327.

The Commission will hold a hearing on this matter. As the sole property owner, you are
entitled to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the address
and telephone number listed below for the date and time of the hearing and for more information
on intervention. You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application or have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services
Section of the Commission at 1200 West Washington Street, Phoenix, Arizona, 85007 or call 1-800-
222-7000.

Sincerely,

M. Byron Lewis
Kristin D. Magin
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Exhibit N

PUBLIC NOTICE OF AN APPLICATION FOR AN
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY
BY CAVE CREEK WATER CO.

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation
Commission (“Commission™) an application for authority to extend its Certificate of
Convenience and Necessity to provide water service. If the application is granted,
CCWC would be the exclusive provider of water service to the proposed area. CCWC
will be required by the Commission to provide this service under the rates and charges
and terms and conditions established by the Commission. The granting of the application
would not necessarily prohibit an individual from providing service to themselves from
individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoenix at 1200 West
Washington Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327.

The Commission will hold a hearing on this matter. If you are a property owner
in the existing certificated area, or customer in the existing area, you may be entitled to
intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at
the address and telephone number listed below for the date and time of the hearing and
for more information on intervention. You may not receive any further notice of the
proceeding unless requested by you. '

If you have any questions or concerns about this application or have any
objections to its approval, or wish to make a statement in support of it, you may contact
the Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona, 85007 or call 1-800-222-7000.
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EXHIBIT O
WATER USE DATA SHEET
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SALMON, Liewas & Wetnow, P.LC Il

VAN

Attorneys at Law 00 01 988
- fney B Samon L P.C. 2850 E. Camelback Road, Suite 200 A
fisa MAMceKr?iZithr- Phoenix, Arizona 85016 Mark A, McGinns -
James K Huntwork Telephone 602-801-9060 Karen S. Gaylord
Ronnie P. Hawks Facsimile 602-801-9070 Kristin D. Magin
Alexandra M. Arboleda Rebecca C. Goldberg
Writer's Direct Li Jason P. Alberts
’(1(;2801—‘)([)62 " OR 'Gl NAL November 30, 2004 Of Counsel
Richard N. Morrison
Writer’s Internet Address
mb K@) shople.com
n Commission
VIA HAND DELIVERY Arizona Coréoﬁ()E%ED
Docket Control Center DO
Arizona Corporation Commission
1200 West Washington Street DEC 0 1 2004
Phoenix, Arizona 85007 FEsesmnr W/ -‘
Re:  Docket No. W-01452A-040810 i

Attached please find an original and thirteen copies of an amended legal description for
the Application to Extend Certificate of Convenience and Necessity, Docket No. W-01452A-

040810.
Sincerely, ‘
bl
Kﬁtiﬂagin 1
Enclosures

cc: Tom Rief
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EXHIBIT A

LEGAL DESCRIPTION

THAT PART OF THE LITTLE HOPE MINING CLAIM IN THE NORTHWEST
QUARTER OF THE NORTHEAST QUARTER AND IN THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 4, TOWNSHIP 5
NORTH, RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOPA COUNTY, ARIZONA, MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF THE NORTHEAST
QUARTER OF THE NORTHEAST QUARTER OF SAID SECTION 4;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST (RECORD
SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A DISTANCE OF 494.41
FEET (RECORD 494.48 FEET) TO THE TRUE POINT OF BEGINNING;

THENCE SOUTH 00 DEGREES 07 MINUTES 22 SECONDS EAST (RECORD
SOUTH 00 DEGREES 07 MINUTES 48 SECONDS EAST) A DISTANCE OF 1454.39
FEET (RECORD 1454.42 FEET);

THENCE SOUTH 77 DEGREES 30 MINUTES 39 SECONDS WEST
(RECORD SOUTH 77 DEGREES 30 MINUTES 35 SECONDS WEST) A DISTANCE
OF 26.03 FEET;

THENCE NORTH 20 DEGREES 40 MINUTES 50 SECONDS WEST A
DISTANCE OF 1435.12 FEET (RECORD 1435.15 FEET);

THENCE NORTH 77 DEGREES 29 MINUTES 46 SECONDS EAST
(RECORD NORTH 77 DEGREES 32 MINUTES EAST) A DISTANCE OF 541.99
FEET TO THE TRUE POINT OF BEGINNING.
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Siiu%on, Lewis & Weldon, P.L.C.

Attorneys at Law

2850 E. Camelback Road, Suite 200
Phoenix, Arizona 85016

Writer'’s Direct Lines Tele?hqne 602-801-9060
602-801-9084 Tclephone Facsimile 602-801-9070 ) ;I:) —
W”’L;Ié’f,’”’;,if:"”“ Aizona Corporation Commission  © o
' DOCKETED £33 &
e o
= !
February 7, 2005 FEB 07 2005 :8,- h
- i o=z T
Jim Fisher DOCKETED BY o
Executive Consultant, Utilities Division - 2w =
Arizona Corporation Commission ! 2>

1200 West Washington Street
Phoenix, Arizona 85007

"Re:  Cave Creek Water Co. (“CCWC™) Application for an Extension of its
Certificate of Convenience and Necessity (“CC&N”) Docket W-01452A-
04-0810 (the “Application™)

Dear Mr. Fisher:

In response to your December 7, 2004 insufficiency letter for the above referenced
Application and on behalf of CCWC, please find responses to your requested information to
complete the Application. 1 have numbered the responses to correspond to the items in the
insufficiency letter and restated the language from the insufficiency letter in underline form.

i. Please provide a drinking water design report which clarifies how water will be
provided to the proposed CC&N. The report should identify existing and future sources, the
capacities of existing sources, the estimated capacities of future sources and any existing demand
on the present water sources. The report should include the estimated water demand from a
typical dwelling unit, the estimate demand from the proposed CC&N. The report should identify
the location of future and existing transmission mains and include the timing or construction
phasing_of facilities. The design report should describe water quality and address any water
quality problems with the existing and future sources of water (as_an example, will extra
treatment costs arise in order to meet existing or future maximum contaminant levels for arsenic
nitrates or fluorides in the drinking water?).

