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Enclosed for filing is an original complaint against Mohave Electric Coopera’ave Ghe. Itismy
understanding that the Commission will provide Mohave Electric Cooperative, Inc. with notice of the

complaint. Please correct me if I am mistaken and please let me know if the Commission needs any
additional information to process and consider the complaint.

Thank you.

~ Sincerely yours,

MW/
Encl.

PAUL K. CHARLTON
United States Attorne
Dlstrlct of Arizona

MARK WENKER
Assistant United States Attorney




BEFORE THE ARIZONA CORPORATION COMMISSION

In the Matter of the Complaint of the Bureau )
of Indian Affairs, United States of America, ) COMPLAINT
Against Mohave Electric Cooperative, Inc. )
as to Services to the Havasupai and Hualapai ) Docket No.
Indian Reservations. )

)

I
JURISDICTION

1. Mohave Electric Cooperative, Inc. (Mohave) is an Arizona public service corporation
under the jurisdiction of, and regulated by the Arizona Corporation Commission (Commission).
See, e.g., Arizona Revised Statute Annotated ( A.R.S.) Const. Art. 15, §§ 2 & 3; A.R.S. §§ 40-
202(L) and 40-203; Commission Rule R14-2-201(45).

2. The Commission is empowered to estéblish rules and regulations governing public
service corporations which provide or deliver electricity and related services in Arizona. See,
e.g., AR.S. Const. Art.15, § 3; A.R.S. §§ 40-202, 40-321(A) and 40-321(B). The Commission
has promulgated rulés relevant to the instant dispute. Those rules are contained in Title 14 of the
Arizona Administrative Code, Public Service Corporations; Corporations And Associations;
‘Securities Regulation; Chapter 2. Corporation Commission Fixed Utilities, R14-2-101 et seq.

3. The Commission has jurisdiction over Mohave and the matters alleged in this
Complaint. See, A.R.S. § 40-246(A) ("Complaint may be made ... setting forth any act or thing
done or omitted to be done by any public service corporation in violation, or claimed to be in

violation, of any provision of law or order or rule of the commission ... .")




II
PARTIES

4. The parties to this dispute are Mohave Electric Cooperative, Inc., P.O. Box 1045,
Bullhead City, Arizona, 86430, and the Bureau of Indian Affairs, U.S. Department of the Interior,
an executive agency of the United States of America, P.O. Box 10, Phoenix, Arizona, 85001.

I
FACTUAL ALLEGATIONS

5. The BIA and others have suffered and continue to suffer resulting from Mohave's
actions in: attempting to dispose of Mohave's power line (the Power Line); discontinuing
electrical distribution service; and ceasing to maintain the Power Line.

6. For many years, Mohave has provided, through the Power Line, electricity (as defined
by A.R.S. § 40-201(13), electrical distribution service (as defined by A.R.S. § 40-201(7)), and
related services, to the BIA and others. The Power Line is a part of Mohave's electrical
distribution facilities (as defined by A.R.S. § 40-201(6)). The Power Line starts at Mohave's
Nelson Substation and runs approximately 70 miles north, northeast, to the Long Mesa
Transformer, located at the rim of the Grand Canyon, Arizona. Fdr many years, the BIA, fhe
Indian Health Service (I.H.S.), the Havasupai Indian Tribe and its members at Havasuapi Village
residing in Havasupai Village, have received Mohave electricity delivered through the Power
Line, then to the Long Mesa Substation, and, finally, through BIA electrical lines connecting the
Long Mesa Substation with Havasupai Village. Now, Mohave disclaims any responsibility for
the Power Line, and disclaims any responsibility to provide electrical distribution service and
related services, to the BIA, members of the Havasupai Tribe and others within the Havasupai

Indian Reservation.




7. Prior to and subsequent to Mohave's construction of the Power Line, no commercial
or cooperative electrical power provider ever constructed or maintained electrical distribution
facilities through which electricity was provided to Long Mesa and Havasupai Village.

8. To further the national governmental objective to meet the health, safety, and other
needs of the residents in Havasupai Village, prior to 1981, the BIA constructed electrical lines
within the Village. The BIA also constructed an electrical line running from Long Mesa (located
at the top of the Grand Canyon) down into the Canyon to a terminus at Havasupai Village. See
‘the Contract No. GS-00S-67021 between United States of America and Mohave (the Contract),
Addendum No. 1, p. 4, attached as Exhibit 1 (discussing the "Government's distribution facilities
from Long Mesa into the Havasupai Village").

9. Also prior to 1981, the BIA operated a diesel generator at Long Mesa to provide,
through lines connecting the generator with electrical equipment in Havasupai Village, electricity
to Havasupai Village to serve BIA and other government functions. See id. at Addendum No. 1,
p. 3, lines 1-6 (discussing the BIA's generating plant). The diesel generator turned out to be an
unreliable source of electrical energy and the BIA looked elsewhere for a mbre reliable source.
Subsequently, the diesel generator was removed from the Long Mesa location and is no longer
available to supply electricity to Havasupai Village.

10. On October 1, 1981, the BIA and Mohave entered into the Contract. The Contract
required Mohave:

a. to provide, not later than April 1, 1982, electricity and electrical
distribution service to the BIA at Long Mesa for further delivery of the

electricity to BIA and other Federal facilities in Havasupai Village. See id.




atp.1,§ 5.
b. to sell and deliver electrical service through Mohave's electrical
distribution facilities to the BIA at Long Mesa. See Exhibit 1, atp. 1,
"Point Of Delivery.”
c. to make electricity available to members of the Hualapai and Havasupai
Indian Reservations. Exhibit 1, at p.1, "Service Location"; Id., at
Addendum No. 1, p. 1, 1*9'; Id., at pp. 8-9, "Use of Service."
d. to make available electricity and electrical distribution service provided by
Mohave to Indian residential and commercial installations on Havasupai
and Hualapai Indian Reservations. Id.
In return, the Contract obligated the BIA to purchase and receive from Mohave electricity and
electrical distribution service at the "Service Location," and more particularly at the "Point of
Delivery."
11. When it entered into the Contract, Mohave knew and acknowledged that the BIA

would use the electricity and electrical distribution service to meet the present and future needs

! "POINT OF DELIVERY: The Contractor shall make and pay for all connections between the systems of
the Contractor and the Government at the point of delivery. The point of delivery is described as follows: Line side
of Long Mesa Power Transformer, as more fully described in Addendum No. 1 and Exhibit 1."

2 "SERVICE LOCATION: The Contractor shall furnish to the Government all electrical energy which the
Government may request during the term of this contract up to 1,500KW for the operation of its facilities located on
the Hualapai and Havasupai Indian Reservations, as more fully described in Addendum No. 1."

"MOHAVE ELECTRIC COOPERATIVE, INC. * * * agrees to Contract with the UNITED STATES OF
AMERICA * * * to supply electric energy to serve existing and future residential and commercial installations on the
Hualapai and Havasupai Indian Reservations located north of Route 66 on and adjacent to the Supai Road, Coconino
County, Arizona. The electrical service fee is to be paid by the U.S. Bureau of Indian Affairs, Department of the
Interior."




of the governmental, tribal and individual needs of those located in Havasupai Village, and to
meet the existing and future needs of the residential and commercial needs on the Havasupai and
Hualapai Tribes. See Exhibit 1, at Addendum No. 1p. 1, 199 3; id., at pp. 8 - 9 at "Use of
Service".*

12. The Contract required Mohave to construct its Power Line beginning at Mohave's
then existing facilities and running a distance of approximately 70 miles, to a point of
termination at the line side of the Long Mesa Power transformer (which was agreed to be the
point of delivery for the power Mohave contracted to provide the BIA). See id., at Addendum
No. 1, p. 1, "Location Of Proposed Service"; see also, Exhibit 1, at p. 3, "Technical Provisions,"
9 1%; see also Exhibit 1, at Addendum No. 1, p. 1, 2™ § “Location of Proposed Services"® and at

p. 1,9 2, "Point of Delivery"’. The Contract provided that Mohave would own the Power Line

and, further, that the Power Line would remain Mohave Electric's sole property. Exhibit 1, at

3 "MOHAVE ... agrees to Contract with the United States of America ... to supply electric energy to serve
existing and future residential and commercial installations on the Havasupai and Hualapai Indian Reservations ... ."

4 "USE OF SERVICE

The Government shall utilize the electric energy supplied under this Contract only in connection with the
needs of the respective Indian Tribes or their customers or for any other such uses as may be required by the
diversification or expansion of the needs related thereto."

3 "CONTRACTOR'S FACILITIES
(a) The Contractor, at its expense, shall furnish, install, operate, and maintain all facilities required to
furnish electricity, as herein provided, to, and measure such electricity, at the specified delivery point."

$ "LOCATION OF PROPOSED SERVICE
Mohave shall construct a power line from its existing facilities, a distance of approximately 70 miles, to a
point of termination at the line side of the Long Mesa transformer, which shall be the point of delivery.”

7 "POINT OF DELIVERY: The Contractor shall make and pay for all connections between the systems of
the Contractor and the Government at the point of delivery. The point of delivery is described as follows: Line side
of Long Mesa Power Transformer, as more fully described in Addendum and Exhibit 1."
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Addendum No. 1, p. 4, "Ownership of Facilities."®
13. The Contract provided that the electricity Mohave was required to provide to the BIA
would be metered on the 24.9 kilovolt side of the BIA substation. See Exhibit 1, at Addendum

® The Contract required the BIA to provide Mohave with a

No. 1, p. 2, “Service Characteristics.
suitable location for Mohave's metering and other facilities in the area of the point of delivery,
and required the BIA to install, operate and maintain the necessary substation and other facilities
required for the BIA's receipt of the power and energy beyond the point of delivery described
above. Id. at “Facilities.”'® The BIA met the subject requirements described above.

14. The initial term of the Contract between the BIA and Mohave was for 10 years.
Exhibit 1, at p. 1, "5, TERM OF CONTRACT""". The Contract also provided that Mohave

consented to the BIA's rights and option to renew the Contract for two additionall0 year periods.

Id. at Addendum No. 1, p. 7."> No time was or is specified in the Contract as to when the BIA

¥ "OWNERSHIP OF FACILITIES
All facilities to be provided by or on behalf of Mohave shall be and remain its sole property. All facilities
to be provided by the Government beyond the point of interconnection shall be and remain its sole property."

9 "SERVICE CHARACTERISTICS
‘ Electrical service to be supplied hereunder shall be in the form of three-phase 60 Hertz at a nominal
voltage of 14.4/24.9 kilovolts and shall be metered at 24.9 kilovolts primary, with all metering facilities to be
furnished by Mohave on the 24.9 kilovolt side of the Government substation, and metering facilities shall provide
kilowatt hours, recorded kilowatt demand on a 15-minute integrated basis, recorded KVAR flow or power factor,
and other information as required." (Underlining supplied).

' "FACILITIES :
The Government shall provide a suitable location for Mohave's metering and other facilities, in the area of
the point of delivery ... ."

"1 »TERM OF CONTRACT: The term of this contract shall be for a period of 10 year(s) from the date that
the Contractor makes electricity available and the Government is ready to receive electricity from the Contractor at
the Service Location."”

12 "Mohave consents to the Government's right and option to renew this Contract for two (2) additional ten
(10) year periods."




was required to exercise its right and option to renew the Contract. See id.; see also id. at p. 7

"Termination Provisions" (no date specified as to the time a renewal option must be exercised).

15. On January 18, 1981, the BIA granted to Mohave an easement for thirty years for the
right-of-way along a prescribed route across the Hualapai Reservation to construct, install,
operate and maintain an electrical distribution line across the Hualapai Reservation. Exhibit 2.
On December 14, 1984, the BIA granted to Mohave an easement for thirty years for the right-of-
way along a prescribed route across the Havasupai Reservation to construct, install, operate and
maintain an electriceﬂ distribution line across the Havasupai Reservation. Exhibit 3.

16. Subsequently, Mohave entered into retail power contracts with, inter alia, several

retail customers."?

" Account # 63626-000 Account # 44567-003
Arizona Telephone Company Diamond A Ranch
500" South Havasupai Tribal Electrical Syste Camp 16 Suapi Line
near 8™ pole South of H-Frame Ermco 15 Kva
Long Mesa Tower S/N# 59907005790
Allis Chalmers 15 Kva Meter #. 96866745
S/N# 3800523
Meter # 87476817
Account # 29740-001 Account # 896-084
Department of Interior Hualapai Tribal Council
Fire Tower - Supai Road Hunters Building - Youth Camp
Thornton Tower 15 Kva (Plate missing)
Westinghouse 15 Kva Meter # 95245102
S/N# 83A440266
Meter # 86549384
Account # 8§96-084 Account # 896-060
Hualapai Tribal Council Hualapai Tribal Council
Lake Circulation Pump Frazier Wells Pump
Youth Camp Pond : Well #1
B & B 10 Kva Howard 15 Kva
S/N# 86NH104-026 S/N# 92244-4484
Meter # 88058929 Westinghouse 15 Kva

S/N# 81A271882

Meter # 93703033

(continued...)




17. On April 19, 1993, the BIA informed Mohave by letter that:

Under the Contract, the Government has the right of renewal for two additional ten year
periods. The Government hereby notifies Mohave Electric of its intent to exercise this
option.

Prior to exercising this option, we need to re-negotiate and amend the existing contract.
The contract makes reference to construction of overhead transmission and/or distribution
lines. Construction was completed and the Government reimbursed Mohave all costs
associated with the construction. Therefore, some of this language needs to be deleted.

Exhibit 4, at p. 1, 3 and 4™ q{.

13(...continued)

Account # 896-073 Account # §96-100
Hualapai Tribal Council Hualapai Tribal Council
Frazier Wells Pump 2 Water Well T28N R7TW
Well #2 Fish Pond

Ermco 15 Kva Transformers (see above)
S/N# 3924931238 Meter # 01684104Er

Ermco 15 Kva

S/N# 3924931223

Ermco 15 Kva

S/N# 3924931257

Meter # 01365750

Account # 28135-001 Mile Post 32
Bravo, W C Recloser 55-25
Supai Line near Frazier Wells

RTE 10 Kva

SN# 4303728

Meter # 95528410

Account # 451-055 Account # 896-027
TCIA - Department of Interior - BIA Hualapai Tribal Council
Long Mesa Radio Repeater Site Pump at Tank Well
Long Mesa End Ermco 10 Kva
Cooper 5 Kva S/N# 30107311444
S/N# 9902093970 Meter # 97298158
Meter # 61718916

Account # 44561-006
Cabin on Nelson Road
Ermco 10 Kva

SN# 30107311428
Meter # 57788387




18. Mohave did not timely respond to the BIA's April 19, 1993 letter. Although prior to
that 1993 letter the BIA paid off the entire construction cost of the Power Line, Mohave
continued billing the BIA the "standard amount of facilities charge," during the March 1992 -
January 1995 period. See Mohave's February 2, 1995, letter, Exhibit 5, at p. 2, 6™ and 7™ 99, and
the "standard charge.” It was not until June 15, 1995 that Mohave informed the BIA that Mohave
believed the Contract had expired in 1992. Exhibit 6.

19. According to an attachment to Mohave's May 30, 1986 filing with the Arizona
Corporation Commission, "NONPROFIT-AMENDMENT ARTICLES OF INCORPORATION
TO ARTICLES OF INCORPORATION OF MOHAVE ELECTRIC CO-OPERATIVE, ']NC.
(bearing a filing number of 2350270014), Mohave acknowledged Long Mesa was within its
service area. Exhibit 7. However, contrary to this representation and contrary to the express
provisions of the Contract (see notes 1 - 6 above), and despite the fact that Mohave owns the
Power Line and has an easement right of way for the Power Line, Mohave announced in its J ﬁne
6, 1996 letter to the BIA that it would unilaterally transfer the Power Line to the BIA, and that
Mohave would relocate its metering equipment from the Long Mesa point of interconnection to

Mohave's Nelson Substation, some 63.3 miles back down the Power Line from Long Mesa.

14 Apparently, Mohave contends that it sent the BIA a letter in March of 1992 in anticipation of the
expiration of the Contract. Mohave has not produced any reliable evidence to support this allegation. The BIA has
reviewed an unsigned letter, which is not on Mohave's letterhead stationary, that Mohave contends is evidence of its
alleged March 1992 letter to the BIA. The BIA's Contract file does not contain the alleged letter. The Contract
requires all notices to be in writing and to be by personal, registered mail, certified mail or telegram. Exhibit 1, at
Addendum No. 1, p. 9 "NOTICES.” The alleged letter does not bear a certified mail number or a request for return
receipt. Mohave has not produced any evidence of the alleged delivery of the letter, as required by the Contract.
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Exhibit 8.5 Thereafter, Mohave moved its metering equipment to its Nelson Substation. See
BIA's August 31, 1998 letter to Mohave. Exhibit 9.

20. In addition to the BIA, the Hualapai and Havasupai Indian Tribes, and their
members, Mohave has had approximately fourteen additional customers on the Power Line
between the Nelson Substation and the point of delivery to the BIA, which is the line side of the
Long Mesa Power Transformer. See Exhibit 1, at p. 1, 2. Apparently, Mohave contends that it
deducted from the BIA's bill the charges for these other customers. See Exhibit 9, at p. 2.
However, Mohave has not provided the BIA with an accounting of these alleged deductions.

21. The BIA relied on Mohave's actions and inactions as evidencing that the Contract
continued in its existence following the first ten years of the Contract The BIA made payments
under the Contract terms, as amended by the BIA's payoff of the construction charges, and
Mohave received those payments without objection.

22. Mohave's 1995 assertion that the Contract was terminated in 1992 by virtue of the
alleged BIA's failure to seasonably exercise an option alleged described above was and is
inconsistent with Mohave's previous and ongoing, charges, and collections described above.

23. In its March 6, 2002 letter to Mohave, and its March 5, 2002 contract modification

15 "We have carefully reviewed many aspects of the expired contract and of the service itself. We
recognize that the BIA reimbursed Mohave for the construction of the power line from Mohave's Nelson
substation to a point near the Grand Canyon, with a length of approximately 63.3 miles, and Mohave retains
ownership of this line. The review of all aspects has resulted in a determination that continuing with this
service as it currently exists is not in the best interest of the members of Mohave Electric. We intend to
transfer ownership of this line to the BIA. This transfer will require the relocation of the metering
equipment form [sic.] the present location near the Grand Canyon to a location near or at the Nelson
Substation.

We request that you arrange for your representative to contact Mohave's Engineering Department in order
to commence activities which will culminate in the orderly transfer of facilities within one hundred and
twenty (120) days from today."

10




(attached to the March 6™ letter), the BIA informed Mohave that the BIA exercised its second ten
year option under the Contract. Exhibit 10. In its March 20, 2002, letter to the BIA, Mohave
refused to cooperate with the BIA in the exercise of that option, contending that the Contract had
expired. Exhibit 11.

24. On July 23, 2003, Mohave stated, in part, that it "has quit claimed, transferred, and
conveyed to the Havasupai [Indian Tribe], the Hualapai [Indian Tribe] and the BIA all and any
of its right, title and interest in and to the 70-mile Hualapai wholesale power line facility located
on its tribal lands together with associated rights-of-way, including meters, service drops,
transformers and other associated material, and including six tribal and BIA customer accounts,
title and rights to which are to be shared in such proportions and relationships as you may
establish among yourselves." Exhibit 12.

25. Inits August 7, 2003 letter to the BIA, the Havasupai Tribe and the Hualapai Tribe,
Mohave alleged that the BIA and the Tribes now owned certain accounts and facilities, including
Mohave contracts, accounts, and service agreements. Exhibit 13.

26. Mohave attached to its August 7® letter a notice of quitclaim executed on July 22,
2003. Exhibit 13. Through the quitclaim, Mohave purported to quitclaim to the United States
and the Tribes Mohave's power lines, meters and service drops from Mohave's Nelson Substation
along the 70 mile Power Line. Also, through the Notice, Mohave attempted to quitclaim to the
BIA and the Tribes the unexpired easements for the right-of-way for the 70 mile Power Line
from Nelson to Long Mesa. Further, Mohave purported to quitclaim to the BIA and the Tribes
Mohave's interests established under a "Pole Line License Agreement” between Mohave and

Boquillas Cattle Company.
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27. On September 2, 2003, the BIA informed Mohave that an attempted conveyance does
not vest title in the grantee until it is accepted by the grantee; that the BIA had not determined
whether it would accept the quitclaim described in the preceding paragraph; and that Mohave
was precluded by A.R.S. § 40-285(A) from disposing of its interests in the Nelson-Long Mesa
Power Line without first securing an appropriate authorizing order from the Commission.

Exhibit 14.

28. On September 12, 2003, the BIA informed Mohave that the BIA did not accept
Mohave's quitclaim deed; that Mohave's quitclaim deed was void; that Mohave was responsible
for continuing to provide service to all its customers along the Nelson-Long Mesa Power Line, to
continue to operate and maintain the Power Line; and that the BIA did not accept Mohave's
purported transfer of Mohave's accounts, contracts and responsibilities for Mohave's customers
along the Nelson-Long Mesa Power Line. Exhibit 15.

29. Mohave has charged the BIA for electricity provided to other of Mohave's
customers. See Mohave's September 2, 2003, bill to the BIA stating: "Notice: The Prior Balance
Has Been Reduced By $414.48 For 9,832 KWH Billed To Other Meters." Exhibit 16.

30. The BIA has paid under protest and requested that Mohave provide and accounting of
its charges. See Mohave’s March 4, 2004 letter, attached as Exhibit 17.

31. Mohave has refused to give the BIA an accounting, and has stated:

Mohave Electric, Inc., "abandoned," transferred, conveyed and quitclaimed the lines,
rights-of-way and services to and in favor of the tribes and the BIA in 2003.

Seeid.

32. Inorder to prevent preserve the health and safety of all electricity users, the BIA




continues to pay under protest because Mohave 's billings include charges for Mohave's
customers other than the BIA who receive electricity from Mohave along the Power Line. See
Exhibit 18.

33. The BIA has been and is being injured by: Mohave's assertions that the Contract is
terminated; Mohave's actions and threats of actions in attempting to terminate its ownership and
responsibility over tﬁe 70 mile powerline; Mohave's attempts to terminate providing electrical
and electrical distribution service to residential customers and to require the BIA to provide retail
service to Mohave's former customers; Mohave's relocation of its meter from Long Mesa to its
Nelson Substation; Mohave's failing to offset the costs charged to BIA for Mohave's deliveries of
service to Mohave's other retail customers; and Mohave's other decisions, actions, and attempted
actions as described above.

34. The BIA has incurred substantial costs related to the upkeep and maintenance of the
Power Line.

35. The BIA relied on Mohave's actions, billings, collections, and other matters and
things set forth herein and, based on that reliance, did not obtain a substitute for to provide
electricity and electrical distribution service at the locations and at the charges provided for in the
Contract.

36. Mohéve has provided electricity and electrical distribution service to the BIA at Long
Mesa since at least 1982. Through this service, the BIA has been and is able to provide

electricity to its facilities in Havasupai Village, and make electricity available to Havasupai

Village residents who have no other source of electricity. Other than the Power Line, there are

no other transmission or distribution lines to service the BIA at either Long Mesa or to service
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the BIA or the Havasupai Tribe and its members at Havasupai Village. Mohave is attempting to
leave the BIA and the Indians in Havasupai Village and retail customers of Mohave without
service and to require the BIA to provide service to Mohave's retail customers.

