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NEW APPLICATION

N

BEFORE THE ARIZONA CORPORATION COMMISSION

CARL J. KUNASEK
COMMISSIONER - CHAIRMAN
JIM IRVIN
COMMISSIONER
WILLIAM A. MUNDELL
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. &£01787A-00-0820
NAVOPACHE ELECTRIC COOPERATIVE, )

INC., AN ARIZONA NON-PROFIT ) APPLICATION FOR
CORPORATION, FOR APPROVAL TO OBTAIN ) APPROVAL TO OBTAIN
AN UNSECURED PERPETUAL LINE OF ) LINE OF CREDIT
CREDIT TOTALING $10,000,000 FROM THE )
NATIONAL RURAL UTILITIES ) (Expedited Review Requested)
COOPERATIVE FINANCE CORPORATION. )

)

Navopache Electric Cooperative, Inc. ("Navopache"), through its counsel
undersigned, hereby files with the Arizona Corporation Commission ("Commission") an
Application for approval to obtain an unsecured Line of Credit ("LOC") totaling $10,000,000
from the National Rural Utilities Cooperative Finance Corporation ("CFC"). This CFC LOC
is required so that Navopache can perform necessary construction to provide continued
adequate, efficient, and reliable electric service to all of the Cooperative's consumers. In
support of its Application, Navopache states as follows:

1. Navopache is a nonprofit, rural electric distribution cooperative and
public service corporation.

2. The Commission has issued Navopache a Certificate of Convenience
and Necessity ("CC&N"), as modified in Decision No. 62612, to provide standard offer
service and electric distribution service to consumers in Navajo, Apache, Greenlee, and Gila

Counties in Arizona. Navopache also provides electric service to consumers in Catron
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County, New Mexico.

3. The Commission has jurisdiction over Navopache and the subject
matter of this Application.

4. Navopache currently provides electric service to approximately 29,682
consumers through 2,855 miles of distribution and transmission line within its 10,000 square
mile service area. This equates to less than eleven consumers served per mile of distribution
line, and less than three consumers served per square mile of service area.

5. Navopache is experiencing robust growth within its service area. For
example, during the last two-year period, Navopache has connected 2,632 new services, or
about 1,316 new services per year. By 2003, Navopache expects to provide service to almost
35,000 consumers. Navopache's low-density service area requires that the cooperative build
far-reaching line extensions‘to serve new customers. Although new customers reimburse
Navopache for some of the costs associated with the line extensions, customer contributions
do not nearly cover the entire cost of these line extensions, thus leaving Navopache to absorb
the substantial remaining costs of constructing the new customer line extensions.

6. Navopache retained engineering consultant SGS Witter, Inc. to review
Navopache's transmission and distribution system and identify any needs and weaknesses that
affect the adequacy, efficiency and reliability of this system and prepare a work plan designed
to cure these needs and weakness. Exhibit A shows the specifics of Navopache's Work Plan
as outlined in completed REA Form 740c. (Because the actual "Four Year Construction
Work Plan 2000 - 2003" including maps, as prepared by SGS Witter, Inc., is very
voluminous, one copy (Exhibit A1) is being filed with the Commission Docket Control and
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one copy is being provided to the Utilities Division Staff person Jerry Smith. Navopache will
provide additional copies of the "Work Plan" to any interested party upon request.)

7. In the Four Year Work Plan (“Work Plan”), SGS Witter, Inc. identified
several needs and weakness in Navopache's distribution and transmission system, and
methods for Navopache to correct these needs and weaknesses over the next two to four years
to ensure continued system adequacy, efficiency and reliability.

8. As identified in the Work Plan, at present only one delivery point
serves Navopache's entire eastern 69 kV transmission system. This system supplies power to
St. Johns, Concho, Greer, Green's Peak, Round Valley, Saffel Canyon, Nutrioso, Alpine,
Jenk's Ranch, Luna, Frisco Ridge, and Stevens Substations. Voltage levels on Navopache's
69 kV system, under projected load conditions, drop below 0.95 per-unit for Alpine, Jenk's
Ranch, Luna Frisco Ridge, and Stevens. Losses on Navopache's transmission system are 845
kW.

9. In the Work Plan, SGS Witter, Inc. recommends that Navopache build
a new delivery point at the Springerville Power Plant. The Springerville Power Plant is
approximately 20 miles northeast of Springerville and Eagar. The Springerville Substation
will require a 34.5 kV and a step up to 69 kV using a 30/40/50 MVA transformer. A 69 kV
line using 795 MCM ACSR conductors must also be built from Springerville to the Round
Valley Switching Station, a distance of 20 miles. The Round Valley Switching Station must
be modified to accommodate the new feed from the Springerville Substation.

10.  Upon completion of the proposed Springerville/Round Valley
transmission line extension, voltage levels on Navopache's system will improve dramatically.

3
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The worst voltage condition on the system will be 1.004 and losses will be reduced to 183
kW. The savings of 662 kW justifies approximately 47% of the total cost of this particular
construction project.

11.  The Coronado Transformer serves the eastern portion of Navopache's
distribution system and is essential to providing reliable service. Until Navopache builds the
Springerville/Round Valley transmission line extension, the reliability of Navopache's entire
eastern transmission system is in jeopardy in the event that the Coronado Transformer goes
down. The Coronado Transformer was manufactured in 1978. The now defunct Plains
Electric Generation and Transmission Cooperative, Inc. ("Plains") owned, and had
responsibility to maintain, the Coronado Transformer for the past twenty-two years. Public
Service Company of New Mexico ("PNM") acquired ownership of the Transformer this
summer. Navopache believes that no internal inspection has been performed on the Coronado
Transformer since 1978. Navopache also believes that the Coronado Transformer's insulating
oil has not been processed since 1978, and that the Transformer is experiencing minor oil
leaks. Navopache believes that there is only one other transformer in the world similar to the
Coronado Transformer.

12.  Inthe event that the Coronado Transformer goes down, Navopache
estimates that repairs to the Transformer would take from nine to twelve months to complete.

Meanwhile, Navopache's eastern distribution system would be without service. The
proposed construction of the Springerville/Round Valley transmission line, however, would
allow Navopache to continue servicing its eastern system without the Coronado Transformer,
thus solving Navopache's eastern system reliability problem.

4




1 13.  Consistent with its corporate powers and sound financial and

2 managerial practices, Navopache's Board of Directors approved the Four-Year Work
3 Construction Plan ("Work Plan") for Navopache to perform construction to its transmission
: and distribution lines to cure the needs and weaknesses as identified by SGS Witter, Inc., and
6 to continue building line extensions to serve new customers. Exhibit B is the Board
7 Resolution approving the Work Plan and associated construction and loan fund requirements.
8 14.  Navopache will soon have insufficient funds to continue the Four Year
9 Work Plan including construction of the Springerville/Round Valley transmission line

10 extension and building distribution line extensions to serve new customers.

: 15.  Navopache has in the past, borrowed money from the Rural Utilities

13 Service ("RUS") and CFC to fund construction of its transmission and distribution system

14 pursuant to Orders of the Commission approving such borrowings. As of December 31,

15 1999, the total amount of the unpaid principal balance of Navopache's loans from RUS and

16 CFC was $24,171,861 and $8,019,304 respectively. Exhibit C is Navopache's most recent

17 Financial and Statistical Report (REA Form 7).
18
5 16. The Rural Electrification Act, as amended in 1973, allows RUS to
1
20 make loans to electric cooperatives to finance construction of electric transmission and

21 distribution lines or systems in rural areas. 7 USCA §§ 931 and 904. At present, however,

22 due to the large quantity of applications from cooperatives to borrow these funds, there is a
23 delay of up to two years from the time the borrower's application with RUS is filed until the
24 time that the loan is consummated and funding is made available to the borrower.
25
26
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17.  CFC recognizes Navopache's pressing need to fulfill its obligations
under the Work Plan and immediate need for funding the Work Plan. Thus, CFC has agreed
to provide Navopache with an unsecured LOC totaling $10,000,000 to fund the first two years
of the Work Plan, while Navopache makes application to RUS and waits for long-term
financing funds to become available to fund the entire Work Plan. Exhibit D is CFC's letter
statement approving the LOC.

18. The intent of the LOC is to act as a "bridge loan" to fund the first two
years of Navopache's Work Plan, and to allow Navopache to continue to build line extensions
for new customers, until Navopache secures RUS funding. All amounts outstanding under
the CFC LOC are due and payable to CFC upon Navopache's receipt of the proceeds from its
long-term RUS financing as this financing becomes available to Navopache. Exhibit E is a
copy of the LOC Agreement signed by Navopache and CFC. Exhibit F is the Motion passed
by Navopache's Board of Directors approving the CFC $10,000,000 LOC as contained in an
excerpt from the Minutes of Navopache's Regular Board Meeting held on June 27, 2000.

19.  Navopache intends to file a Rate Adjustment Application with the
Commission within 30 to 60 days. Navopache has retained rate consultants C.H. Guernsey
and Navigant Consulting, Inc. to prepare the Rate Adjustment Application.

20.  Navopache's CFC LOC request is for lawful purposes, within
Navopache's corporate powers, compatible with the public interest, within sound financial

practices, and within the proper performance by Navopache as a public service corporation.




1 WHEREFORE, Navopache having fully stated its Application and showing

2 that it is in the public interest for it to obtain funding under the CFC LOC to ensure an
3 adequate, efficient and reliable transmission and distribution system to serve its consumers,
: Navopache requests that the Commission enter its expedited Order:
6 1. Approving Navopache's request to borrow monies totaling $10,000,000
7 from CFC under an unsecured LOC, on condition that Navopache comes before the
8 Commission with a Rate Adjustment Application; and
9 2. Authorizing Navopache to use the proceeds from the CFC LOC to fund
10 its Work Plan as described in this Application.
1: RESPECTFULLY SUBMITTED this 16th day of October, 2000.
13 MARTINEZ & CURTIS, P.C.
14

15 By?wkg —R -\"?/\ \,J\,&u@

Michael A. Curtis, Esq.

16 Paul R. Michaud, Esq.

17 2712 North Seventh Street
Phoenix, Arizona 85006-1090
18 Attorneys for Navopache Electric
Cooperative, Inc.

