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CN THE MATTER OF THE JOINT 
4PLICATION OF TUCSON ELECTRIC 
?OWER COMPANY, AN ARIZONA 
ZORPORATION, AND TRICO ELECTRIC 
ZOOPERATIVE, INC., AN ARIZONA 
ZORPORATION, FOR AN ORDER 
@PROVING A BORDERLINE 
4GREEMENT 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

MARC SPITZER 
Chairman 

WILLIAM A. MUNDELL 
Commissioner 

lEFF HATCH-MILLER TED 
DEC 1 8  2003 Commissioner 

MIKE GLEASON 
Commissioner 

CRETIN K. MAYES 
Commissioner 

1. On September 10, 2003, Trico Electric Power Cooperative Jnc., (“Trico”) and 

rucson Electric Power Company (“TEP”) filed a joint application that would allow TEP to serve 

xoperty owned by Kimberly and Ian Poynton (“Poynton”), individuals, which is located within 

.he certificated area of Trico. 

2. Both TEP and Trico are engaged in providing electric service within portions of 

Pima County, Arizona, pursuant to authority granted by the Arizona Corporation Commission. 

3. The Poynton property is located within Trico’s certificated area. However, 

:stablishmg service to the Poynton’s property by Trico is difficult as Trico has been unable to 

3btain an easement for neighboring property to the west and other routes to Poynton’s property 

nvolve crossing mountainous terrain. 
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4. Capital costs for TEP to extend service to the Poynton property are $5,025. Capital 

costs for Trico to extend service to the Poynton property would have been $9,074, originally 

reported in the application as $13,000 and subsequently refined, assuming easement through 

property west of the Poynton property could have been obtained. 

5. Easement has been denied for property to the west and alternative routes for 

connection of the Poynton property to Trico facilities would cross over mountainous terrain and 

are much more costly. 

6. On September 8,2003, Trico and TEP entered into a borderline agreement whereby 

Trico has authorized TEP to serve the Poynton property by an extension of TEP’s facilities. 
8 

7. Under the terms of the Borderline Agreement, Trico has reserved the right to 

provide service to the Poynton property when Trico determines that it is economical to do so. In 

the event Trico elects to provide service, Trico will compensate TEP for any TEP facilities used to 

provide such service. 

8. On August 15, 2003, TEP, Trico and Poynton entered into a letter agreement to 

memorialize the rates to be charged to Poynton by Trico, in the event Trico exercises its right to 

serve the property at a later date. 

9. Staff believes that the Borderline Agreement will allow the property owner to 

obtain service which would otherwise be prohibitively expensive. Additionally, Staff believes that 

the proposed Borderline Agreement will provide TEP with additional revenue and provide Trico 

with the opportunity to serve the customer if at some time Trico determines it is economically 

feasible to do so. 

CONCLUSIONS OF LAW 

1. TEP and Trico are public service corporations within the meaning of Article XV, 

Section 2, of the Arizona Constitution. 

2. The Commission has jurisdiction over TEP, Trico, and the subject matter of the 

application. 
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IT IS FURTHER ORDERED that Trico Electric Cooperative, Inc., notify the Utilities 

Iivision at least sixty days prior to providing service to the Poynton property. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

/&fi%W%2A&h :HAW 4- 
COMMISSIONER COMMISSIONER 

8 

COMMISSIONER COMMISSIONER 

b IN WITNESS WHEREOF, I BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this 1 gtC? day of 3 e ce wI0e.f ,2003. 

DISSENT: 

DISSENT: 

EGJ: SPI:rdp/LAV 
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SERVICE LIST FOR: TUCSON ELECTRIC POWER COMPANY AND TRICO ELECTRIC 
COOPERATIVE, INC 

Docket Nos. E-01933A-03-0661 and E-01461A-03-0661 
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Mr. Charles N. Emerson 
Trico Electric Cooperative, Inc. 
8600 West Tangerine Road 
Post Office Box 930 
Marana, Arizona 85653-0930 

Mr. Dave Couture 
Tucson Electric Power Company 
4350 East Irvington Road 
Post Office Box 71 1, Mail Stop OH 
Tucson, Arizona 85702 

Mr. Ernest G. Johnson 
Director, Utilities Division 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Mr. Christopher C. Kempley 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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