IV.
CLAIM FOR RELIEF - BREACH OF STATUTES AND REGULATIONS

37. Mohave is precluded from disposing of its Power Line that extends from Mohave's
Nelson substation toi the line side of the Long Mesa Power Transformer without ﬁrst having
secured permission from the Arizona Corporation Commission an order authorizing it to do so.
See A.R.S. § 40-285(A) (“A public service corporation shall not ... otherwise dispose of or
encumber the whole or any part of its ... plant or system necessary or useful in the performance of
its duties to the public ... without having first secured from the commission an order authorizing
it so to do ... Every such disposition, encumbrance or merger made other than in accordance with
the order of the commission authorizing it is void.”); A.C.C. R-14-2-202.B (“Any utility
proposing to discontinue or abandon utility service currently in use by the public shall prior to
such action obtain authority therefor from the Commission.”).

38. Mohave has wrongfully threatened, and is presently wrongfully threatening, to
dispose of its Power Line and its easement for the right-of-way without first having secured from
the Commission an order authorizing it to do so.

39. Mohave is wrongfully failing and refusing to maintain, repair and replace, as needed,
components of the Power Line.

40. Wherefore, the BIA requests the Commission to enter an order declaring:

(A) Mohave shall not transfer or abandon the Power Line or the easement for the

14




right-of-way;

(B) The Power Line is part of Mohave's service territory;

(C) The BIA is a retail customer of Mohave for receipt of electricity and electrical
distribution service over the Power Line;

(D) Mohave's point of delivery of electricity and electrical distribution service to
the BIA is the line side of the Long Mesa Transformer;

(E) Mohave shall forthwith place a meter on the Power Line on the line side of
the Long Mesa Transformer for the determination of the electricity used by the BIA;

(F) Mohave shall cease charging the BIA for electricity and electrical distribution
service of that portion of the Power Line costs attributable to Mohave's approximately fourteen
customers rather than attributable to the BIA;

(G) Mohave shall continue to provide electricity and electrical distribution
service at Long Mesa to the BIA under the Contract;

(H) Mohave shall continue to operate, maintain, repair and replace the Power
Line as needed;

(I) Mohave's attempted quitclaim of Mohave's Nelson - Long Mesa Power Line,
and Mohave's easement for the right-of-way to the BIA and the Tribes is in violation of A.R.S. §
40-285;

(I) Mohave shall provide restitution for past BIA expenditures concerning the
maintenance and upkeep of the Power Line as well as past BIA payments for electricity and
electrical distributioh service for the approximately fourteen non-BIA customers utilizing the

Power Line; and

15




(K) granting the BIA such additional and further relief as is appropriate under the

circumstances.

Respectfully submitted this 2 day of August, 2005.

PAUL K. CHARLTON
United States Attorne
District of Arizon

V4

Mark J. Wenker
Assistant United States Attorney
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5 TERM OF CONTRACT -The \erm ol thls controct shal! be lor a pcriod ol ._l.Q.____ Year(s) from the date thut :e'
. Contractor mkes elecmcity ovailablé ond the Govemment is ready to 'c-cclve electricity from the Contrestor ot

the Service Locmion. ‘The Contractor shall make every reasonable ‘effort to- commcnce to deliver elestiicity t0'the

shall, o rxomptly as possible, advise lhe Contracter of the datc it mu be rcady to rcccwe clec ricity under thie
contract.

6. SPECIAL TERMS AND CONDITIONS If there are any Special Terms and Conditions to this contrect th oy are
attached and {dentified os follows: _GSA Form 1684; GSA Form 1685 {Rev. 7-76);
(1] noac, 8o specify) -+, Addendum No. I Exhibit 1

Govemmmt wt the Service Loccticn not luter than the 1s tdoy of April. 198 “The Govcmncn! B ST

DATL

. ol?(
CXECUTION BY CONTRACTOR /HION 8Y GOVERNMENT

(KMt or COWTRACTOR (Type or prias) . jum
Mohave Electric Cooperative, Inc.

D'n-owwun D PARTIERINIP Ecoumnto- -
[r~>+r73 ' _ ]
P. O. Box 1045 : ' T 23?'{%:_4_!&8 Diractor,

Tine

/\ | Bullhead City, AZ 86430 - : ,c..x.‘.;*é”k.,,

-;,e -

PIOPIRTY MO AOM""’T!ANVE SERVIC{S AC? OF -

/ ] s contaact ts EXECUTED PURSUANT 10 THY r:onuu._
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Exhibit B-2

TERMS AND CONDITIONS

INVOICES." :

Invoices for payment shall be prepared and submitted in duplicate unless otherwise’
specified by the Government. All invoices shall contain statements of the meter read-
inga at the beginning and the ending of the billing period, meter constants, consumption
during the billing period, and such other pertinent data as may be required to substan-
tiate the billing or such other pertinent data as may be requested by the Government.

PAYMENT OF SERVICES.

(2) All bills for payment of services under this contract shall be paid without penalty

or interest, and the Government shall be entitled to any discounts customanly applica-
ble to payment of bills by any customer of the Contractor.

(b) For purposes of charges under the contract, any demands due to faulty operation-

of, or excessive or fluctuating voltage on, the Contractor's syatem shall not be included
as part of the Government's demand.

-

(c) Payments hereunder shall not be made in advance of services rendered. The Gov-

ernment shall, however, usc due diligence to effect payment of all bills for services
rendered under this contract withinthirty(30)days fromthe date such bills'are received.

(d) Nothing herein contained shall be construed as binding the Government to expend ir
any one fiscal year . any sum in excess of the appropriation made by

Congress for that fiscal year in furtherance of the subject matter of this contract or tc

involve the Government in any contract or other obligation for the further expenditure
of money in excess of such appropriation.

DA MAGE AND INJURY.

The Government shall in no event be liable or rehponsible for damage or injury to an;
person or property occasioned through the use or operation of the Contractor's facili-

ties or the action of the Contractor, its employees and agents in performing under this
contract.

ACCESS TO SERVICE LOCATION.

(a) The Government hereby grants to the Contractor, free of any rental or similar
charge, but subject to the limitations specified in this contract, a revocable permit tc
enter the Service Locationfor any proper purpose undér this contract, including use ot
site or sites agreed upon by the parties hereto for the installation, operation, and main-.
tenance of the facilities of the Contractor. Authorized representatives of the Contrac- -
tor will be allowed access to the facilities -of the Contractor and the Government. at suit-
able.times to perform the obligations of the Contractor with’ respect to such- facilities.
It is .expressly understood,: :however, that proper military or Governmental mthont)_
may. limit or restrict the right of access herein granted in:any manner conndered b).:
such authonty to be necenary for the national ucnrxty.

. -&

'(bh ‘The: Cont:actor -un, nt its expense,’ obtaiu m rightl of way and eaumes nec-

e:oar‘r to" Pﬁrmit it to perform undar this cnntears’ AR



1. CONTRACYOR'S FACILITIFS

{«) The Contractor, st its cxpense, shall furnish, install,
operate, gnd muinuin all facilitica required n furaish clec
tricity, as herein provided, o, and measure suh electricity at,
the specified delivery point.

(b)) Al taxes 3nd uther charges in connection with the facili-
tis provided hercunder by the Coctractae umder this contract
shall be for the avcnunt of snd assumad by the Contractor,

2. METERS AND METERING EQUIPMENT

(2) All elearncity Surnished by the Contractoe shall be mess.
uted by suitable mwtscing oquipnwnt of standard manufacturc,
to be furnithed, insttiled, maintained, calibrated, and read by
the Contractor at itz ovpense.  In the tvent 2ny meter fails o
tegider of, tepitters imowsextly the eluctriaty {:mi:hed there-
theough, the partics shall, afier wonvdering 3l the evidence
available from the Conteacror « and G- crmneat’s secusds, sgree
upon the length of period ducing which auch meter failed to
registee oe pegasteeed inunronly amd the quantity ot electeicity
delivered therethrough during such (wriod and, upon agreement,
an appropriate sdiustment Naad thereon shall be made in the
Governiment’s hills.  Fue the puzpase of the precalding sentence,
any meter which registers nt more than two percent (29 )
slow or fast shall be deemed correct. :

(&) All meters shall be imstalled and invpected upon instal-
lation, st the expeasc of the Contzactor, in 8 manner provided
by the rules of the Jocal regulatory commission for other ¢y
lomers of the Conteactoe uving smilac scrvice.  Subsequemt
inwpection, perindic testing, cepair and replacement of metens
shall be doae at the Contracie’s capense 10 swh place and
mannes 13 are aiso provided by the said rules of the Jocal regu-
latory commission. Whenevet any meter shall be found ta be
deletive it shall be repaced oc repuired immediately.  Shouid
there be no tucal regulatory commission rules relating thereto,
installation, inspection, ropase and replacement shall he done
in 3 maance agreed 1o by the Governmont amd the Contractor.
The Government shall have the tight ta request that & special
meter lest be made at any time, 11 any test made st the Gav-
ctnment’s request Jdiscloses that the meoter tested is regisiering
worrectly or within two percent (2% ) of narmal, the Gavern.
ment shall bear the expense of such test.  The expente of other
teste shall be buene by the Guatractor.  In say cvent, st its
vption, the Gavernment muay. ywbieut to artangements satisfac.

try to the Contractor 3nd at the Government's expense. have
such meter or meters as it J'wn.u tmatcurate tosted by the Natioaal
Burcau of Standards, the hadings of whuh \hall L conclusive.

L(e) The Contravtur, so far as possible. shall read all meters
at periodic intervals of approximately thirty (30) days. Al
bilings hased on mutcr teadings of less than twenty-six {26)
days of more than thiny-five (33) days shall be prorated
sccordingly.

3. PUBLIC REGULATION AND CHANGE OF RATES:

() Eleciricity furnished under this contraat shal} be subject
t regulation in the manner snd 10 the extent prescribed by any
Frleral, Scate, or local regulatory commission having jurisdic-
tiun over the supply of elettricity to the Contractor's customers
geneeally. M duting the term of this contract the public regu-
latory commussion having such jurisdiction receives for file
suthorized manncr rates that are Mgher or rates that are lower
than thote Mipulated bercin and 83 2 replacement thereof, the
Coatractac agrees to contiaue 1o furaish cleutricity a3 stipulsted
in this contract and the Government ageees to pay for such elec-
tricity at the higher vt bower rates from and afrer the date when
such rater are made ctfedtive, N during the term of this con.
teact the Contractor applies to any such regulatory body for a
change of tates or 1a the type of sevice to he performed uader
thes contract, a vopy of such application, potition, revised sched-
ule o¢ tanifl, or similar document will he matled 10 the Coa-
tracting Othoer of the LCusvcrnment coacuriently with the hling
of such dumunwent with the rexulateey handy,

() Subject s paragraph () of this Article, in the cvent the
Conttactue, Juriagt the torm of this cuatract, shall make oifectne

E3a wAll DL gB-Yal
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sny ncw rate schedule or smended rate scheslule sppiisable to
the class of seevice furnished 10 the Government at tin: Serviee
Locatinn which may ¢ontain & lower tate or conditions ol ‘ervice
more favorable to the Guvernment for such clase af wrvice, the
Conteactor shall make such lower rate or conditions of service
svsilable 10 the Government, and, unlew ntherwise notifica] in
writing by the Goavernment, the Contractor shall - substitue
such new 1ate schedule ar amended rate schedule for the rae
schedule then in effect hereunder for such Scrvice Location,
commencing with the bilhing period in which such rate schedule
becomes el ective.

(c) Reranable matice shall, so far 2 possible, be given by
the Gavernment to the Cuntiactor tesperting any material changes
proposed in the volume ot characteristics of eletricity tequired.

(4) 1a the event of a permancnt ¢hange in the class of serv.
ice furnishad the Government at the Service Location, electricity
shall, cfeaive sixty (60) days slter weitten sequest is made
by «cither party or at such ather time 23 may be agreed upon,
thereslier be available to such Service Location at the lowest
availzble 1ate schedule of the Contractor whivh is applicable to
the class of service furnished (ullowing such permanent change.

{¢) The Contractar herchy represents and warsants to the
Government that the rate schedules available bereunder are nat
in excess of the lawest rate schedules now available to presen

prospective customers under like conditinas of service, and
agrees that during the life of this contract, the Government shalt

and similar conditions of service,

4. _SUPPLY OF ELECTRICITY See Addendum

3

\
i

continise to have svailable to it the Jowest applicable uhesh?
O.
\

() The Contractor shall use reasonable diligence ta provs
tegular and vninterrapted supply ‘of electricity at the Service
tion, but shall pot be liahle for damages, hreach of contrac
hetwise, to the Gavernment for failure, suspension, dimind.
or other variatinns of supply occasioned by nr in cofdsc-

of any cause hevond the weawnnshle (natrol of the

ContraXor, wncluding, -hut not limied 1o, aas of God o/l the

public ohemy, hres, Ruends, rarthquakes e other catayfrophes,
or strikes\ Prorided, that when any such failure, syfipension,
Jdiminution\¢e vatistion of supply due to any suchAause shall

secutive days, sn equitable adjug/ment shall be
cv spevificd in the applicahl
{including mininym charges, if any): Promded urther, hou.
i h failure, suspension, Jminution. or other
varistions of supplyNxcasioned by such cfuses shall aggrepate
fiflteen (13) or mare donsecutive days, tl
pend #s hilling undee ’
chaeges, if any), effeain ginning of the next en-
suing billing period: ProNded. bay/ever, that if the Govern-
ment desizes to use electrNity in/a lesser amount than the
mimmum provided for in th) tract and the Cantractor can
furnish such clectricity, it will W supplied and hilled under the
Contractor’'s most -favorable dulc applicable to such use.
If the Cont:actor is unable fo p\wide 3 regular and uninter-
rupted supply of clectricity’/at the \ervice Location because of
sny of the focegoing causdy for & pedod of sixty (60) consccu-
tive deys ot more, the Juvernment shill have the right at any
time thereafier to termdnate this comtaachwithout payment by it
of any charge or

() In the cvend the Ciaverament is ubgble tn nperite the
Service Location jh whaele or in parr for sn) cause beyond sts
i. including. but nnt limite
cnemy, Ares, Aoods, earthquakeNer ather catas.
fitkes fur 3 perind in oxeess of hitey
A, the Contesctor shatl suspend ats hills
nctuding minimum charges. if 2 period
p requited Lo peplace o repair the Governmdgt Facsls-
utherwise to resume reguler operations, effitive with
ginaing of the next crwsing Inliing periad; Pn-i\{:l.

bowhrer, that if the Government desires tn wse clectricity\yn «

amount Juring such perivd of suspension than the ndai-

peowided for in this contract, it will be supplicd and hllc\{

3: the Contesctar™s mnat faveesbie schedule applicable s
wee,

-~ GSA [ 1684
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~ AL SERVICES ADMINISTRATION, ...
SUPPLEMENTAL PROVISIONS S

(ﬁi Exhibit B-4

{UTILITY SERVICE CONTRACT)

1 DEFINITIONS

As used throughout this contract, the tollowing terms shall have
the meaning set forth below:

1a) The term “head of the agency™ or “‘Secretary™ as used herein
means the Secretary, the Under Secretary, any Assistant Secretary,
or ary other head or 3ssistant head of the executive or military de-
partment or other Federal agency: and the term "“his duly authorized
representative’” means any person or persons or board (other than
the Contracting Otficer) authorized to act for the head of the agency
or the Secretary.

() The term “Contracting Ofticer means the person executing
tnis contract on behalf of the Government. and any other officer or
¢nihan employee who is a properly designated Contracting Officer:
and the term inctudes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the irmuts of his authority.

) Except as otherwise provided in this contract, the term “sub-
contracts inciudes purchase orders under this contract.

o EXAMINATION OF RECORDS BY COMPTROLLER GENERAL

ta) This clause is applicable if the amount of this contract ex-
ceeds $2.500 and was entered into by means of negotiation, includ-
ing small business restricted advertising. but is not applicable it this
contract was entered inta by means of formal advertising.

(b} The Contractor agrees that the Comptrolier General of the
United States or any of his duly authorized representatives shail,
sl the erpiration 0f 3 years atter final payment under this con-
te3ct of su N lesser hime specilied in either Appendix M of the Armed
Servces Procurement Regulation or the Federal Procurement Regu-
tations Part 1 - 20, as appropriate. have access to and the right o
examine any cwectly pertinent books. documents, papers. and
recoras of the Contractor wnvolving transachions related to this
contract

{c) The Contractor turther agrees to include in ail his subcon-
*-3¢ty hereunder 3 provision 0 the effect that the subcontractor
agrees.that the Comptrolier General of the United States or any of
nis duly authorized representatives shall, untii the expiration ot 3
years alter hinal payment under the subcontract or such lesser time
specified in either Appendix M of the Armed Services Procurement
Regulation or the Federal Procurement Reguiations Part | ~-20, as
arpropriate, have access to and the nght 1o examine any directly

-pertinent boohs, documents, papers, and records of such sub-

cnntractor, involving transactions related to the subcontract. The
term “subcontract’” as used in this clause excludes (1) purchase
orders not exceeding $2.500 and (2) subcontracts or purchase
orders 1or publc utiity services at rates established for umitorm
applcability to the general publc.

{0) The periods of access and examination described »a({bd) and

(¢). above, for records which relate to (1) appeals under the “Dis.
outes” clause of this contract. (2) iigation or the settiement ol
ciarms ansing out of the performance of this contract, or (3) costs
and expenses of this contract as to which exception has been taken
by the Comptratler General or any of his duly authorized representa-
tives, shall continue until such appeals, htigation, claims, or encep-
tions have been disposed of.

3 EQUAL OPPORTUNITY

(The foltowing clause is applicable unless this contract is exempt
under the rules, reguiations, and relevant orders of the Secretary of
Labor (41 CFR.ch. 60).)

Durning the perlformance of this contract, the Contractor agrees
as follows:

(a) The Contractor will not discriminate against any empioyee or
applcant for employment because of race, color, nhgoon sex, Of
nationat origin. The Contractor will teke sitirmative action to ensure
that applicants are empiloyed, and that employees 8re treated dur-
mg employment, without regard o their race, color, religion, sex, or
natwonal origin. Such action shall inciude, but not be limited to the
following: Employment, . demaotion, or transéer; recruid.
ment or recruitment advertising: layolt or lermwnation; rates of pay
or otmbﬂv\sdcombn and selection lor training. includ-

(b) The Contractor wilt, in all solcitations or advertisernents for
employees placed by or on behalt of the Contractor, state that ali
qualitied applicants will receive consideration for employment
without regard to race. color, religion. sex, or national origin.

(c) The Contractor willi send to each labor union or representa.
tive of workers with which he has a collective bargaining agreement
or other contract or understanding, a note, to be provided by the
agency Contracting Officer. advising the labor union or workers’
representative o! the Contractor's commitments under this £qual
Opportunity clause, and shall post copies of the notice in conspicu-
ous places available to employees and applicants for employment.

{d) The Contractor will compiy with- all provisions of Executive
Order No. 11246 of September 24, 1965, and of the rules, regula-
tions, and relevant orders of the Secretary of Labor.

(e) The Contractor will turnish ail information and reports re-
quired by Executive Order No. 11246 ot September 24, 1965, and by
the rules, regulations. and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his boaks, records, and
accounts by the contracting agency and the Secretary of Labor tor
purposes of investigation to ascertain comphance with such rules,
regulations, and orders.

() In the event of the Contractor's noncompliance with the Equal
Opportunity clause of this contract or with any of the said rules,
regulations, or orders, this contract may be canceled, terminated.
or suspended. in whole or in part. and the Contractor may be de-
clared ineligible for further Government contracts n accordance
with procedures authorized in Executive Order No. 11246 of Sep-
tember 24, 1965, and such other sanctions may-be imposed ang
remedies invoked as provided in Executive Order No. 11246 of
September 24, 1965, or by rule, regulation. or order of the Secretary
o! Labor, or as otherwise provided by law.

(R) The Contractor will include the provisions of paragraphs (a)
through (R) in every subcontract or purchase order unless exempled
by rules, regutations. or orders ol the Secretary of Labor 1ssued pur.
suant to seclion 204 of Executive Order No. 11246 of September 24,
1965, so that such provisions will be binding upon each subcon-
tractor or vendor. The Contractor will take such action with respect
to any subcontract.or purchase order as the-contracting agency
may direct as a means of enforcing such provisions, inCiuding
sanctions {or noncompliance: Provided, however, That in the event the
Contractor becomes invoived in, or 1s threatened with, Litigation with
3 subcontractor or vendor as a result of such direction by the con-
tracting agency, the Contractor may request the United States to
enter into such litigation to protect the inlerests of the United States.

4. CERTIFICATION OF NONSEGREGATED FACILITIES

(Appixcable 10 (1) contracts, (2) subcontracts. and (3) agreements
with appicants who are themselves pertorming federaily assisted
construction contracts, exceeding $10.000 whxch are not exempt
{rom the provisions ol the Equal Opportunity clause.)

By the submission of this tid. the idder, olferor, applcant, or
subcontractor certities that he does not mamntain or provide for his
employees any segregated facilities al any ol his establishments,
and that he does not permit his employees to perform the:r services
at any'location, under his control, where segregated laciities are
maintained. He certilies further that he will not mamtain or-provide
for his empioyees any segregated facilities at any of his establish-
menls, and that he will not permit his employees to perform their
services at any location, under his control, where segregated fachls-
ties are maintained. The bidder, offeror, applicant, or subcontracior
agrees that a breach of thes certitication is a violation of the Equal
Opportunity clause in this contract. As used in this certification. the
term “'segregated facihties™ means any wailing rooms, work areas,
rest rooms and wash rooms, restaurants and other eating areas,
time clocks, locker rooms and other storage or dressing areas, park-

ing lots, drinking fountains, recreation or entertainment areas.

transportation, and housing facilities provided for employees whch
are segregated by explicit directive or are in (act segregated on the
basis of race, color, nhgoon or national origin, because ol habit,
local custom. or otherwise, He further agrees thet (except where he
has obtained identical Certificatioms from proposed subcontractors
for speciiic time periods) he will obtain identical certifications from
proposed subcontractors prior (o the award of subcontracts exceed- -
ing $10,000 which are not exempt from the provisions.of the Equal
Opportunity clause: that he will:relain such certifications sn his files:
and ot he wilt-lorweed the: lellaming noticw i such: propased:sub-
contractors (excep! where the proposed- MWNM
mitted identical certitcations for-specitic tima periode).. <.,

GSA wm 1685 . rifm‘ )
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NoWcw 1o proapeclve sudConiraciors of  remaent for certticanons of
ronsepregand cikbes {0

" A Certification of Monsegregated Facilities' ;nust be submitted
prior 10 the award ot a subcontract exceeding $10,000 which is not
exempt from the provisions of the £qual Qpportunity clause. The
certif Cation may be submitted either for each subcontract or for all
subcontracts during 3 period (i.e.. Quarterly, semiannuaity, or annu-
ally).

