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December 12,2005 

HAND DELIVERED 

Steve Olea 
Assistant Director, Utilities Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

Re: Southwest Transmission Cooperative, Inc. (“SWTC ’7; 
Docket Nos. E-041 OOA-00-0227 and E-01 773A-00-022 7 

Dear Mr. Olea: 

In Decision No. 6499 1 (Docket No. E-041 00A-00-0227), the Commission authorized 
SWTC to borrow up to $14,360,920 from the RUS/FFB for transmission-related projects 
(referred to as the “A8 Loan Authorization”). Later in 2002, the Commission issued Decision 
No. 65473 (Docket No. E-04100A-02-0261) authorizing SWTC to borrow $30,853,000 from the 
RUS/FFB to finance its Construction Work Plan (referred to as the “B8 Loan Authorization”). 

The last day which encumbered funds on the A8 Loan Authorization can be drawn is 
March 3 1,2006. If the funds are not drawn by that date, the encumbrance will lapse and RUS 
will have to go through another Congressional budget process to re-encumber the monies with 
the federal treasury. RUS recently informed SWTC that approximately $1.5 million in A8 Loan 
Authorization monies have not been drawn. It recommended that funds for projects it has 
approved as part of the Construction Work Plan B8 Loan Authorization be drawn instead under 
its A8 Loan Authorization so as to avoid this lapse in the encumbrance. SWTC has identified 
three projects totaling approximately $1.4 million in today’s costs which would qualify for this 
financing. 

One of the projects - the Mobile Radio System Upgrade - was part of the original work 
plan. The Remedial Action Scheme and San Xavier Upgrades have been approved by RUS as 
amendments to the Construction Work Plan. For convenience, relevant pages from the 
Construction Work Plan as amended describing the three projects are attached. 
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SWTC would ask that the Commission confirm SWTC's ability to finance these projects 
under the A8 Loan Authorization in Decision No. 64991. In order to assure the funds can be 
drawn by the March 3 1 deadline, SWTC asks that the confirmation be issued as soon as possible 
and no later than February 15. 

Staffs assistance in relation to this matter is appreciated. If I can answer any questions 
in relation to this request, please call. 

Very truly yours, 

GALLAGHER & KENNEDY, P.A. 

By: 
Michael M. Grant 

MMG/plp 
151 69-11] 3 166 17 

Attachments 

Original and 15 copies filed with Docket 
Control this 12th day of December, 2005. 

cc (w/attachments): Steve Olea, Utilities Division (delivered) 
Chris Kempley, Legal Division (delivered) 
Gary Pierson (mailed) 



SOUTHWEST TRANSMISSION COOPERATIVE, INC. 

Proposed BS Loan Projects to be moved to AS Loan: 

Apache Remedial Action Scheme $ 173,676.00 
Mobile Radio System Upgrade $ 219,682.60 
San Xavier Area Comm. Upgrade $1,094,970.74 

Subtotal $1,488,329.34 



Capital Project Analysis 

Project Name: SWTransco Mobile System Upgrade 

ID 

an Funds 

$0 Funds 

$0 

R roval: 1/10/2001 

RUS General Funds Approval: Not Applicable 

obile radio system. 

This project will have several sites in which work will be required to meet 
the objective. 

Project Type: 

Budget P con. 
I RR: Yo 

Payback: Years 
Payback Basis: Not Calculated, obsolete e ’ 

to maintain questionable. 

cture discontinued for 
disappearing due arts being manufactured 

Printed 1/7/2004 
Rev. 2 1l5l2004 A- 48 

500039301 0 
(1 101.1) 
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I uses the radio system to 
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This option will result in f 

Option #2 - Begin using cellular phone service 
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reliability and availability of a cellul 
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to use instead of a 
or more per month. 

ng and non-supp 

existing mobile radio equipm 
will all 
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will allow the cutover in a planned time frame usi 

Printed 1/3/2001 
Rev. 0 A- 49 

500039301 0 
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nd construction ered to through the project. 

ent being installed on the towers in the e 
nmental impact is ed. 

lation of a new mobile radio system 
d modern equipment into service. 

Printed 1/3/2001 

Rev. o A- 50 
500039301 0 
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Capital Project Analysis 

Project Name: 

Project Number: 

hNear: Jan / 2001 

Funding Source: $1 71,330 S Loan Funds 

$0 al Funds 

$0 

RUS Environmental A I: 002 Anticipated 

RUS General Funds I: Not Ap 

Project Type: New Construction 

Budget Priority Code: 

IRR: % 

Years 

Payback Basis: .to bring 

On June 22, 1999 Arizona Electric Power Coopera 
generation at Apache Station when u 

t power. At the time 

the line. These two line ou 
e, SWTransco's Dos-Con 

Printed 9/27/2002 
Rev. 0 7/16/2002 A- 153 

500053201 1 
(1 000.23) 



Capital Project Analysis 

generation with only 112.5 MW of I es relayed 
on over1 ing Apac espond to 
this sud ondition loss of all generation 

ssion line out of ser 

sion: Future mainten 
out of service. Reco shall investigate whether 
eneration, purchase 
ction Scheme (RAS) to trip generation for this sa 

that sections of the 23 

ents and/or install a 
of contingency in the 

power to cover load re 

future. 

Alternatives Reviewed: 

Option #1 - Do Nothing 

Doing nothing can eneration and loss of 
aves SWTransco out of 

SCC Minimum 0 

Option#2 - Reduce Apache Generation 

t 

Unit 2 or 3 or Gas Turbine 3 if 
service and the other 230kV line opens. 

V lines is out of 

Printed 9/27/2002 
Rev. 0 7/16/2002 A- 154 

5000532011 
(1 000.23) 



Capital Project Analysis 

All safety issues in design and construc red to throughout 

. installed as part of this project are cted to have no 

Conclusion: 

ption #3 is the pre option. lmplem 
reoccur of ents of June 22 

Printed 9/27/2002 
Rev, 0 7/16/2002 A- 155 

500053201 1 
(1 000.23) 



Capital Project Analysis 

Project Name: ier Area Communi 

Project Number: 

In Service MonthNear: 
A Funding Source: RUS Loan Fun 

$0 Other 

RUS General Funds Approval: Not Applicable 

t 
Arizona in Trim 

% 
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The current equipme ntinued and 
has become non-sup microwave radios, 

y most manufacturers 
Printed 1/6/2004 
Rev. 1 12/31/2003 A- 159 

500038626/000 
(1 101 .a) 



Capital Project Analysis 

and spare parts and tech support has all but disappeared. 

Option #I - Do Nothing 

- Replace the analog micro e radio equipment ith new digital radio equipment 
and fiberoptic cable 

tage time and overall 

Printed 1/6/2004 
Rev. 1 12/31/2003 A- 160 

500038626/000 
(1 101 34) 



Capital Project Analysis 

for growth of existing r new 

Printed 1/6/2004 

Rev. 1 1213112aa3 A- 161 


