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BEFORE THE ARIZONA CORPQRATIQN COMMISSION
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JEFF HATCH-MILLER,
CHAIRMAN
WILLIAM A. MUNDELL,

COMMISSIONER
MARC SPITZER,
COMMISSIONER
MIKE GLEASON,
COMMISSIONER
KRISTIN K. MAYES
COMMISSIONER

IN THE MATTE ROF THE Docket No. SW-03575A-05-0470
APPLICATION OF PALO VERDE
UTILITIES COMPANY FOR AN
EXTENSION OF ITS EXISTING
CERTIFICATE OF CONVENIENCE AND
NECESSITY

IN THE MATTER OF THE Docket No. W-03576A-05-0470
APPLICATION OF SANTA CRUZ
WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING
CERTIFICATE OF CONVENIENCE AND
NECESSITY

NOTICE OF FILING

The 387 Water Improvement District and the 387 Wastewater Improvement
District (the “387 Districts) give notice that it is filing the attached Statement of Terry

Doolittle.
DATED this 13" day of December, 2005.

JENNINGS, STROUSS & SALMON, P.L.C.

By %C‘@% 6%,
Kenneth-€-Sundlof, Jr.
The Collier Center, 11" Floor
201 E. Washington Street
Phoenix, AZ 85004-2385
Telephone: (602) 262-5946

APPLICATION to Intervene 120605.doc
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ORIGINAL and 19 copies of the
foregoing filed with Docket Control this
13" day of December, 2005.

COPIES of the foregoing mailed
this 13" day of December, 2005, to:

Dwight Nodes

Assistant Chief Administrative Law Judge
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

Michael W. Patten

Roshka Patten & DeWulf, PLC
One Arizona Center

400 E. Van Buren Street, Suite 800
Phoenix, AZ 85004

Cindy Liles

Global Water Management

22601 North 19" Avenue, Suite 210
Phoenix, AZ 85007

Karen L. Peters

Squire, Sanders & Dempsey, L.L.P.
Two Renaissance Square

40 North Central Avenue, Suite 2700
Phoenix, AZ 85004-4498

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85004

APPLICATION to Intervene 120605.doc
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Ernest G. Johnson, Director
Utilities Division

Arizona Corporation Division
1200 W. Washington Street
Phoenix, AZ 85004

ARIZONA REPORTING SERVICE

2627 North Third Street, Suite Three
Phoenix, AZ 85004

ByW _}@&7’/2«#/

APPLICATION to Intervene 120605.doc




Statement of Terry Doolittle

My name is Terry Doolittle. I am the acting county manager for Pinal County. I am also the
Superintendent of two special districts in Pinal County known as the 387 Water District and the
387 Wastewater District.

I will refer to these two special districts jointly as the 387 Districts. The 387 Districts were
formed on May 21, 2003 under the provisions of A.R.S. §48-901, through a petition to the
county board of supervisors by landowners in the Maricopa area. The purpose of the 387
Districts was to provide water and wastewater services to the lands within the District. The
boundaries of the 387 Districts are totally within the area sought to be certificated in this
proceeding.

In order to provide water and wastewater service the 387 Districts, shortly after their formation,
entered into a contractual arrangement with a company called Sonoran Utility Services. Under
the contract Sonoran was to build and operate the necessary facilities to serve the District
customers. Sonoran would be compensated by collecting rates and charges as approved by the
387 Districts Boards. Incidentally at all times the 387 District Boards consisted of the three
elected supervisors in Pinal County.

During 2005 Sonoran entered into an agreement which, in part, assigned the contract to provide
service to the 387 District customers to Global Water Resources, which of course is the parent
company to the applicant in this case. Under the assignment agreement Global would assume
day to day operations under the 387 District contracts. We understand that payment from Global
to Sonoran was to be delayed until such time as the 387 Districts dissolved, and Global began
serving customers as a public service corporation.

The 387 Districts are aware that the landowners in the 387 Districts have signed petitions
requesting to be deannexed from the district, though the petitions have not yet been formally
presented to the County. The 387 Districts and Pinal County are supportive of carrying out the
desires of the landowners.

Thus, the 387 Districts and the County are not opposed to the request by Global in this
proceeding.

But, we want to carry out the desire of the landowners in an orderly process according to law.
This means that the 387 Districts will continue to provide water and wastewater services under
their contracts with Global until the districts are legally dissolved.

Under the law applicable to special districts such as the 387 Districts, the County Board of
Supervisors may accept a petition for deannexation by landowners in the district if, among other
things, the Board finds that the deannexation is in the public interest. We believe that one
requisite to meet the public interest test is that the districts have satisfied all outstanding
obligations and are facing no real or threatened liabilities.




We are not yet in this position, as there are outstanding claims pending. We are working
diligently to be in the position to accept the deannexation petition, and end our service agreement
with Global. But we are not in that position at this moment.

Therefore we make this statement and request to the Commission. First, the 387 Districts do not
oppose the application for a CC&N in this proceeding. Second, the 387 Districts want the
transition to ACC-regulated service to occur in an orderly manner according to the provisions of
law. We therefore ask that the CC&N in this proceeding be conditioned with the following
condition:

That the 387 Districts are dissolved by the Pinal County Board of Supervisors.
It is our hope that the County Board of Supervisors will be in a position to accept and act on the
petitions for deannexation in the next several months, but we of course cannot guarantee this to

be the case.

It is our understanding that the Applicant supports this additional condition.