Attached hereto as Exhibit 1 please find a description by Pinnacle Engineering, Inc.,
describing the water line extension to the property which is the subject of the Application (the
“Property™), clarifying how water will be provided to the proposed CC&N. The facilities will be
constructed as soon as the final plat is approved by the Town of Cave Creek. The owner
estimates it will take approximately 10 - 18 months to complete the facilities from the date
hereof (including the time to obtain approval of the final plat).

CCWC currently has a CAP water delivery contract for the delivery of up to 1,600 acre
feet of water per year, and the Arizona Department of Water Resources (“ADWR”) recognizes
630 acre feet of groundwater as available to meet the company’s current and committed water
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February 7, 2005
Page 2

demands. ADWR records currently show 2,195 acre feet of water demand for lots associated
with Certificates of Assured Water Supply, committed demand associated with non-Certificated
parcels (with a .35 acre feet per lot per year use) and non-residential demand. CCWC is
currently working with ADWR to reduce the amount of water deemed Certificated and/or
committed to non-Certificated parcels. Actual demands of CCWC are significantly lower, as
many of the developments were not developed to the number of lots showing on the recorded
plats, or where not developed at all. In addition, a large portion of the non-residential demand is
not a permanent allocation of water and is regarded as available for use by future developers.
Notwithstanding the adjustments CCWC is currently pursuing with ADWR regarding its water
budget, ADWR recognizes that CCWC currently has sufficient water availability to serve the
Property. In addition, CCWC will receive an additional 806 acre feet allotment of CAP water in
the future pursuant to the terms of the GRIC Settlement.

The estimated demand from a typical dwelling unit it .35 acre feet within CCWC’s
service area. The projected annual water consumption, in gallons, for the Property in the next
five years is shown on Exhibit E of the Application as 195,500 in the first year, 293,250 in the
second year, 391,000 in the third year and 488,750 in the fourth and fifth years.

CCWC is regulated by the Arizona Department of Environmental Quality (“ADEQ”) in
relation to water quality. CCWC'’s water complies with current standards for water quality. In
January 2006, new arsenic standards for well water will come into effect. CCWC has submitted
its plan for arsenic removal to ADEQ and has commenced testing of its plan. Attached hereto as
Exhibit 2 is a copy of ADEQ’s Certificate of Approval to Proceed with Stipulations of CCWC’s
testing plan for arsenic removal. Results of the testing will be analyzed by a certified lab and
provided to ADEQ promptly upon completion.

2. Please provide a copy of the Arizona Department of Water Resources Analvysis of
Adequate Water Supply for the proposed service territory.

The Property is located within the Phoenix Active Management Area, however, a
Certificate of Assured Water Supply from ADWR is not necessary pursuant to A.R.S. § 45-576
because the development proposed for the Property does not constitute “subdivided lands™ as
defined in A.R.S. § 32-2101. However, owner has completed the Certificate of Assured Water
Supply Demand Calculator worksheet attached hereto as Exhibit 3 to provide the Commission
with an analysis of water demand and adequate water supply for the Property.

3. Please provide any other information which will allow the Commission to analyze
and conclude that the company has sufficient water production capacity, or can develop enough
drinking water capacity to service the existing and future demands from the proposed CC&N.

Please see the information contained in responses 1 and 2. CCWC has sufficient water
availability to provide water to the Property in the proposed CC&N.
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Page 3

4, Please provide a set of design plans for the proposed water facilities.

Please find attached as Exhibit 4 a set of design plans depicting the proposed location of
the water line to serve the Property.

5. Please provide an estimate of the water facilities costs to Cave Creek Water
Company. necessary to serve the proposed CC&N extension. The costs should include a
description of the major components with the cost of the component (i.e.. wells, number and size
of storage tanks, etc.). The method of financing for the major components should be described

specifically.

The water facilities are estimated to cost approximately $61,000 to serve the Property.
The major cost components will be the extension of the existing 6 inch water line for
approximately 1000 feet and a booster pump. Necessary facilities will be financed primarily
through advances in aid of construction, which are subject to Commission review and approval.
CCWC will submit a line extension agreement to the Commission for its review and approval as
soon as CCWC and the Property owner enter into such an agreement. Prior to entering into a
line extension agreement, the Property must first be brought into CCWC’s CC&N, the final plat
must be approved and final engineering plans must be approved by CCWC.

6. Please provide a copy of the Municipal Franchise for the requested area.

Attached hereto as Exhibit 5 please find a copy of CCWC’s Municipal Franchise.

Please feel free to contact me with any additional questions or comments regarding the
foregoing information.

Sincerely,

Kiristin D. Magin

Enclosures

cc: Docket Control
Derald Ulmer
Jay George
Tom Rief
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3 PINNACLE
W/ ENGINEERING, INC.

— CIVIL ENGINEERING ~LAND SURVEYING ~

January 11, 2005

Cave Creek Water Company
P.O. Box 448
Cave Creek, Arizona 85327

ATTN: Development Services Department
RE: Black Mountain Vistas (Job #108026)

Black Mountain Vistas is located in a portion of the northeast quarter of Section 4 Township 5 North,
Range 4 East Water Supply for the extension is from the existing 6-inch water line located at the
intersection of Sunset Trail (Alignment) and Sentinel Rock Road.

One connection will be made to the existing 6-inch water line with a tapping sleeve and valve. A booster
pump will be installed along with approximately 1,013 feet of 6-inch ductile iron pipe and two capped ends
will be just beyond the end of Sunset Trail (Alignment) cul-de-sac and the east property line along
Sentinel Rock Road.

It has been determined that reserves are available in excess of the required domestic and fire supply
demand for the proposed improvements. Pinnacle Engineering Inc., has reviewed the schematic layout
and found the existence of adequate pressure and deliverable gallons per minute with the installation of
the proposed booster pump for the improvements. Please feel free to contact me if you have any
questions, (480) 585-6013.