19

The original and ten (10) copies
20 of Navopache's Application for
21 Approval To Obtain Line Of
Credit are filed this 16th day
22 of October, 2000, with:

23 || DOCKET CONTROL

o Arizona Corporation Commission
1200 West Washington Street

25 Phoenix, Arizona 85007
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The original only of Navopache's
Four-Year Construction Work Plan,
as prepared by SGS Witter, Inc., is
filed this 16th day of October, 2000,
with:

g W N

DOCKET CONTROL

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of Navopache's Application
for Approval To Obtain Line Of
Credit is mailed this 16th day

10 of October, 2000, to:

O 00 ~N O

11 COMPLIANCE SECTION
Arizona Corporation Commission
12 1200 West Washington Street

13 Phoenix, Arizona 85007

: @@%ﬂ%ﬂw@

15
16

109/-12-9/pleadings/finance application.091200

17
18
19
20
| 21
22
23
24
25
26

LAW OFFICES 8
‘MARTINEZ& CURTIS,P.C.
2712 NORTH 7TH STREET
PHOENIX, AZ85006-1090
(602) 248-0372




P

L)

'

PR ”».-?..»' u < T

1

?mrmqwmlqmmdwmamawnmgn t7mmrm‘wmm‘wcmqmm Sty & Restireg datd
mmmmwmwmwmmcmdwm m‘wmmmwman,ammdmm
Ny wggosonz 10r rEdUGNg Sha burden. lo Depanment of Agrcultre, Clearance Offcat, OIRM. Room 404w, Washmgian, OC 20250, and (o the Officd df Ma,

3hd Buoget, Paperwork Reduction Project (OME #4572.0032), Wathington, OC 20301, OMD FOFUM NO Q5723002, Experwy 05/31/92

tabbies®

EXHIBIT

A

confidential

This dala =i De tsed by RUS 1o feview your fnancisl dituation, Your respome ks required (7 USC 301 of seq.) and i8 0ol

r Form Approvad
. USDA-RUS OMB No. 0572-0032
COST ESTIMATES AND LOAN BUDGET BORROWER AND LOAN DESIGNATION
FOR ELECTRIC BORROWERS : - Arizona 13 Navajo
To: U.S. Dept. of Agsiculture, RUS, Washington. D. C. 20350 : : COST ESTIMATES AS OF:  (Month, Year)
INSTRUCTIONS e EOM- Guideline for the Implememtitun of 7 CFR 17111 Apr-00
SECTION A. COSTESTIMATES * LOAN PERIOD 4 YEARS
BORROWER'S
{. DISTRIBUTION COST ESTIMATES RUS USE ONLY
100 a. New Line: (Excluding Tie-Lines)
Construction Consumers Miles
10t Underground 2045 46.40 $1,820,112
102 Overhead - 3755 190.73 4,613,649
Total Consumer 5800 Total Miles ............. 237,13
Less Contributions . . ........cvvunn 1,101,122
Subtotal (NEW LIng). .o vvev i iiiian e iiiiiiorannnn $5,332,639
2.(1) Major Development : (site specific code 100)
<0
0
Subtotal (Major Development). .. ... .c.oooviiian s, <0
. Subtotal All code 100.. ... o it $5,332,639
200 b. New Tic-Lines .
Linc Designation Miles
Subtotal from pagelA ...... .. ool Miles.... ....... 0.00 0
- Less Contributions . ...............
Subtotal (Includes subtotals fromt pages 1A).. . Miles.... ....... 0.00 %0
300 ¢. Conversion and Line Changes
Line Designation Miles
+300.23 Convert 4,16/2.4 10 24.94/14.4, Saffel Canyon Ckt 185 5.30 $221,000
#300.27 Inset 70 Poles, Springer Mtn Ckt 171 0.00 68,000
+300.28 Inset 63 Poles, Concho Ckt 163 " 0.00 62,000
300.33 Convert 2.4 kV Delia, McNary Ckt 111 2.00 83,400
300.34 Convert 1-ph to 3-ph 1/0 ACSR, Cencho Ckt 163 8.80 387,200
300.35 Convert 3-ph 1/0 ACSR 10 477 MCM ACSR, Heber Ckr 192 1.60 120,000
300.36 Convert 2-ph to 3-ph #2 ACSR, Heber Cki 192 2.00 90,000
300.37 Conven 2-ph to 3-ph #2 ACSR, Pinetop Lakes Cki 2 0.80 40,000
300.38 Relgcatc 3-ph line in Woodland Area, Lakeside Ckt 71 1.50 45,000
Subtotal . (Includes subtotals from pages 1A) ... Miles .. ... 22.00 $1.116,600
400 d. New Substations, Switching étations. Metering Points, etc.
Station Designation kYA kY bV
Subtolal . .. .. U TP PP 50 _
RUS FORM 740¢ {Coneprater qenentied forme ~ mudified) (tersiom 3, 12/96) PAGE 1| OF 4 PACES

- Carryaver from previous Construction Work Plarn (S2-93)
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} BORROWER AND LOAN DESIGNATION

Exhibit A

COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS Anzona 13 Navas
SECTION A. COST ESTIMATES (cont) BORROWER'S . . RUS USE ONLY
. CONT FSTIMATES
300 . Substation, Switching Station, Metering Point Changes
Station Designation ‘ escription of Chan
Subtotal ... .. ... it e 30
600 f. Miscellancous Distribution Equipment
601 (1) Transformers and Meters
Censtruction Trnsformers Meters
Underground 753  $1,256,004 5684  3807.128 $2,063,132
Qverhcad 2343 $2,026,771 \ 116 373,428 - $2,100,199
Subtotal code 601 . .. {included in total of all 600 codes below) $4,163,331
602 (2) Sets of Service Wires (o increase Capacity - 300 145,500
603 (3)VTsandCT's-440 62,040
604  (4) Sectionalizing Equipment - Assorted Equipment 563,000
605  (5) Regulators - Various locations 77,000
606 (6) Capacitors - Various lacations 0
607 (7) Ordinary Replacements - Poles, Crassarms, Cutouts, Arresters 93,980
608  (8) Conversion & Step-dawn transformers - 30 for Mcnary and 66 for Saffel Canyon 76,512
609  (9) Cable Cure - 7.4 miles of UG line 391,000
(0 0
n 0
Subtotal ALL 600c¢codes ... ..o vcuineiiinnines- $5,572,363
700 g. Other Distribution ltems '
701 (1) Engineering Fees 30
702 (2) Security Lights - 660 578,160
703 - (3) Reimbursement of General Funds
(4) 0
Sublolal .. i e $578,160
TOTAL DISTRIBUTION. ... . .... $12,599,762
800 2. Transmission
a. New Ling .
Line DResignation Voltage Wire Size Miles
800.01 Springecville Power Plant 69 kV 795 MCM 20.00 £2.200,000
to Round Valley Substation 0
Total Miles 20.00
Subtoral ... e 521,200,000
RUS Form 740c¢ (Cavapriater generated fors . adifiad] (tersiom 5. 1296} AL Y OF 4 TAGES
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COST ESTIMATE AND LDAN BUDGET FOR ELECTRIC BORROWERS

SECTION A.. COST ESTIMATES  (cont.)

BORROW ER'S
COST ESTIMATES

- RUS USE ONLY

Arizana 13 Navag

b. New Substation, Switching Station, ctc. }
Station Designation - KVA KV TO kY
900.01 Springecville Substation 30/40/50 MV A S 34.5-69 51,600.000
0
0
0
0
0
Y
Subtotal .. ... ... .00 et 51,600,000
1000 e. Line and Station Changes
Line/Station Desienation Desgription of Changes
LOO0.0: Round Valley Substation Modify 1o accommodate new feed from Springerville Power Plan $600,000
0
0
0
Q
0
4]
0
0
Subtotal ... .. e i $600,000
1100 d. Other Transmission liems
110t (1) R/W Procurement 30
1102 (2) Engineering Fees 0]
1103 (3) Ordinary Replaccments - All Tmnsmission Units: Poles, Crossarms, Bells & Grounds 334,010
1104 (4) Reimbursement of General Funds___ 0
Sublobal i $334,010
TOTAL TRANSMISSION. ........... $4,734,010
1200 3. GENERATION (including Step-up Station at Plant)
1201. aFuel Nameplate Rating kW $0
1202 b, [V
TOTAL GENERATION.....vuv ittt $0
1300 4. HEADQUARTERS FACILITIES
1301 a. New or additional Facilities (Attach RUS Form 740g) sQ.
1302 0 -
TOTAL HEADQUARTERS FACILITIES ..... .o oo S0

RLIS Form 740¢ (Curpuiter generated form - modifiedl) (version 3, 12/96)

Exhibit A

PAGE 3 QU 4 PAGES
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COST ESTIMATE AND LOAN BUCGET FOR BLECTRIC BORROWERS

| BORROWER AND LOAN DESIGNATION

Asizona 13 'Navage

SECTION A, COST ESTIMATES feuni.p BORROWER'S RUS USE ONLY
. COSTESTIMATES | - - 7
1300 5. ACQUISITIONS
8. Consumecrs Miles S0
b, ) 0
TOTAL ACQUISITIONS........ )
1500 6. ALL OTHER N
a, $0
b. L 0
c. 0
TOTAL ALLOTHER........... so
SECTION B. SUMMARY OF AMOUNTS AND SOURCES OF FINANCING
1.GRAND TOTAL - ALL COST S ... i i it et e s $17.333,772
2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES
B Loan FURS . . it i i e e ey e . 50 .
b. Materials and Special Equipment ............ ... ..00ehaan. 0 j
c. Generel Funds . ........ Purpose 1 $0.00 .
Purpose 2 0.00 :
Purpose 3 0.00 ‘ :
Purposc 4 0.00 j
s0 {
d. Total Available Funds and Materials . . ... . o i it i iien 30 ‘
3. NEW FINANCING REQUESTED FOR FACILITIES .. .. it it iiierinnnenons 317,333,772
4. RUS LOAN REQUESTED FOR FACILITIES. .., ... ....ovt i 100% . $17,334,000
5. TOTAL SUPPLEMENTAL LOAN REQUESTED ... ....... ..... 0% $0
Narme of Supplemental Lender .
6. CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only) .. % S0
7. SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES. . ..o vt vveieeeeenn s 50
8. 100% SUPPLEMENTAL LOANS (SEE RUS Bullstin 20-4G,Att. C)* $0
*Tdentify in sechion A by Tudgel purpose and separate subtolals.
SECTION C. CERTIFICATION

We, the undersigned, certify that:

is based.

and in accordance with RUS Bulletin 20-2.

1. Upon completion of the electrical facilities contained herein and any others uncompleted at this time but for which
financing is available, the systent will be capable of adequately and dependably serving the projected load for the
loan period as conlained in our current RUS approved Power Requirement Study and Construction Work Plar.

2. Negotiations lave been or will be initiated with our power supplier, where necessary, to obtain new delivery points
and/or additional capacity at existing ones to adequately supply the projected load upon which this loan application

3. The data contained herein and all supporting documents have, ta the best of my knowledge, been prepared correctly

Date

Duate

Signature of Borrower's Manager

Signature of Borrower's President

Navopache Electric Cooperative, Inc.

Corporate Name of Borrower
GFR Initials ___

KUS Form T40¢

(Cuompriter geaernted form - m(uh’ﬁr:l) (rerion ). 12/M0) PAGE 4 OF 4 PAGHES

Exhibit A
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' ¢ Supplermental 740¢ Atlachment
Navopache Elactric Cooperzlive, Inc
poe , ' Arizona 13 Navajo
2000 - 2003 Four Year Construction Work Plan