NOTE: The penalty for making taise statements in offers is pre-
scribed in llU.S.C. 1001.

5. OFFICIALS NOT TO BENEFIT

No member of or delegats to Congress, or resident commis-
soner, shall be adnutted to any share or part of this contract, or to
any benelit that may azise theretrom; but this provision shall not be
construed to extend to this contract il made with a corporation lor
its general benalit.

6. COVERANT AGAINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has
been employed or retained to solicit or secure this contract upon an
agreermnent or understanding for 8 commission, percentage, broker-
age, or contingent fee. excepting bona tide employees or bona fide
established commercial or seiling agencies maintained by the Con-
1ractor for the purpose of securing business, For breach or violation
ol this warranty the Government shall have the right to annul this
contract without liability or in its discretion 10 deduct trom the con-
tract price or consideration, or otherwise recover, the tull amount of
such commussion, percentage, brokerage, or contingent fee.

7. CONVKCT LABOR

in connaction with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sen-
tence of imprisonment except as provided by Public Law 89~176.
September 10, 1965 (18 U.S.C. 4082(cX2)) and Executive Order
11755, Decemnber 29, 1973.

8 CONTRACT WORK HOURS AND SAFETY STANDARDS ACT—
OVERTIME COMPENSATION :

This contract, to the extent that it is of a character specilied in the
Contract Work Hours and Satety Standards Act (40 U.S.C. 327 - 333).
15 subject to the tollowing provisions and to all other applicable pro-
vi310ns and exceptions of such Act and the regulations of the Secre-
tary of Labor thereunder,

(3) Over¥me requirementa. No Contractor or subcontractor con-
tracting lor any part of the contract work which may require of in-
volve the employment of laborers, mechanics, apprentices. trainees.
walchmen, and guards shall require or permit any laborer. me.
chan. apprentice, trainee, walchman, or guard in any workweek in
whach he i3 empioyed on such work to work in excess of eight hours
n any calendar day of in excess of forty hours in such workweek on
work subject to the provisions of the Contract Work Hours and
Satety Standards Act unless such laborer, mechanic. apprentce,
trainee, watchman, or guard recerves Ccompensation at a rate not

less than one and one-half times his basic rate of pay for all such |

hours worked in excess of eight hours in any calendar day or in ex-
cess of forty hours in such workweek, whichever is the greater num.
ber of overtime hours.

(D) Violason; kabdility for unpeid weges: kquics ed damaeges In the event
o! any violation of the provisions of paragraph (a). the Contractor
and any subcontracior responsible therefor shail be liable to any
altected empioyee for his unpaid wages. In addition, such Contrac.
tor and subontractor shall be liabie 10 the United States for liqui-
dated damages. Such liquedated damages shall be computed with
respect to each mdividual laborer, mechanic. aporentice. tramee,
watchman, or guard employed in violation of the provisions of pars-
graph (3) in the sum of $10 for each calendar day on which such
employee was required or permitted to be employed on such work
in excess of eight hours or in excest af his standard workweek of
torty hours without payment of the overtime wages required by
paragraph (a). .

(C) Withiaksing for wnpeid wege s end Squics ted s The Contract-
ing Oticer may withhoid trom the Government gimo Contractor.
'vwmwmo&nmtotmmmwm
Contractor or subcontractor. such sums as may sdroinmstratively
be determined (6 be necessacy to sstisty any liabilities of such Cen.
tractor of SuBCONracIor tor unpsid wages and liquidated damages

-
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tamning the informaty >eciied in 29 CFR 516.2(a). Sw.h recorde
shall be preserved hrer sars fram the: completion ol the .
contract, ) ¢

% 9, DISPUTES

(a) Except as otherwise provided in this contract, any dispute

‘concerning a question of act arising under this contrac! which s

not disposed of by agreement shail be decided by the Contracting.
Otlicer, who shall reduce his decision to writing and mail or other-
wise fumish a copy thereot to tha Contractor. The decision of the
Contracting Officer shall be final and conclusive unless within 30
days {rom the date of receipt of such copy, the Contractor mails or
otherwise furnishes to the Contracting Officer a written appeat ad-
dressed to the Secretary. The decision of the Secretary or his duly
authorized representative tor the determination of such appeals
shall be final and conclusive unless determined by a court of com-
petent jurisdiction to have been traudulent, or capricious. or
arbitrary, or 30 grossly erronecus as necessarily to imply bad taith, -
or not supported by substantial evidence. In connection with any
appeal proceeding under this clause, the Contractor shall be ai-
forded an opportunity to be heard and to offer evidence in support
of its appeal. Pending final decision of a dispute hereunder. the
Contractor shall proceed diligently with the performance of the
coniract and in accordance with the Contracting Officer's decision.

{b) This “Disputes” clause does not preciude consideration of
law questions 1n connection with decisions provided for in para-
graph (a) above: Provided, That nothing in this contract shall be con-
strued as making final the decision of any administrative olficial,
representative, or board on a queshion of law,

(c) The provisions of (a) above shall not apply to disputes which
are subject to the jurisdiction ol a Federal, State. or other appro-
priate regulatory body. The provisions of (a) above shall also be sub-
joct 1o the requirements of the law with respect o the rendering of
utility services and the collection of reguiated rates.

10. ORDER OF PRECEDENCE

. To the extent of any inconsistency between the provisions of this

" contract and any schedule, rider, ot exhibitl incorporated in this

oifice of that State employment service: Suach

contract by reference or otherwise, or any of the Contractor's rules
and regulations, the provisions of this contract shali control.

11. DISABLED VETERANS AND VETERANS Of THE VIETNAM ERA

(This clause is applicable pursuant to 41 CFR 60~-250 if this con-
tractis tor $10.000 or more.)

(3) The contractor will not discriminate against any employee or
applicant tor employment because he or sheis 3 disabled veteran or
veteran of the Vietnam era in regard to any position for which the
smployee or apptcant tor empiloyment 1s qualified. The contractor
agrees to take affirmative action to employ. advance in-employ-
ment, and otherwise treat qualified disabled veterans and veterans
of the Vietnam era without discrimination based upon their dis-
ability or veterans status in all employment practices such as the
following: employment upgrading. demotion or transter. recruit-
ment, advertising. tayott or termination. rates of pay or other forms
of compensation. and selection for training, including apprentce-
ship.

(b) The contractor agrees that alt suitable employment openings
of the contractor which exist at the ttme of the execution of this con.
tract and those which occur during the performance of this con-
tract, including those not generated by this contract and including
those occurring at an establishment of the contractor other than
the one wherein the contract is being performed but excluding those
of independently operated corporate affiliates, shall be listed at an
appropriate focal office of the State employment service system
wherein the opening occurs. The contractor further agrees 10 pro-
vide such reports to such local office regarding empioyment open-
NG and hires as May be required,

Stete and tocal ment ies hotding Federal contracts
of $10.000 or more shail atso list a# their suitable openings with the
appropriate olfce of the State employment service. but are not re-
quired to provide those reports set torth in paragraphs (d) and (e).

(c) Listing of empioyment openings with the empiloyment secv-
ice system pursuant 1o this cisuse shall be made at least concur-
rently with the use of any other recryitment source or efiort and
shait invoive the normal obligations which sttach to the placing of 2
bonshide job order, inCluding the acceptance ot relerrals of veterans

- and nonvelerans. The listing of empioyment openings does not re-

qQuire the hiring of any particular job applcant or Irom any paricu-
lar group of job applicants, and nothing herein is intended to relave
the contractor from any requirements i Executive orders of regu-
lations regacdiog nondacrimingtron in roent, R
(d) The reports required by paragraph (b} of this Clavse shall n-
clude, but: not be limited 10, Periodic reports which shait be fHiled st
lseot quorterty with: - sppropriaie fecal oifice or, wivtrer e Con-
tracter hes more than oo hictng 0C280n it o SI208 wilhs the centrat
i reparts shall indicate
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tor each hiring location (1) the number ¢ ~dividuals hired during
. Ihe reporting penod. (2) the number ot sabled veterans of the
. Vietnam era hired, (3) the number ¢ | . -d veterans ol the Viet-
. nam era hired, and (4) the total nur. . disabled veterans hired.
The reports should include covered veterans hired for on-the-job

. training under 38 L.S.C. 1787. The contractor shall submit a repont

within 30 days after the end of each reporting period wherein any
performance is made on this contract identitying data for each hir-
ing location. The contractor shall maintain at each hiring location
copies of the reports submitted until the expiration of one year after
final payment under the contract, during which time these reports
and related documentation shalt be made available, upon request,
for examination by any authorized representatives of the contract-
ing otticer or of the Secretary ot Labor. Documentation would in-
clude personnel records respecting job openings. recruitment. and
placement.

(e) Whenever the contractor becomes contractually bound to the
listing provisions of this clause, it shall advise the employment serv-
e system in each State where it has establishments of the name
and location of each hiring location in the State. As long as the con-
tractor is contractuaily bound to these provisions and has so ad-
vised the State system, there is no need to advise the State system
of subsequent contracts. The contractor may advise the State sys-
tem when it is no longer bound by this contract clause,

(1) Thisclause does not apply to the listing of employment open-
ings which occur and are tilled outside the 50 States, the District of
Columbia, Puerto Rico, Guam, and the Virgin Islands.

() The provisions of paragraphs (b). {(¢). (d), and (e) of this
clause do not apply to openings which the contractor proposes to fill
trom withun his own organization or to fift pursuant to a customary
and traditional employer-union hiring arrangement. This exciusion
does nat apply to a particular opening once an empioyer decides to
consider applicants outside of his own organization or employer-
union arrangement for that opening. :

(h) As used in this clause: (1) “All suitable employment open-
ings” includes, but is not limited to, openings which occur in the
following job categories: production and non-production: plant and
olice; laborers and mechanics: supervisary and nonsupervisory:
technical: and executive, administrative. and professional openings
as are compensated on 3 salary basis of less than $25,000 per year.
This term includes full-time employment. temporary employment
of more than three days’ duration, and part-time employment, It
does not include openings which the contractor proposes to fill from
within his own organization or to fill pursuant to a customary and
traditional employer-union hiring arrangement nor openings in an
educational institution which are restricted to students of that insti-
tution. Under the most compelling circumstances an employment
opeming may not be.suilable tor listing, including such situations
where the needs of the Government cannot reasonably be otherwise
supplied. where histing would be contrary to national security. or
where the requirement of listing would otherwise not be for the best
interest of the Government.

(2) “Appropriate office of the State employment service sys-
tem™ means the local oftice of the Federal/State national system of
sublc employment offces with assigned responsibility tor serving
ihe area where the employment opening is to be filied, including the
District of Columbia. Guam, Puerto Rico, and the Virgin Islands.

{3) " Openings which the contractor proposes to fill from with-
in his own organization™ means smployment openings for which no
consideration will be given 1o persons outside the contractor's or-
ganization (including any affihiates. subsidianes, and the parent
compames) and includes any openings which the contractor pro-
posEs 1o hii tlrom regularly established “recall” lists.

{4) " Openings which the contractor proposes to hll pursuant
1 a customary and traditional employer-union hiring arrange-
ment” means employment openings which the contractor propases
to 1l from union halls, which is part of the customary and tradi-
tionat hinng relationship which exists between the contractor and
representatives of his employees.

tss The contractor agrees to comply with the rules, regulations,
and relevant orders of the Secretary of Labor issued pursuant to the
Act

(1) In the event of the contractor's noncompliance with the re-
quirements of this clause, actions for noncompliance may be taken
n xcordance with the rules, regulations, and relevant orders of the
Secretary of Labor issued pursuant to the Act.

(¥} The contractor agrees to post in conspicuous places available
10 employees and appicants for employment notices in a form to
be prescribed by the Director, provided by or through the contract.
ing olficer. Such notice shali state the contractor’s obligation under
the taw to take affirmative action to employ and advance in employ-
ment qualilied disabled veterans and veterans of the Vietnam era
for employment, and the rights of applicants and employees.

(1) The contractor will notity sach labor union of representative
ol workers with which it has 2 collective bargaining agreement or
other contract understanding. that the contractor is bound by terms
of the Vietnam Era Veterans Readjustment Assistance ACt, and is
committed to take sitirmative action to employ and advance in em-
ployment qualified disabled veterans and-veterans of the !b!mm
era. -

T -6
clude the prow&%\}rspgll?&stcla?se n
every subcontract o° se order of $10.000 or more unless ex-
empted by rules, re «" S, or orders of the Secretary issued pur-
suant to the Act. 50 +-:at such provisions will be binding upon each
subcontractor or vendor. The contractor will take such action with
respect 1o any subcontract or purchase order as the Direclor of the
Office of Federal Contract Compliance Programs may direct to en-
force such provisions. including action for noncompliance,

12. PAYMENT OF INTEREST ON CONTRACTORS' CLAIMS

(m) The contracior w ..

(a) M an appeal is tiled by the contractor trom a final decCision of
the contracting. officer under the disputes clause of this contract,
denying a claim arising under the contract, simple interest on the
amount of the claim tinally determined owed by the Government
shall be payabdle 10 the contractor. Such interest shall be at the rate
determined by the Secretary of the Treasury pursuant 1o Pubhc Law
92-41. 85 Stat. 97, trom the date the contractor lurnishes to the
contracting officer his written appeal under the disputes clause of
this contract. to the date of (1) a final judgment by a court of com-
petent junisdiction, or (2) mailing to the contractor of a3 supple-
mental agreement for execution either conlirming completed
negotiations between the parties ar careying out a decision of 2
board of contract appeals.

{b) Nothwithstanding (a). above, (1) interest shall be apphed only
from the date paymenl was due, 1f such date is later than the hling
ot appeal. and (2) interest shall not be pawd tor any period of time
that the contracting officer determines the contractor has unduly
delayed in pursuing his remedies betore a board of contract appeals
or acourt of competent jurisdction.

13. UTILIZATION OF MINORITY BUSINESS ENTERPRISES

(a) It 1s the policy ol the Government that minority business en-
terprises shall have the maximum practhcable opportunity to par-
ticipate in the performance of Government contracts,

(b) The Contractor agrees 1o use his best elorts to carry out ths
policy in the award o! his subtontracts to the fullest extent consrst-
ent with the elfcient pertormance of this contract. As used in thes
contract, the term “minority business enterprise” means a bus:
ness. at least 50 percent of which 1s owned by minority group
members or. in case ol publicly owned businesses, at least 51 per-.
cent of the stock of which is owned by minority group members.
For the purposes of this defintion. minority group members are
Negroes. Spanish-speaking American persons, American-Orientals,
Amerxcan-indians. Amercan Eskimos: and Amerxcan Aleuts Con-
tractors may rely on written representations by subcontractors
regarding theiwr status as minority business enterprises in lieu of an -
independent investigation, -

14, UTILIZATION OF SMALL BUSINESS CONCERNS -

{a) 1t s the poicy of the Government as declared by the Congress
that a tawr proportion of the purchases and contracts {or supplies
and services lor the Government be placed with small business
concerns.

(b) The Contractor agrees to accomplish the maximum amount
of subcontracting to small business concerns that the Contractor
hnds to beconsistent with the effxient perlormance of this contract.

15. UTILIZATION OF LABOR SURPLUS AREA CONCERNS

(The tollowing clause 15 appicable f this contract exceeds
$5.000.)

(a) It 1s the polcy ot the Gavernment 1o award contracts 10 labor
surplus area concerns that (1) have been certilied by the Secretary
of Labor (herealter referred to 3s certified-ehgible concerns with
first or second prelerences) regarding the employment ot a propor-
tionate number of disadvantaged individuals and have agreed 1o
pertorm substantiaily (1) in or near sechions of concentrated unem-
ployment or underemployment or in persistent or substantial labor
surplus areas or (1) in other areas of the United States. respechively.
or {2) are noncertiied concerns which have agreed to perform sub-
stantially in persistent or substantiat labor surplus areas, where this
can be done consistent with the effcient performance ot the con-
tract and at prces no higher than are obtainable elsewhere. The
Contractor agrees to use hus best efforts 1o place his subcontracts in
accordance with this policy. :

(b) In compliying with paragraph (a) of this clause and with para-
graph (b) of the clause of this contract entitied “Utilization of Small
Business Concerns™ the Contractor in placii.g his subcontracts shall
observe the following order of preference: (1) Certitied-eligible con-
cerns with a tirst prelerence which are also small business concerns:
(2) other certified-eligible concerns with a first preference: (3) cer-
titied-sligible concerns with a second preference which are also
smait business concerns; (4) other cantitied-eligible concerns with- a.
second preference; (5) persistertt or substantisl labor surplus area
concerns which are also smail business concerns; (6) other persist-
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*. ‘ent or substantial labor surplus area cﬁ

T t7) small busi-
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ness concerns which are not labor surpiu!

16. EMPLOYMENT OF THE HANDICAPPED

(a) The contractor will not discriminate against any employee or
appicant for employment because of physical or mental handicap
in regard to any position for which the employee or applicant for
employment is Qualilied. The contractor agrees to take atfirmative
action to employ, advance in employment and otherwise treat quali-
tied handicapped individuals without discrimination based upon
their physical or mental handicap in all employment practices such
as the following: employment, upgrading. demotion or transfer,
recruitment. advertising, layol! or termination, rates of pay or other
forms of compensation, and selection for training, including ap-
prenticeship. )

(b) The contractor agrees to comply with the rules, regulations,
and refevant orders of the Secretary of Labor issued pursuant to the
Rehabilitation Act ot 1973, as amended.

(c) in the event of the contractor's noncompliance with the re-
quirements of this clause, actions for noncompliance may be taken
n accordance with the rules, regulations and relevant orders ot the
Secretary of Labor issued pursuant to the Act.

(d) The contractor agrees to post in conspicuous places, avail-
able 1o employees and applicants for employment, notices in a form
to be prescribed by the Director, Otftice ot Federa! Contract Compli-
ance Programs, Department of Labor, provided by or through the
contracting officer. Such notices shall state the contractor’s obliga-
tion under the law to take atfirmative action to employ and advance
n employment qualified handicapped employees and applicants
for employment. and the rights of applicants and employees.

{e) The contractor will notify each labor union or representative
of workers with which it has a collective bargaining agreement or
other contract understanding. that the contractor is bound by the
terms of section 503 of the Act and is committed to take atfirmative
action to employ and advance in employment physically and men-
tally handicapped individuals. .

(1) The contractor will include the provisions of this clause in
every subcontract or purchase order of $2,500 or more unless ex-
empted by ruies. reguiations, or orders of the Secretary of Labor is-
sued pursuant to section 503 of the Act, so that such provisions will

te binding upon each subcontractor or vendor. The contractor will
take such action with respect to any subcontract or purchase order
as the Director, Office of Federal Contract Compliance Programs,

may direct to enion:e such provnsoons including action for noncom- -

pliance,
17. CLEAN AIR AND WATER

(Appicable only if the contract exceeds $100,000, or the contract-
ing olticer has determined that orders under an indetinite quantity
contract in any one year will exceed $100.000. or a tacility to be
used has been the subject of a conviction under the Clean Air Act
(42 U.S. 1857c-8(c)X 1)) or the Federal Water Poliution Contro! Act
{33 US.C. 1319(c)) and is histed by the EPA. or the contract is not
otherwise exempt,)

13) The Contractor agrees as foliows:

g
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(1) To comply wnrg “'ner cwements of section 114 of the
Clean Air Act, as amendu. 421 . 1857, et seq.. as amended by
Public Law 91 - 604) and section oud of the Federal Water Pollution
Contro! Act (33 U.S.C. 1251 et seq.. as amended by Publc Law 92-
500). respectively, relating to inspection, monitoring. entry. reports,
and information, as wel! as other requirements specitied in section
114 and section 308 of the Air Act and the Water Act. respectively,
and all regulations and guidelines issued thereunder belore the
award of this contract.

(2) That no portion of the work required by this prime contract
will be performed in a lacility listed on the Environmental Protection
Agency List of Violating Facilities on the date when this contract was
awarded uniess and until the EPA ehmmates the name of such facil-
Wy or tacilities from such listing.

(3) To use his best efforts to comply with clean air standards
and clean water standards at the faciiity in which the contract is
being performed.

(4) To insert the substance ol the provisions of this clause mto
any nonexempt subcontract. including this paragraph (aX4).

(b) The terms used in this clause have the following meanings:

{1) The term “Air Act” means the Clean Air Act. as amended
(42 U.S.C. 1857 et seq., as amended by Public Law 91 -604).

{2) The term “Water ACt"” means Federal Water Poliution Con-
trol Act, as amended (33 U.S.C. 1251 et seq.. as amended by Pubix
Law 92 -500).

(3) The term “clean air standards” means any enforceable
rules, regulations, guidelines, standards. limitations, orders. con-
trols, prohibitions. or other requirements which are contained in,
issued under, or otherwise adopted pursuant to the Air Act or Execu-
tive Order 11738, an applicable impiementation plan as described
in section 110(d) of the Clean Air Act (42 US.C. 1857c-5d)). an
approved implementation procedure or plan under section 111{c)
or section 111(d). respectively, of the Air Act (42 U.S5.C. 1857c~-6(c)
or (d)), or an approved implementation procedure under section
112(d) of the Air Act (42 U.S.C. 1857¢c -~ 7(d)).

(4) The term “clean water standards” mesns any enforceable
limitation; control, condition, prohibition, standard, or other re-
quirement which is promuigated pursuant to the Water Act or con-
tained in a permit issued to a discharger by the Environmental
Protection Agency or by a State under an approved program, as
authorized by section 402 of the Water Act (33 U.S.C. 1342), or by
local government to ensure compliance with pretreatment regula-
tions as required by section 307 of the Water Act (33 U.S.C. 1317).

(5) The term “compliance” means compliance with clean air
or water standards. Compliance shall glso mean compliance with a
schedule or plan ordered or approved by a court of competent juris-
diction, the Environmental Protection Agency or an air or water
pollution contro! agency in accordance with the requirements of the
Air Act or Water Act and regulations issued pursuant thereto.

(6) The term “facility”” means any building, plant. installation,
structure, mine, vessel or other floating craft, location, or site of
operations, owned, leased, or supervised by a contractor or subcon-
tractor, to be utilized in the perlormance of a contract or subcon-
tract. Where a location or site of operations contains or includes
maore than one building, plant, instaliation, or structure, the entire
lucation or site shall be deemed to be 2 facility except where the
Director, Office of Federal Activities, Environmental Protection:
Agency. determines that independent lacilities are collocated in one
geographical area.
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ADDENDUM NO. 1
m .
GSA CONTRACT NO. GS-00S-67021

MOHAVE ELECTRIC COOPERATIVE, INC., an Arizona corporation, (hereafter
called "Mohave"), agrees to Contract with the UNITED STATES OF AMERICA,
acting through the Administrator of the Ge.neral Services Administration
on behalf of tha U.S. Buz%;u of Indian Affairs, Department of the Interior,
(hareinaftar called "Covernment™), to supply electric energy to serve
existing and future residential and commercial installations on the Hualapai
and Havasupal Indian Reservations located north of Route 66 on and adjacent

to the Supail }bvad, Coconino County, _Arizona. The electrical service fee is ‘

to be pald by the U, S, Bureau of Indian Affairs, Department of the Interior.
LOCATION OF PROPOSED SERVICE

Mohave shall construct a power line from its existing facilities, a
distance of approximately 70 miles, to a point of termination at the line
side at the long Mesa Power transformer, which shall be the point of delivery.
This transmission lins and line extension shall be constructed along the
right-of-way which 13. set forth on the existing plant marked as Exhibit "I"
attached hereto. |

Mohave agrees that the Covernment may elect to serve the Hualapai
Reservation by means of other intercornect: and line extensions which shall
be constructad for the U.' S'. Covernment by separate agreement:with ohave,
upon such terms th_at provide to Moh#ve its totall investment requ;.red to

make such an extension; and further provided, that -such load of additional

-
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extensions do . S<éxceed the "maximum of deman. Yrovided on page 3 of
this Agfeement.