Sincerely,

8712 E. Vista Bonita Drive -~ Scottsdale, Arizona 85255 -~ Phone: 480-585-6013 - Fax: 480-585-1717
www.pinnacleengineers.com
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Black Mountain Vistas - A Portion of the NE 1/4 Section 4 TSN, R4E (Job #108026)

EXHIBIT 1

PINNACLE

i Y\ ENGINEERING, INC.
¥/ 8712 EAST VISTA BONITA
)/ SCOTTSDALE, ARIZONA 85255 « (480) 585-6013
) Y EMAIL: support@pinmaciccngineos.com  FAX (480) 585-1717
SCALE: 1"= 400 e




EXHIBIT 2

WATER AND WASTE MANAGEMENT
DIVISION

ENVIRONMENTAL SERVICES
DEPARTMENT

Albert F. Brown, RS, MPA, Director John A. Power, PE, Division Manager

1001 N. Central Ave., Suite 150 xas (602) 506-6666
Phoenix, AZ 85004 FAX (602) 506-6925
(TTN) (602) 506-6704

DATE: April 21, 2003 MCESD Project #: 2010921
OWNER: Cave Creek Water Company SYSTEM ID #: 0407016

CERTIFICATE OF APPROVAL TO PROCEED
WITH STIPULATIONS

PROJECT DESCRIPTION: Cave Creek CAP Water Treatment Plant, Arsenic Removal
Testing of Well Water. The work includes providing piping, valves and tubing for full-scale
arsenic removal testing using one of the two treatment units of the CAP plant. The test
will be conducted using water from the following wells: Hazelton (55-518052); Faber (55-
521032); and Vermeersch (55-518050) that have 0.050, 0.040, and 0.050 mg/l arsenic
concentrations, respectively. Testing is planned over a 2-day period. The testing will
consist of varying the dosage of chlorine oxidant and ferric chloride adsorbent and

measuring the impact on the amount of arsenic removed from the well water.

LOCATION: Cave Creek, Maricopa County
T6N, R4E, SEC 28

PROJECT OWNER: CAVE CREEK WATER CO.
P.O. Box 448
Cave Creek, AZ 85327

Pursuant to AAC Title 18, Chapter 4, Article 5, or Chapter 9, Article 8, and Maricopa
County Environmental Health Code Chapters Il and V, approval to construct the above-
described facilities as represented -in the approved plan documents on file with the
Maricopa County Environmental Services Department (MCESD) is hereby gnven subject to
the following provisions:

1. This approval allows the Owner to proceed with its short-term demonstration
program. MCESD Approval to Proceed does not indicate approval or endorsement of
the treatment process or that MCESD will later approve any long-term operations.

2. Testing shall be performed in accordance with the protocol and plans included in the
submittal from RBF Consulting dated February 28, 2003 and subsequent
communications between MCESD and RBF.

3. MCESD shall be notified a minimum 7 days prior to the start of testing and shall, at its
option, witness the testing program.

4. The half of the CAP treatment plant that is tested shall be disinfected and flushed
with treated CAP water from the operational half of the plant following completion of
the testing program.

Page 1of 2
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. CAVE CREEK CAP WATER TREATMENT PLANT, ARSENIC REMO! . TESTING OF WELL WATER

APPROVAL TO PROCEED
DATE: April 21, 2003
Page 2 of 2

5.

10.

11.

12.

13.

Spent media/sludge from the testing program shall be dried, tested, and disposed of
in an approved manner following completion of the test.

A copy of all data and results from the testing program shall be provided to MCESD.

A Grade 3 daily on-site water treatment operator, certified by the Arizona Department
of Environmental Quality, shall be present during the testing program. Shift foremen
or other operators in charge of the facility in the absence of the Chief Operator shall
be certified at a grade no lower than one grade below the grade of the facility.

All materials or products that come into contact with drinking water or with water
treatment chemicals shall conform to ANSI/NSF 60 and 61 in accordance with AAC

R18-4-119.
Any change that may affect the capacity, quality, fiow, .ouatlon .or .operational

performance of the CAP treatment plant shall be submitted t6 MCESD for review, and
MCESD approval shall be obtained prior to undertaking the work affected by the

change.

This Approval to Construct is void if major modifications occur to the treatment plant
without the knowledge and consent of MCESD.

Representative(s) of MCESD shall be allowed access to the site to conduct
inspections of the treatment plant during reasonable hours.

The owner or operator shall make such tests and keep such records as are
necessary to assure efficient operation of the treatment works. Records of plant
operation shall be transmitted to MCESD monthly on forms approved by MCESD.

The facility has not been issued a NPDES permit, therefore no discharge to the
waters of the United States as defined by sections 301, 309, 402, 404, and 502 of the

Federal Clean Water Act is allowed.

If construction has not started within one year of the date of approval this approval will be
void and a written extension of time shall be required.

WATER AND WASTE MANAGEMENT DIVISION -

/. ,
By ijmf L TE7es.  OK
Dale G. Bodiya, PE, Ma/ﬁager
Water /| Wastewater Treatment Section

Plan Approval Date: _April 21, 2003

cc:

RBF Consulting, 16605 North 28" Ave., Suite 100, Phoenix, AZ 85032-2602
ADEQ Drinking Water Section, 1110 W. Washington St.,, Phoenix, AZ 85003
John A, Power, PE, MCESD, Division Manager

John Kolman, RS, MCESD, Drinking Water Program

MCESD File



: g o EXHIBIT 3

4 X H

’ BLACK MOUNTAIN VISTAS SUBDNIS)ON

{ Y meary 3. 2005 CERTIFICATE OF ASSURED WATER SUPPLY DEMAND CALCULATOR
. 7 b o I
Eater tho AMA the subdy Prix I S B S

AMA or are not

" " P, T r
sure which AMA you are located in, contact the Office of Assured and Adequate VWater Supply at (502} 317-23565. : '
T T — T T ’ "__ T

1 P

* Enter PHX for Phoenix, .];U,: for Tuc; n. PiN tor Pinal. PRE for Prescott of SCR for Santa Cruz you 3re not locat

S O O O VSO RDO
Residentaf Usage* ;[ : i
Category PPHU | GPCO or per housa/day Demand/HUIYR (allyr) " No. HU {Lots) | Residential Demand/¥r {atlyr}
“Single Family tint) T 242 57.60 015 5.00 0.77]
Muiti-Family {int} 57.001 o 000 0.00
Single Family Lardscape (ext) 1.00; 178.00] 020 5.00 1.00
Muiti-Family Landscape {ext) 1.00, 77.0Q, 003 0.06 0.00
Single family Demand/HUYR N : '” 439 ]
Multifamily Demand/MHUNR 008

"NOTE: If the application is in the Pinal AMA, and lot sizes are no greater than 10.000 sq. i, 125 GPCD is used to estimate both interior and exterior demand for single
family hommes. Do not enter lot numbers under the Landscape rows. Contact the Office of Assured and Adequate Water Supply for more information.

