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BEFORE THE ARIZONA CORPORATION 

vlARC SPITZER 
Chairman 

rIM IRVIN 
Commissioner 

NILLIAM A. MUNDELL 
Commissioner 

Commissioner 
vlIKE GLEASON 

Commissioner 

EFF HATCH-MILLER 

N THE MATTER OF FAR WEST WATER 
IND SEWER, INC. - TARIFF FILING FOR A ) 

) DOCKET NO. WS-03478A-02-0847 

;EWER REDUCED RATE ) DECISIONNO. 65541 
1 
) ORDER 

)pen Meeting 
.anuary 14 and 15,2003 
’hoenix, Arizona 

3Y THE COMMISSION: 

FINDINGS OF FACT 

1. Far West Water and Sewer, Inc. (“Company” or “Far West”) is certificated to 

n-ovide water and wastewater as a public service corporation in the State of Arizona. 

2. On November 14, 2002, the Company submitted revisions to its residential flat rate 

;ewer tariff. The Company is requesting to reduce the approved flat rate charge for residential 

;ewer service from $20.00 to $5.00 per month for those customers that during the summer months 

ise water solely for landscaping purposes. 

3. According to the Company, the reduced charge would affect approximately 65 

lercent of customers referred to as “winter visitors” which object to paying for sewer service 

:harges during their absence. 

. .  

. .  
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’age 2 Docket No. WS-03478A-02-0847 

4. Staff believes that the requested reduction in sewer rates would result in a 

ignificant decrease in revenues that would adversely affect the Company’s operation. According 

o the Utilities Annual Report for the calendar year ended December 31, 2001, the Company 

,eported an operating loss of $105,822. Consequently, a rate reduction would further compromise 

he Company’s financial health. 

5 .  In Staffs opinion, a rate reduction could not be granted without first conducting a 

air value determination of the Company’s property and determining Far West’s rate base. 

6. In addition, although this rate reduction may be a benefit to those customers that are 

‘winter visitors,” it may adversely affect the remainder of customers whose rates may have to be 

ncreased to cover the short fall in revenue. For this reason and the need for a fair value 

Letermination, Staff believes that a rate change of this type should only be considered as part of a 

ull rate case. 

7. Staff has recommended that the Company’s application for a reduced sewer rate of 

5.00 per month be denied. 

CONCLUSIONS OF LAW 

1. Far West Water and Sewer, Inc., is an Arizona public service corporation within the 

neaning of Article XV, Section 2, of the Arizona Constitution. 

2. 

his Application. 

3. 

The Commission has jurisdiction over the Company and of the subject matter in 

The Commission, having reviewed the tariff pages and Staffs Memorandum dated 

Iecember 18, 2002, concludes that it is in the public interest to deny the Company’s application 

or  a reduced sewer rate of $5.00 per month. 

. .  

. .  
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ORDER 

IT IS THEREFORE ORDERED that the Company's request for a reduced sewer rate oj 

$5.00 per month is hereby denied. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

COMMISSIONER 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this ar4  day of ~ U O A  2003. 

J 

,/Lc4 ,/' I 

BI#IAN C, ~ICNEJL 
Executive SecreGry 

IISSENT: 

3GJ : CMF : rdp/DR 
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Mr. Murphy Campbell 
Far West Water & Sewer, Inc. 
I2486 South Foothills Boulevard 
Yuma, Arizona 85367 

Mr. Christopher C. Kempley 
Zhief, Legal Division 
k-izona Corporation Commission 
I200 West Washington 
'hoenix, Arizona 85007 
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vlr. Ernest G. Johnson 
lirector, Utilities Division 
4rizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 
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