CONSTRUCTION STANDARDS

Construction of the lines and facilities shall be in accordance with

‘ " Rules for the Installation and Maintenance of Electric Supplj Stations and

‘ Equipment, Part I of the National Elecirical Safety,Code,-latést editioﬁ, as’
published by the Institute of Electrical and Electronic £ngineers, Inc. (IEEE).
Materials and equipment'shall meet NEMA, ANSI and REA standards.

SERVICE CHARACTERISTICS

Electric service to §e supplied shall be in the form of three-phase,
60 Hertz at a nominal voltage of 14.,4/24.9 kilovolts and shall be metered
at 24.9‘kilovolts primary, with all metering facilities to be furnished
by Mohave on the 2&;9 kilovolt sid§ of the Gévernment substation, and
metering facilities shall prbvide killowatt hours, recorded kilowatt demand
on a l5-minute integrated basis,.recorded KVAR flow or power factor, and
other information as required.

RIGHT OF ACCESS

For the purpose of constructing, inspecting, maintaining or operating
the facilities, duly authorized representatives of Mohave shall have the right
of ingress to and egress from the Goverﬁhent‘s premises at all reasonable
times.

FACILITIES

The Government shall provide a suitable location for Mohave's metering
and other facilities, in the area of‘the point of delivery ;nd shall supply,
install, operate and méintain the necessary sub-station and other facilities

required for the receibt of electric power and energy at 24.9 kilovolts

teyond the point of delivery as herein described.
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. A generating E‘Ant located at the riz of the Gﬁand Canyon overlooking

the Havasupai Reservation may be utilized by the Government.to provide
emergency power to the Havasupai Reservation in the event of a power outage
on Mohave's system. Switching arrangemeﬁts shall be provided by Mohave to
insure that this above-referenced plant shall not backfeed into the Mhave
systenm, | | | |

MAXIMUM DEMAND

Mohave agrees to supply or make available a minimum of 500 kW up
to a maximum of 1500 kW as the Goverrment's total capacity rights for
the term of this Agreement or life of the facilities whichever is first
to occur, in return for the Government's égreevfnt to pay Mohave a monthly
Facility Charge. GCovernment agrees that it‘s capacity rights are limited
to a maximum of 1500 kV.

CONTINUITY OF SERVICE

In the supply of electricity, considering the nature of a 70 mile
radial 14.4/24.9 kV distribution line, Mohave shall use reasonablé diligence
to provide a constant and-uhinterrupted supply of electric power and energy”
rereunder. If the supply of electric power and energy shall fail or be
interrupted, or become defective through act of ch{ Covernmental
authority, action of the elements, public eremy, accident, strikes,
organized or unorganized interference of any kind, labor trouble, required
maintenance work, inability to secure right-of-way, or any other cause
beyond the reasonable control of lMohave, Mpohave shall not.be liable for
such failure or interruption or for danmages, consaguential or otherwise,

Mohave shall use its best efforts to zive the Government reasonable notice

'as to any planned outages and/or duration of outa;es should such bé

known to be df louger than four hours Juration.

- . LI
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When any such failure, suspension, diminutiondor variation of supply
due to any such cause shall be less than fifteen (15) consecutive days, no
equitable adjustment shall be made in the rates specified in the applicable
rate schedules or monthly Facility Charge; pravided further, however, that
if any such failure, suspension, diminution, or other variations of supply
o&casioned by such causes shall »e fifﬁéen {15) or mors consécutive days,
Mohave shall suspend its billing under this Contract and ;n equitable
adjustment shall be made in the monthly Facility Charge effective with the
beginning of the next ensuing billing period. (Fér the purposzs of this

paragraph, an "equitable adjustment™ is the reduction of the monthly

AFacility Charge by 1/30th for each additional consecutive day (beyond

the fifteen (lS) days mentioned above) service is not provided).

Inﬂthe event the Government's distribution facilities from Long Mesa

into the Havasupai Village are not operable in wiole or part for

any cause beyond its reasonable control, including, but not limited to,
acts of God or of the public enemy, fires, floods, earthquakes or other
catastrophes, or sﬁ}ikes for 5 period in excess of fifteen (15) consecutive
days, Mohave shali suspend its billing under this Contract (except for
monthly Facility Charée) for a period reasonable required to replace or
repair the Covernment Facilities, or otherwise to resume regular operations,

OWNERSHIP OF FACILITIES

All facilities to be provided by or on behalf of Mohave shall be and
remain its sole property. All racilities to ve provided by the Government
teyond the point of interconnection shall te and renain its sole property.

RESPO:SIBILITY AS TO USE OF SERVICE FACILITIES

_Each party shall coordinate 1n3ta11 and maintain compatible
protective devices on its side of the interconnection to protect its
ystea rfrom adverse corditions on the system of the other party. The
Covernment. will exercise due diligence to operate its system in accordance

-l




‘with the standards of modern practice and in a mannér which will nbt caujse‘r
any system problems, Jjeopardize Mohave's transmission system, or cause =
Mohave to méke s.yst.cm‘ impmvenients on Mhave's electric system which, in
the judgment of Mohave and the Govermmhﬁ, would not otherwise be necessary.

Mohave and the Government will each assume all responsibility on tﬁeir '
respective sides of the point for the electric services ~shpplied to the .
Government heneund'er, as well as for any apparatus used in connection with
such supply, including the Long Mesa Generating Plant and its associated
equipment. | ' |

The . Government will e.xerciae,due diligence to assure that the electrical
characteristics of the load, such as deviation from sine wave or unusual
short_interi/al fluctuations in demand, shall not be such as to result in
iimpairment of service to other customers of Mohave, or in interference with
_operation of telephone, television or other communicatiq'n' facilities. In
this regard, the de'viatio:n from phase balance will be limited to a reascnable
percentage of contract demand at all times.

RELOCATION OF FACILITIES

In the event the Government fequires any power lines or otheb facilitieé
to be moved for any reason after @.t_i‘al’ construction, Mohave agrees to
relocate suwch facilities upon reasonable written request by the Government,
the expense of such relocation shall be borne by the Government, and shall

be made separate and distinct from construction costs incorporated in

this Agreement.

ACQUISITION OF RIGHT-OF-WAY

lvbhavé shall obtain_all necessary right-of-way, including property

-under Federal .and state jurisdiction, and shall prepare an environmental

report applicable for the proposed facilities and power lines.
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JOINT USE OF POWER FACILITIES

Mohave understands that the Arizona Telephone Company provides
telephone service to ﬁhe area involved, and that joint use of telephone
povwer I‘acilities,'where appropriate, and inductive coordinaﬁion will be.
the responsibility of the Arizona Telephone Company and ibhave.

COMSTRUCTION COSTS ' .

Mohave estimates that the -Constr'uction of all f‘acil:;ties wili be

as follows: |

For labor and material for overhead transmission

and/or distribqtiqn facilities from Mohave's

source of supply to the long Pésa Generating Plant:

$1,600,000.00
Under thi.§ propésal, Mohave will rprovide all funds necessary fob» the
construction of the aforementioned facilities. |

FACILITIES CHARGES

For Mohave to recover costs assoc\iated with the construction and
operation of faciIi‘tieé tovmake electric'service av.ailable to the Government,
the Government, upon verification of Mohave 's cost of construction
agrees to pay Mhave as a Facility Charge an annual amount equal to the
sum of : \

(1) 4.44% (percent) of the lesser of the cost of
construction or $1,606,000 arnd /or other amount(s)
concurred in by the Government Contracting Ot‘.ficer';

- (2) All state and local property taxes assessed against
the t‘ac.i-.l-ities that Mohave constructs because of

trhis contract; -

- (3) Ine (a) operation and maintenance expenses, (b)

cost of replatements less original book value of - -




replaced facilities and (c) cost of system impnojéments

that Mohave constructs as a result of this Contract.’
~ One Twelfth of the Facility Charge shall be paid each:month;'~The
first payment shall be due and payable when electric power and;enefgy

become available. Iohave consents ‘to the Government s right and option ;/’

to renew this Contract for two (2) additional ten (10} year periods-

TERMINATION PROVISIONS

If the Covernment does not exercise its renewal option or terminates

this Contract, the Government shall pay, in U. S. currency, in a single

v_payment, an amount equal to Mohave s undepreciated value plus tacility

removal costa, less salvage value of the facilities that Mohave

constructs because of this contract.

ir Mohave terminates this Contract without legal cause, “the Government

shall be liable only for the Fac111ty Charge payment and actual energy

used up to the efrective date of the termination.

If the Governmcnt'shall"fnil to make any contract payméﬁi wiihiﬁ‘"’
fifteen {15) days after such payment is due, Mohave may discontinue
service to the Covernment upon giving fiftecen (15) days written notice to
the Covernment of its intentions to do so; provided, however, that
such discontinuance of service shall not relieve the Government of ény of
its obligations under this Contract.

INTERIM CONSTRUCTION ACCOURTIMG

The Covernment Contracting Officer or his authorized representative

may, at any time, have Mohave's invoice(s) or voucher(s) and/or statement

of costs representing costs related to the construction of the subjeet
- .facilities audited., The amount of construction costs to be included in °

the Facility Charge shall be subject to reduction for amounts inclugej;iv”ff”'
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(s

the related invoiﬁe(s) or voucher(s) or statement of costs which are
found by the Contracting Officer or his authorized representative on

the basis of audit, not to constitute allowable costs. The cost referred
to herein shall be allowable, allocable and Eeasonable to this Godtract
and consistent with sound and genrerally accepted accounting princibles.

If, at any time, Mohave has reas&n to believe that tﬁe total cost of
the subject facilities will be greater than the estimate; 31,600,090.00,
tphave shall notify the Contracting Officer giving its reviéed estimate.

| The Covernment shall not be obligated to pay Facility Cha}*ges for
those facilities based on a figure in excess of the estimated $l,690,000.00,
unless and until the Contracting Officer shall notify Mohave, in writing,
that such estimated cost has been increased and shall have in sucb.no;icg'
specified the nmodified estimated cost. No ndtice, communication‘ér
representation of any person other than the Contracting Offiper.shall
effect an increase in the $1,600,000.00 estimated cost of facilities,
regardless of the reasons for increasingvsaid.costs.

MONTHLY FACILITY CHARGES AND RATES

- Vs )
{K""\"Q! ‘.La’aL"5‘ Clcirid—

w
The Covernment shall pay Mohave the monthly Facility Charge and, in

addition, shall pay lohave power rates according to Mohave's Rate

Schedule "L" (Large Power) marked Exhibit "2" attached. The Exhibit

et s e e

. by this reference 1s incorporated herein.

Billings pertaining to both the Facility Charge and Exhibit 2

_may be increased by an amount equal to the cum of applicable, taxes,

fces, assessments or other charges not provided for in either the

Facility Charge or Exhibit 2. ==

USE OF SERVICE

The Government shall utilize the clectric cnergy supplied under this

Contract only in connection with the necds of the respective Indian tribeq

cr thair custoxers or for suéb othar uses as may be required by the-
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diversification or expansion of the needs related thereto. -

The Covernment agrees that Mohave may elect to serve the Hualapai
Indian Reservation upon its own arrangeme_nts -t‘mm the utility plant
proposed to be constructed provided t.h:—.\t:~ contemplated systeqc'apgci‘tie;
are not unreasonably eiceeded-. Mohave agrees that for any extension
from facilities provided by Mohave, Mohave shall’crect‘it a one-t;ime
charge of $50.00 per connected kVA installed capacity, but not_less than |
$500.00; to the Government and shall deduct this amount from its next
monthly billing. The Government shall have the option to waive all
or any»portion of any such.fees.

~ NOTICES |

All formal notices, demands or requests given or made under this -
Contract shall be in writing a.nidmsihall Abe deemed properly given or made
if delivered pex‘_spnally o,r. sent by 'registered mail, ée'x'*tified mail or

telegram to the person designated below:_

NOTICE TO MOHAVE:"

Mohave Electric Cooperative, Inc.
P. O. Box 1045
Bullhead City, Arizona 86430

attention: General Manager

NOTICE TO GOVERNMENT:

Assistant Area Directcr of Administration.
Bureau of Indian Affairs
U. S. Department of Interior

P. O. Box 7007

Proenix, Arizona 85011
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APPROVALS ANU CONTINGENCIES

Mohave shall obtain from state and Federal authorities or agencies
as may have jurisdiction, the necessary approval of the Contract or
matters with respect thereto, of all franchises, authorizatiqps,'permits,
licenses, certificates of public convenience ahd necessity, right-of-
way and orders to the extent required by law in order to;énable it
to perform all of its obligationsvhereunder. Mohave sﬁall not be
obligated to commence construction of any facilities until it has obtained
all such approvals and shall have received assurance from the Government .
“that it will be given ingress and egress rights for the construction,
operation, and maintenance of said faciiities.

Mohave agrees to seek a loah withAan interest rate of no more than
two (2)'percent per annum in an amount sufficient to build the facilities
Mohave constructs as a result of this contract. Mohave shall not be
obligated under this contract until it has obtained such loan to be
amortized over a thirty (30) year period. This Contract shall not
become efféctive until it has been approved in Qriting by the Rural
Electrification Administration and accepted by the Arizona Cprporatioﬁ
Commission.

ASSIGNMENT OF AGREEMENT

This’Agreement shall be binding upon and inure to the tenefit of
the successors, legal representatives and assigns, of the respective
parties hereto.

REGULATORY AUTHORITY

The electric seé&ices furnished under this Contract shall be subject
to regulation in the manner and to the extent prescribed by any federal,
state or local regulatory commission having jurisdiction over the supply

of electric services to Mohave's customers generaily.




MOHAVE ELECTRIC COOPERATIVE, INC

o S Rate Schedule “L*

~ {Large Power)

: Available to commer
thin th e area.

Character of Service:

=than.50 KVA_ of _transformer capacity

. .
1. Alternating current, single _ﬁithree phase, 60 Hertz, at available primary or secondary voltages.

Net Rate/Month: (or part thereof/service) -
Demand Charge: $6.90 /K
Enetgz Charge:
A1l KWH/Month @ §.017 /KWH

-ﬁ:&i_\i_ﬂmw charges/month plus the energy charges/month shall be the total charges/month. [ %
Minimum Mon arqes : A%

The Monthly minimum charg

1 _be the highest of the following ,
1. Miniowm monthly charge established in ato e wit lity's Line Extension Policy. 6@ '
‘2. Or, $1.50 /KVA/month of installed transfo .

Metering: .
- T ——
1. The shall install suitable demand nnd power factor metering {nstrumentation for BtiHng under this
sch 7 No consumer shall be placed on this schedule without demand metering. ~—
Billing Demand: . : S -

1. The billing demand shall be the max{imum Kilowatt demand established by a consumer for any Fifteen (15) minute -
period during the billing month.

Power Factor Adjustment:

1. The utility may increass the measured KW of demsnd one (1) percent for each one (1) percent the power
is less than 90%.

Primary 5 e
. 1. Primary electric se 45 _available at primary distribution voltages, ¢
2. Primary service metered at pr tages, the Xilowatthour c

at secondary voltages, the KuH billed shall be the

fon shall be the metered KWH. Meterin
T 5% (X1.05) to allow for transformer losses.

Terms of Payment:

1. The charg er month in the foregoing rate are net, and are due and payable within Ten'(le) -days from the
date on—th& monthly bill, )

Toxes:

e ———

1. Billiny under this schedule may be increased by an amount equal to the sum of applicable taxes, fees, or
charges (exclusive of Ad Valorem, State and Federal income taxes) payable by the utility and levied or assessed by any
governmental authority on the public utility service rendered, or on the right or privilege of rendering the service,
or on any object or event incidental to the rendition of the service, '

Fuel & Purchased Pouer Cost Adjustment:

1. The utility may, {f the purchased power expense {s increased or decreased ahove or below the base powgr co t
of $.02106 /KWH sold, flow through to the user such increases or decreases

| ' CondiT Service:

1. The consumer, rates 3 u\es shall be subject to the rules and reJ,laiions of the Cooperative,
2. The consumer's electric uiring shall conform to the.Ceopsrative's, City. State, and National
‘lectric codes. )

3. The consumer shall not resell or share electFic service with-ethers, o
8. The consumer shall be allowed—to tonsume the kilowatts (KW) or k1lowatthours.. (Kwit) at the app]icab]e rate

herein, for the mont tmom charge. el o
5. service under this rate schedule shall requwre the consumer to execute a contract. 'l

This rate ~ch °  was approved by Lhe Artzona (..npurdtvon Commivsiun an vpen mecting held in Phoenix un Uecember 20
1976. It supersedes all previous rate schedules.

fffective Fehruarv 1. 1Q77 EXHIBIT 2
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UNITED STATES
DEPARTMENT OF THE [NTERIQR

BUREAU OF INDIAM AFFAIRS
Truxton Canon Agency

GRANT OF EASEMENT FOR RIGHT-QF-WAY 1

e 1

Cwnership Hualanai Tribe

Tract No.
KNOW ALL MEN BY THESE PRESENTS:

That the United States of Americae, acting by and thraough the Syperintendent
Truxton Canon Agency, Bureau of Indjan Affairs, Department of the Interior,
hereinafter referred to as “Grantor”, under authority contained in 230 DM 1,

10 BIAM 2, 10 BIAM 11; and pursuant to the provisions of the Act ¢f February 5,
1948 (62 Stat. 17; 25 U.S.C. 323-328), and Part 161, Title 25, Code of Federal
Regulations, in consideration of one dollar ($1.00) and other good and valuable
consiceration, does hereby grant to Mohave Electric Cooperative, Inc. of P.O.
Box 1045, Bullhead City, AT 86430, a cooperative authorized to de businass in
the State of Arizona, it's successors ar assigns, hereinafter, referred to as
"Grantee", a right-of-way for the following purposes, namely; to be used to. .
construct, install, operate and maintain an electrical distribution line, along
with the right to ingress thereto and egress therefrom across tribel lands of
the Hualapai Indian Tribe of the Hualapai Reservation in the counties of Yavapai
and Mohave and State of Arizona.

The right-of-way application herein grén:ed shall be 50 feat in width and
approximately 42.1229 miles in length, and occupying approximately 255.2904
acres, and is described as:

Beginning at Statioa 1137 + 00; T30M, R6W, Section 24, Thence Scuth 55° 32'
West to Station 1144 + 92; T30M, R6W, Saction 24, Thence South 51° 28° West

to Station 1284 + 77; T3OMN, R&YW, Sectiop 27+ Thence South 33° 04’ West to
Station 1495 + 08; T29N, R6W, Section 17, Thence South 47° 04' West to Station
1554 + 82; T29N, R6EM, Section 18, Thedce South 53¢ 50' West to Station 1595 +

.ot 02; T28N, R7W, Section 24, Thence South 459 59' West to Station 1511 + 99;

. T29N, R7W, Section 24, Thence South 26° 14' West to Station 1668 + 12; T29M,
R4, Section 26, Thence South 34° 35' West to Station 1762 + 02: T29N, R7W,
Section 34, Thence Morth 86° 25' West to Station 1770 + 70; T23N, RIW, Section
34, Thence North 86° 25' West to Station 1775 + 42; T29N, R7W, Section 34,
Thence South 35° 29' West to Station 1790 + 17; T28N, R7W, Section 3, Thence
South 43° 34' West to Station 1830 + 17; T28N, R7W, Section 4, Theace South
61° 2Z4' West to Station 1839 + 94; T28N, R7W, Section &, Thence 3outh 44° 35'
West to Stetion 1849 + 72; T28N, R7W, Section 9, Thence South 249 J1' Mest
to Station 1858 + 85; T28N, R7W, Section 9, Thence South 20° 34' kest to -
Station 1267 + 10; T28M, R74, Section 9, Thence South 7° 45' East to Statien
1876 + 10; T28Y, R, Section 9, Thence South 23° 21' West to Station 1882 +
12; T284, R7M, Section 9, Thence South 34° 45' West to Station 1337 + 12;
T28M, R7W, Section 9, Thence South 379 51' West to Station 1336 + &0; T28H,
R7W, Section 8, Thence South 340 43' West to Station 1901 + 70; T28H, R7W,
Section 8, Tnence South 32° 23' West to Station 1905 + 44; T28N, 27V, Section o
17; Thence South 19% 83" West to Station 1925 + 73; T23N, R74, Section 17,
Thence Seuth 349 34' West to Station 1937 » 75; T28M, R7W, Section 17,

Thence South 349 32' Wast to Station 1945 + 25; T28N, 87W, Sectina 17, Thence
Seuth 21¢ 27' West to Station 1984 + 31; T28N, R7W, Section 20, Thence South
7% 55' West to Station 1985 « 55; T23N, R7W, Section 20, Thence South 7° 45!
West to Station 1988 + 21; T28N, R7W, Section 20, Thence South 35° 17' West
to Station 2039 + 53; T28N, R7W, Section 30, Thence South 269 29' West to
Station 2062 + 36; T28M, RIW, Section 30, Thence South 299 29' West to
Station 2066 + 73; T28N, R7W, Section 30, Thence South 21° 43' West to Station
2100 + 68; T28N, RIM, Section 31, Thence Scuth 319 44' West to Station 2186 +
81; T27N, R8W, Section 1, Thence Scuth 48° Ol' Wast to Station 2193 + 79;
T27N, R3W, Section 1, Thence South 58° 57' West to Station 2195 + 29; T27N,
R84, Section 2, Thence South 62° 13' West to Station 2204 + 39; T27H, R8W,

- C o Section 2, Thence South 39° 35' Wast to Station 2214 + 08;-T27M, RaW, Section’ -
2, Thence South 14° 45' West to Stetion 22772« 21; T27M, R8W, Section 14, Thence - -
South 15° 17' West to Station 2299 + 85; T27N, ReW, Section 14, Thence South i
36° 55' West to Station 2315 + 81 T27M, R8YW, Sectfon 15, Thence South 369 §9'

West to Station 2321 + 80; T27M, R8W, Section 15, Thence South 24° 43' West to
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Station 2331 + 87; T2iN, RSW, Section 15, Thence South 25° (8' West to
2342 + 17; T27N, RSW, Section 15, Theace South 22¢ S2' West to Station
72; T27N, R3W, Section 22, Thence South 11° 32' West to Staticn 2373 +
T2IN, R8W, Section 22, Thence South 4°
Section 22, Thence South 37° 17' West to Station 2396 + 05; T27N, R3¥,
22, Thence South 7°
South 23° 18' West to Station 2405 + 06; T27N, R8W, Section 22, Thence
22° 2793’ West to Station 24G7 + 40; T27M, R8W, Section 22, Thence South
West to Station 2409 + 83; T27M, RBW, Section 27, Thence South 20° 54'
Station 2417 + 93; T2IM, R8W, Section 27, Thence South 12° 09' West to
2455 + 77; T27N, 'R8W, Section 27, Thence South 259 13' Wes: to Station
T27N, R8W, Section 27, Thence South 249 44' West to Station 2463 + 43;
Section 28, Thence South 239 S50' West to Station 2492 + 24; T27H, R2Y,
Thence South 50° 09' West to Station 2505 +.38; T2IN, REW, Section 13,
South 87° Z9' West to Station 2514 + 25; T27N, R8M, Section 33, Thance
63° 30' West to Station 2519 + 49; T27N, R3W, Section 33, Thence North
West to Staticn 2530 + 74; T27N, R8W, Section 33, Thence South 33° 23'
Station 2542 + 87; TZ7H, R8W, Section 33, Thence South 349 18' Wast to

Station
2356 +
45;

24" East to Station 2389 + §3; T27M, R&W,

Section

23" West to Station 2400 + 60; T274, R8W, Section 22, Thence

South

22° 29!
West to
Station
2457 + 83;
T27N, Reu,
Section 33,
Thence
North

330 s4°
West to
Station

2555 + 29, T27M, REY, Section 32, Thence South 5° 06' €ast to Staticn 2560 + 69;

T27N, R8W, Section 32, Thence South 5¢
Section 32, Thence South 5% 03° Eest to Station 2574 + 16 T26N, R8Y,
Thence South 7°
SC
East to Station 2586 + 42; T26MN, RBW, Section 5, Thence South 12°

47' East to Station 2565 + C3; T27N, R8W,

Section §,

50' East to Station 2579 + 73; T26M, RSW, Section 5, Thence South
03' East to Station 2583 + 23; T26N, R8W, Section 5, Thence Sauth 12°
4' East to

24"

Station 2593 + 51; T26M, R8W, Section 5, Thence South 28% 04' West to Station

2511 + 31; T26M, R8W, Section 5, Thence South 49°
T26N, R8W, Section S, Thence South 21°
Section 5, Thence South 9°
Thence South 18°
South 7°

11' West to Station 2616 + 37;
54' West to Station 2620 + 84; T26N, R8W,
04' West to Station 2629 + 49; T26N, R8W, Section 8,
37' East to Station 2633 + 05; T26M, RSW, Section 8, Thence

23' West to Station 2638 + 385; T26MN, R8W, Section B, Thence South 28°

07!