T
[ Square Feet Acres Oemand Facter {affyrd No, HU {Lots)  :Large Lot Adjustment ODemand/Yr (aifyr)
Average Lot Size {sq. ft)** 65000.00 143 1
TMP Madet Lot Size (sq. ft) 7.500 - 10.000 D17 -023! :
Large Lot Adjustment B ’ 55000.00} 1.26] :
172 low water use - 737500 00 063] 150[ 500 %R
2 trt i 27500.00: 063 490 5.00 1547

1 i | i

“NOTE: K the subdivision contains several groupings of lot sizes, the large lot adjustment needs to be calculated for each grouping of iarge lot sizes.
Contact the Office of Assured and Adequate Water Supply for assistance in calculating the large lot adjustment for subdivisions with several groupings of large

fot sizes
Total Residential Demand 2197
Non-Residential Usage™* r ] i
T . i !
i ) For each category please enter either square feet of acres of land for that type of non-residential use within your subdivision.
Category ! Square Feet 4'L Acres - J Demand Factor (affac) ! Non-Residential Demand (al/yr)
Common Areal 0.00 1.50low water use ! 0.00
Common Area2 0.00 4305t ' 0.00
Right of Way 0.00 1.50;lov water use | 000
Golf Course 0.C0JAMA Turf Program - contact AMA ! 0.00]
Commercial use 0.00 2.25;ali acres ; 000
Public Pool {length x width = square feet) 0.00 | AMA THP mcdst !pool ! 0.00
Parks 1 0.00 1.50 jovs water use 0.00
Parks2 - 0.00 4.90;wrf 0.00
Retention/Detention Basins 0.00 1.50 lowwater use 0.00
Retention/Detention Basins 0.00 420 turf ! Q.00
School Landscape! 0.00 1.50.low water use 0.00
School Landscape2 0.00 490iwrf ! 0.00
School interior*** 0.00 25 GPCD ;intenor demand 0.00
1 I

e )
“*"NOTE: f application is for a change of ownership from a previously issued Certificate of Assured VWater Supply. and is for only a portion of the original Certificate, contact the
Office of Assured and Adequate Water Supply to pro-rate non-resigential area acreage.

“*"*NOTE: For school interior demand, enter the number of students. If the proposed schoot is a high school or middie school, the demand factor is 43 GPCD.

| |

Total Non-Residential Demand § g : { 0.00
Disvibution Losses H T i ! '

~ Resigential : Non-Resigential ! Totat " Loss Factor % © Distribution Losses (affyr!
Demand afiyr 2197: 0.00 2197 10.00' 2.20

Construction v
and {gals/iot) 100y demandah | | Censtruction Demand (affyr)
10000.00 6.15 1 0.90
Total Demand Per Year ; i : -
Residenlial Usage aflyr Non-Residential Usage  Lost & Unaccounted for Construction Totat Non-Res Total Demand Per Yeas {aflyr)
24.970 o 600’ N 220 B ) . 2447
Residential Usage GPCD Totat Demand GPCD
- 1783

_/tAnnual Build Out Demand

=

3 Job #108026 January 03, 2005
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' P | EXHIBIT 5

I EY
i i
1/
BEFORE THE ROARD QF SUPERVISQRS
1 oF
PERICOFPE COUNTY, STATE OF ARIZONA
‘ IN THE MATTER OF THE APPLICATION OGF 3
. 1
‘ Cave Creek Watcr Company S FRAKCHISE
i
FOR A FRAHCHISE
BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF MERICOPA COUNTY, STATE OF
KRIZORA, THAT:
WHEREAS, Cave Crzek Water Compzany
hereinafter designed 35 the Grantee, doing business in Karicopa County, Arizonz,
hes ¥iled an 2ppiicstion with the Soard of Supervisers of Mzricosz County, Arizons,
bearing date of October 16, 1984 , prayine Tor the right, privilege,
license and franchise to censiruct, maintain and operate @ SCmesIlc waler
T distribution svsien
{)
for a period of twenty-Tive 8nc ceiivery of
watey tor domesITic use. R
along, upon, uncer and zcross public highways, rcads, aileys and thorouchfares
{excepting State righweys}, within that portion of Faricops County, Arizone, kaown
znd described es follows, to-wit:
(Attached)
Ly anc not withir ine confines of any incorpsorated ¢city or town, &#rZ uncer such

restrictions and Vimiteliens and wpon such terms at the

mey provic



N

A1l of Section 1, Township 5 North, Range 3 Fast, Gila and Salt
River Base and Meridian, Maricepa County, Arizona; and

A1l of Sections 1, 10, 13, 24, and 36, Township 6 North, Range 3
East, Gila and Salt River Base and Meridian, Maricopa, Arizona; and

A1l of Sections 4, 5, and 6, Township 5 North, Range 4 Fast, Gila
and Salt River Base and Meridian, Maricopa County, Arizona; and

AY1 of Sections 2, 3, 4, 5,6, 7, 8, 9, 10, 11, 14, 15, 16, 17, 18,
18, 20, 21, 22, 23, 26, 27,28, 29, 32, 33, and 34 within Township 6
North, Range 4 East, Gila and Sait River Base and Meridian, Maricopa
County, Arizona; and any county right-of-way ajong Cave (reek Road,
Maricopa County, Arizona, within Sections 25 and 36 of Township &
North, Range 3 Iast; Sections 8, 17, 18, 19 and 30 of Townshio 5
North, Range 4 East, Gila and Salt River Base and Meridian, Maricopa
County, Arizonsa.