. i T T s Loan Cther General Total
..; JRIBUTION FACILITIES Funds Sources Funds Costs
'.A',.J . I l. . {E ’ l n l[ }'S : IQQ
101 URD sarvice {0 2045 consumers - 48.4 MIleS....-cooociiveercecestaanssinnenes $1.213,994 $6086,118 30 §1.820,11:
102 OH sarvice to 3755 consumers - 130.73 miles .........oivves 34.118.645 $495,004 50 S4.613.84¢
* 300.23 .Convert 5.3 miles, 4.18/2.4 kV to 24.9/14 .4 kv, Saffel Cauyon CRE 185 ciiiirireeiaveiaieas $221,000 s s0 $221.00¢C
- 30027 Inset 70 poles, Springer Mountain CRL 171 e lanfor e seariirie e e $68,000 30 30 $68.00¢
v 300.28 Inset 63 poles, Coneo Tkt 163 ...iuiiremeiee it ese s cccbbbe s e s e $62,000 $0 50 $62,00(
300.33 Convert 2.0 miles, 2.4 kV Deita 10 24.9/14.4 kV, McNary Ckt 111, i $83,400 30 $0 $83,40¢
300.34 Cenvert 8.8 miles, 1-ph 10 3-ph 1/0 ACSR, Concho Ckt 163......ccvimiiiinimimmanieinnnees . $387.200 30 3o $387.,20¢C
300.35 Convert 1,8 miles, 1/0 ACSR and #6 Cuto 477 MCM ACSR, Heber Cikt 192............eeet $120.000 50 30 $120.00C
300.38 Convert 2.0 miles, V-ph to 3-ph #2 ACSR, Heber Ck 192..... et cnmnnnns $90,000 $0 30 390,00¢
300.37 Convert 0.8 miles, V-ph 1o 3-ph #2 ACSR. Pinetop Lakes CKt 2., .correriiiininirimianaiinn $40,000 30 SO $40.00¢
300.38 Relocate 1.5 miles, 3-ph line in Woedland area, Lakeside Ckt 71.....ccoiiiniiirmnnnninine $45,000 80 so $43,00¢
Miscall Distripution Eou - Sedes 600
601.12 UG consumers - 753 ransformers, - weeeere 31,256,004 $0 S0 $1.256.00-
601.1b OH consumers - 2543 transformers 52,026.771 30 $0  $2.026,77
601.1¢ Meters - 5684 regular & 116 three-phase.__...... rtrerspenaeates et Rt s nas $880.556 %0 S0 5880,55:
602 increased Capacity Service Wire Sets ~300......... $145,500 $0 %0 $145,50(
603 VT's and CT's - 440.. $62,040 $0 ) $62,04¢
604 Sectionalizing Equipmen( Asso:ted Equlpment .......................... .. $563,000 $0 50 $583,00
605 Voitage Regulators - Ona regulator, and twa sets of three ragulators §77.000 50 50 $77,00i
806 Capacitors - None,,, . So 30 sQ 3
+ 607 Ordinary Raplacemenls All dss!nbutlon umrs e (v eaonesaasasents $93,980 $0 S0 $93,98
608 Conversion Translarmers - 30 for McNary & €6 for Saffel Canyon PO $76,512 0 . 80 $76.51
1 Cable Curs - 7.4 mrles $391,000 30 50 339100
Q Distelbution | . Serigs 700
702 Sacurity Lights - 660 new INStaNalions. ... e iisree s eosrsrsrcniasstsrsnisnsacssss s $678.160 30 S0 $578,1€
704 Reimbuyrsement of General Funds 50 $0° S0 s
2. TRANSMISSION FACILITIES
800.01 Build 20 mi of 63 kV 795 MCM ACSR, Springeiville to Round Vallay ..o $2.200,000 $0 30 52.200',OC
: . Switching Stati . Series.900
900.01 Springerville Substation - 34.5-69 KV, 30/40/50 MVA $1,800,000 30 $0  $1,600.0C
. L ipe and Station Changes - Sedes 1000
1000.08  Modity Round Valley Substation for naw feed from Spingervifle .. .o enaee. $600.,000 $0 - $0 $600,0¢
1103 Ordinary Replacements - All transmission unils.........cweeeecececnninn $334,010 . 30 S0 $334,0°
TOTALS: 2000 - 2003 CONSTRUCTION WORK PLAN $17,333,772  $1,101,122 SO0 $18.434.8¢

* - These projects are carryavers from 1995 - 1898 CWP,
+ - Loan funds for ordinary replacement items da not jnclude originat costs or cost of removal.
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PageV-3 V. SUMMARY OF SYSTEM IMPROVEMENTS

- - - ' Year2000 Year2001 Year2002 - Year 2003 Total
| A. Distribution

1. New Member Line Extensions - 100
101 a. Underground Consumers
1) 1-Ph Underground
| 1982 consumers, 44.17 milas of ling, lcan

fund cost of $19,012 and an actual cost af ,
529,376 par mile
44,17 miles @ $29,376/mile $324,385 $324.385 $324.385 $324.385 $1,297,538

2) V-Ph Underground
2 consumers, 0.02 miles of line, ioan
fund cost and an actual cost of
$336,117 per mile
0.02 miles @ $336.117/mile $1,681 $1.681 $1,681 $1,681 $8,722

3) 3-Ph Underground
81 consumers, 2.21 miles of line, loan
fund cost of $166.,295 and an actual cost
of $233,417 per mile
2.21 miles @ $233,417/mila $128,963 $128,963 $128,963 $128,563 $515.852

b. Aerial Consumers
102 1) 1-Ph Ovarhaad
3700 consumers, 184.50 miles of line, loan
fund cost of $20,233 and an actuat cost of
322,881 per mile
184.50 miles @%22,881/mille $1,055,386 $1,055,386 31,055,386 $1.055,386 34,‘221.545
2) 3-Ph Qverhead
5 consumers, 6.23 miles of line, loan
fund cost of $61,903 and an actual cost of

£62,938 per mile
8.23 milas @ $62.938/mile $98.026 $98,028 388,026 $58,026 $392,104

c. Total - New Construction 31,608,440 $1.608,440 51,608,440 = $1.608.,440 $6.433,761

2. New Tie Lines - 200
None $0 30 $0 30 $0

3. Convaersion and Line Changes - 300
- a. Convert 5.3 miles 4.16/2.4 kV 10 24,9/14.4 kV,

* 30023 Eagar area, Saffei Canyon Circuit 185
5.3 miles @ $42,000/mile $221.000 ' $221.000
' b. inset70 ?cles, Springer Mountain Circuil 171
‘ - 300.27 7C poles @ 972 each $17.000 $17.000 $17,000 $17.000 368,000
c. * lnsat B3 poles, Concha Circuit 163
*300.28 63 poles @ 972 each 315,500 $15,500 $15,50C $15,500 $62.000

* . Carryover project from previous Canstruction Work Plan.

Exhibit A
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V. SUMMARY OF SYSTEM IMPROVEMENTS :-: .- Page V -4
i Year 2000 Year2001 Year2002  Year 2003 Total
=y 4. Canvert 2.0 miles of 2.4 KV defta to 24.9/14.4 KV
operation, north part of MeNary, MdNary Cireuit
300.33 111 ' ' ’
2.0 miles @ $41,700/mile $83,400 £83.400
e. Canvert 8.8 milas of 1-ph to 3-ph 1/0 ACSR, o
300.34 nodas 6532 to 6542 ‘
8.8 miles @ $44,000/mile $387,200 $387,200
{. Converi 1.5 mites of 3-ph 1/0 ACSR to 477
300,33 MCM ACSR, Heber Circuit 192, sub to node 2610
1.6 miles @ $75,000/mile $120,000 $120,000
g. Convert 2.0 miles of V-Ph to 3-Ph #2 ACSR '
300.36 Heber Clreuit 192, nodas 2644 io 2648
02.0 miles @ $45,000/mile $90,000 $90,000
h. . Convert 0.8 milas of V-Ph to 3-Ph #2 ACSR line,
300.37 Pinatop Lakes Circuit 2, nades 7006 to 7008
0.8 miles @ $50,000/mile ) $40,000 $40.000
. Relocate 1.5 miles, 3-ph line in Woodland area,
300.38 Lakaside Circuit 71
1.5 miles @ $30,000/mile $45,000 $45,000
m. Total - Conversians, etc. $640,700 5235800  $122.500  §117.500  $1,116,500
4. New Substations & Switching - 400 -
None $0 30 30 30 30
5. Substation Changes - 500
None $0 30 $0 $0 30
6. Miscellanaous Dist, Equip. - 600
a. Transformars and Meters
1) 753 URD Transformers
@ $1.668 each $314,001 $314,001 $314,001 $314,00Q1 $1.256,004
2) 2543 OH Transformers
@ $797 each _ $506.693 $506.,633 $506,693 $506,693 $2,026.771
601 3) 5,684 Reguiar Meters
@ $142 each $201,782 $201,782 $201,782 $201.782 $807.128
4) 116 Special Meters
@ $633 each $18.357 $18,357 $18.357 518,357 $73.428
5) Total - Transformers & Meters %$1,040,833 $1.040,833 $1,040.833 51',040,833 $4,163,331
b. Increased Capacity Services
1) 300 Increased Capacity Service Wire Sets
502 @ $485 each $36.375  $38.375 $36,375 $36.375 $145,500
2) Total - increased Capatily Services $36,375 $36.375 $36,375 §35,375 $143,500
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Page V -5 ‘, , V. SUMMARY OF SYSTEM IMPROVEMENTS

. Year2000 Year2001 Year2002  Year 2003 Total
c. VT'sandCTs
1) 440 Service Vi's and CT's ‘ :
603 @141 each . $15510  S15510  $15510  $15.510 $62.040

2) Total-VTs and CT's i .. 515,510 $15,310 $15,510 $15,510 $62.040

d. Sectlionalizing Equipment

1) 4 VWVE's @ 527,000 each $27,000 $27.000 $27,000 $27,000 $108.000
604 2) 10 E reclosers @ 34.400 each $11,000 $11.000 $11,000 $11,000 $44,000
3} 350 Tap Fuses @ $460 each $40.250 $40,250 $40.250 $40,250 $151,000
4) 15VXE's @ $13,000 #ach 548,750 548,750 548,750 $48,750 $195,000
5) 10 VFI's @ $5,500 each $13.750 $13,750 $13,750 $13,750 §55.000
6} Totals - Sactlonalizing Equipment $140,750 $140,750 $140,750 $140,750 $563,000

e. Voltage Regulators N
1) 7 Raguiators @ $11, 000 each $19,250 $19,250 $19.250 218,250 $77.000

2) Totals - Voitage Regulators $19,250 $18.250 $19,250 $19,250 §77,000
f. Capacitors

None 30 30 §0 30 30

g. Ordinary Replacements

1) 140 Dist Poles @ $391 each $13,685 $13.685 513,685 513,885 354,740
607 2) 250 Crossarms @ $120 each $7,500 $7.500 57,500 $7,500 + $30,000
3) 120 Arresters @ $77 each 52,310 $2.310 $2,310 82,310 $9,240
4} Total - Ordinary Replacements $23,495 $23,495 523,495 $23.495 $93,980

h. Conversion Transformers
1) 99 Transformers on 24,94 convarsion

608 30 far McNary and 66 Saffal Canyon
99 Transformers @ 5773 each 319,128 $19,128 $19,128 $19,128 $76,512
2) Totat - Conversion Transformers $19,128 $19.128 $19,128 $19,128 $§76,512
i. Cablte Cure
e ' 1) Cabie Cure about 7.4 miles of line in the
809 various location on the system
‘ 7.4 miles @ $54,800/mile $150.000 $141,000 $100,000 $391.000
2) Total - Cable Cure $150.000 $141,000 $100,000 30 $391.000
i Totat- Misceltaneous $1,445341 $1,436.341 S1,395341 351,295,341 $5,572.383

|
\ 7. Other Distribution tems - 700
a  Engineering Fees - Included in
ling eshimates 30 50 50 50 30

Exhibit A




[4
ety 5 A e e ) .