West to Statien 2655 + 92; T26N, R8W, Section 8, Thence South 369 31' West to
Statinn 2669 + S5; T26M, R8W, Section 8, Tnence South 44%¢ 23' West to Statien

2718 + 35; T26N, RAW, Section 18, Thence South 33° 24' West to Station
T26M, RBW, Section 18, Thence South 29° 16' West to Station 2739 + 0S;
Section 18, Thence South 43° 28' West to Station 2746 + 30; T26M, RS,
Thence South 40° 24' West to Station 2773 + 24; T26M, R9W, Section 24,
40° 03' West to Station 2841 + 06; T26N, R9W, Section 25, Thence South
West to Station 2867 + 65; T26M, R9W, Section-26, Thence. South 76° 14
Station 2877 + 05; T26N, R9W, Section 26, Thence South 69° 13' West to
2832 + S7; T26N, R9W, Section 26, Thence™South 53° 19' wast to Station
50; T26N, R9Y, Section 26, Thence South 53° 55°' West to Station 2913 +
R9Y, Section 26, Thence South 53°, 27' West to Station 2932 + 20; T28M,
Section 27, Thence South 43° 03° West to Station 2976 + 70; T26N, R3W,
34, Thence South 36° 03' West to Station 3088 + 00; T25M, RoW, Section
South 39°

2730 o 47;
T26N, R8Y,
Section 18,
Thence South
62° s2'
West to
Station
2890 +

43; T26N,
ROW,
Section

3, Thence

49' West to Station 3118 + 00; T25N, R9W, Section 8, Thence South

40° 46' West to Station 3160 + 10; T25H, RO, Section 7, Thence South 33° 48°
West to Station 3199 + 50; 725N, ROW, Section 18, Thence South 46° 52' West to
Station 3229 + 11; T23N, R10W, Section 13, Thence South 539 27' West to Station
3273 - 91; T25M, R10W, Section 24, Thence South 36° §4' Wast %o Station 3321 +
03; T25M, R1OW, Section 23, Thence South 30° 35' West to Station 2324 + 49;
T25N, RIOW, Section 25, Thence South 0° 01' West to Station 3356 + 09; T2SN,
R10W, Section 256, Thence South 15° 25' West to Station 3357 + 43; T25N, RI1QW,
Section 26, G & SRBM and ending at Station 3367 + 43; as shown cn the maps of
definite location, attached hereto and made & part hereof, in four sheets
numbered 3 thau 6 and entitled "Proposed Centerline For 14.4/24.9 KV Electric
Distribution Line Across Hualapai Indian Reservation." Ties to the public
survey are shown on safd maps along the route of the right-of-wa2y.

This right-of-way is subject to any prior valid existing right or advarse
claim and is fcr a pariod of tnirty (30) years, so long as said right-of-way
shall actually be used for the purpose above specified: PROVIDED, that

this right-of-way shall be terminable in whale or in part by the Granter for
any of the following causes upon a 30-day written notice 2and feilure c¢f the
Grantee within said notice period to correct the basis of termfination per 25
CFR 151,20: :

a. Failure to comply with any terms or conditions of the grant
or the applicable regulations.

- b. A non-use of the right-of-way for a consecutive two-year -
perind for the purpose for which it was granted.
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¢. An abandonment of the right-of-way.

d. Failure of Grantee, upon completion of construction, to
file with the Grantor an “Affidavit of Completion" pursuant
to 25 CFR 161.16. ’

The conditions of the this easement shall extend to and be binding upon and
shall inure to the benefit of the successors and assigns of the Grantes.

In Witness whereof, Grantor has executed this Grant of Easement this
g day of \\Qﬁ‘nv\i , 19812,

UNITED STATES OF AMERICA

By RAM‘%M\

~({Supedintendent)

U.S. Department of the Interior
Bureau of Indian Affairs
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STATE OF ARIZONA)
)
AND ) ACKNOWLEDGEMENT OF GRANTING OFFICER

)
COUNTY OF MOHAVE)

Before me, 2 Nozary Publie, in and for said CounZy and Stace of

this// ZTan oi_jagp)4g7 » 1982, personally appeared
{ézuc' NS

mar# y Superintendent, whose name is sub-

seribed to the foregoing "Grant of Easement" for right-of-way as Superin-

Ry

ul

tendent, Truxton Canon Agency, Bureau of Indian Affairs, and whe acknowledged
that he now is and was at the time of signing the same Superintendeat of the

Truxton Canon Agency, Bureau of Indian Affairs; and he personally acknowled-

gad to me that he executed the said document in his official capacity and
pursuant ta authority delegated to him for the uses and purposes sztforth

herein.

My Cor il T LT 1285 ‘ /,Z, Z ot

Notary Publﬂc

My Commission Expires:_ _

et At
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LEGAL DESCRIPTIION

' HUALAPAL INDIAN RESERVATION

Said Right-of-Way to be approximately 42.1229 miles in length, 50 feet

in width, and occupying approximately 255.290% acres, and more parti-
cularly described and shown on the map of definite location to be at-

tached and made a2 part hereof.

Beginaing at Station 1137 + 00; T30N, R6W, Section 24,

Thence South 55% 32' West to Sctation 1144 + 92;

T30N, R6W, Section 264,

Thence South 51° 28' West to Station 1264 + 77;

b T30N, R6W, Section 27,

: Tnence South 33° 04' Westc to Station 1495 + 08;
T29N, R6W, Section 17, '
Thence South 47° 04' West to Station 1554 + §2;
T29N, R6W, Section 18,
Thence South 58° 50' West to Station 1595 + 02;

. T29N, R7W, Section 24,

! Thence South 45° 59' West to Station 1611 + 99;

LR T29N, R7W, Section 24,

o Thence South 26° 14' West to Scation 1668 + 12;
T29N, R7W, Scctlon 26, ’
Thence South 34° 35° Wegc to Station 1762 + 02;
T29N, R7W, Section 34, :

‘Thence North 86° 25' West to Station 1770 + 70;
T29N, R7W, Sectlon 34,
Thence Norch 86° 25' wgst to Station 1775 + 42;
T29N, R7W, Section 34,
Thence South 35° 29' West to Station 1790 + 17;
T238N, R7W, Section 3,
Thence South 43°% 34' West to Station 1830 + 17;
T28N, R7W, Scction 4,
Theace South 61° 24' West to Station 1839 + 94;
T28N, R7W, Section &,
Thence South 442 35' West to Stacion 1849 + 72;
| T28N, R7W, Section 9, P
Thence South 24° Ol' West to Station 1858 + 85;
T28N, R7W, Section 9,
Thence Souch 20° 34&' West to Station 1867 + 10;
T28N, R7W, Section 9,
Thence South 7° 45' East co Station 1876 + 10;
. T28N, R7W, Section 9,
*  Thence South 23° 21' West to Station 1882 + 12;

< -T28N, R7W, Secction 9,

Thence South 34° 45' West to Station 1887 + 12;
T28N, R7W, Section 9,

Thence South 37° 51' West to Statioa 1896 + 40;
T28N, R7W, Section 8, -

Thence South 34° 43' West to Station 1901 + 70;

T28N, R7W, Section 8,

iIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
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Thence South 392 28' West to Station 1805 + 44;
T28N, R7W, Section 17, ,
Thence South 199 53' West to Station 1925 + 73;
T28N, R7V, Section 17,
Theace South 34° 34' West to Station 1937 + 75;
T28N, R7W, Section 17,
Thence South 34° 32' West to Station 1946 + 25;
T28N, RIW, Section 17,
Thence South 21° 27' West to Station 1984 + 31;
T28N, R7W, Section 20, .
Thence South 79 55' West to Station 1985 + 55;
T28N, R7W, Section 20,
Thence South 7° 55' West to Station 1988 + 21;
T28N, R7W, Section 20,
Thence South 35° 17' West co Station 2039 + 53;
T28N, R7W, Section 30,
Thence South 26° 29' West to Staticn 2062 + 36;
T28N, R7W, Section 30,
Thence South 29° 29' West to Station 2066 + 73;
T28N, R7W, Section 30,
Thence South 21° 48' West to Station 2100 + 68;
T28N, R7W, Section 31,
Thence Scuth 319 44' West to Station 2186 + 81;
T27M, R8W, Section 1,
Thence South 48° 01' West to Station 2190 + 79;
: T27N, R8W, Section 1,
v Thence South 58° 57' West to Station 2195 + &9;
, T27N, R8W, Section 2,
e, Thence South 629 13' West to Station 2204 + 39;
T27N, R8W, Sectien 2, ' '
Thence South 39° 35' West to Station 2214 + 08;
T27N, R8W, Section 2,
‘Thence South 14° 45' West to Station 2277 + 21;
T27N, R8W, Section 14, .
Thence South 15° 17' West to Station 2299 + 85;
T27N, R8W, Section 14,
Thence South 36° 59' West to Station 2315 + 81,
127N, R8W, Section 15,
Thence South 36° 59' West to Station 2321 + 80;
T27N, R8W, Seccion 15,
Thence South 24° 48'West to Station 2331 + 87;
T27N, R8W, Secrion 15,
Thence South 259 08' West to Scetion 2342 + 17;
T27M, R8W, Section 15,
Tnence South 22° 52' Wesc to Station 2366 + 72;
T27N, RSW, Section 22,
Thence South 119 32' West to Station 2379 + 46;
T27N, R8W, Section 22,
Thence South 49 24' East to Station 2389 + 93;
. T27M, R8W, Seccion 22, '
v Thence South 37° 17' West to Ststicn 2396 + 0S;
z T27N, R8W, Secction 22, _
" Thence South 7% 23' West to Stacion 2400 + 60;
T27N, R8W, Secction 22,

N PN
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Thence South 239 18' West
T27N, R8W, Section 22,
Thence South 229 29' West
T27N, R8W, Scctiom 22,
Thence South 22° 29' West
T27N, R8W, Section 27,
Thence South 20° 54' West
T27N, R8W, Section 27,
Thence South 12° 09 West
T27N, R8W, Section 27,
Thence South 25° 13' West
T27N, R8W, Section 27,
Thence South 249 44' West
T27N, R8W, Secrion 28,
Thence South 23° 50' West
T27M, R8W, Section 33,
Thence South 50° 09' West
T27N, R8W, Section 33,
Thence South 87° 29' West
T27N, R8W, Section 33,
Thence Norch 68° 30' West
T27N, R8W, Section 33,
Thence North 399 54' West
T27N, R8YW, Section 33,
Theace South 33° 23" West
T27N, R8W, Seccion 33,
Thence South 34° 18' West
127N, R8W, Section 32,
Thence South 5° 06' East
T27N, R8W, Section 32,

*Thence South 59 47' East

T27N, R8W, Section 32,
Thence Scuth 5% 03' East
T26N, R8Y, Section 5,
Thence South 7° 50' East
T26M, R8W, Section 5,
Thence South 8% 08' Eest
T26NM, R8W, Section 5,
Thence South 12° 24' East
T26N, R8W, Section 5,
Thence South 122 24' East
T26N, R8W, Section S5,
Thence South 28° 04' West
T26N, R8W, Section 5,
Thence Souch 40° 11' West
T26N, R8W, Seccion 5,
Thence South 21° 54' West
T26N, R8W, Secticn 5,
Thence South 9° 04' Vest
T26N, R8W, Seccion 8,

Thence South 18° 37' East-

T26N, R8W, Section 8,
Thence South 79 23' Wesct
T26N, R8W, Secction 8,
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TUENCE South 28° 07' West to Station 2655 + 92;

T26N, R8W, Section 8,

Thence South 36° 31' Wesc to Stacion 2669 + 55;

T26N, R8W, Section 8,

Thence South 44° 28' West to Stacion 2718 + 85;

126N, R8W, Secction 18,

Thence South 33° 24' West to Staction 2730 + 47;

T26N, R8W, Section 18, .

Thence South 29° 16' West to Statien 2739 + 05;

T26N, RSW, Section 18,

Thence South 43° 28' West to Station 2746 + 30;

T26N, R8W, Section 18,

Thence South 40° 24' Wesc to Stacion 2773 + 24;

T26N, ROW, Section 24,

Thence South 4Q0° 03' West to Station 2841 + 06;

T26N, R9W, Section 23,

Thence South 62° 52' West to Scation 2867 + 635; s

T26N, ROW, Section 26,

Thence South 76° 14' West to Station 2877 + 05;

T26N, R9W, Section 26,

Thence South 69° 13' Wesc to Station 2882 + S57;

T26N, R9W, Section 26,

Thence South 59° 19' West to Station 2890 + 50;

T26N, R9W, Section 26,

Thence South 53° 55’ West to Station 2913 + 48;
Y T26N, RSW, Section 26, :

Thence South 539 27' West to Station 2932 + 20;

T26N, ROW, Seccion 27, :

Thence South 43° 03' West to Scation 2576 + 70;

T26N, ROW, Section 34,

Theance South 36° 08‘ West to Stacion 3088 + 00;

T258, RSW, Section 8,

Thence South 39° 49' West to Station 3118 + 00;

T25N, R9W, Section §,

Thence South &40° 46' West to Station 3160 + 10;

T25N, ROW, Section 7,

Thence South 389 48' West to Station 3199 + 60;

T25N, ROW, Seccion 18,

Thence South 460 52' West to Station 3229 + 1];

T25N, R10W, Section 13,

Thence South 59° 27' West to Station 3273 + 91;

T25N, R1LOYW, Seccicn 26,

Thence South 369 54' West to Station 3321 + 03;

T25N, R1OW, Scction 23,

Thence South 30° 35' West to Station 3324 + 49,

T25N, RLOW, Section 26,

. Theace Souch 0° 0l' West to Station 3356 + 09,
T2SN, R10W, Section 28, - :
-Thence South 15° 25' West to Station 3367 + 43
T25N, R10W, Section 26, G.& SRBM . and ending

- at Station 3367 + 43. - : .

e ————————————————————
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. RESOLUTION .

At the regular ﬁeettng of the Board of Directors of the Mohave Electric
Cooperative, Inc., held October 19 1979 . 4t Kingmin
Arizona, County of Mohave, State of Arizony, the following resclution {s adopted:

WHEREAS, Hohave Electric Cooperative, Inc., 18 required from time to time to
secure Rights-of-Way on Indian lands, for the construction of {t's electric
facilities.

t}HHEREAS. Mohave Electric Cooperative, lNc. has been requested by the Indian Health
service to provide Electric service to a water pumping system providing water to
the residents of the Huslapai Reservation.

BE IT THEREFORE RESOLYED, that the Genera)l Manager of Mohave Electric Cooperative,
:‘lnc.. be autharized to make application for all necessary Rights-of-¥ays on Indfan
lands and further authorized to executs all necessary documents.

l s

CERTIFICATION

I, James Borah , Secretary of the Hoapvt Electric Cooperative, Inc., do
hereby certify that the foregoing 13 ¥ true and correct copy of the resolution
passed at the regular weeting of the Board of Directors of the Mohave
Electric Cooperative, Inc., of Mohave County, State of Arizona, held on this
19 day of October 19 79 , at {t appears Th the minutes book of the

Cooperative and that {t has not baen rescinded o {fied,
r

mes Borah, retary-Tredsurer
1 (CORPQRATE SEAL)

(29
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RESOLUTION NO.36-717
OF THE GOVERNING BODY OF THE
HUALAPAT TRIBE OF THE HUALAPAT RESERVATION
(A FEDERALLY CHARTERED INDIAN CORPORATTON)
PEACH SPRINGS, ARTIONA

WHEREAS,  the Mohave Efectrnic Cooperative, whose busingss addness <8
P.O. Box 1045, Buflhcad City, Al 86434, is planning Lo con-
suck an electrdle power distrnibution Line Lo Supal Village
forn the Havasupal Tadibe, and

WHEREAS,  the propused electric powerl.ine will originate from exisling
1 dastaibution Bines that Mohave Efectric Cooperative now has
nstalled along highway 66 and then be constructed in a noi-
‘ therly dinection to Long Mesa on the Havasupai Reservation,
- and

WHEREAS,  the Hualapai Taibe, when projecting tribal devefopment plans
<nto zthe future, nealizes that they will need electric powen
sounces along the Supal-Frazier Wells road (Route 18) in on-
den Zo be able fo implement any future developments on this
parl of the neservation, and

.
1.

WHEREAS,"  the Hualapal Tribe has afready indicated, by enacting Resol-
.Y wtdon No.  13-75, that they want this electric Line nouted -
achoss the Hualapai Reservation and will authorize yraniding
a right-of-way without charge based on the Length of the

Logn not Zo exceed Litinty (30) yeans.

NOW, THEREFORE, BE IT RESOLVED that the Hualapal Tribe rnequests that the
propsed electndic powen disiribution Line that Mohave Elect-
ric Cooperative L4 pﬁanniqg 0L construct Lo Supal VilLage be
nouted along the Supai-Frazier Wells road [Route 1§), and the
maps phresented shouwing that the tine will be constructed a-
‘ong roule 1§ as neax possdlbec,

BL 1T FURTUER RESOLVED that (n cousidenation .5 the advaittages accrug-
(ng Lv Zhe Huafapad Tacbe, {ncludong the avadlability
puwer Lo the anea of Frazien Wells ond the pesslb(lity of a
(ine cvern o Lhe Yowth Camp and to the Fing Towen, that , +#
Lhe Hualapai Taibe authonizes the Burcau of Indian Affairns e
grantl a right-of-way casemend as pen maps submitted for the
efectric power disiribution £ine to be buclt by the Mohave
Electric Cooperative across the Hualapal Reservation wilh-
out charge, and funther based on the fact that the Loan shall
Jol cxceed thinty (30} years, and that the casement shall.

- be enly for the peadod of sadd Loan.
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Resfution 34-77

CERTIFICATION

I, the undernsigned, as Chairman 0§ the Hualapai Taibal Council, hereby
CALify that the Hualapai Tribal Council of the Hualapal Taibe is com-
posed of nine (9} Members of whom 4ix (6) condtiluting a quorum were
present ata regulan meeting thereof held on this btk day of August 1977;
and that the foregoing hesolution was duly adopted by the affinmative
vote of five (S) Zo zero (0) members pursuant Zo authonity of Article

VI Section I (aJ [b] of Lhe Revised Cons.titution and Bylaws of he.

Hualapai Tribe Approved October 22, 1955.

‘ _ , pat Tnibal Council
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- : UNITED STATES,
- 4? DEPARTMENT OF THE INTERIOR
QSJﬁNZ‘ AU- q

605-1-85 .

. RFSUIRORRe |

BUREAU OF INDIAN AFFAIRS
Truxton Canon Ageacy

L"hé'ui’\' WDIAN ARFRE GRANT EASEMENT FOR RIGHT-OF-WAY

-

ALBUQ K MEX

Ownership Havasupai Tribe

Tract N&.

RN¥OW ALL MEN BY THESE PRESENTS:

A}
That the United States of America, acting by and through the Superintendent,
Truxton Canon Ageacs, Buresu of Indian Affairs, Department of the Iaterior,
bereinafter referred to as "Grantor", under authority contaiced in 230 DM 1.
10 BIAY 3, and 10 BIAM 11; and pursuant to the provisions of the Act of
February 5, 1948 (62 Stat. 17; 25 U.S.C. 323-328), and Part 161, Title 25,
€ode of Federal Regulations, in comsideration of oze dollar ($1.00) and
other good and valuzble consideration, does hereby grant to Mohave Electrir
Cooperative, Inc., of P. 0, Box 1045, Bullhead City, Arizona 86430, a
cooperative authorized to do business in the State of Arizopa, it's successors
or assigns, hereinafter, referred to as "Grantee", a right-of-way for the
following purposes, namely; to be used to comstruct, install, operate and
maintain an electrical distribution line, 2long with the right to ingress
thereto and egress therefrom across tribal laods of the Havasupai Indian
Tribe of the Havasvpai Reservation in the county of Coconino and State of
Arizoca.