s
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;

ety
S—y

WREZREAS, upen Tiling saigd ezpplication, the said Board of Supervisors on

the2®Ih  day of Novemder, 1684 » ordered that public notice of the

intention of sai¢ Ecard to meke such grants be given by publishing 2 notice in

the AL Bus. Cazetze ¢ newspaper of general circulation, published in the
County of Mericopz, State of Arizonz, and that 9.9 A.M., on the 3rd day
of December, 1984

» 2l the meeling room of said Bcard of Supervisors

Jocated at 205 West Geffersom Street 3in the (3

-+

Y of Phoerix, Arizona, be set as
the time end place of hearing the szi¢ zpplication: and

WHIREAS, the seid application coming on regularly for hearing on said
day ent¢ it appsaring by the affidavit of the culy azuthorized agent of the said

time and plece set for the consicderation of such application has been published

for at lezst onte & wzek 7or the three-week period prior to said date set forth

herein, to-wit:

}
In the issuves of the said newspaper on '

and it appearing thet nc suificient proiesi hzs been filed by the qualified electers

of the said County petiticning said Beoard of Supervisors to deny such iicense and

franchise, and i1t further appearing the best Interests of Maricopa County will be

served by the granting of said epplicatior end the franchise referred to therein:
NOW THEREFCRE, the EBoard of >uaarv159rs of Maricopa County, State of

. A . ) . Cave Creek
Arizcna, acting on behalf of szid County does hereby grant unte

Water Compzny

, doing business in Mzricopa

County, Arizeonz, subject io the terms, conditions and iimitztions hereinatier
contzined, the right, privilege, license and franchise to construct, meintain and

operete @ 2oma2stic wsier 4rziributien svstem

for 2 period of twenty-five (23} yezrs, unless e:rlier terminzted, Tor the supplving

of this service along, upen, under and across the public highways, rcads, alleys
and thorouchfares (excepting State Mighwzys) within that poriion of Maricopa County,
Arizona, hereinzbove describad, under such resirictions and limitztions and wpon

such terms 2s this Sozrd at zny time mey provide, not inconsistent with the laws

of the Siete cof Arizonz, or the orders znc rules of the {orporétion Comrission of
the Sizte of Arizone, specificelily zroviding, however, thet:

(2]
r
m

W13 A1) rights hereuncer zre granted under the express cengiticn that

~t

so0erd of Supervisors cof szig Mzricopa County shz2ll heve the power &




(2)

(3)

(4)

(5)

(6)

any time te impese svch restrictions and limitations and to make
such regquiaiions on such highways, roads, an¢ thoroughfares as may
be deemed best for the public safety, hezlth, welfare and convenilence.

A1l rights hereby oranted shall be exercised so as to not interfere

“or conflict with any ezsements or rights-of-wey heretofore granted

by szid Board of Supervisors and now in force.

A1l rights hereby cranted shall be exercised so as not to interfere
or conflict with any e2sement, either pubdblic or privete, of whatsoever
nature, which has been 2cquired in or to the proper use of said
highway, roads, and theroughvares, or any portion therent.

All rights hereby grantied shall be exercised 56 as noi tc interfere

or confiict with or engancer in any way the proper use by the public

iy

of saic highweys, rcacs, and thoroughfares, or any portion thereof.
That tne said Grantee sh21i bear 211 expenses incurred including
camages and compensation for the slteratics of the course, directien,
surface, grade or alignment of any of the said highways, rozds and
theroughfsares necessarily mede by the said grantee for the puyrpose
of this franchise; that said grantee will maintain his equipment

at his own cost znd expsnse and will make all necessary repairs

from time to time &s the same ma2y be neegded, without the necessity
of notice from Maricopa Zcunty. 1In the event the szid crantee shell
fail te make any repairs within ten days from the time same bacomes
necessary, ihen Haricope County may cause ithe same to be mece, ancd

saig grantes zgrees to pey Maricopa County the cest therecf.

That 211 property of the franchise be instalied and operated by the
said grantee anc shail be placed, removed o; rejocated, initially

and throughout the term of this franchise, along, in, cver, under

and acress the said highwzys, reads and thoroughtfares, in such a
manner and location 2s the Board of Supervisors or iis duly authorized
sgents mey designate. Such piacement, removal or relocation shaell be
done st tne sole expense of the grantee upon 2 determination by the
Board of Supervisors of Maricopa County thet such placement, remova)l

or reiocetion it necesszary.




1f grantee fails or refuses to so remove or relecate, Maricope County

{ } mey SO remove or reloczis, et the sole zxpense of grantee, such expense to

include any and a1l cemages znd compensztion of whatsoever nature arising

therefrom.

In this sectior the term "properiy” incluces conduits, pipe, wires, poles,

or other structures end 2ppliances vsed to supply or deal in ge

(%l

electricity,
lights, water, heat, rzfrigeration, power, telephones, telegrzph, television and
other public utilities.

Any finding or deierminagtion made by the Board of Supervisors persvant herete
shall be finel znd binding upon the crantee whether or not sech findings or
determinstions relates to tne recguirements of public sifety or weifare, the use
of public rcads or the need for proposed improvements, and whether or not the
function ts be served by suvch removzl or relocztion is of & governmental or
preorietery nzture.

{7} That said c¢raniee shzll indemnify and cave harmisss, the c<aid

County of Maricopa from 211 cests, expsnses and iizdilitie

-

n
connection with the granting of this franchise and exercise of
: ) the same by them.

(8) That the rights of any persen claiming to bs injured in any menner

by the meintenence of szic¢ preiects and equipment shzll not be

(

0O

}  Thet the terms and concitions of this franchise shall inure to the

benefit of, &nd be din2ing upcn, 211 the heirs and zssigns of the

(16} That the franchise and priviiece herein granted shail not be deemed
1o be excivsive and ths szid board of Suservisors hereby expressiy
reserves the rieht and powsr to grant from time to time similzar
; franchises and priviieges over the same terriicry and highweys,
roads and thorouchfares.
{13) This frenchise is crerted upon the express congition that the
i : Certificate of Convenience e2nd Necessity be procured from the
Corporetion Commissiorn ©f the State of Arizone within six moenths

from the cete of grenting of this franchise; and i7 such Certificatle

| i is notl cranted withir six months from sais date, then ihis freanchise

force znd effect for the time




“

(13

ATTEST:

——
—
i

A1l materials end construction methods vsed within “he public
right-cV-wzy shell conform to the zppiicable standards, specifi-
caticns end special provisions currentiy in effect in Pericopa
County.