' l
' {

V. SUMMARY OF SYSTEM IMPROVEMENTS  PageV-§

Yesc2000 Year2001 Year2002  Year 2003 Total

b. Security Lights - 660 new Installations

@ 3876 each o 5144540 $144.540 $144 540 $144,540 $578.180
; -
c. Total - Other Distribution $144.540 $144,540 $144,540 $144,540 $578,160
8. Grand Total Distribluion e i $3,839.021 $3,425.221 33,270,821 83,185,821 $13,700,884

B. Transmission

1. New Line - 80C
a. Build 20.0 miles of 795 MCM ACSR €9 kV line
from Springervilla Generation Plant to Round

800.01 valley Substation
20,0 miles @ 5110,000 per mile ' $2,200.000 ' $2,200.000
b, Total - New Line $2,200,000 . 50 $0 $0  $2,200,000

2. New Substations & Switching - 900
a. Build Springervilis Substation, 34.5 to 69 kV
using a 30/40/50 MVA transfonner, with ong

900.01 oulgoing circuit, new delivery point
Springervilte Substation @ $1,600,000 $1,600,000 $1,600,000 -
b, Totat - New Substations & Switching $1,600,000 30 $0 30 $1,600,000

3. Line & Station Changes ~ 1000
a. Modify Round Vaitey Substation for new feed

1000.08 from Springerville Generation Plart
Modifications @ $600,000 $600,000 $600.000
b. Total - Lina & Station Changes ‘ $600.000 $Q $0 30 $600,000

4. Other Transmission ltems - 1100

1) 70 Dist Pales @ $1,985 each $34,738 $34,738 $34,738 $34,738 $138.,950
1101 2) 90 Crossarms @ $1,060 each $23,850 $23.850 $23,850 $23,850 $95.400
3) 220 Insulators @ 3453 each $24,915 $24.915 $24,915 .$24,915 $99,660
4) Total - Ordinary Replacements $83,503 $83,503 $83,503 $83,503 $334.010
5. Grand Total Transmission $4,483,503 . $83.503 $83,503 $83,503 $4,734.010
C. Generalion
None $0 50 $0 SO S0

D. Warehousa & Associated Structures - 1300

None S0 S0 30 30 50
. Grand Total - All Costs $8,322,524 33,508,724 53,354,324 $3,249324 518,434,894
Exhibit A
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BOARD RESOLUTION
FOUR YEAR WORK PLAN

BE IT RESOLVED, by the Board of Directors of Navopache
Electric booperative, Inc. that we have reviewed the Four Year
Work Plan covering the period 2000 and 2003, prepared by SGS
Witter, Inc. for our Cooperative.

This Plan is hereby approved by the Directors, and it is
recognized as the construction and loan fund requlrements for the
planning period.

BE IT FURTHER RESOLVED, that the Directors recognize the loan
funds outlined in the Work Plan are to be expended for those
designated items and projects within the planning period; that
management is directed to complete the projects on a timely basis,
and to use sub-contractors when necessary; that any deviations
from this Plan have prior approval and be in accordance with REA
Bulletin 40-6, Construction Methods and Purchase of Materials and
Equipment. '

NOW, THEREFORE, BE IT RESOLVED that the Directors recognize
the Four Year Work Plan shall be updated on an annual basis thus
providing a continuous Plan on a four year funding and
construction guideline, and hereby directs management to use this
Plan as a working tool, in construction and operation of the
system.

I, Joseph W. Kay, Jr. Secretary of Navopache Electric
Cooperative, Inc. do hereby certify that the above is a true and
correct excerpt from the minutes of the meeting of the Board of

Directors of that organization held #n the 24th day of 2000
P2 ﬁ<£i, /2

/Uoséph Ww. Kay, Jt.,[Secretary

1878 W. White Mountain Bivd. - P. O. Box 308 Lakeside, Arizona 85929
520-368-5118 - 1-800-543-6324 - FAX 520-368-6038
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‘ BORROWEK DESIGNATION 8
- | USOA-RUS P
‘ BORROWER NAME AND ACORESS
i FINANCIAL AND STATISTICAL REFPORT NAVOPACHE ELEC COOP INC
\ : P O BOX 308
LAKESIOE, AZ 85928-0000
INSTRUCTIONS - Submit n ariginal and two copies ta RUS. Round 8lf amounts to PERIDD ENDED RUS USE ONLY ==
nearest dollar. For detaited instructions. see RUS Bullslin 17178-2 1899 Annual
| CERTIFICATION
We hereby certify that tie eritries in this raport are In sccordanca with the eccounts and olher records of the systam and reflect the status of the system to the best
J of our knawladge and boker, '
i ALL INSURANCE REQUIRED BY“P RT 1788 OF 7 CFR CHAPTFR XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
‘ RENEWALS H BEEN ABTAINED FOR ALL POLICIES,
( - LA N o Z/ZZ/
10 RE OF OFFICE GE et d !Z(TE
‘ 7 SIGNATURE OFRANAGER | ~ /? DATE
: \ al//é.aiumlsmmr OF QPERATIONS
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
. () (&) (¢} (9)
1. Operating Revenue and Patranage Capital..eo e |, 28.930.619 29,268,532 . 28.358.913 2821928
2. Prower Production EXponse...............o...... ey . X 0l 0 . 0
3. Cost of Purchased Power y 17.325.249 17.65%.627 VIS4 46 ] 1.712.078
4 TranSMISSION EXPENSE, 1y pressesrosiissssmssces sy povr oo pizscszeses 58288 135671 | 8.540 iz
Dnslnbuuon Expense - Opcr'at\on ...... e 2.328.271 2,068,194 1,470,497 2231.019
6 Dis tribution Expense - Mamtenance...,.l ......................... . 1.234.185 1.114.245 1,101,889 109,850
7. Consumer Accounts Expanse... 1.733.720 1,939,100 ) 1,527.092 242,585
8. Customer Service ana Informational Expensa.............. 244873 ) . 331376 164,421 . 3:‘4,7—5_0'_1
9. Gales EXDENER. ..ot i sz s . 0 83182 - 1932 . £.801
10, Adminjstrative and General Expense........ 7,768.836 2,925,199 3.630.747 313,370 |
11. Total Gperation & Maxnzenance Expense(2 (hm 10) . 258164221 . 26.275.592 25090164 , 2,662,031
12, Depreciation and Amortization Expense... ) 1,964,424 2.013,777 L2,032861 ¢ 169,168 |
13. Tax Expense - Property & Gross Rcccipts..,,,.,,.,_..,...... ._.216 oo thazo ) 0 848
14. Tax Expense - Other.., i 9.366 (. 7.316) . b ) 40
15. Intarest on Long-Term Debt ................... 1.612.483 1684979 1,277,198 . 144.506_
18. Interest Charged to Construction - Credlt _ ol . 0 0 0
17. lnterest Expense - O oo e sezsmes e 37340 . 390.500 | . 31310 2127
18. Other Deductions... . 49017 B X 5> AR . 343
[19. Total Cost of Electnc Semce(ﬁ (hru 18) ..................... 29,491.258 30025304 28,953,677, 2.979.313
20. Patronaqe Capital & QOparating Margins (7 minus 19)... ( 560.6493 1 { 736.652) ( §96.764) ({ 155,385}
27 _Non Operating Marging - taterest .. oeieeznicenizi e, 180,034 141,412 . ..LR5.600 1 1LAOS
22. Allowance for Funds Used During Constructson 1] . - 0 i 0} 0
23 Income {Loss) from Equity Invesiments ..........ooooeeee ; g , 0 0 0
24. Noa Qperaling Margins - Other ...t { 298.382) ( 128.376). s 0 ( 11,627
125. Generation and Transmission Capital Credits............. . .0 . o . 0 0
26. Other Capital Credits and Patronage Dividends............ . 83701 ... 117,567 30,000 . 0
|27, Extraordinary ltems... .. . o 0. 0 ) L0
28. Patronage Czpltal or Margms(do {h:u 27) (. _395.206) (626,049 (361164 ( ___155409)
PART B. DATA ON TRANSMISS!ON AND DISTRIBUTION PLANT )
YEAR-TO-DATE YEAR-TQ-RATE o]
- ITEM ] LAS}(‘JEAR ) THl?D)‘r’EAR ITEM ) LASL)YEAR | THl?b)YEAR
1. New Services Connected 1,346 1,286 15. Miles iransmission 229.00 229.00
2. Senvices Retired 130 - 227 & "g'ylzf,g:;“b”t“’” - 2361.00 273,00
3. Tolal Services in Place 32897 33959 7- Hlles Distribution - 246.00 253.00
4. (‘g:fdi:e“'g:;sona“ 1,336 1,399 |8, T(%tii éwi,"-’;j Energized 2.836.00 2,845.00
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° This dats wil be used by AUS 10 taview your linancial sitiration. Yous msponse is regeiced {7 U.S C.901 at 349.) a0d is-90( confidaniiai,

] BORAOWER DEBIGNATION
USDA-RUS 3\2013
—
FINANCIAL AND STATISTICAL REPORT PenIOD ENDE? rus dss oty
1998  Annual
INSTRUGTIONS .~ Sce RUS Byilatia 17178 -2
‘PART C., BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service. ...oocivmnnnaeiaivrnees 64,161 549 130. Memberships... et 126,670
2. Construction Work in Progress e ;5539;7_7;314 Patranage Caplxai weomveeesnee s _ 11,577,283
3. Total Utility Plant (1+2)... o 68991326 1{32. Operating Margins - F’nor Years ....................... L. 836363)
4. Accum, Provision for Deprecxatton and Amort 27,137,098 133 Operaling Margins - Current Year.... L 635,085y
5, Net Utility P1ant (3-4) ..o __3_;_&_;&;34 34. Non-Operating Margins.........rco-.. e -"E"'D}'ﬁ‘w
8. Non-Utilty Property (Neb e = __‘_~_~__Q_1 35, Other Margins and Equities......ccvviiens . __bR7633]
7. investmanis in Subsidiary Companies......cww. 038, Total Marglns & Equilles (30 thry 35) e 10879194
8 ftnvest, In Assoc, Org. - Patronage Cagpital........ 1,350,735 |37. Lang-Term Dabt - RUS (Nethwennnne 23171861
9. Invesk. In Assoc, Org. - Other ~ General Funds 240718 {Payments-Unapplied §._ Q)
10. Invest. In Assoc. Org. - Oth. - Nongen, Funds.. e L364,249 ] 38. Long-Term Debt « RUS - Econ. Devel. (Net)...... 0]
11, lnvestments in Economic Development Projects 0|39 Lang-Term Debt - Other - REA Guaranteed...... 0
17. Other INVaSIMENLS. ....cvvvvccviseenseeesssrmssresnsrsenenee 43,380 |40, Long-Term Debt - Other (Ney ........ — 8 2;3 821 |
13, SPRcial FUNGS....oiever et essveesncestscnnitsasatarennns . _0]|4#1. Total Long-Term Debl (37 thre 40} ______m_?j.,:ﬂ(gﬂ_
14, Total Other Property and lrvestments (8 th 13) T B _2.999.082 |42 Obligations Undar Capital Leases-Noncurcent 0]
18, Cash - General Funds ... oo T 63.027 ] -1'3. Accumulated Operating Provisions.. 5o 3L 258
18. Cash - Construction Funds - Trustee...... . T T T g la4. Total Other Noncurcent Liabilities (42435 341,250
17. Special 0epasits ... e R :“:::_i)zxg 45. Notes Payable ... 1,500,000
18. Temporary Investments . enivisnssees 1,088,235 |46, ACCRUNS Fayable....ocovmcrnri s 20837198
19. Notes Receivable (Net)........ 13762147 Consumers Deposit. it e 31797 ]
20. Accounis Raceivable - SaJes of Energy (Net} 1470775 |48. Other Currant and Accsued Liabilities............c 683245
21. Accounts Receivable - Other (Net).......cooie o ____330937|49. Total Current & Accrued Lisbilities (¢5thrue8) 4705340 ]
50. Deferred Credits. i v 1366478
22. Matarigis and Supplies - Electric and Othar...... ~____]_lg}_2_,_22_4 51, Accumuiated Deferred Income Taxas...oocwee 9
23. Prapayments... veretreesireressrreernne s 198,917 152, Total Liabilities and Othar Credits
24. Other Current and Accmed Assels JR R - 4. 23 S (3647149449 thru B1). v 49682830
25. Total Current and Accrued Assels (15 thru 24) d__________g_.ggi._hi? ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCT}ON
28, Ragulatory Assels... 0
27. Othet Deferred Deb:ts e ——E;ﬁ— 53. Balance Beginning of Y8ar..oc.i oo nirsemancs 3936810
28. Accumuiated Deferred lncome Taxes T _E 84. Amounls Received This Year (Net..coeeeveees 312061
29, Total Assets and Other Debils (S+14+25 w28 4g.(32.930 |55. Total Contributians in Aid of Construction. ... 7.368.874
PART D, NOTES 7O FINANCIAL STATEMENTS
THIS SPACE IS PROVIDED FOR IMPORTANT DISCLOSURE NOTES TO THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