The right-of-way application herein granted shall be 50 feet in width for a
distance of 7.58 miles, to occupy approximately 45.9538 acres, and is
described as:

Beginning at Station 0+00 Long Hesa which is unsurveyed: Thence South
37° 12' West to Station 17 + 40; Thence South 45° 26' West to Station

37 + 90; Thence South 19° 06' West to Station 53 + 40; Thence South

25° 35 West to Station 82 + 90 Theace South 46° 53 West to Station

107 + 40; Theace Scuth 0° 26' West te Station 119 + 20; Thence South

20° 49' East to Station 130 + 70; Thence South 23° 34 East to Station
154 + 95; Thence South 24° 49' East to Station 176 + 05; Thence Scuth
39° 35' West to Station 216 + 45S; Thence South 21° 59' West to Statian
228 + Q4; Thence South 9° 26*' East to Station 265 + 09; Thence South

40° 16' West to Statien 313 + Q1; Thence South 53° 53’ West to Station
333 + 46; Thence South 15° 18' East ro Statiom 372 + 71; Thence South
21° 27' West to Station 388 + 71; Thence South 45° 55' West to Station
400 + 35; Through Section 18, and 19, Township 32 North, Range 4 West,

G & SRBY and eading 2t Station 400 + 35; as shown on the map of definite
location, attached hereto and made a part heareof, in two sheets numbered
1 & 2 and entitled "Proposed Centerline For 14.4/254.9 KV Electric Distri-
bution Line Across Hualapai Indian Reservation." Ties to the Public
Survey are shown on said maps z2long the route of the right-of-way.

This right-of-way is subject to eny prior valid existiag right or adverse
claim and is for a period of thirty (30) years so long as said right-of-way
shall actually be used for the purpose above specified: PROVIDED, that this
right-of-way shall be terminable im whole or in part by the Graantor for

any of the following causes upon a 30-day written notice and feiluce of

the Grantee within said notice period to correct the basis of termination
per 25 CFR 169.20: )

a. Failure to comply with any terms or conditions of the grant
or the applicable regulations. - '

. b. A pon-use of the right-of-way for a comsecutive two year
period for che purpose of which it was graoted.




CCP-Q7-Z201 12:19 - us BCI BIA TRUXTON CRoH- . S DY i5I @8ad el

-

. An abandoament of the right-of-way,

d. TFailure of Grantee, upon completion of construction, to file
with the Grantor an "Affidavit of Completion" pursuant te 25
CIR 169.16.

The conditions of the easement shall extend to aand be binding upon and shall
ipure vo the benefit of the successors and assigns of the Graatee.

In Witness whereof, Grantor has executed this Grant of Easement this
Aal day of i; ) e Pee s Z":é , 1984,

- UNITED STATES OF AMERICA

-Bytfk){’é'A

(Superintendent) .

e,

U. S. Department of the Interior
Bureau of Indian Affairs
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STATE OF ARIZONA)

) . :
AND ) ACKNOWLEDGEMENT OF GRANTING OFFICER
) ’ i

COUNTY OF MOHAVE)

Before me, a Notary Public, in and for said County and State of this
/}/Z?,day af /,}fc__e-/p_é;r, 1984, personally appeared . L.

(e or O o

, Superintendent, whose name is sub~

scribed to the foregoing "Grant of Fasement" for right-of-wéy as Superin-
tendent, Truxton Canon Agency, Bureau of Indian Affairs, and who acknqwledgedl
that he now, is and was at the time of signing the same Superinﬁendent of the
Truxton Canon Agency, Bureau of Indian Affairs; andi he personally scknowledgea
to me that he executed the said document in his official capacity and pur-~

» ?
suant to authority delegated to him for the uses and purposes setforth hereinm.

Cﬁ;;%3224;4444

Notary Public

Hy Commission Expiresg-§§2§%§i:§y{r"
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HAVASUPAI INDIAN RESERVATION

Said Right-of-Way to be approximately 7.5823 miles in .ength, 50 .feet
in width, and occupying approximately 45.9538 acres, a2nd more parci-
cularly described and shown on the map of definite location co be at-

tached and made a part hereof. .

Beginning at Station 0+00 Long Mesa which is unsurveyeod:
Theace South 37° 12' West to Station 17 + 60 .
Thence South 45° 26' West to Station 37 + 90; LT
Thence South 19°2 06' West to Station 53 + 40;
.Thence South 25° 35' West to Station 82 + 90;
Thence South 46° 53' West to Station 107 + 40;
Thence South 0° 26' West to Staction 119 + 20;
Thence South 20° 49' East to Station 130 + 70;
Thence South 23° 34' East to Station 154 + 95;
Thence South 24° 49' East to Scation 176 + 05;
Thence South 39° 35' West to Stacion 216 + 45;
Thenze South 21° 59' West to Staticn 228 + 04;
Thence South 9° 26' East to Station 265 + 09;
Thence South 40° 16' West to Stacion 315 + 01;
Thence South 53° 59' West to Station 339 + 46;
Thence South 15° 18' East to Stacion 372 + 71;
Thence South 21° 27' Weat to Station 388 + 71;
Thence South 45° S5' West to Station 400 + 35;

Through Section 18, and 19, Township 32 North,

and ending at Station 400 + 35,

Range 4 West, G.S & R.M.
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Branch of Acquisition. Federa! Assistancs
Section IV/ Contracts & GrantsAlS-211

CIRTIFIED RETURN RECEIPT REQUESTED

Mr. Robert Broz. General Manager
Mohave Electric Cooperative. Inc.
P.O. Box 1013

Bullhead City, Arizona 86430

Dear Mr. Broz

This is regarding GSA Contract No. GS~-00S-67021. Negotiated Electric Utility
Contract between Mohave Electric Cooperative. Inc. and the Bureau of Indian
Affairs {(Government). : - N

Cn April 1, 1982. the Government entered into Toniract Ne. GS-00S-87021 with
Mohave Electric Cooperative. Inc. to furnish the Goverrmenti all electric energy
which the Governmment may requesti during the term of this contract. Said serv;cas
was to supply electric energy to existine and future residential and commercisz
instzllations on the Hualapai and Havasupzi Indian Reservation located in
Northezstern Arizona. The term of this contract was for ten years and has since
axpired. :

Undsr the Contract..ths Government has the right of renewz! for two additional
ten yvear periods. Ths Govermment hereby notifies Mohave Electric of its intent
to exercise this option. :

Prior to exarcising our option, we need to re-negotiate and amend the existing
contract. The contract mzkes reference to construction of overhead transmission
and/or distribution facilities. Construction was completed and the Government
reimbursed Mchave 21) cost associated with the construction. Therefore. some of
this languace needs to be deleted.

Wherezs, languace in the contract relative to the monthly facility charge, z2llows
“for ‘f{oha»= to recover cost azssociated with the construction and operation of
fzcilities to make electric service available to the Government, the,Coverrment
upon verification of Mohave's cost of construction agrees to pay Mohave as =2
Facility Cherge zn annuz]l amount equal to the sum of

(1) 4.43% (percent) or the lesser of the cost of comstruction or
81.800.000 and/or other amoimt{s) concurred by the Government
Contracting Gfficer:

ll stats and locz! propsrty taxes assessed zagainst the
zcilities and Mohzve constructs beczuse of this ceontract




-—

SN .

(3} The (a) operation and maintenance expenses. (b) cost of
replacement less original book value of replaced facilities
and (c) cost of system improvements that Mohave constructs as
a2 result of this contract.”

Also, under provision "Interim Construction Accounting" the Government has the
right to audit all construction costs related to the construction of the subject
facilities. X

The Government hereby notifies Mohave Electric of its intention tc exercise its
right under the contract to verify znd audit all construction cost and monthly
facility charges. This audit will be coordinated through the U.S. Department of
Interior. Office of Inspector General. Mohave Electric will receive proper
notification of any audit arrangements.

When the CGovernment has obtained the audit results, the Government will propose
a negotiation meeting with Mohave Electric for continued electrical services
under the2 contract.

If you have any questions. please call the Rose Velarde. Contrzcting Officer, at
(602) 378-8760.

Sincerely.

Rose M. Velarda

1420-3228-0793 .
Contracting Officer

cc: PAO Facility Manager/AS-220
Director, Facilities Managment and Construction Center
Attention! Mr. Richard Crissler
Facility Manager. Truxton Canon Agency
Supt., Truxton Canon Agency
Fddie Quotskuyva. Supervisory Contract Specialist
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P.O. Box 1048, Bulihead City, Arizona 86430

electric cooperctive

Februery 2, 1995

TAX ' LZTTER

Mr. Lawrence A. Kopas
United States Department of the Interior B~ !}
Office of the Inspector Genereal

Re: Audit of BIA Contract
Dear Mr. Kopas:

The following is what we have retrieved from the files to this
polnt regarding emounts and detes of past billing amounts to the
BIA fcr facilities charges.

According to our records, from Jenuary cf 1982 thorough April of
1991, the monthly billing for Facilities Charge wafk $15,504.48. Of
this amount, $4,238.91 was pavment for the cost of construction and
the balance of $11,265.57, which, as I have indicated, has been
described to me as strictly a negotiated amount, was for
operations, meintenance, property taxes and depreciation. Each oi |
these zmounts were described and shown separately on those bills,
as shown on the copy attached.

I am guessing that some of the confusion for the BIA in Phoenix may

have come ebout because each of the amcunts comprising the

Zacilities charge was calculated using & component egual to the

constructicn cost which was multiplied by the negotiated factors

| and then divided by 12 to produce a montily billing emount. The

\ construction cost portion of the facilities charge ceased with the

‘ pavment for the balance of the construction costs by the BIA, but
certainly the other costs, as is indicated and provided for in the
contract, did not cease just because the construction cost was used
2s a factor in the calculetion of those other costs. The line will
eventually need to be replaced, hence there was a negotiated
component for deprecistion reserve, and operations, maintenance and
property taxes ocbviously continued and hence the necgotiated
components for those costs have continued as well.

f

During or neer May of 1991, our records indicate the BIA paid the
balance of the amount owed for construction. There wés what I
cacher was a final amount of $1,836.90 Zor the balence of )
construction included in the May 1991 bill, which, with the baslc
charge of $11,265.57, brought the total facilities charge for HMey

of 1991 to S$13,102.47. ) R i - . -
From June of 1991 through January of 1993, the monthly billing. for
the facilities charge remained at the basic amount of $11,265.57;

P

for operations, maintenance, property taxes and depreciation."<




. FAX LETTER - Kopas (coatinued)
Page 2 of 3
February 2, 1995

Billings from February of 19%3 to present have been effected by the
Hualapai Tax billing to Mohave Electric for the portion of the line
for the BIA which passes through the Hualapal Reservation. These
Hualepai Tax additional amounts, wnich I believe becen in 1991,
were pilled to -Mohave and, since February of 1993, heve been
directly pessed on to the BIx on the monthly bill for service,
usually heving been shown separately on the bill wich a description
such as "Tax Reimbursement." As was described during telephone
conversations with the BIA and in letters, this wording weas used
only to facilitate the record keeping for the BIAR. This Hualapal
Tax was and is an obviously allowed addition to the Zacilitlies
charge according to the contract. But, prior to putting this orn-
the bill es an addition to the facilities charge, a totally
separate billing wes attempted and pursued for many months,
beginning in 1991.

There was significant difficulty in collecting any of the Hualapal
Tax amounts from the BIA, elthough Mohave Electric was being billed
additional amounts each year. Finally a separate paymeant was made
in May of 1993 and, as directesd by the Cooperative attorney, we had
e2lso already begun including & monthly amount on the regular
monthly bill as & separately stated portion of the monthly
facilities charge for additionel billings, informetion about all of
which has all already been separately provided to the BIAR by the
Cooperative attorney. .
The February 1993 billing showed an amount of §$4,299.50, in
addition to the standard amount of Sll,254.5%, for e total of
$15,565.47. PR

Voo E -

The billing from March of 1993 through August of 1994 included an
amount of $1,419.06 for Hualapai Taxes, plus the standard amount o:
$11,265.57, for e total of $12,684.63.

The billing for September of 1954 included en amount of $1,603.84,
as the final portion of Hualapai Tax related outstanding and past
due amounts, for a total of $12,86%.41.

‘ The October 1994 billing included only the standard eamcunt of

i facilities charge of $11,?65:S7, for operations, maintenance,

| property taxes and deprecietion.

J Having received e new bill from the Huelapel Tribe for‘the Hualapal

Tax, the bills from November of 1994 through Jentery of 1995 have
included an amount for Hualapal Tax of $1,446.58, which combined

with the standard charge, has resulted in.a total curreat - -
facilities charge of §12,712.15. o R

| | : ‘m
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" FAX LETTER - Kopas (continued)
" Page 3 of 3
February 2, 1995

-

A recap showing the billing periods and charges is as follows:

From To Monthly Amount

January 1982 ’ April 1991 $15,504.48

May 1991 . Lo 13,102.47

June 1991 January 1983 11,265.57

February 1993 15,565.47

March 1993 August 1994 12,684.63

September 1994 12,869.41

October 1994 11,265.57

November 1994 January 1995 12,712.15 '

I am hopeful this information will help facilitate your work and
not add to the confusion. If you have questions or want copies of
anything, please call.

Sincerely,

D \7
:;t?
Stephen McArthur
Comptroller

Attachment (1)
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RECE!VED
BIA-PAQ

ONTRACT & GRANTS
P.0. Box 1045, Bullhead City, ArizonaBedag” ' = 1A |

electric cooperative wil 82 i 'SS

June 15, 1995_

Area Director of Administration ,
Bureau of Indian Affairs, Phoenix Area Office
U. S. Department of the Interior

P. 0. Box 10 .

Phoenix, Arizona 85001

RE: Contract GS-00S-67021

Dear Sir:

According to the terms of the above referenced contract, we sent
a certified letter, dated June 7, 1995, to the address specified
in the contract. That letter has been returned with an
indication the forwarding order has expired.

The purpose of this letter is to request information regarding
the expired contract above referenced. The contract, between
Mohave Electric Cooperative, Inc. (Mohave), and the United States
of America, Department of Interior, Bureau of Indian Affairs
(BIA), provided for the supply of electric energy to the Hualapai
and Havasupal Indian Reservatiomns.

During the recent contract audit by the Office of the Inspector
General, Department of the Interior, which was requested by the
Phoenix office of the BIA, the audit team noted that the contract
had not been renewed and was well past the renewal date of April
1, 1992. Mohave was subsequently reminded that a certified
letter, as was required by the terms of the contract, was mailed
to the BIA during March 1992. 1In that letter, Mohave requested
the BIA to provide Mohave with the intentions of the BIA toward
the renewal options of the contract. No response was received to
that letter request. According to Mohave’s records and Mohave'’s
understanding of the contract, the contract expired on April 1,
1992. The BIA clearly declined to exercise the renewal option as
was required by the agreement. '

Mohave now requests the intentions of the BIA regarding the old
contract and the existing service. Does. the BIA now wish to
discuss a new contract, since the old contract has obviously
expired, or is the intent of the BIA for Mohave to ceass to .
provide service, which was an aspect provided for in the old
" contract? '




~

LTETTER - Bureau of Indian Affairs
June 15, 1995
Page 2 of 2

Mohave needs to receive a written response prior to June 29,
1995. 1If you have questions or require any additional
information, please feel free to contact us.

Sincerely,

Stephen McArthur
Comptroller
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News from Mohave Eleclnc Coopemlwe

o e o —— —

Notice oi director elections and district and annual meetings

District 1 meeting
April 11

District 1'meetings are rota
ted acearding to the lucahion nl
the direcior whose term is ex-
ranng. This year the term of
Eugenn “Pal” Conk is expiring
so-the ‘meeting will ‘be "held &t
the Owens-Whitney School in
Wikieup, Arir., at 7 p.m. on
Friday, April 1] for the purpose
cl electing a persop to {ill the
seal. Cook has announced his
intenhion to seek e -clection to
the District | director’s seat.
Nominations {or any other can-
didates alsc: will be enteftained.
Reqistration will bogin at 6:30
p.r:i. The agenda will include:

1. Delermination of a
quorurmn.
2. Reading ol nohice: o mewt

ing and prool ol mailing ol said
notice,

3. Reading of unapproved
minules ol previous meeting.

4. Elochon ol director.

5. Reporis.

6. Adjournment.

There: will be @ drawing for a
waler healer jocket and credits
on electric bills at the conclu-
sions of the meeting. .

.

2o —— o —— — - &ty ——

General membershxp meet
April 15 LY

The Annual Membership
Meeting of the Mohave Electric
Cooperative will ba held on
Juesday, -April .15.at - Mohave
High School immediately fol-
lowing the District | meeling.
The purpose of the meeting s
to make known to the mamber-
ship the {inancial condition of
the cooperative. The aganda
will Include:

1. Determination of the
presence of a quorum.

2. Reading of the notice of
meeting and proof of mailing of
said notice.

3. Reading of umapproved
minutes {rom the previous
mesting.

4. Reporis of the officers.

@ e e G ee——t o o S m——y -

Marchlﬂprﬂ 1986

mg LT

7. Adinummen '.,

The grand doot: pdzé," é
video cassstte recordar and
other prizes of electflc bill- .-,
credits will ba: awarded by a7t
drawing at the éfose- : lha arfv :

l

video casaatlé.raco!ﬂer wh‘l' '
will be. given*uwa‘y‘ at the ol
cluston of the ‘annua); mét '-t"'

ghip mesting in Bullhead Clry“”’

District 1 boundaries
[hstrict | encompasses the
entire service arca ol the co-op

that lies east n! Kingman and
includes the Huaslapai Valley,
Lake Mead Rancheros, Hack-
berry. Valenline, Truxion, Peach
Springs, Nelson, Frazier Wells,

P:cr Valley, and Long Mesa. It
also :nciudes the aree south of
Kingman which includes the
Hualapai Mountaing, Cedar
Mesa, Trout Creek, Blg Sandy,
Wikieup, and Signal.

Conlinued on page 4a.

09/14/00

THU 16:14
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Notice of
proposed amendment
to Article VII
of the

Articles of Conversion
(Articles of Incorporation)

- of
Mchave Electric
Cooperative, Inc.

I

00 |

]
| Notice of proposed amendment to Article VII

Pursuant to Arizona Revised
Statutes §10-756, the following

proposed amendment to the Ar- .

ticles ol Conversion (Articles of
Incorporation) of Mohave Elec-
i:ic Cooperalive, Inc. shall be
presented st the annual meet-
ing ol members o be held on
April 15, 1986 a! 7:30 p.m. at
Mohave High School Auditori-
um on }ighway 95,

- ——
i

Articla VI is amended io
read as follows:

The Corporate existance of
Mohave Electric Cooperative,
Incorporated is about to expire
on May 24, 1986. The said
Mohave Electric Cooperative,
Incorporated existence 1s
hereby renewed and continued
for twenty-five (25) years
thereafter with the privilege of
renewal as provided by law.

o sl

whvalss v, b il

..

M =
s i s

YLy
()
i)

.
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P.C. Box 1043, Bulihead City, Arzcna 88430

JW Y T esrn S

eleciric cooperagtive

:ne 6, 1996

7

Mr. Barry Welsh

Acting Manager _ < . &
Eureau of Indian Affalrs (BIR) 8 = g .
Proenix Area Office £ -~
One North First Street, 4tk Floor = — =E.
Phoerix, Arizona 85004 F =~ 8
= w oS
Re: Line Se*v*nc BIx | = ~NoEE
- - 8 2 S
DB"" M. We"sh. s T3 P
Q" oss__'—v

We have received correspondence Irom the BIA regarding the
expired contract be*ween the BIA and mOth Electric. Eaclosed
for your review are copies of past correspondence sent by Nohave
These two letters are gpecificalily relate

Zlectric to the BIA, .
the contract.

t¢ the possible renewal of

The first letter, dated March- 17, 1992, and sent by ce
mall as specified in the contract, motified the BIA that the
corntract was due to expire on April 1, 19%2. Mohave Reguested
tke BIA to provide a writter response by March 31, 1892,
descriping the 1ntert:.or.s of- the BIA regarding any proposal for
contract renewal. he second -etter, dated June 15, 1995, and
which was also sent by certifi ec mail, w:s sent to agaln reguest
information zbout the intentions of the BIA concernirg the now
expired contract. This letter requestec a written response by
June 29, 1995, with & cdescription of the intentions of the BIA,
azd more specificelly as to whether the BIA wished to discuss a
act or if there was a desire for Mohave Electric to i
Nelther of these letters ever received a direct\

rtified

new contr
cease service.
response.

have cerefully *ev*eweu ma&ny aspects o0 the exolrea contract
znd of the service 1tse;f. We recognize that the BIA reimbursed
Mohave for the coastruction of the power line from Mohave's
Nelson substation to a point near the Grand Canyon, with 2 length
&nd h: tains ownershlo of this

of epD*OXlﬁately £3.3 niles, and Mohave retain
ulted in a determination

line, Tke review of all =spects has resul
het continuing with This eervice as it curreﬁ‘I?’EXigtg"IE‘EEE'
the Dest interests of TEE TEmbers of Ko nav&“EIattriET’”ﬂE?_-

tend to trarsfer cowaership of this [ife to the BIA:
nsfer will recuire the relocation of tke metering. eauﬁnmeq*

the present location near the Grand Canyon to a location
ar or at the Nelson Substation. .

S
=3

4

3

th ¢t §2efge ff

4
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! LETTER - Welch (continued)
| June 6, 1996
: Page 2 of 2

We request that you arrange for your representative tc contact
Mohave's Engineering Department in order to commence activities
whnich will culminate in the orderly transfer of facilities within
one hurndred and twenty (120) days from todey.

Sincerely,
J _LA-\,
hen McArzthur
troller

Ste
Com

P
e

cc: Michael A. Curtis, legal counsel
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‘United States Department of the Interior M —
BRSNS
‘ -_-
BUREAU OF INDIAN AFFAIRS e am

Truxton Canon Agency
Valentne, Arizona 86437

INREPLY REFER TO:

' Office of the Superintendent
(520) 769-2286 ext. 302 August 31, 1958

Mr. Stephen McArthur, Comptroller
Mohave Electric Cooperative

P.O. Box 1045

Bullhead City, Arizona 86403

Dear Mr. McArthur:

It 1s apparent from your August 25, 1998 letter that we have not communicated
effectively with each other regarding the Havasupai electric service you provide.

Our BIA staff started out in March trying to get the key to the Long Mesa Master Meter
so we could read the master meter on the same day we read the BIA customer meters in
Supai. Tm§ would enable us to make a more accurate correlation between the amounts
of electric'for which we are paying and the amounts of electric for which we are billing
and collecting.

After numerous telephone calls and requests to MEC, Mr. Tom Longtin advised Mr.
Steve Wood, our Facilities Manager, that the Long Mesa Master Meter had been
removed, and now the meter readings are coming from the Nelson sub-station (some 65
miles away). y

I called and asked you about the movement of the meter and you told me that the BIA
approved MEC's moving this meter. I was in most of the meetings with you and your
attorneys and recall no such agreement being made at any of the mestings in which I was
in attendance. Iam following up with the other BIA personnel who artended those
mestings to see what type of agreement might have been made. I would like to know tie
nature and details of the agreement from your perspective also. As the line officer for
this agency, 1t seems I would have been involved in such an agreement.

It does not seem practical or prudent to hczV° moved the meter from Long Mesa. [ request
you advise me on what the requirements wiil be to have it re-instailed at Long Mesa and
how quickly if can be done.

-
-

-




It was also late March or early April when Jim Williams and I started asking you and
Greg in vour accounting office for the rates we are paying for all of our meters. You
continued to put us off. First we were told you would send them, then that we had to put
our request in writing (which we did on two occasions), and then we followed up with
severzl telephone calls.