The franchise holder zhsz

Chairman, Boerd oi/Supervisors
Haricopa County, Arizona

(20 E N

{
Clerk, Board of Su
Maricosa County, Ari

]
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SALMON, LEw1s & WELDON, P.L.C.

| Attorneys at Law

Riney B Sadmon 1], P C
John B Weldon, Jr

M Byron Lewis

2850 = Camelback Road, Suite 200 Stephen E Crofton

| Lisa M McKanight Phocenix, Atizona 83016 Mark A McGinnis
James R Huntwork fclepho.nc 602-801-9060 Katren S Gaylord

| Ronnic P Hawks Facsimile 602-801-9070 Krisun D Magin

| Alexandm M Arboleda Rebecca C Goldberg

Water’s Diret Line ; Jason P Alberts
607-801-9062 November 10, 2004 T O Commnt

L Richaad N Mocnson
Woater's Lnternet Address

////1/@.;’/11//;/; Lo

Derald Ulmer

c/o David G. Gulino

Land Development Services, L. L.C.
4413 North Saddlebag Trail, Suite 5
Scottsdale, Arizona 85251

David G. Gulino

Land Development Services, LL.C.
4413 North Saddlebag Trail, Suite 5
Scottsdale, Arizona 85251

Re: Notce of Application for Extension of Certificate of
Convenience and Necessity by Cave Creek Water Co

Gentlemen:

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation Commission
(“Commission”) an applicadon for authority to extend its Cextificate of Convenience and Necessity
to provide water service. Our records indicate that you are the sole property owner in the proposed
extension area. If the Commission grants the application, CCWC would be the exclusive provider
of water service to the proposed area The Commission will require CCWC to provide this service
under rates and charges and terms and conditions estabhished by the Commission. The granung of
the application would not necessarily prohibit an individual from providing service to themselves
from individually owned facilites on their property. The application is available for inspection
| during regular business hours at the offices of the Commission in Phoenix at 1200 West Washington
\ Street. and at CCOWC, Post Office Box 448, Cave Creck, Anzona, 85327

The Commission will hold a hearing on this matter. As the sole property owner, you are
entitled to intervene in the proceeding  If you do not want to intervene, you may appear at the
| hearing and make a statement on your own behalf. You may contact the Commission at the address
| and telephone number Listed below for the date and time of the hearing and for more information
\ on intervention. You may not receive any further notce of the proceeding unless requested by you.

If you have any questions or concerns about this applicaton or have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services




My Derald Ulimer
Mr. David G Guline
November 10, 2004

Page 2

Seetion of the Commission at 1200 West Washington Street, Phoenix, Anzona, 85007 or call 1-800-

e
222-7000.

Sincerely, .

M. Byron Lewis
Knsun D). Magin




SaLmon, LEwis & WeLDON, P.L.C.

Attorneys at Law

Riney B Salmon IL P C

. M Byron Lewis
2 K : Ro: 2
John B. Weldon, Jr 2850 E C'\m_elbzzcl? Road, Suite 200 Stephen E. Crofton
. . Phoenix, Arizona 85016 , C
Lisa M. McKnight ! " Mark A McGinnis
James R Huntwork Telcghqne 602-801-9060 Karen § Gaylord
Ronnie P Hawks Facsimile 602-801-9070 Kristin D. Magin
Alexandra M Arboleda Rebecea €. Goldberg
Whriter's Direct Line . Jason P Alberts
60;-801—9062 April 15, 2005

Of Connsel

Richard N Morrison
Writer's Internet Address

b K@ shuple.com

Docket Control

Anzona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Re:  Change of Ownership of Property Associated with Cave Creek Water Co.’s
Application for an Extension of its Certificate of Convenience and Necessity
(“Application™); Docket No. W-01452A-05-0082

Dear Sir/Madam:

Cave Creek Water Co. (“Applicant”) filed the Application with the Arizona Corporation
Commission on February 9, 2005 requesting that the Commission extend Applicant’s certificated
area to include approximately 30.5 acres located Carefree, Arizona which is more particularly
described in the Application (the “Property”). Recently, the Property was sold by BDG60, LL.C. to
Windy City Group, LLC (the “New Owner”). The New Owner has requested that Applicant
continue to pursue the extension of Applicant’s certificated area to include the Property as
evidenced by the attached letter from the New Owner.

If you have any questions or require further documentation regarding this change of
ownership, please do not hesitate to contact me at your earliest convenience.

Sincerely, .

Kristin D. Magin®

Enclosure
cc: Jim Fisher
Cindy Liles

Nick Partain
Ray Heyman




Subject. Re. CC&N Extension
Cave Creek Water

I recently purchased approximately 30 5 acres in Care Free The process for water has
been initiated under Docket No W-0145-05-0082 [ would like the CCWC to continue
with the application already filed In consideration for inclusion in the CC&N, I will. (a)
provide CCWC private easement no less than fifteen (15) feet wide to encompass all
necessary water lines and appurtenances, and all booster sites, storage sites and well sites
deemed necessary by CCWC to provide water service to the area, (b) pay all costs of the
water-related facilities pursuant to a line extension agreement, (c) pay all applicable fees
and charges approved by the Arizona Corporation Commission

Respectively Submitted

Al Wml

Nick Partain W /3, 005
Principal

Windy City Group, LLC

7569 E Balao Dr

Scottsdale, AZ 85262

Office 480-488-4981

Cell 480-212-2074
Fax 480-575-6163




-

Salmon, Lewis & Weldon, P.L.C.

Attorneys at Law

2850 E. Camelback Road, Sutte 200
Phoentx, Arizona 85016
. . Telephone 602-801-9060
Whiter’s Direct Lines .
602-801-9084 Telephone Facsimile 602-801-9070

Wnter’s Internet Address
kedni@Qshople com

July 8, 2005

Docket Control Center

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Dear Sirs:

Attached please find an original and fifteen copies (two additional for the second
docket number) of the Affidavit of Publication for Cave Creek Water Co.'s Application to
Extend Certificate of Convenience and Necessity, Docket Nos. W-01452A-05-0082 and W-
01452A-04-0810.