REPORT ITEMS CONTAINED IN THE INSTRUGTIONS AND ADDITIONAL MATERIAL {TEMS.
(A SEPERATE SHEET MAY 8E USED IF ADDITIONAL SPACE IS NEEDED.)
Cash Recrived From Patronage Capital Refunds: 0

RUS Form 7 (Rev. 6-94) Page 2 of 7Page
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USDA - RUS This data will be uged lo delermine your operating results and financial situation,
Yaour response is required (C - 5.C, 801 et seq.) and is not confidential,
. ‘ ‘
FINANCIAL AM_ BORROWER DESIGNATION RUS USE ONLY
STATISTICAL REPORT AZ013
INSTRUCTIONS - Submit an ariginal 8nd two copies to RUS. YEAR ENDING
For detailed instructions, see RUS Bullelin 17178-2, 1989 Annual
PART E. CHANGES IN UTILITY PLANT
c S
. BBE?SLI:I:INEG ADDITIONS RETIREMENTS ADJUXJBSENTS Mﬁ,’l“f; ino DEPRECIATION
OF YEAR TRANSFERS RATE
(a) (b} fc) - {d) (e} {0
1. Land and Land Rights_(350) 36,3261 oo 0 0 56,126
2. Structures and [morovaments  (3870).o.wwee: 294 0 e 0 0 o 996 269 4,
3. Station Equipment (382)............. 433011 7524 6,181 of 4336654 169y,
4. Storage Battery Equipment__(343).. : 0 ) o oo 0 o 0 0.00 2
5. Poles, Towers, and Fixtures (364)...........ooo | 9,717,956 139,656 25,874 0 5,831,738 2.05%
8. Qverhead, Conductors and Devices  (385)....... 9.732.612 ‘)0.3_15 21,422 b . 9,801,563 249 u/‘:
| 7. Underground Conduit  (360) . vooosyzviesscseee Y 0 9 0 .0 0.00 v,
8. Underground Conductor & Devicus  (367)....... 4,051,596 489,214 16,65 ) 0 4,531,139 2.69 %,
| 9. Line Transformers (388) oo . 10,462,882 978,128 8249 5870y 1.372.791) 2697,
10, Services (369} .. .. 318,307 80,278 13,570 o 383,015 269y,
11, Matars_ (370)... . . 4,591,543, 280,906 4,700, ( 38) 4,333,711 2690
12, Ingtallation on Consumers’ PTEY'HISC.) (371)..“ 0 L o _ 0 n{ 0.00 %,
13, Leased Prop. on Cansumars, Premises (372 .8 0 Y 0 ol 0.00 o,
14. Strect Lighting (3731 361893 17,890 23,006 o '359,779 2699,
15. SQBTOTAL - Distrioution (1 they 14), 47,038,121 2,(135_,371 195,758 ( ' 5,90%) 43,920,7;9 v
18.Land and Land Rights _(389). 296,246 . 0 0 o 206.246 o -
17. Structures and Impiovements _ (390).... L4777 7,597 0 o 1,182.374 353 o,
18. Otfice Furnitura & Equipment  (391)............ 970,206 76426 0 U 1,046,632 5.54 %
19. Transporiation Equipment {392} . ....oovineene 1,423,208 253,588 11,650 0 1,495 (46 4,625,
2Q. Stores, Tools, Shap, G.;rage, and
Lakoratory Equipmeal (383, 394, J95) e 143,728 15,184 0 0 758,911 2169,
21, Power - Oporated Equipment (398) .. 1,209,045 0 e .8 1,208,043 3.825,
22. Communication Equigment  (397).................. 2,218,331 59,972 0 9 3,278,353 1959
23, Miscellaneous Equipment  (396).......coo e 108,592 _LLets K 4 110,237 1950,
24. Other Tanglble Property  {39%)..cvovvoiee.. _ 0 o 0 o o0 0.00 %,
125. SUBTOTAL - General Plant (16 thru 24) . 8,144,183 414,412 181,650 0 8.376.9{5 ]
28. intangibles (301, 302, 303)... 228,075 L e 0 228,073
27. Land and Land Rights, Roads and
_ Trails (350, 359)... R {8,037 0 0 ¢ {8,037
28, Structures and lmprovements, _(352). 9 0 _ 0 0 0 000 o
29. Station Equipment (353} e 951,048 o, .. 0 [ 951,48 2324 |
30. Towers and Fixtures and Poles and
FIXIUCES (359, 355 i merrie eavvaeesrerermmmsssisssrisansas 2,507.813 0 0 @ 2,507,823 232y
31. Ovarhead Conductors & Devices - (356)....... 2,934,815 9 o 9 2,934,815 231y
32. Underground Condult (357).... - o 9 o . a L 0.00 %,
133, Undarground Conductors and Dewces (358) ) o 0 [V 0 0 Q.00
34. SUB 1 OTAL - Transmisslon Plant (27 thr 33} 6,411,723 o a -0 6411723
|36, Production Plant - Steam (310 tneu 11 p— 9 o - g 0 0 i
36, Production Plant - Nuciear (320 thru 325).... .. . 0 9 9 0 9
137, Praduction Plant - Hydro (330 ihr 336)............ (4 Q [¢] Q 0 -
38. Production Plant - Other (340 iy 396)...... -, 9 u 0 q 0 .
o,
38, All Other Utility Plant (102, 104-106, 114, 118) 224,077 0 o 0 224,077 .
40 SUBTOTAL (16 +25 26 » 34 + 35 thru 39) 62,046,182 2,498,683 177,408 { 5,908) 64,161,549 -
41. Constructian Wark I F;rogtess .. {10/}...,. e 2,366,304 2,461,473 4.829.777 R
42, TOTAL UTILITY PLANT (40 + 41).0uie: oveiemeens - 64412486 4,062,126 377,408 { 5,908) 68,991,326 |
RUS Form 7 (Rev. 6-94) Page 3 of 7 Pages
Exhibit C




USDA - RUS BORROWER DESIGNATION ) RUS USE ONLY
- n , AZD13
‘ FINANCIAL AND STATISTICAL XEPORT VEAR ENDING
INSTRUCTIONS - Sce RUS Bulletin 17178-2 1999 Annual
' PART F. ANALYSIS OF ACCUMULATED PROVISIONS FOR DEPRECIATION - TOTAL ELECTRIC PLANT
DISTRIBUTION GENERAL TRANSMISSION OTHER
ITEM PLANT PLANT PLANT PLANT
| ‘ {2) L] @ fa)
1. Balance Beginning Of YEA(..........icveesesas imercecirmessinsins 15.899,547 5398.817 3.779.065 319.64¢6
2. Additions- Depraciation Accrusls Charged to:
a. Deprecialion EXPENSE.. . o e et srenien ] 1.541,909 280,991 169.431 2146
B Claaring Accounts and ORErS......iweeeceeccesimnenans 0 102,801 0 0
€. SUBLO! (B 7 Boeoeoeeomoeeesvassss e sessanss s sasis e 1.341.909 383.792 169431 | 21436
3. Less - Plant Retiremeants’
8. Plant REUIB....uveeeriisnmacnr s st naresssiacs e amee 101,244 0 0 0
B, REMOVAl COSLavriiienneiicsisrisimermsrssermssesns g sacsens 52,300 0 a 0
¢ Sutlatal (@ + b).... - 153,744 0 0 0
4. Plus Salvaged Matanials. ... iemssmeemsssinnincsinssstans o . 6794 0 0 o“1
S TOTAL (26 = 3C % @) erceroe oo sisressse s esenreerss e B 1.394.959 383,792 169,431 21446
8. Other Adjustments - Debit ar Cradit.............vnverenes 235812 150 6.507 0
7. Balance End ol Year (1 + 5+ /- 8).ceccriiiimrrceccnnnas 17,530,318 5,782,739 3,935,003 341,092
PART G. MATERIALS AND SUPPLIES
BALANCE BEGINNING . BALANCE
ITEM OF YEAR PURCHASED SALVAGED USED {NEY) S0LD . ADJUSTMENT . END OF YEAR
(2} {b) { : @ - fe] 9 @ -
1. Elaclde 1.171.339 1.3531.444 9,760 1.436.277 4.263 28.600 1.070.603
2. Other (155 + 158) 42914 294,311 0 20,726 273,869 12,089 32,619
3. Rato of Inventory Turnover - Electde 4. lavaniory - Electric as Percant of Total Wiility Plant
#em1d larig = 1.325% ig X 100 = 1.53
-2 Ren 42e Padt E
PART H. SERVICE INTERRUPTIONS,
AVERAGE HOURS PER CONSUMER BY CAUSE TOTAL
ITEM POWER SUPPLIER EXTREME STORM PREARRANGED ALL OTHER
(a} (B} fc (d) (¢} ]
1. Prusent Year 0.09 0.61 0.09 2.04 2.83
2. Five - Yaar Average 0.32 1.76 014 1.56 3.8 ]
PART . EMPLOYEE - HOUR AND PAYROLL STATISTICS
1. Number of Full Time Employees 107 4. Payroll Expensed 3,833,610
2. Man-Hours Worked - Regular Time 233,157 5. Payrull Capltalized 1,213,801
3. Man-Hours Warked - Oventime 12,274 G. Payroll Other 349,089
PART J. PATRONAGE CAPITAL PART K. DUE FROM CONSUMERS
ITEM THiS JEAR CUMULATIVE FOR ELECTRIC SERVICE
9, (b
1. General Rellrement - 0 2.368.600 }1. AMOUNT DUE OVER 80 DAYS
2. Special Retiremants 58.613 803.636 '
3. Total Retitements (1 » 2) 58,613 3.174.236 56387 -
4, Patronage Cagilal Assigned ' K - 11,577,283 | 2 AMOUNT WRITTEN OFF DURING YEAR
$. Patronage Capital Assignablo e S ] $35.432
PART L. kWh PURCHASED AND TOTAL COST
RUS USE ONLY A%%%G & INCLURED N To‘:::; Z:sG}TAND_
(TEM SUPPLIER kWh PUCHASED TOTAL COST PER KW FUEL COST g;HERCHARGES
CODE {cents) ADRJUSTMENT {or Craditz)
(2) (6} ) {a) fe) 1] {a)
Plains G&T 8 323.885.153 17.638.627 343 0 i
0 0 0 0.00 0 0
0 ) bRy 0.00 0 0
. 0 0 0 0.00 0 L
Total ' 323.885.153 { 17.633.627 5.43 0 u