Recently, you told me the reason you had not sent us the rates was because your office
had failed to deduct the other customers on the line from our bills. This overbilling has
continued from the time you took out the Long Mesa Master Meter. You said you had
been conducting an audit of those accounts to be certain that when you did give us the
information that it would be accurate. You told me the BIA had overpaid MEC over
$6,000 in the past year for those additional accounts.

In' April 1997, our electric bills for Havasupai were reduced from around $25,000 -
$30,000 per month, down to around $12,000 - $15,000. We are trying to figure out why.
It could be that MEC has been charging us for construction costs or operation and
maintenance costs, for which there was a correction made. We do not want to find out a
year from now that for some reason you have under-billed us leaving a large debt which
we have 10 pay back.

I asiq{lypn how you determined the technical loss on the 65 miles of line between
Nelson Sub-station and that I thought the BIA should not be responsible for that loss.
You did not estimate the actual loss but said it is insignificant, probably less than 2-3%,
and it would not impact our energy delivery or electric costs. Although I did not argue
the point with'you, I certainly was not, and am not, in agreement with your conclusion.

By my letter to Mr. Bob Broz dated July 21, 1998, I requested specific information on the
rates we are being charged for electric, the date the Long Mesa Master Meter was taken
out of service and the reasons for taking that meter out of service, and your estimates of
the technical line loss between the Nelson sub-station and the Long Mesa Master Meter.

You and I did discuss the information I was asking for and you did fax me three pages on
July21, 1998. These pages included a cover shest and the rate schedules, #504 and
#615. Asunderstand it, Rate #615 applies to the Long Mesa Master Meter and Rate #
#504 applies to all the rest of the meters we have in the Truxton Canon Agency. Is this
correct? That fax did not fully answer my questions about the rates we are paying and
did not respond to the other questions in my letter.

I have been waiting for a reply to my July 21, 1998 letter. Iasked in the letter that you
contact meif a response couid not be made within ten days. Since I did not receive a
response 2zd more than ten days had passed, I followed up with my August 24 letter.




Please provide me the information I requested in the July 21, 1998 and August 24, 1998
letters. In addition, I request that you provide me a copy of the audit which you
conducted on the customer accounts which have been billed to BIA inappropriately.

I would like to resolve these issues as quickly and painless as possible. Please let me
know how you wish to proceed.

Sincerely
) / M /%;
/ }{/EX?, \ F AL
Robert R. McNichols
Superintendent
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS
WESTERN REGIONAL OFFICE
P.O. BOX 10
PHOENIX, ARIZONA 85001
IN REFLY
REFER TO:

Branch of Acquisition end
Federal Assistance, MS-210
602/379-6760

March 6, 2002

CERTIFIED MAIL_NO. 7000 1530 0000 1277 3949
RETURN RECEIPT REQUESTED

Mr. Robert Broz, General Manager '
Mohave Electric Cooperative, Inc.
P.O. Box 1045

Bullhcad City, Arizona 86430

Dear Mr. Broz:

Reference GSA Contract No. GS-008-67021, Negotiated Electric Utility Contract (the Contract)
between Mohave Electric Cooperative, Inc. (MEC) and the Burean of Indian Affairs (the Goveriunent).

In accordance with the Contraci, the Governinent exercises its option to extend the contract for a ten
year period from April 1, 2002 through March 31, 2012,

The Government's exercise of its option as described above does not constitute a waiver, and the
Government expressly reserves, any potential claims the Government may have concerning MEC's past
and futurc billings and the Government's past and future payments under the Contract. Some of these
potential claims were noted in the Inspector General's Audit Report No. 95-E-1045, "Review of Mohave
Electric Cooperative, Inc., Calendar Year 1994 Charges Under Burcau of Indian Affairs Contract No.
GS-00S8-67021" (June 1995), previously provided to MEC.

The Govermment's understanding of the status of some of the component parts of charges and payments
under the Contract are as follows:

1.  Subsequent to the original making of the Contract, as of 1991, the Government paid in full to
MEC the cost of the construction of the facilities built to deliver power from MEC to the Government
at the line side of the Long Mesa Transfortner. Accordingly, the Contract was amended through the
above described conduct of MEC and the Government to delete the charge contained in the contract at
Addendum No. 1, p. 6, paragraph "FACILITTES CHARGES," subparagraph "(1)".

2. No payment is owed by the Government to MEC for the charge described in the Contract at
addendum No. 1, p. 6, paragraph "FACILITIES CHARGES," subparagraph "(2)" until MEC prov1des
the Govemment with properly supported invoice documenting those charges.

3. No payment is owed by the Government to MEC for the charge describad iu the Conﬁ;lct at

08/02/02 FRI 15:35 [TX/RX NO 92771
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the Government with properly supported invoices documenting those charges.

Pursuant to paragraph 2 of the Contract, MEC's point of delivery to the Government is the line side of
the Long Mesa Transformer. The Government has been advised and thus suspects that MEC moved the
metcring device from the line side of the Long Mesa Transformer to MEC's Nelson substation. If this
suspicion is substantiated, the Government objects to MEC's unilateral change in the point of metering
and billing from the Nelson substation and submits that MEC is required to mecter and bill the
Government's use at the line side of the Long Mesa Transformer as required by the Contract.

The Government has been advised and thus suspccts that MEC serves, in addition to the Government,
approximatcly fourteen additional customers located betwecn the Nelson substation and the line side
of the Long Mesa Transformner. The Government has been advised and thus suspects that MEC deducis
from the Government's monthly bill what MEC unilaterally calculates as being the electrical usage for
these other fourteen MEC customers. If the Government's suspicions described are correct, the
Government suspects that MEC may have charged in the past and may be now charging the
Government: costs of power losses that occur in the seventy mile electrical line; costs of power losses
that occur in service lines that deliver power to MEC's other fourteen customers between MEC's Nclson
substation and Long Mesa; costs of any un-metered powcr such as jumped meters, etc. The Government
expects MEC to address, under the terms of the Contract and to the Government's satisfaction, these and
other issues that have arisen or that may arisc during the term of the exercised option to the Contract.

The Government requests MEC to provide the Government, within thirty (30) calendar days of the date
of this letter, a written explanation of MEC's monthly charges to the Government with reference to
MEC's rate schedule approved by the Arizona Corporation Cornmission. A full cxplanation of how
MEC calculated its charges to the Government for the most recent month is requested with particular
attention 1o the monthly service chargce; the monthly demand charge per KW; and the energy charge per
KWH.

If addivional information or assistance is nceded, please contact this office at (602) 379-6760.

Sincerely,

(Sgd) Lioyd M. Brewer

Contracting Officer
Enclosure

¢¢:  WRO, Regional Director
Supt., Truxton Canon Field Office
Facilities Managemient, Attn: Ralph Esquerra
Field Solicitor's Office, Attn: Daniel L. Jackson
Augustine Hanna, Havasupai Tribal Chairman
Daniel C. Shiel, Rothstein, Donatelli, Hughes, Dahlstrom, Schoenburg & Enfield, LLP
Louise Benson, Hualapal Tribal Chairperson

08/02/02 FRI 15:35 [TX/RX NO 9277]
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) 1. CONTRACT ID CODE PAGE OF PAGES
AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT 1 A 1
Z. AMENDMENT/MODIFICAITON NO. 3. EFFECTIVE DATE 4. REQUISITION/PURCHASE FEQ. NO, |8. PROJECT NO_ (i applicble]
.o ] ' 04/01/02 ' ) '
6. ISSUED BY . CODE 7. ADMINISTERED BY (1f siher than ftem &) CODE [
Bureau of Indian Affairs - Western Regional Office . Renee Holly,-Contract Specialist
Acguistion & Federal Assistance . Phone: §02.379.3822
400 N. 5th Street, Phoenix, Az 85004 FAX: 602.379.6763
P.O. Box 10, Phoenix, Az 85001
8. NAME AND ADDRESS OF CONTRACTOR (Ne,, strast. county, Stat and ZIP Code] ~T1X] [9A. AMENDMENT OF SOLICIATION NG.
. Mohave Electric Cooperative, inc. .
P.O. Box 1045 . , ' B8. DATED [SEEITEM 11) .

Bullhead Clty. AFIZOH.E 86430 104. MODIFICATION OF CONTRACT/QADER NO.

GS-008-67021
X 10B. DATED (SEE ITEM 11)

CODE : [FacLTY copE .04/Oi/Bg
T1. THIS ITEM ONLY. APPLIES TO AMENDMENTS OF SOLICITATIONS

D The above numbered salicitation le amended aa set forth in ltem 14. The hour and data specified for receipt of Offere D ie extended, D is not extended.
Offers must acknowledge receipt of thie amendment prior to the hour and dare gpecifled In the, ollcitation or as amended, by omm of the following methoda:
la}By completng ltems 8 and 15, and returning capies of the amendrmem; {b) By acknowisdglng receipt of this amendment on e3¢h capy of tha offer eubnhitted;

or (e} By separ=es letter or alegram which includes a refererce o the sallcitation and amendment numbers, FAILURE OF YOUR ACKNOWLEDGMENT TO BE RECEIVED aT THE
PLACE DESIGNATED FOR THE RECEIPT OF OFFERS PRIOR TO THE HOUR AND DATE SPECIFIED MAY RESULT IN REJECTION OF YQUR OFFER, If by virtue of thia amendment
your desire ta chargs an offer alfeady submittcd, such change may be mada by telegram or lewer, provided wach relagram or letter makes reference o the solickation snd this
amandment, and i received prier to the spening hour and date specified.

"

12. ACCOUNTING AND APPROPIRATION DATA {if required)

13. THIS ITEM ONLY APPLIES TO MODIFICATION OF CONTRACTS/ORDERS.
IT MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14,

CHECK ONE |A. THIS CHANGE ORDER IS ISSUED PURSUANT TO: lSpeclfy autharity) THE CHANGES SET FORTH IN.[TEM 314 ARE MADE IN THE CONTRACT ORDER
— NO. N [TEM 10A,

8, THE ABOVE NUMBERED CDNTRACTIDHDEH'IS MODIFIED TO REFLECT THE ADMINISTRATIVE CHANGES (such as changes Ih paying office,
appropriation date. ste,) SET FORTH IN [TEM 14, PURSUANT TO THE AUTHORITY OF FAR 43.103{b). '

C. THIS SUPPLEMENTAL AGHEEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:

D. OTHER (SpecHy type of modiicotion and sutharity)
X Unilateral Modification IAW Coniract Terms and Conditions

E. IMPORTANT: Contractor [x] is not, [ ] is required to sign this document and return ————— copies to the issuing office.

14. DESCRIPTION OF AMENDMEN'T/MODIFICATION {Organized by UCF section headings, including solicitatdon/contract subject matter where feasibie.}
Electric Utitility Contract to Provide Electnc Energy for the Operation of Government Facilities Located at Hualapai and
Havasupai Indian Reservations, Arizona. . . .

This modification is issued to exercise the Governments option te extend the contract performarice period an addmonal
10 years in accordance with the Contract Terms and Conditions.

Performance Perio'd - FROM: Aprii1,2002 THROUGH: March 31, 2012

Except a5 provided hergin, ail tarme and conditiong of tho decument referenoed in itam 8A or 10A, as heretofore changed. remains unchanged and in full foraa and effect.
TEA. NAME AND TITLE OF SIGNER (Type or printl 16A, NAME AND TITLE OF CONTRACTING OFFICER [Type of prnt! -

Lloyd M. Brewer, Contracting Officer

18B. CONTRACTOR/OFFERQR 18€C. thTE SIGNED [16B, ED STATES OF EFU}A" 16C. DATE SIGNED
' -ﬂzz:‘ éu"’"“u-/ B-J-01-

{Signature af pereon authorized w aign) {J (Signature of Centracting Officer)
NSN 7540-01-152-8070 STANDARD FORM 30 (REV. 10-83]

Previous edition urusable . -Prescribed by GSA FAR (48 CFR} 53.243
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Law Offices

| MARTINEZ & CURTIS,

Michael A. Curtis
Jay M. Martinez (1843-2000)
William P. Sullivan
| Sussn D. Goodwin
i Larmy K. Udall
| Anja K, Wendel
| Paul R, Michaud
i Kally Y. Schwab
| Phyllis L, New

March 20, 2002 .

Mr. Lloyd Brewer, Contracting Officer

U.S. Department of Interior
Buresau of Indian Affairs
Western Regional Office
Past Office Box 10
Phoenix, Arizona 85001

P.C.

BIA ACQUISITIONS doog

FZCEIVED

2712 North Seventh Street
2007 4AR 27 EBOENIBSRRIZONA 85806-1898

Telephone (802) 24B-0372
. acopiar (802) 266-8290
BIA-PHX-ACQUISITIONS™™"."2
ANG FED ASSISTANCE oF counseL
Joseph F. Abale
Thomas Hine
G. Eugene Neil
Jermey A, Katz
Richard S. Allemann

1234
1234-7-19

REFER TO FAILE NO.

Re: Your Letter of March 6, 2002

Dear Mr. Brewer:

Your letter to Mohave Eleciric Cooperative has been referred o our offices as
General Counsel for the Cooperative. You letter refers to GSA Contract No. G8-00S-67021,
Negotiated Electric Utility Coniract between Mohave Electric Cooperative, Inc. and the Bureau of
Indian Affairs, and requests that this specific Contract be extended through 2012.
Unfortunately, that Contract expired of its own terms In 1992 when the Bureau of Indian Affairs

did not seek an extension of the Contract.
longer being in existence) is not in effect, and cannot be extended as requested.

It no longer exists. Therefore, that Contract (no

At the present time, Mohave advises the BIA has been and is being served
electric service at the Nelson Substation by Mohave under a month-to-month contract at
sufferance pursuant to a rate approved by the Arizona Corporation Cornmission which service
Mobhave chose to implement at the time that the aforementioned Contract terminated in 1992.
If BIA wishes to negotiate a formal written Electric Service contract to replace the contract at
sufferance, Mohave would be willing to do so only through settlement negotiations connected
with litigation now pending between the parties.

08/02/02 FRI 15:35
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Mr. Lioyd Brewer, Contracting Officer
March 20, 2902.
Page 2 ’ :

If you should have any questions or need any more information, since this
account and service are in litigation please contact the following:

Thomas A. Hine, 2712 N. 7' St, Phoenix, Az 85006-1090 (602)870-1828.
Michael A. Curtis, 2712 N. 7" St, Phoenix, Az 85006-1090 (602)248-0372

With Copies to:
Robert Broz, Chief Executive Officer, Mohave Electric Gooperative, Inc.
Very truly yours,

Michael A. Curtis
Thomas A. Hine
For the Firm

cc: Robert Broz, MEC
Lane Tucker, Esq., Department of Justice

[doos
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Law Offices i :—C{f VE 0- B | ;G‘V_ PHX 2712 North Seventh Street
MRRTINEZ & CURTIS, P.C. PHOENIX, RRIZONA 85806-1090
Michael A. Curtis { ! Telephone (602) 248-0372 O
Jay M. Martinez (1943-2000) Zﬂﬂ} “UL 2 S p 21 , .} Telecopier (602) 266-8290 l
William P. Sullivan —
Susan D. Goodwin - - OF COUNSEL 0
Larry K. Udall ~REA DIRE Cion Joseph F. Abate I/\
Anja K. Wende! - h Thomas Hine
Paul R. Michaud G. Eugene Neil
Kelly Y. Schwab Jeffrey A. Katz
Phyllis L. New Richard S. Allemann

REFERTOFILENO, 1234-1-3-1

1234-7-19
July 23, 2003
Mr. Wayne Nordwall Ms. Louise Benson, Chairperson
Regional Director Hualapai Nation
U.S. Bureau of Indian Affairs Post Office Box 179
400 North Fifth Street Peach Springs, Arizona 86434
1 4" Floor '

Phoenix, Arizona 85004-3908

Don Watahomigie, Chairman
Havasupai Nation

Post Office Box 10

Supai, Arizona 86435

Re: Conveyance of Facilities and Associated Rights-of-Way, Customers
and Services

Dear Chairpersons and Mr. Nordwall:

Please be advised that Mohave Electric Cooperative, Inc. (“MEC”) has quit
claimed, transferred, and conveyed to the Havasupai, the Hualapai and the BIA all and any of its
right, tille and interest in and to the 70-miie Hualapai wholesale power line facility located on
tribal lands together with the associated rights-of-way, including meters, service drops,
transformers and other associated material, and including the six tribal and BIA customer
accounts, title and rights to which are to be shared in such proportions and relationships as you
may establish- among yourselves. The original BIA and MEC agreement having terminated in
1992, negotiations having failed, service to the BIA having been located for many years at the
Nelson Substation, there being no authority for Mohave to lawfully serve on Tribal lands or
otherwise outside its certificated area, and the property not being necessary or useful, the
conveyance in consideration of continued wholesale service at Nelson was required. The
transferred facilities are not within the Mohave certificated service area. No Tribe has

authorized Mohave to serve.




wr. Wayne Nordwall, Chairperson Louise Benson
and Chairman Don Watahomigie

7/23/03

Page 2

MEC is informed and advised that the BIA has been extending retail services for
over thirty (30) years on the reservations, has been securing overhead, maintenance and repair
services from the Citizens and APS electric companies, and continues to be the authorized retail
electric service provider on the Tribal lands of the Havasupai and Hualapai. Copies of the
conveyance are being provided under separate cover. The property is no longer necessary or
useful for Mohave given the Nelson delivery point and physical and legal circumstances.

Mohave looks forward to continuing to provide wholesale electric service at its
Nelson substation to you under its ACC approved Large Commercial Rate which is its lowest
tariff. '

Very truly yeurs,

clhiael A. Curtis
For the Firm _

MAC/sdc

cc: Mohave Management
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P.O. Box 1045, Bullhead City, Arizona 86430

August 7, 2003

Ms. Loulse Benson, Chairperson
Hualapal Nation BECE/V
Post Office Box 179 ED
Peach Springs, Arizona 86434 4[/5‘ 0

| By, Yy
Mr. Don Watahomigie, Chairman V. 7 Ux{o
Havasupai Nation a/e,,,. N Can
Post Office Box 10 s, 4 > on
Supal, Arizona 86435 '

Mr. Robert R, McNichols, Superintendent
Bureau of Indian Affiars

Truxten Canyon Agnecy

Post Office Box 37

Valentine, Arizona 86437

Re: Description of Counts and Properties Transferred to Joint Ownerships

Dear Ladies and Gentlemen:

The following Is a deseription of the accounts and facilities that are now owned by your
entities, as your interests may be established.

The attached listings sets forth the account numbers, the name, the location, the
description of the facility, the serial number and the meter number,

Very truly yours,
Mohave Electric Cooperative

Enclosure: Complete List of Accounts, Facilities, and Identification of Facilitles; -
Copy of Quit Claim Deed . '

ce: Mohave Electric Cooperative (w/o Enclosure)

o
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Account # 63626-000

Arizona Telephonc Company

500" South Havasupai Tribal Electic Syste
pear 8th pole South of H-Frame

Long Mesa Tower

Allis Chalmers 15 Kva

S/N# 3800523

Meter # 87476817

" Account # 44567-003
Diamond A Ranch
Camp 16 Supai Linc
Ermco 15 Kva
S/Ni 59907005790
Meter #.96866745

Account # 29740-001
Department of Interior
Fire Towct - Supai Road
Thorton Tower
Westinghouse 15 Kva
S/N# 83A440266

Meter #f 86549384

Account # 896-084

Hualapai Tribal Council
Hunters Building ~ Youth Camp
15 Kva (Plate missing) .

Meler # 95245102

Account # 896-084
Hualapai Tribal Couneil
Lake Circulation Pump
Youth Camp Pond
B&B 10Kva

S/N# 86NH104-026
Meter # 88058929

826 ’ NOLXML ©ld 10a SN p@:2l  £ese-12-In
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Account # 896-060
Hualapai Tribal Council
Frazier Wells Pump
Well #1
Howard 15 Kva
S/N# 92244-4484
Westinghouse 15 Kva
S/N# 81A271882

- Meter # 93703033

Account # 896-073
Hualapai Tribal Council
Frazier Wells Pump 2
Well#2

Ermco 15 Kva

S/N# 3924931238
Ermco 15 Kva

S/N# 3924931233
Ermco 15 Kva

S/N# 3924931257
Meter # 01365750

Account # 896-100
Hualapai Tribal Council
Water Well T28N R7TW
Fish Pond

Transformers (see above)
Meter # 01684104

Account # 28135-001

Bravo, WC

Supai Linc near Frazier Wells
RTE 10Kva

SN# 4303728

Meter # 95528410

Mile Post 32
 Recloser
NSS5-25

i NOLXnat ulg 104 SN ye:2T geee-1c-I0
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Account # 451-055
TCIA - Department of Interior -~ BIA
Long M¢sa Radio Repeater Sit
Long Mesa End -
Cooper 5 Kva
S/N# 9902093970

. Meter # 61718916

Account #f 896-027
Hualapai Tribal Council
Pump at Tank Well
Well site Nelson Road
Emnco 10Kya

S/N# 30107311444
Meter # 97298158

Account # 44561-006
Cabin on Nelson Road
Ermco 10 Kva

SN# 30107311428
Meter # 57788387

Tt
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DATE_ Z-22—C3
BOOK_YS 9/

paces. 427 - YO

When Recorded, Return to:
Mohave Electric Cooperative c/o
2712 North Seventh Street
Phoenix, Arizona 85006-1090
Attn: Michael A, Curtis, Esq.

NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST
AND ABANDONMENT OF PROPERTY

For good and valuable consideration of being customers at the Large Commercial

Customer Rate of the Mohave Electric Cooperative, Inc. at the Nelson Substation, the receipt
of which is hereby acknowledged, Mohave Electric Cooperative, Inc., an Arizona not-for-
profit corporation, (hereinafier called "GRANTOR"), does hereby quit claim, grant, bargain
and convey and sbandon to the United States Department of Interior, Bureau of Indian Affairs
the Hualapai Indian Tribe, and the Havasupai Indian Tribe (hereinafter called

- "GRANTEES"), as their respective interests may be established or reflected in the real and
personal property and fixtures (the "Premises") including power lines, meters and service drof
situated in Mohave, Yavapai and Coconino Counties, Arizona, described on Exhibits "A", “B’
and “C” attached hereto and by this reference incorporated herein and as illustrated in Exhibit
“D”, together with all tenements, appurtenances, and all estates and rights of GRANTOR in
and to the Premises and the rights of reversion and reversions, remainder and remainders
thereof and thereto and all right, title and interest of GRANTOR in and to all streets, roads ar
public places, open or proposed, and all easements, and rights-of-way, public or private, now
or hereafter used in connection with the Premises and all water and water rights (whether
riparian, appropriative or otherwise, and whether or not appurtenant) in or hereafter relating !
or used in connection with the Premises and all reports, approvals, permits, rights, studies anc
contracts pertaining thereto now or hereafter in the possession or control of GRANTOR;

Furthermore, GRANTOR hereby assigns and transfers all of its rights, title and
f interest in any Pole Line License Agreement, attached hereto as Exhibit “C” and by reference
) incorporated herein, to GRANTEES, as their respective interests may be established or -~ -
reflected in the Premises; S

TO HAVE AND TO HOLD the same unto the GRANTEES, their successors ar
assigns forever as may be determined among themselves as their interests are determined. - -

NOLXN¥L g1g 10d sn ve:21  g£ese-12-91
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This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT, is executed voluntarily and not as a result of duress or
threats of any kind, and is bona fide and not given to hinder, delay or defraud the nchts of
creditors or contravene the Bankruptcy Laws of the United States.