Very truly yours,
P .
Kristin D. Magin

KDM/jm

Enclosures
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1505 N CENTRAL AVE #200, PHOENIX, AZ 85004-1725
Telephone (602} 417-9900 / Fax (602) 417-9910

THE RECORD REPORTER

~ SINCE 1914 ~

KRISTIN MAGIN

SALMON, LEWIS & WELDON, P.L.C.

2850 E CAMELBACK RD #200
PHOENIX, AZ - 85016

AFFIDAVIT OF PUBLICATION

Reference #:

Notice Type:

Ad Description: CAVE CREEK WATER COMPANY CERTIFICATE OF
CONVENIENCE

[

égem 1o make this affidavit Under oath.

correct

THE RECORD REPORTER is & newspaper of general circulation published
Monday. Wednesday and Friday except legal holidays. in the County of
Maricopa. Stale of Arizona The copy hereto attached is 8 lrue copy of the

MN - MISCELLANEOUS NGTICE

advertisement as published on the following dates:

Mﬁ@f@@

Subscribed and sworn to before me on the 1st day of July, 2005

07/01/2005

. am authorized by the publisher as
I state that the loflowing is true and

£ 5 = 2 z =
o AT S L ISP EN BRI EO IV 30 1 TP LA 0 2,

LA VL AL VRS,

2,
R GL LY BRI K T3 B EI S A I DL AT 7 A 87 27 &,

OFFICIAL SEAL g
DIANE M HEUEL &
Notary Pubhe  Siate of Anzona §
MARICOPA COUNTY
My Comm Expues Oct 31 2006

RR# 837756

PUBLIC NOTICE OF THE HEARING
FOR CAVE CRREK WATER
COMPANRY FOR AN EXTENSION OF
TS CERTIFICATE OF
CONVENIENCE AND NECESSITY
(W-01452A-05-0082 AND W-01452A-
04-0810]

On November 12, 2004 and on
Februny 9. 2005. Cove Creek Woler
Compoan! {"Applicont”)
fitod :rpxcauons {or axtensions of #s
C fo various pans of Mancopa
Counly, Arizona.

The applicotions pte  avaliable Jor
inspection during repular business
hours at the offices of the Commission
in Phoenlx, ot 3200 Wast Washington
Street, Phoenix, Asizons and al the
Applicant’s office. 22601 North 19ih
é\ggg;m Suile 230. Phoonix. Arizona

Tha Commission will hold 8 hearng
on this malter commencing on August
23, 2005 8t 8:30 am. ot the
Commission’s olfices, 1200 Wost
Washington Stroet, Phoenix, Arizona.
Public comments will b laken on the
first doy of the bearing
The law provides for en open public
hoorng ol whith, undat sppropraie
circumslipnces, interested pantios may
inlervens  Inlarvention  shal  be
ermitied lo ony person entlfed by
aw to inlerveno and hoving a direct
ond substontial intorest In the matler.
Porsons desiing o intervene must file
8 wrillen molion 1o inlervene with the
Commission, which molion should be
sent 10 Applicant os iis counsel and to
o) parties of record, and which, ot the
mintumn, shall contain the following:
1. The nome. sddress, and lelephone
number of the proposed Intervenos
ond of any party upon whom servics
of documenis Is to be madae if diflorent
than the intervenor.
2. A short stateman! of the proposod
inlervenor's interest in the pceeding
{e.g.. a customat of Agpﬁcam. 2
shaseholder of Appiicant. a
competilor, olc.).
3. A slotement cortitying thot & copy of
the molion to intervene has bsen
mailed 1o the Applicont or ils counsel
and lo all parties of record In the case.
The granling of molions to Intervens
shalf be governed by AAC. R14-3-
105, except that sl motions lo
Intervens must be fled on or
balore July 29. 2005. The granting of
intervenlion. amonp other things,
ontiles a porly lo present sworn
ovidence s{th heoring ond lo cross-
o i \

failura lo intervens will not preciude
wny customes from pppearing Bl the
hooring and maoking 8 stalement on
such customer’s own baholf.

if you have ony guoslions of concens
about ths applicalion or have ony
objsctions to Hs approval, or wish 1o
make 8 statement n support of it, you
may wite the Consumer Services
Secien of the Commission at 1200
Wost Woshinglon Sireel, Phosenix,
Nizona 85007 or call 1-800-222-7000
or oppeas ol the hearing and moke
comment.

The Commission does not
discrminala on the bosls of dicabiity
in sdmission to its publc meslings.
Persons with o disabilily may request

a rpasonablo accommodalion such a5
a sign languapo interpreler, o5 well o5
reques!  this  documenl in an
It tive formal, by fing Lindo
Hogan, ADA Coordinator, voice phone
number 42-3931. ~mail
thogan@ce.slole.0z us. Requests
should be made os early as possible
to allow Ume o emange the
sccommodolion
D7/0172005

RR-8377568
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BEFORE THE AR]ZORE&E&’%EDHON COMMISSION

COMMISSIONERS .
JEFF HATCH-MILLER - CHAIRMARY JUN 170 P W 35
WILLIAM A. MUNDELL

MARC SPITZER A7 CORP COMMISSIOR
MIKE GLEASON DOCUMENT CONTROL
KRISTIN K. MAYES

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01452A-05-0082

CAVE CREEK WATER COMPANY FOR

APPROVAL OF AN EXTENSION OF THEIR CAVE CREEK WATER
CERTIFICATE OF CONVENIENCE AND COMPANY’S COMMENTS TO
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Cave Creck Water Company (“CCWC”), through undersigned counsel, hereby submits the
following comments to the Staff Report issued June 10, 2005. These comments are intended to
clarify certain statements in the Staff Report or to identify issues in the Staff Report that require
clarification.