Pagc 4 of 7 Pages
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USDA - RUS BORROWER DESIGNATION RUS USE ONLY
‘. ' ' 1STIC S5 AZ013
+
FINANCIAL AND STATISTICAL EPORT e e
INSTRUGTIONS - See:RUS Bulletin 17178-2 . 1993 Annual
PART M, LLONG - TERM LEASES
{If additional space is needed use a saperate sheet.)
LIST BELOW ALL "RESTRICTED PROPERTY" * HELD UNDER "LONG - TERM" LEASE. (If none, stale "NONE") RENTAL
NAME OF LESSOR ‘ TYPE OF PROPERTY ' THIS YEAR
(&) (b) {c}
1. City of Springervitle land , £ 75
2. Phillip Swapp land b L.0vg
3. TOTAL ) $ 13,478
- *RESTRICTED PROFERTY" moans all properties ather than automabiles, rucks, trailers, tractors, other vehicles (inchuding without limitation sircraft and ship), office, garage
and warehouse space and office equiprmeont (and without limilation computers). “LONG - TERM™ means leases having unexpired lerms of more than 12 months (taking into
accaunt tarms of remal at the aption of the lessar, whather or nol such leases have been removed).
PART N. ANNUAL MEETING AND BOARD DATA
1. Dale of Last Annuat Mecting 2. Total Number of Members 3. Number of Members Present at Mecting 4. \[I;las Quoruin Present?
foxy or Mail )
00/11/199% 25,334 226 Xl ves [0 No
5. Number of Members Voling by 8. Yotal Number of Soard Members 7. Total Amaunt of Fees and Expenses ‘| 8. Does Mangager Have Written
Proxy of Mail far Board Membars . Contract?
2,228 8 $108,066 D Yes [Z] Ng
PART O. LONG - TERM DEBT AND SERVICE REQUIREMENTS
BALANCE BILLED THIS YEAR RUS USE
ITEM END OF YEAR INTEREST PRINCIPAL, TOTAL ONLY
(a) (b) (<) h (e!
1. Rural Utilities Service (Excludas RUS - Economic 24,171 861 171,545 741,143 1,512,688 '
Development Laans) - )
2, Nationat ‘Rural Utilities Cooperative Financo $.019,304 513,434 246,268 i 759,702 4
Corporation
3. Bank for Cooperatives 0 0 9 0 s
4. Fedaral Financing Bank 0 o 0 0 .
3. RUS - Economic Develogment Loans g 0 0 0 .
6. NRECA Past Service Adjustment 199,517 6
7.
8.
9.
10,
11,
12. .
13, TOTAL {Sum aof 1 thru 12} 32,390,682 1,684,979 937,411 2,672,390
RUS Form 7 (Rev. 6-94) Page 5 of 7Fages
Exhibit C
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‘ USDA - RUS BORROWER DESIGNATION RUS.LISE ONLY
. o AZ013
FINANCIAL AND STATISTICAL r€PORT NCAR B DG

INSTRUCTIONS - See RUS Bulletin 17178-2

1999 Annual

PART M. LONG - TERM LEASES (Continued)
(It addjtional space is nesded use a seperale sheet.)

LIST BELOW ALL "RESTRICTED PROPERTY" * HELD UNDER “LONG - TERM" LEASE. (If none, state “NONE") RENTAL

NAME OF LESSOR TYPE OF PROPERTY THIS YEAR
(a) : ) R ©

1.Jeannc Hawch ; land , $ 3,600

2. Evelyn Jelfries Jand $ 3,600

3. Jefferson Larson land ‘ 3 7.200

10.

11

24, -

* "RESTRICTED PROPERTY" means all propertios ather than automobilas, trucks, trailers, tractars, other vehicles (including without limitation alrcraft and ship), office, garage
and warehouse space and office squipment (and without limitation computers). "LONG - TERM® means leases having unaxpired terms of maora than 12 months (laking into
account tarms of rental al the option of the leasor, whether or nat such lsases have been removed).

RUS Form 7(Rev. 6-94) Page 5a of 7Pages
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‘ USOA-RUS BORROWER CESIGNA™ N
' AZ013
) *
FINANCIAL AND STAYISTICAL REPORT -
PERIOD EMDED RUS UBE ONLY.
INSTRUCTIONS - See RUS Bulletin 17178-2 1999 Annual
PART R. POWER REQUIREMENTS DATA BASE
CONSUMER N -
JANUARY FEBRUARY MARCH APRIL s
CLASSIFICATION SALES AND MAY JUNE
REVENUE DATA (a ) {c) () {e) (U]
2. No. Consurners Served . 18310 16,376 16,598 16,652 16,690 16,740
1. Residential Sales | b, kWh Soid et AT 10,831,623 10,638,071 9.697.163 8674.970
(excluding seasonal) | c. Revenue o 1,183,016 1,116,397 1,044,873 1,024,303 948,582 912,414
a. No. Consumers Served 10,011 10,000 10,035 10,039 10077 W01
2. Residential Sales | b. kwh Sold 2,438,964 1,903,633 1,733,892 1.650.215 1,814,873 2,407,002
Seasonal o Revenue 311,362 271,451 258,607 219,580 263224 © 39363
a. No. Consumers Served 203 208 205 203 206 . '207
3. |irigation Sales b. kWh Soid 352,187 333,019 331,498 131,304 339,773 1,030,236
c. Ruvenue i 17,612 39,804 41241 17,633 "\ s6.a68 08779
a. No. Constimera Served 2,796 2,791 o298 2,793 2,805 RS
4. Comm. and Ind. B. XWh Seld 10,681,979 10,028,276 9294171 2.634,638 9‘337,893 9,323,408
1000 kVA or Lass | o Revenue §93,730 885,806 829,470 82671 819,528 891,153
3. No, Consumers Servad 4 4 4 4 4 T __:.
5. Comm. and ind, b. kWh Sold 2,164,765 2,123,423 2,015,355 | R6 1405 1,808,185 1,664,245
Over 1000 VA | c. Revenue ] 153,342 155,01 12622] 109361 107,928 114,082
a. No. Consumers Sayved | 23 23 23 B 23 23
B. Public Street and | v yWh Sold 77,700 77,700 71,700 77,743 71,479 71,479
Higﬁway Lighting | c. Revenue 3536 3,760 5350 5,820 5,246 5,666
a. Na. Consumers Se_(yed 0 0 0 0 0 - Q
7. Other Sales to b. kWWh Soid 0 0 0 0 0 0
F’ubli; Auth. ¢. Revenue .90 0 0 o| 0 - 0}
a. Nu. Consumers Served Q 0 0 . [+} o} 0
8. Sales [ur Resale - | p, kwh Sold o 0 ! o o 0
RUS Borrowers c. Revenus o} ] 0 0 0 o
2. Ra. Cansumers Served | a 0 e 0 0 0
9. Sales for Rasale - | b wwn Sold ) 9 0 0 Py 0
Others ¢, Revanue 0 0 0 0 () 0
10. TOTAL No. Consumers (lines 13 - 9a) 29619 29619 29,663 2,719 29,800 30,009
11. TOTAL kWh Sold qines 16 - 9b) 29,555,578 26,337,249 34,339,269 24,383,376 23,319,371 2371 344
12. TOTAL Revenue Received From Sales of
Electric Energy (tines 1¢ - 9¢) 2,5%K 598 2,474,309 2,306,163 2,263,670 2,201,376 2,371,707
14. Other Electric Revenue 73,037 21,436 21,406 29,933 25990 24,031
14. kWh - Qwn Use 130,351 112,436 99,027 59,294 74,309 41,192
15. TOTAL XWh Purchased 29,948,456 25,657,164 26,463,976 23,980,591 25545312 25,605,192
16. TOTAL kWh Generated 4 4 0 0 0 0
17. Cast of Purchases and Generation 1,589,299 1,540,642 1.439.961 1,399,120 1,336,430 1,459,270
18. interchange - KWh - Net 0 a 0 0 0 0
19. Pegk - Sum All kW Input (Metsred) 48,625 40,598 45,709 16,730 40,434 49,604
:] Caincident Non-Coincident
RUS Form 7 (Rev. §-94) Page 6 of 7Pages
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' ' USDA-RU’ BOARCWER DESIGN/ '
' ' ‘ AZ013
FINANCI ND STATISTICAL REP
ANCIAL A REPORT PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 17178-2 1989 Annual
PART R. POWER REQUIREMENTS DATA BASE (Continued
(SEE PRECEDING PAGF 6 OF RUS FROM 7 FOR HEADINGS OF LINE ITEM NUMBERS BELOW.)
LINE ]
ITEM JULY AUGUST SEFTEMBER QCTOBER NOVEMBLECR DECEMBER TOTAL
NUMBER @ m 1) @ & 1l (Conrains a thru fj
a. 16,860 16.968 17,051 .0ef 17172 17.229 s
1, b, 8439, {93 $.826,632 8,917,548 B,741019 9,530,504 11,957,730 121,535,716
c. 913,693 314,402 899,280 936,473 1,016,199 1,205,676 12,140,208
"a 10,283 10,320 10,337 10,331 10,270 10,98 | -
2. b, 2761730 | 3,008,439 3,062,136 2,458,503 2,156,994 3,426,528 27,928,011
. 361911 371,657 367,190 312,040 307,601 327,784 3,750,733
a. 204 206 206 205 205 207
3 b, 1,083,786 750,254 597,626 637,229 649313 502,054 7,404,279
o 103,536 72.270 56,630 #4,250 66,996 53,490 741,059
8 2.823 2,836 2.852 2,885 2876 2.877
4, b 9995.117 10,354,134 8,103,620 9,330,742 8,871,522 9,572,530 114,748,073
c 921410 901322 152,327 881,132 352,798 904,264 16,363,511
a. 4 4 4 3 -5 $ e
5. | b 1,917,925 1993135 4,213,065 2,324,365 2,329,463 | 2,602,265 27,319,800
< 122,419 117,854 248 574 157,912 161,579 167444 1,742,138
a. 23 3 D 23 23 2 . '
6. | p 71.513 71,513 71,709 74,343 71,709 1743 883,731
< 5,645 5335 5,170 5672 3,841 5825 67.366
a. a 0 0 v 0 0 :
7 b. n 0 h Q 0 0 0
c. 0 B 0 0 0 0 0
a. 0 0 0 0 .0 0
8. | n 0 0 0 0 0 0 A 0
G 0 0 [+ 0 4] 0 G
5 0 0 0 0 0 ) .
S 1w 0 9 0 0 9 of 0o
¢ ) 0 0 0 P 0
10. 30,197 30.357 30473 30,563 30,551 30,939
11. 24,269,264 24,006,377 24,965,704 23,583,601 23,659,507 27,132,970 299,323.612
12. 2,432,614 2,383,240 2329472 2,377,479 2,410,964 2666443 28,806,035
13, 17,492 67.500 11,393 1 12,177 157,439 462,517
| 14, 43,232 43898 41,101 43,524 68,742 te8.117 910,763
. 18, 27,249 415 26,553,712 25,435,176 26,096,081 26293018 33,004,990 323,885,153
16. 0 [ 0 0 ) 0 0
17. 1,507,433 1.455.553 1393173 1,445,935 1,500,091 1,723,690 17,794,297
18. ¢ k] 0 0 0 /] [\
19, 50,603 44,217 40,273 41,612 4%134 53,293 5329
RUS Form 7 (Rev. 6-94) Page 7 of 7 Pages
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UsSpDA - RUS

RUS Form 7a (Rev. 6-94)

Exhibit C

. BORROWER DESIGNATION
| INVESTMENTS, LOAN G_ARANTEES [ 22
AND LOANS - DISTRIBUTION TOREERS RS UsE ony
' i 1999 Annual
INSTRUCTIONS - Reporting of investments is requirad by 7 CFR 1717, Subpart Ndentify investments primarily for Rural Davelopment with “"R0% in coiuma (o).
Bolh “Included" and "Excluded” Investmants must be reported. See Bulletin 17178-2, Gulde For Preparing Financial and Statistical Reports, for complate instructions.
PART |, INVESTMENTS
DESCRIPTION lNCLél)UED EXC!E.SL)!DED INCOM E(gR LOSS RD
. 13 . {6) R (c) o {a) (2)
1. NON-UTILITY PROPERTY (NET) j
a. } 0 0
b. 0 of . . 7 "—
3 o e I “
d. 0 0 '
e, Totals 0 0
2. INVESTMENTS IN ASSOCIATED ORGANIZATIONS B
3. Plains G&T qQ 761,271 0
b. CFC Putronage Capital ) 310,204 0 48,466
c. ERMCO Patronage Capital 25,698 o 1,962
"d._CS1 Patronuge Capital 247,562 | i) 0
e Totals 324,182 2,031,520 . 50,428
3. INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS T
a. 0 0 0
b. T 0 0 o 0
) o 0 o )
d. . - TR 0 "o
e Totals 0 o[ 7 0
4. OTHER INVESTMENTS
a. RUS ERC weatherization loans 43,380 Q v V]
b. B ) 0 B e | T
c. T 0 0 0
q. T 0 o 0
e Totals 43,380 ol T
5. SPECIAL FUNDS ) )
3. 0 4]
b, ) 0 ol i
c. T I g1 7 0
e — - -
e. Totals 0 ) 0 T
6, CASH - GENERAL
a. NLC working funds 2,230 0
b.  Bank One bank accounts - o h [t} —_-‘—M(. . "é'{l 75} —
©. Firat Interstate bank aceaunts - 0 R 16935 | ) -
d. Catron County bank accounts 0 Toss | - 7
e Totals 7,250 60,771 o -
7. SPECIAL DEPOSITS T
a. Arizona Cormporation Commission ACC/DSM - . 39,485 0
- Sl S T — 5
c. - a 0 B —
= ~-- el S . ) _:
e. Totals N 39.485 0
Page 10! 2




T USDAPUS BORROWER DESIGT  ON ]
.
INVESTMENTS, LOAN GUARANTEES AZ013 v e
~ AND LOANS YEAR ENDING RUS USE ONLY
CONTINUATION SHEET 1999 Annual
INVESTMENTS, LOAN GUARANTEES AND LOCANS
INSTRUCTIONS - Reparling of investments Is required by 7 CFR 1717, Subpart Ndantify investmenis primarlly for flural Develaprmant with *RD* in columa (a).
PART|ITEM DESCIPTION INCLUDED EXCLUDED INCOME OR LOSS RO
] - {s) (&)
f) , M fc) @ (2|
I 2 | CSIEquiy 166,541 0 0
[ 2 | CS1building 20,400 Q [
! 2 | Grand Canyon Statawide ( 7,133) 0 Q
J 2 | Feberand Insurancy 60,530 0 0
1 2 | Plaing membership 100 0 0
1 2 | CSImembership 100 0 0
I 2 | GCSWA membership 100 0 0
.
1 2 | ERMCO membership 100 , 0 0
1 2 | CFC Capital Term Certiticates 0 1,364,249 0
RUS Form 7a & 12h (Rev. 12-83) CONTINUATION SHEET
Exhibit C




. . USDA-RUS BORROWER DESIGN N
INVESTMENTS, LOAN GUARANTEES A2013
"~ AND LOANS ' YEAR ENDING RUS USE ONLY
CONTINUATION SHEET 1999 Annual

INVESTMENTS, LOAN GUARANTEES AND LOANS
INSTRUCTIONS - Reporting of ln_vestments is required by 7 CFR 1717, Subpart Ndentily investments pamarfly for Rural Davelapment with "RO” in colurmn: ()

e ART [ITEM DESCRIPTION INCLUDED EXCLUDED INCOME OR LOSS RD
) . % ®
{2} , ) {c) (@) (&)
1 6 | Community First bunk accounts 48,934 . - T

RUS Form 7a & 12h (Rev. 12-83) CONTINUATION SHEET
Exhibit C




USDA - RUS

¥ i

o VII\IIVESTMENTS, LOAN GUARANTEES
| - AND LOANS - DISTRIBUTION

| BORROWER DESIGNATION
AZO13

YEAR ENDING
1339 Annual

RUS USE ONLY

PART L. INVESTMENTS (Continued)

: INCLUDED EXCLUDED INCOME OR LSS RO
; DESCRIPTION (3) (3) (3)
| (aj p (b} () {d) fel |
8. TEMPQRARY INVESTMENTS
a. Bonk One Trust account 0 1,088,233
e - - - - - L
. ) 0 P T T
d ] 0 0 .
. Totals 0 1,088,233 - ’
9. ACCOUNTS & NOYES RECEIVABLE (NET) —
a. Notes receivable 13,762 0 1,012
o, I\CCC).;;;;B icueivable vther - i 350,9§7 0 0
c. . 0 0 5 —
Td. ’ 0 0 "o
e Totals 364719 0 1012
10. COMMITMENTS TO INVEST WITHIN 12 MONTHS BUT NOT
ACTUALLY PURCHASED
a, 0 0
b, > —_ > .
c. o ol
d. ) 2 -~ 0 ——
e. Totals ) 0 0
11. TOTAL OF INVESTMENTS (1 thru 10) ) 1274016 3280,532 $1,440
PART ll. LOAN GUARANTEES .
MATURITY ORIGINAL AMOUNT LOAN BALANCE RO
ORGANIZATION DATE {$) (5)
o (3) ) ( o Q) te)
1. [} 0 0]
2. o 0 0
3. " 0 0 0
4. TOTALS 4 N i 1 0 )
5. TQTALS (Inciuded Loan Guarantees O‘niy) 0 0
PART lll. RATIO
RATIO OF INVESTMENTS AND LOAN GUARANT_EES TO UTILITY PLANT [T"otal of included Investments (Part |, 11h) and L.dan | 85 %
Guarantees - Loan Balance (Part 1}, 5d) to Total Utility Ptant (Farm 7, Part C, Line 3)} o
‘ PART IV. LOANS
Tl TMATURITY ORIGINAL AMOUNT | LOAN BALANCE RD
ORGANIZATION DATE (%) (3)
T ) e . (2 @ L2
1. Employess, Otficers, Directors /1 23,109 13,747
‘ 2. [Cnergy Resource Conservation Louns T 33,078 43380 ___—_
2 _ : ; il o
Py a ' 0 TS 0
3 0 0 i
5 T o ol
7. TOTALS ) 7&,287 37,142
Page 2 of 2
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PLAINS COMMERCIAL WORKSHEET
NAVOPACHE ELECTRIC COOPERATIVE ING.

FORM 7 WORKSHEET
December 1999
Commercial Sales This Month
’ Count KWH Revenue

fess than S0kva 2689 4328413 $406,701.32
50 fo 350 kva 161 2,569,031 $238,961.19
351 to 1000kva 27 2875106 $211,415.82
REA Form 7 toial 2877 9,572,550 $857.07833
Loads over 1000 kva

FATCO-CB 138,300 $8,993.41
FATCO-new primary interuptable 1,047,600 $49,711.92
FATCO- primary firm-Day 237,600 $19,807.79
FATCO- primary firm nite 893,600 $2,726 57
FATCO Remanufacturing plant 63,600 $4,157.86
Sub total for FATCO 1,579,200 38548755
Impetial Components 50,100 $7.282.22
Navapache Health Care- Day 201,205 $18,712.56
Navapache Health Care-Nite 108,560 $3,417.38
Stone Forest- Day 93.600 $7.172.25
Stone Forest-Nite 61,200 $1,782.76
Wal-MArt~-Day 327,600 $24,922.14
Wal-MArt—-Nite 182,800 $5,862.40
Total >1000 kva 2,602,265 $154,64933

Please allach to REA Form 7.

Year to Date
Count KWH Revenue
2652 48,405,550 $4,753,055.15
151 30,739,113 $2,875,254 .47
27 - 34,055812 $2,656,836.40
2831 114,200,475 $10,285,146.02
1,487,049 $104,165.73
11,278,800 $562.238.43
2,448 000 $215,933.63
936,000 $27,730.08
687,600 $48227 .83
16,837,440 $958,205.70
558,500 $83,92794
2,231,100 3196,073.82
1,136,160 $36,824.03
1,796,400 $197,206.14
907,200 $26,865.93
2,816,000 $225,986.14
1,583,600 $50,776.07.
27.867,4C0 $1.775.855.77

Exhibit C
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NATIONAL RURAL UTILITIES COOQPERATIVE FINANCE CORPORATION
Powerful Financial Solutions
2201 Cooperative Way - Herndon, Virginia 20171-3025
hetp://www.nrucfc.org
J 703-709-6700.
. HCEIVED

July 24, 2000
J AUG 3 - 2000

Mr. Wayne A. Retzlaff INF7 & CURTIE
| Executive VP/General Manager

Navopache Efeciric Cooperative, Inc.

P.O.Box 308

Hwy. 260 — 1878 W. White Mm. Blvd.

Lakeside, AZ 85929-0308 -

Dear Mr. Retzlaff:

Re: AZ013-R-3100

[ am happy to inform you that your cooperative’s application for a perpetual line of credit has been approved
in the amount of $10,000,000.00. A copy of the approved Perperual Line of Credit Agreement is 2nclosed.
Also enclosed is with a funds requisition statement that should be faxad to CFC each timeNavopache wants

to advance under this facility.

Please review the standard terms and conditions of the Perpetual Line of Credit Agreement. [n addition,
please note the Effective Date and the Additional Terms and Conditions, if any, associated with the approval
of this loan, as stated in the Perpetual Line of Credit Agreement.

We are pleased to serve you and appreciate your interest in CFC. [f you have any questions regarding the
line of credit or any of CFC's other financial products and services, please feel fres to call me at (800) 425~

2934,
Sincerely,
6(9 g T %‘V'\W_//\ﬁt\/u‘(

Elaine M. MacDonald
Associate Vice President

EMMrls

Enclosure (s)




- : : EXHIBIT

s

--—--—=-National Rural Utilities-Cooperative Finance Corporation
Perpetual Line of Credit Agreement
("Agreement")

Name of Borrower: NAVOPACHE ELECTRIC COOPERATIVE, INC.

Address: __po BOX 308, LAKESIDE, AZ 85929-0308

National Rural Utilities Cooperative Finance Corporation ("CFC"), a District of Columbia
corporation, has approved Borrower for a revolving line of credit loan in an amount not to
exceed +en million Dollars ($10,000,000.0p
(herginafter referred to as the "CFC Commitment"). Borrower hereby agrees that the terms and
conditions herein, plus any additional terms and conditions agreed to in writing by the parties, shall
constitute a valid and binding agreement between Borrower-and CFC. In consideration of their
mutual promises hereunder and other valuable consideration, the receipt and sufficiency of whlch
is hereby acknowledged, CFC and Borrower agree to the following terms and conditions:

1. -Revolving .Credit.and.Term. _CFC agrees.to advance funds to the Borrower pur.suant to
the terms and conditions hereof (each such advance of funds is referred to herein as an
"Advance"), provided, however, that the amount at any time outstanding under this line of
credit-shall not exceed the CFC Commitment. The Borrower may borrow, repay and
reborrow funds at any time or from time to time for a period up to twelve (12) months from
the effective date hereof. This Agreement shall thereafter automatically renew for.
subsequent periods of twelve (12) months each. Either party may terminate this
Agreement at the end of any period by providing written notice to the other party at least
ninety (90) days prior to the explrat;on of such perxod

2. Requisitions. Requests for Advances shall be in such written form as CFC'may
reasonably require from time to time.

3. Interest Rate and Payment. The Borrower unconditionally promises and agrees to pay,
as and when due, interest on all amounts advanced hereunder from the date of each
Advance and to repay all amounts advanced hereunder with interest on the date this
Agreement terminates as provided herein. Interest shall be due and payable in accordance
with CFC's regular billing cycles as may be in effect from time to time. CFC shall send a
payment notice to the Borrower at least five days prior to the due date of any interest
payment. All amounts shall be payable at CFC's main office at Woodland Park, 2201
Cooperative Way, Herndon, Virginia 20171-3025 or at such other location as designated
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1 by CFC from time to time. The interest rate on all Advances will be equal to the total rate

[ per annum as may be fixed by CFC from time to time, which shall not exceed the
Prevailing Bank Prime Rate (as defined herein), plus one percent per annum. Interest will
be computed on the basis of a 365 day year for the actual number of days that any
Advance is outstanding. The effective date of an interest rate adjustment will be
determined from time to time by GFC, provided that no such adjustment may be effective
on a date other than the first or sixteenth day of any month, and any such adjustment shall
remain in effect until any subsequent change in the interest rate occurs.