1. The Staff Report indicates (at page 1) that CCWC serves the Town of Cave Creek.
CCWC also provides service in the Town of Carefree and in unincorporated areas of Maricopa
County. In addition CCWC supplies bulk treated water to the Carefree Water Company and the
Desert Hills Water Company.

2. The Staff Report indicates (at page 2) that CCWC has 780,000,000 gallons of
storage. CCWC’s storage capacity is 660,000 gallons.

3. The Staff Report refers (at page 3) to a Maricopa County Environmental Services
Department (MCESD) that indicated CCWC made upgrades to its water treatment plant without
an MCESD Approval To Construct. The MCESD’s inspection report identified the fact that both
a chlorine alarm system and an in-line strainer were installed without an Approval to Construct

from MCESD. CCWC believed that those upgrades were not part of the water treatment plant

facility, but rather part of the supply system. CCWC is not in a position to remove those upgrades,
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obtain an Approval to Construct and then re-install the facilities. However, CCWC has supplied
the necessary documentation to MCESD for approval. This action took place in February/March
of 2005, and it is CCWC’s understanding that the company is in substantial compliance with
MCESD requirements (an MCESD Compliance Status Report 1s attached at A). As a related
matter, the Executive Summary and the Report (at page 5) recommends that, as a condition of
approval, CCWC file “MCDES [sic] documents that demonstrate full compliance.” However, the
Staff Report does not clearly identify what MCDES compliance documents fall within the
condition. Although CCWC believes those documents most likely relate to the facilities upgrade
discussed above, CCWC requests clarification.

4. The Staff Report discusses arsenic issues (at page 3). CCWC has an approved
blending plan from MCESD. This plan will be amended and augmented with a combination of
flocculation/filtration through pre-oxidation, pH adjustment, ferric chloride injection and filtration
to remove arsenic in the well water. CCWC has performed some tests regarding the proposed
system already and is developing the specific operational protocols to maintain optimum
performance, and the emergency operations plan to be implemented in the event of a treatment
system failure. Moreover, CCWC understands that MCESD will issue the Approval to Construct
the arsenic treatment system, not ADEQ.

5. Finally, the Staff Report (at page 4) discusses a County Franchise. However, the
extension area is within the Town of Carefree boundaries. CCWC will ensure that its existing
Franchise/Operating Agreement with the Town of Carefree is modified as necessary.

RESPECTFULLY SUBMITTED this 17" day of June 2005.

ROSHKA HEYMAN & DEWULF, PLC
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Raymond S. Heyman

Michael W. Patten

One Anzona Center

400 East Van Buren Street, Suite 8§00
Phoenix, Arizona 85004

Attorneys for Cave Creek Water Company
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Ornginal and 13 copies of the foregoing
filed this 17" day of June 2005 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered/mailed
this 17™ day of June 2005 to:

Chairman Jeff Hatch-Miller
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

| Commissioner Marc Spitzer

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner William A. Mundell
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Mike Gleason
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Knistin K. Mayes
Arizona Corporation Commission

| 1200 West Washington Street

Phoenix, Arizona 85007

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Emest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Stephen J. Anthony
Sacks Tierney, P.A.

4250 North Drinkwater Boulevard, 4™ Floor

Scottsdale, Arizona 85251

Kristin Magin
Salmon, Lewis & Weldon, P.L.C.

2850 East Camelback Road, Suite 200

Phoenix, Arizona 85016
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ENVIRONMENTAL SERVICES DEPARTMENT
WATER AND WASTE MANAGEMENT DIVISION
DRINKING WATER PROGRAM
MEMORANDUM

PUBLIC WATER SYSTEM COMPLJANCE STATUS REPORT

TO: Michele L. Lorenzen
Ryley Carlock & Applewhite

FROM: John Kolman R.S.

Drinking Water Program Manager
DATE: 03/15/2005

SUBJECT: REQUEST FOR COMPLIANCE STATUS INFORMATION RECEIVED

COMPLIANCE STATUS INFORMATION HAS BEEN REQUESTED FOR THE FOLLOWING
WATER COMPANY:
System Name: Cave Creek Water
PWSID#: 07016
Assigned Monitoring Dates - Initial: 1/1/94. Phase II: 1/1/94. Phase V: 1/1/94.

Does the water system have a Certified Operator? Y es

Does the system have major physical/plant (treatment) deficiencies? No
Please describe:

Date of last inspection: September 3,2003

Does the system have major O & M deficiencies? No
Please describe:

Does the system have water quality monitoring/reporting deficiencies? No Please
describe:

General Public Water System Compliance Status? Substantial Compliance

Number of Service Connections: 2050.  Population Served: 7000. Type
of System: Community. Number of POE's:L Surface Water: L

Date of compliance review: March 15,2005. By: Duncan Wright Initials:

Phone: (602)506-5173
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Linda Jaress

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Staff Report for Cave Creek Water Co. (“CCWC”) Application for
an Extension of its Certificate of Convenience and Necessity for Water
Services; Docket No. W-01452A-04-0810

Dear Ms. Jaress:

The Staff Report for the above referenced Application contains an error regarding the
number of residential customers expected from the extension. The Staff Report states that nine
(9) residential customers are expected from the extension, however, the correct number of new
customers is five (5).

The Staff Report also contains condition #4, which states as a compliance item, that
CCWC must file a copy of the developer’s Certificate of Assured Water Supply (“CAWS”)
where applicable or when required by statute. It does not appear that this compliance item will
apply in this instance, as a CAWS is not required under state law. A.R.S. § 45-576 requires that
a person who proposes to offer subdivided lands, as defined in A.R.S. § 32-2101, for sale in an
active management area, apply for and obtain a CAWS from the Arizona Department of Water
Resources. In turn, “subdivided lands” is defined in A.R.S. § 32-2101(59) as land divided into
six (6) or more lots. Because the development contemplated by the above referenced
Application contains only 5 lots, the developer will not be required to apply for or obtain a
CAWS for the property.

Thank you for your attention and any assistance you may offer regarding this matter.
Please contact me with any comments or questions regarding the foregoing.

Smcerely,

|
|
| s/f el ///
Kristin Magin
cc: Tom Rief
Graham Symmonds

Jay George i EXHIBIT
Ray Heyman, Esq. :
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