The "Prevailing Bank Prime Rate" is that bank prime rate published in the "Money Rates”
column of the eastern edition of The Wall Sireet Journal on the publication day
immediately preceding the day on which an adjustment in the interest rate hereof shall
become effective. If The Wall Street Journal shail cease to be published, then the
Prevailing Bank Prime Rate shall be determined by CFC by reference to another
publication reporting bank prime rates in a similar manner.

e e o 2

4. CFC Accounts. CFC shall maintain in accordance with its usual practices an account or
accounts evidencing the indebtedness of the Borrower resulting from each Advance and
the amounts of principal and interest payable and paid hereunder. In any legal action or
proceeding in respect of this Agreement, the entries made in such account or accounts
(whether stored on computer memory, microfilm, payment notices or otherwisg shall be
presumptive evidence (absent manifest error) of the existence and amounts of the
Borrower's transactions therein recorded.

5. Corporate and Regulatory Approvals. Borrower represents and warrants that it has
obtained any and all necessary corporate and regulatory approvals for Borrower to
execute, deliver and perform its obligations under this Agreement. B

6.  Reports. During the term of this Agreement, Barrower agrees (a) to provide CFC, within
120 days of the end of Borrower's fiscal year, its annual financial statements, prepared in
accordance with generally accepted accounting principies ("GAAP") and audited by an
independent certified public accountant, or otherwise in form and substance satisfactory to
CFC, and (b) to provide CFC with any other reports or information which CFC may from
time to time reasonably request.

7. Fees. If any amount outstanding and due hereunder shall not be paid when due, Borrower
agrees to pay on demand CFC's reasonable costs of collection or enforcement of this
Agreement, or preparation therefor, including reasonable fees of counsel. ' If payment of
any principal and/or interest due under the terms of this Agreement is not received at
| CFC's office in Herndon, Virginia, or such other location designated by CFC within 5
| business days after the due date thereof, then Borrower shall pay to CFC, on demand, and
in addition to all other amounts due under the terms of this Agreement, any late-payment
and additional interest charges as may then be in effect pursuant to CFC's then current
policies without setoff or counterclaim. For purposes of this Agreement, a "business day"
means a day that both CFC and the financial institution it employs for funds remittance are
open for business.
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10.

11.

12.

13.

Limitation on Advances. While an Advance is outstanding, CFC reserves the right to
limit further Advances if the sum of (a) all Advances outstanding, (b) the amount of any
further Advance requested, and (c) the total amount of Borrower's other unsecured
outstanding debt, would exceed the CFC Commitment.

Reduce Balance to Zero. Each “12-month period while this Agreement is in effect,
Borrower shall, for a period of at least five consecutive business days, reduce to zero all
amounts outstanding hereunder. Borrower shall make the first balance reduction within
360 days of the first Advance hereunder. Each subsequent balance reductxon shall be
made within 360 days of the last day of such five-day period.

Credit Support. With CFC's prior written approval, this Agreement may be used as credit
support for other financings.

Notices, Acceleration of Debt and Waivers. While an Advance is outstanding, Borrower
agrees to notify CFC in writing of (a) any delinquency or default on any of its financial
obligations, (b) any material adverse change in its financial or business condition, and (c) if
any representation or warranty made in this Agreement is no longer true in any material
respect. If any delinquency, default, or any other event as a result of which any holder of
indebtedness may declare the same due and payable shall occur and continue
uncorrected for more than any applicable grace period, or any representation or warranty
herein shall no longer be true, or Borrower shall fail to perform or to comply with any term
of this Agreement, or if the financial condition of Borrower shall have changed to the extent
that such change, in the reasonable judgment of CFC, materially increases CFC's risk of
repayment hereunder, then CFC may declare at any time all outstanding principal, interest

and other amounts due hereunder immediately due znd payable in full with.accrued

interest, without presentment or demand, and may withhold Advances. The Borrower
waives the defense of usury and all rights to setoff, counterclaim, deduction orrecoupment.

Survival of Representations and Warranties and Payment Obligations. Borrower
agrees that its obligation to repay principal, interest and all other amounts due hereunder,
and the representations and warranties made herein, shall survive termination of this
Agreement.  Borrower further agrees that such repayment obligations shall be
automatically reinstated if and to the extent that for any reason any. payment by or on
behalf of the Borrower is rescinded, set aside or must be otherwise restored, whether as
a result of any proceeding in bankruptcy or reorganization or otherwise.

‘Representations and Warranties. Borrower represents and warrants that as of the date

of its application for this line of credit, and on the date of each Advance hereunder:
a) the Barrower is not in default of any of its financial obligations;

b) there has been no material adverse change in the Borrower's business or financial
condition from that set forth in its most recent audited financial statements;

[VB)
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¢) no litigation is pending or, to the best of Borrower's knowledge, threatened against the
Borrower which, if adversely determined, would have a material adverse effect on the
Borrower's ability to perform under this Agreement;

s e

d) the information contained in Borrower's audited financial statements, its other financial
reports and information otherwise submitted in connection with this Agreement is
complete and accurate, and said financial statements and financial reports fairly
represent the financial condition of the Borrower as of the dates reflected thereon;

e) the execution, delivery and performance of this Agreement has been duly authorized
by the Borrower, which authorization has not been rescinded or modified; and

f) all Advances hereunder will be used only for propér corporate purposss

14. Conditions of Lending. As a condition to CFC making Advances hereunder, each of the
- following conditions shall be satisfied at the time of each Advance:

a) CFC shall have received the Borrower's most recent annual financial statements,
prepared in accordance with GAAP and audited by an independent certified public
accountant, or otherwise in form and substance satisfactory to CFC;

b) all representations and warranties set forth herein shall be true and correct; and

c) the Borrower shall have obtained any and all neceésary corporate, regulatory and
governmental approvals for the Borrower to execute, deliver and perform its obligations:
under this Agreement. '

15. GOVERNING LAW; SUBMISSION TO JURISDICTION; WAIVER OF JURY TRIA‘L.

(a) THE PERFORMANCE AND CONSTRUCTION OF THIS AGREEMENT SHALL
BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS
OF THE COMMONWEALTH OF VIRGINIA.

- (b) BORROWER HEREBY SUBMITS TO THE NONEXCLUSIVE JURISDICTION OF
THE UNITED STATES COURTS LOCATED IN VIRGINIA AND OF ANY STATE
COURT SO LOCATED FOR PURPQOSES OF ALL LEGAL PROCEEDINGS
ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE
TRANSACTIONS CONTEMPLATED HEREBY. BORROWER IRREVOCABLY
WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY
OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THE
ESTABLISHING OF THE VENUE OF ANY SUCH PROCEEDING BROUGHT IN
SUCH A COURT AND ANY CLAIM THAT ANY SUCH PROCEEDING HAS
BEEN BROUGHT IN AN INCONVENIENT FORUM.

(c) EACH OF THE BORROWER AND CFC HEREBY IRREVOCABLY WAIVES, TO
THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL
4

Exhibit E

—




16.

17.

18.

19.

20.

.

RIGHT TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF
OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS
CONTEMPLATED HEREBY.

Severability. [f any term, provision or condition, or any part thereof, of this Agreement
shall for any reason be found or held invalid- or unenforceable by any court or
governmental agency of competent’Junsdlctxor\ such invalidity orunenforceablhty shall not
affect thé remainder of such term, provision or condition nor any other term, provision or
condition, and this Agreement shall survive and be construed as if such invalid or
unenforceable term, provision or condition had not been contained herein.

Setoff. CFC is hereby authorized at any time and from time to time without prior notice to
the Borrower to exercise rights of setoff or recoupment and apply any and all amounts
held, or hereafter held, by CFC or owed to the Borrower or for the cradit or account of the
Borrower against any and all of the obligations of the Borrower now or hereafter existing
hereunder. CFC agrees to notify the Borrower promptly after any such setoff or
recoupment and the application thereof, provided that the failure to give such notice shall
not affect the validity of such setoff, recoupment or application. The rights of CFC under
this section are in addition to any other rights and remedies (including other rights of setoff
or recoupment) which CFC may have.

Additional Terms and Conditions. Additional terms and conditions as set forth herein or

_ attached hereto are an integral part of this Agreement.

Termination and Cancellation of Existing Agreement. Borrower agrees that its existing
line(s) of credit No(s). nona with CFC, if
any, and any agreement(s) refating. thereto shall be terminated and any outstanding
“principal;Tinterest'and other amounts outstanding thersunder shall be transferredto the line
of credit established pursuant to this Agreement and deemed an Advance hereunder.

Miscellaneous. (a) This Agreement contains the entire agreement of the parties hereto
with respect to the matters covered and the transactions contemplated hereby, and no
other agreement, statement or promise made in connection with this line of credit by any
party hereto, or by any employee, officer, agent or attorney of any party hereto which is not
contained herein shall be valid and binding. (b) Any amendment to this Agreement must
be in writing signed by both parties. (c) No failure or delay by CFC in exercising any right
or remedy hereunder shall operate as a waiver or preclude the future exercise thereof or of
any other right or remedy. (d) If any payment is due from Borrower on aday which CFC is
not open for business, then such payment shall be made on the next succeeding day an
which CFC is open for business.

5
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21. ‘ Additional Terms and Conditions.

1. The proceeds of this Line of Credit shall be used éolely for costs incurred in
connection with Navopache Electric Cooperative’s work plan.

2. All necessary regulatory approvals shall be obtained prior to advancing any funds
under this Line of Credit.

For so long as any amounts remain outstanding under this Agreement, Borrower shall
not incur any additional unsecured indebtedness, other than indebtedness to CFC,
without the prior written consent from CFC.

(U8}

4. All amounts outstanding under this Agreement are due and payable upon receipt of
proceeds from a long term financing as they become available to Navopache Electric
Cooperative.

Name of Borrower Navopache Elactric Cooperative, Inc.

. /
Signed By: @WM
=~

Manager of Financial Services

Title:

NATIONAL RURAL UTILITIES COORERATIVE FINANCE CORPORATION R

By: 6M . MO@&’)WL_Q( Srog

Assistant Secretary-Treasurer

Loan Number:

7/34/00

(To be filled in by CFC) The effective date of this Agreementis:
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R,egula.r Miﬁutcs Cont’d _
June 27, 2000

GENERAL
MANAGER
Paul O'Dair, Manager of Financial Services, was present to explain and discuss REPORT
the application process to CFC for 2 $10mm line of credit. This has been discussed CFC
before. The financial strategy associated wilh this application was reiterated. It was "'_
moved, seconded and passed to submit this application and approach our Commission(s)

on the necessity for this type of financing.