This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT is not given as security for the payment or repayment o
money or indebtedness, or as security of any kind or nature; and there is no agreement or
understanding, oral or written, between GRANTOR and GRANTEES herein, or any other

' person whomsoever relative to a reconveyance of the above-described property to said

GRANTOR, or to a sale or conveyance to anyone else for the benefit of GRANTOR, or to an;
division of any proceeds realized from said property by sale or otherwise.

The actual possession of the property herein conveyed has, by delivery of this
deed, been surrendered and delivered to GRANTEES, and GRANTOR intends by this
NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST AND
ABANDONMENT to vest the absolute and unconditional title to said property in GRANTEES
as their respective interests may be established, and forever to estop and bar GRANTOR and "
GRANTOR'S successors or assxgns from having or claiming any right, title or interest of any.
nature whatsoever, cither in law or in equity or in possession or an expectancy in and to said
property or any part thereof.

Words and expressions used herein shall be applicable according to the contents

hereof, and without regard to the number or gender of such words or expressions. '

DATED this 22™ day of JULY, 2003.
MOHAVE ELECTRIC COOPERATIVE, INC.

]3y i 3 )
Its Chief ‘Efcc tive Officer

A -2 . : : T P
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STATE OF ARIZONA )
_ ) ss.
County of Mohave )

Acknowledged before me this 22™ day of July, 2003, by Robert Broz, cmef
Executive Officer of Mohave Electric Cooperative, Inc., an Arizona corporation.

Jmhj . P 5y
Notary Public

My Commission Expires: | : S ICIAL SEAL
‘ . SHA\‘B EU%L%J ggg‘m
= wlutz . 200k S “mﬁa%mvs
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Thence Soeth 399 22' Wesz £z 3zasisn 1835 & &4 -
: ) 72aM, R, Sectisa L7, . ’
 Thaace South 19° S3' Wes:t to Scazion 1325 & 737
T28N, 17W, Seccion 17, ’
Thence South 340 3&' Wesc o Ssacion 1927 = 75;
728N, R7¥, Seccioa 17,
Thence Souch 34° 32' Uesc co Stacien 1546 + 25;
T28N, 74, Section 17,
- Thence South 219 27' West ta Sctazieq 1684 + 315
723N, R7W, Sezcisn 20,
Theace Souch 7° 55' Wesc co Station 1985 + 353
T28N, R7W, Sectien 20, :
Thence Souch 7° $s' Yasc co Stacion 1983 + 2L
T28N, R/7¥, Sectiecn 20,
Thence South 35° 17' West co Ststion 2039 # 33;
. T28N, R7W, Secciea 10,
. Thence Souch 269 29' West co Scatizn 2062 + 3§;
*T28N, RV, Sectian 10, ‘
: Thenca Souch 29° 29' Wasc to Station 2088 = 73;
‘. T23N, /7w, Seccion 3T,
. Tnance Sough 219 4§' Wasc to Staticn 2100 + &8;
T284, RIW, Seccian 11,
Taence Scuzh 31O &44' West to Statian 2184 + S1;
T27N, R8Y, Seccion l,
Thenea Seuch %8° 01' Wesz ts Szatliz: 2166 = 79;
. T27M, R8Y, Section 1, |
K Thence Souch 58° 57' West to Stacioa 2155 + 5
Vo IZ78, R8W, Sectied 2,
ot Thence Seuth 629 13' UYasc <o Sratien 2204 + 39; -
' T27M, R§Y, Seetioa I, . .
Theace Sourh 39° 33' Wesc to Szation 2214 + 03; .
T27M, R8Y, Section 2, '
*Thence Seuth L&° 45' Wesc to Scacicd 2277 + 2%
T27N, R8W, Section 1l&,
Tneace Souch 15° 17' West o Szasicm 2259 + 8s;
T27N, R8W, Seccion 14,
Thence Soueh 369 55' Wesc to Szation 2315 + 8,
‘C27N, RSW, Sectlen 15,
Tnence Souch 167 59' Wesc ca Scation 2321 § 80;
T27Y, 38¥, Secciom 15,
Thenca South 264° 8'Uest co Scatien 2331 + 87;
T278, RaW, Seccioda 1S,
Tnence Souch 259 08' West Co Scatian 1362 + 17;
T27N, R3W, Section 15, -
Thence Soueh 22° 52' Uasc to Scation 23886 + 72;
T27N, RSW, Seccion 22, ' : : i

Thence South 119 32' Wasc co S=tation 2379 4 &8; . .
T27N, R8U, Section 22,° ' ‘

Thence South 49 24' East <o §aatfon 2389 + 9§35
. T27u, R8W, Seccion 22, '
' Thence South 379 17' West to Scscien 2358 +

e . T & T27V, wau, Seccioa 22,
' N * Thence South 7° 23\ Wast co Sgacion 2400 =
© TZ7?7N, R8W, Seccion 22, S
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Thence South 227 18! Weae 2o Sracioq 2405 =~ 08; |
Zq7/N, 73, Sazcion 22,
Thence Suuch 229 29° West o Scasian 2407 + 40:
T274, 284, Scecien 77,
Theace Souch 22° 29' Weat to Stacion 2499 + S3;
TAIN, 284, Sacelon 27,
) Theace Seuth 207 5¢' West ta Scatfon 2617 + 93;
T27#, R84, Saccion 27,
Thence Souch 12° 0§’ West Lo Scazisa 2885 « 77
T2IN, 88U, Seccian 27,
Thance Souch 252 13' Uect to Scacicn 2657 + 53;
TN, REH, Sectian 27,
Thence South 24° &4 Uest te Scacfon 24563 + 43,
T278, R84, Secciag 28, _
Thance Scuch 23 §C' Wesh to Scazien 2052 & 24;
’ T27R, R8W, Seqting 33,
. Thence Souch $9% 09' West zo Sezuisa 2505 = 33;
', T2, R3W,. Sestion 33,
. Thence South 8/° 29’ Vesc co Scattnn 2514 + 13,
TI74, R5Y, Section 33,
Theace Noceh 68° 30" Ums: to Szazisa 2315 + 4§
TI7H, 78Y, Seerton 33. ‘
Thadca Narih 397 S4' Waest tn Stazizn 2530 = 74,

. T27N, RIY, Secewon 33,

! Thenze Scuch 33° 17’ Hest go Sctzcfon 2542 + E7;

A TZ/N, BSYW, Sexztcion 33, , ,

bt Thagae Souch 34° 18' Wasc co Seazien 25535 + 29; .

T2TV, ¥39, Sageiun 32, .. ,
' Thanee Sguth 5% (6' Zacc co Sszotion 2180 + (9;
i TIIN, REW, Szeciua 32,
: “Ithance Souch 359 47" Eassz
‘ TITN, RBY, $eccinn 32,
Thenca Sourh 59 03’ Eagt re Stasiom 23574 + 13,
T268N, RBW, Section §, :
Thence Sauth 7° 30° Edsz €9 Scaniun 2575 + 73;
T26N, 88U, Sazcion 5,
Munce South §° U8° Eest to Stastion 238 4 33;
~ T26N, 88%, Sactiod 3,
| Thenca Sounk 129 24 Eact tn Stacion 2534 + 42;
TIAN, &V, Sectien 5,
f . Thence South 12° 24° East &9 Scacisn 2395 + suy
. TI6N, RAW, Sectien S, .
} . ‘Thaace South 24° 04’ Wess &o Seanion 2510 + 31

T264, #8U, Scceioa S, ! -,

Theace Souch 40° L1' Wesc to Scacian 2600 = 37; o . e
. T26W, RIW, Seccion 7,

Thecze Seuth 1% 54 Uase co Scasion 7£23 +
~'TI8N, RAY, Scetion S,
¢ Themce Sguzh . 9% 0G' WHese 2¢ Scactien 251% + 49: . N

L£26N, WSV, Secziosg 8, : e ST s
" Ihance South L8° 37' fast ve Srtagion 2637 ~ LA F

T2GN, R9W, Secclor 8§,

Thance South 7° 23' Kazg co §canton 2628 + 85;
‘rréN, DY, Sacciqn &,
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cUENcE Souch 237 07 Wasc co Scaclon 2585 + 92
726N, 88W, Seccien 8,
“Mienes Souca 38° J1' Wesc To Scacisa 2588 + 85
7258, 33, Sacclon 8,
Thence South 449 28° West to Sgezton 2718 + 35;
T26¥, 23U, Seccion 1Y, '
Thance South 33° 2&' Wesc &8 Seacian 2730 + &7
T28N, P24, Ssction 18,
Tuence Seuth 29° 18° Wasc ca Sracicn 2739 + G3;
T26N, 234, Sectlon 13,
Thence Suuch &37 28" Wsac €2 s=acion 2746 ¥ 3C;
T26N, R8W, Saction 18,
s Thenza Soush &0° 24! Hegt co Scgclon 3771 + 35;
T26%,. 85%, Saceian 24,
Thence Scuzh ¢A° €3' Wesc €3 Crezisn 28l = 0]
7268, R, Scutien 25, . )
Thence Scuth §2° 31" Uast 73 Scezion 2337 <
T26M, B3V, Sectlon 2€, :
Thence Suuth 78°% 14' Yase 2o Snacion 2677 + 05;
Ti6Y, RSY, Seczuon 25,
Thenca Souck B9° 11! Wesz ¢2 Segzuen 1832 = I
1268, R9W, Gectian 25, ‘
Thence Souch 59° 19 Wast ©d Scacion 28%0 + 503
T26N, B9V, Secrlom 1€, |
. Theace Souch §3° 33° West €9 Spazicn 2913 & £3
"4 ¢' T26N, R9Y, Saction 28, _ .
Theace South 539 27' Wast ts Scarfon 2532 * 205 .
T26N, RSW, Sectien 27, ’
Inhence Sauch 430 03' VWesc ke Seantnn 2576 ¢ 704
T264, ROW, Seaktien 36,
nance Scuch 36° 08' West = yrazien 3235 + 00;
T25M, RoY, Seccion ¥,
Thencs South 39° 49' West 23 Ceacion 3113 = 00;
TI5N, Ba¥, Seccion 5, °
—hence Scuth 40° 4b' Wasc 2 Sratisn 3160 = ib
254, R9Y, Seccclon 1,
Theres Sauth 8% 48!-Hest =2 scacien 3199 + 605
TI5N, ReY, Bceton’ld,
Inence Sourh 46° 52! Hesc €9 seacine 1229 + 1i3
T254, RIOY, Seccien 13,
Tnenca South 59° 27° West %o Srazion 3273 = 9%
T25H, RLOW, Seccicn 26,
Thence Souch 389 s&' Uasc € Graziea 3321 = 018
Ta5M, RLCY, Sneccian 23, '
Thenpes Suuth 30° 35" West 29 Sralloa 332 + &9
£254, RLGW, Seclion 6, _
. Tneace Souch 0° 01! West Bo Scacion 3388 ¥ 0%, .
50, RLOW, Seccion 24,
% .Tnance Seuth 137 25" Wasc €
! . T725N, RLCY, Ssccion 26, C.&
' ac Szazion 3367 + L3.
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) Thence South 459 26' Wesz to Szazien
) Thence South 19° 06' Wesc co Szazioaa
Taence Souch 25° 35' West to Stztian
Tnenca Souzh £5° 53' Hest to Sgazion
Thence South 0° 26' Westc co Stacion
Tnence Scuth 2G° 49' East to Scazion
Thence Seuth 239 34' Easec 23 Stazisa
Tacnce Scuth 24° &9' Ease ta Scation
Thanza Soush 359 35' Weszt 2z Sgazioa
Thence Scuch 219 59 Wesz cm Statien
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Therce Souch 40° 1&' Westc &a Stacion
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Tarough Section 18, aand 19, Towashilp 32 Necth,
' and ending ac Scatioa 400 + 35.
- - p
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’ » fcorata AECUEST Op i 2 Elacsric Cont
rive. Inc,, P. 0. Box 10435, 2uiinead City,A

POLE LINE LUGZHSE ACREEMENT

; ) K
\ THLS ACREEMENT, da:ed,.j.f_[:\'J-a 7ﬁ /7 ¢  batweza BOAUILLAS CATTLE

COMPAMY, an Agizona corpavation, hesalaafeer callad "Ouaer". sad MOHAVE

ELZCTRIC COOPERATIVE, 1NC., a corporacion, hereinifter called "Lic2atee",

WITNESSETH THAT:

t. DESCRIPTION OF PREMUSES, Quner hecaby givas ceo Liczcases a
donexclusive licanse, cerminable as herainafcer pravided, to use, for the
purpases aad subjecc co the covenancs, conditions and provisions harainafcer
s¢¢ forch, to each and all of vhich the paccles heseby mucually czzen, zha
parecel or pavcels of 1land, herainafear culled the "preaises”, slicuiced in zhe
Couacy of Cacdanlno, Scace of Arlaona, dasceibed as vfollovs:

A zzrlp of land eventy (20.00) fcet in wideth, lviaz zen (10,00Y Zyaz 52
each sida of a cencerlina dalincated la red upon ¢h2 Gap accachsd Raceto

and made a part hereof az Exhibit A, ehrouph Sections 24, 25, 24, 25 and

34, Township 32 North, Range § West, C., & S, R. M. ; Seczlons 2, 10, i,
15, 22, 23, 28 and JJ, Tewnship 3l Nocth, Ranga S Wese, C. & &, R, M.:
S8accions 4, 8, 9, 17 and 18, Tounship J0 Nosth, Rangs 5 West, G. § 5,
R. Y.; aad Section 24, Toudship JO North, Range 6 Gesec, G. & S. R. X.

togecher with appurtessnt aveas for anchos~guy puvposes.

2, CONSIDZRATION, As considevacion for chis licanse, Licensas
shall pay to Owner, upon execution hereof, the sum of Two Thousand Dollacs
($2,000,00).

3. USZ OF PREMISES. Licensee may use the peealzcs for the purpose af
taszalling, operating, maiantaiaing, repaicving, rveplacing and removing in. and
along the premisea a wooden or steel pole linc consistiag of a aingly line of
poles, togecher vith necessary cross arms, wires, guys aad other fiteings, and
fot no ocher purposecd of purposes vhsgtever. Owner reserves the ctighe co use,
and to purmlc ochers to use, che premises for any and sll purposas waich de
not preclude such use of che Premlses by Licensee and, wichout linmlcing
the generallty of tha foragoiag, reservas che right te lay, coastruct aad
inscall ocher pole lines, raads, dicchas, fences, pipa linas and orhas
tuivdnles I, upon, across o¢ aling the prenises. )

4. NO WARRANTY OF TITLE-LICENSR SUDJECT TO EXISTING RICHTS OF OTHERS.
Ownes makes no wacranty af eitle vhatavere, The sights of Lirensen hercuader
ate zubjece £o all exisciug cights of ochers in the premises, whether shown of
cecord ot not.
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s, TERM.  Ualess soonzr termlnaced as hereln provided, this license
ahall continue {n efiect for a perind of cwengy=f{ve (25) yaars f:am tha dace
hacaokf, ticensee may, ac any time and from ctims Co time by detiverlaz a

quitclaim . deed co Owner, terminate chis U{cense a: 2o all or any pare or
parts of the premises. This license shall in any eveat aucomatically cerm-
inate as to any part o¢ parrs of che premlses along which License: shall nece
aperscz a pole line for a period of threa (3) consecutive years.

8. ACCESS., Licenisee shall be entitled to lagrass and egzess to aad
from che premises over adjoinlnz lands of Owner only vich the prior vrittea
coasent of Ovner, and Owner may, if Lt so desicas, requita ENac all of
licensee's operations hereunder be scrictly canfined to the premlsas, Acqui-
eszence by Owner in passage by Licensee over adjoining lands of Cuner shiall ia
o avent be construad as acqulescensa in futurec passage over sueh lands.
Vhenavee Licensee flnds lt necessacy to make an opening in any Zfanca of Ouner
now or hereaftar crassing the premises, Licensee shall' immediazely inmstall
and thereafter maincain in such opaning a pate or 2 catcle zuazd (a3 Owner may
specify) of a cype approved by Ovmer. All gates in fences of Qwmer shall be .
kept closed at all cimes except when necessarily cpea for actual passagc.

7. TNSTALLATION OF POLE LINE. The location 6% all pales and guys
shall da subject to cha prior wrlceen appreval by Owner. AlL wlze scrung over
or scrost the premizas shall at all polnts have a clearance of at least
afghceen (18) feer ahove the surfaca of the ground. .Asl hales axd ather
excavstions made by licedsee upon the premises sc aay time shall be backfilled
a3 soon as practlcsdble and cha surface of the ground rescored ta 2 contecur and
conditlsen satisfactary co Ouner. ALl trees, brush and undechbrngh aut by
Licensee shall be promptly removed and disgosed of by Licensee,

8. MAINTEMANCE. Licensze shall ac al)l times maiatain the pole lina
la a safe and souad conditioa of repalr and in coaformicy wvith any aad all
applicable lavs, ovdinmapses, rules, cegulations, requiremencs and orvders of
the natloaal, state, county ot muaicipsl governmencs.

9. RELOCATION., Whenever Owner by written notice to Licensee shall
require thac all poles sad ocher equipmeac inscalled by Licens22 ba temoved
from the pvenises ot 2y spezified part chareof ©ad -elocatud sidhier cuwp-
orarily ot peemancatly (as Ouner shall specify) betueen che same temminal
points upon other land of Ownir described ia such notice, than Liceansez shall '
at fees oun rhek and expense prompely camply with such notice asms zr2store cthe
surfacs of the ground from which such vemoval is made to a concour and
condltica satisfactory to Owner. Forchu{th upen the complezion sf s2ay
permanaat celocation purzuint te such notlce this license shall casainace as
¢co the part of the premises fgrom which the poles and aches equipment are so
| vemoved, and whenever a deseciption of tha land upor vhich such poles and
i : other equipment are $0 relocated {s affixed to this instcument and duly
executed by boch pavties, then this license and each and all of the provi-
sioas hereof shall attach sad apply to such land so described.

10, - TAXES, Liceasee shall pay thea due all "taxés and assessments
levied or assessed against or refereable to the pole line or its rights
heveunder, and Licensze shall veimburse Owner for any sums paid by Cumer to
procect ics c}:le fcom the lien of any much tax or assaasment,

Lt'd e 694 BZCO NOLXnyL Ylg 10a sn 4@:27
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L. INDEMMIFLICATION., Licensae shall use cha premizes a2 its own sole
risk, 1Z Liceanses shall at any time damage or dusfcoy any growing ccop or any
other pole line, Ffenee, pipe line, ditch, road, ‘building or eothar improvement
ot any octhar pecsonal property ia connect lon with fcs operacions hacsundes, it
shall prumptly pay to Che owner chereof chaz full amount of dqmage thareca.
Nzither Ouner nor any of ics subsidiaries ar atfllii:ed companies shall ba
liable for any injucy oc death of any person or pessens or damage to or
; dascruction of any proparcy artsxng ours aof or in connaccion with, either in
‘ . whole cr in part and vhether direcgly or indivesliy, tie exi-utu~e ar wsa of
the polz lime or any operations by or ca behalf of Licenses hereunder; and
Licensee agrees to indemnify Ovner, ics cubsidiaries and sffiliaced companies
against and hold them Eree and harmless of any clezims, demands, costs, losses,
damages or liability on acecounc of any such injury or death of any person or
pevsoas ocr damige to or destruction of propercy. Licenses shall keep the
premises Eree of aay lieas crising out of Licensze's holdlng of this licease
or its operacioas heraunder. Licenges shall at once hocify Owmar of all such
clains or demands or the attaching of any such liea.

12, . QUITCLAIM AND RESTORATION OF THE PREMISES UPQN TERMINMATION.
tn ghe event cthis license shall tecminata {a any maaner as ta all ov aay pare
of che premises, such cermination shall not zelieve Licensce Zrem any obliga-
‘tion ce¢ Liabilicy theretofore ascrued hsreunder, ner p'ajudxce sy ia any way

atfecet the cight of Owner to enforce any txghts o ramediac iz may have had
bafora such termination, Upon any sueh cermination Licansez shall prompily
execuca, acknowledge and daliver ¢o Owner & good and sufficient quicclaia deed
of its rights hereunder In wnd te che land to chich szuch .zrﬁir4c£.1 asplies
and Licenses shall at once surrender to Owner such possassion as Licensee nay
have uadar this license ia such laad; provided, hovever, thaz icmediztely
afser such tormination Liccnsze chall reziove from such land any and all poles,
vizes and othar equipmenc fascalled ‘under this license {in or on such land by
Licsensee and shall restoge such land co 2 coatour and condition sstisfactory LS
to Dwner, for which purposes Licensee may enter upon such land £az a pariod of
three (3) montha froem and after such termination. If Licenseae shall Fall
wichin such paziod of chree (3) moaths to complete such removal of such poles,
wires and ocher equipment and such cestoration of such lsad, char 211 such
polas, vires and other equipment remaining in or on such land ahall be and
become the property of Owner absolutely, and Owmer at its opcion may leave the
same in cheir then location ot may remove them and resCore cthe grouand ac tha
s0le expanse of Licenses, and in addition, if it so desirss, Owaer may dispose
af such poles, wires and other equipment, at the sole expenss aof Lircanmcosy
pLo«.uea, fovever, chat Lf Ownar should (althou~h in no wvay obligaced to do
t0) realize any proceeds from such disposition, such proceeds shall ba applied
to the expense of such removal, restoration and disposicion, relizviag
Lizensae of llablliey cherefor pro canco, and any balance afces such expeusa
it fully pald may be retained by Oumer. Owmecr shall asoc be liable oc in
saywise vesponsible for any damage or loss resuleing te Licanses from sueh
removal, restoration or dispoiition, and Licensee shall pay cs OQumer upon
demand the antire c¢ost and expanse to Owner of such removal, rescoration and
disposlicion, less any proceeds of suych disposicion.

13. DEFAULT BY LICENSEE. Licengee agraes that L& will kawp, pacfaem _ St
and obsarve all the coveaants, conditions and provisioas of thls azrcement on
its part ta be kepc, performed a2nd observed. In addition to any other - SRR
temadiaz avallable to Qurner, f{n the event Licensese shall fail co kaep, parto*m :
and obsecve any covenant, coeandition or provision of chis agreament, and such
fallure zhall contlaue for a perica of ten (10) days afcer wrictan notice
tharaof given by Ouner to Llicenses, than Owner may at ics aptloa by fuccher
writcen notlec to Licensce, terminace this ticense and all rights and incaresc - = - -
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of Licensaee hereundaz. L\censee shall pay upen damand all coscts and expensas
J (includiang accocneys' €ees in a reasonable anuun:) fncueced by Ounar co
i enforce any of the covenaats, conditions and provisions of chis agreemenr, or
| to Aispossess Licensee, {rrespective of whether or not court actiaa shall
| be broughc, All amaunts of memey payadls by Licens¢e Lo Oucer heceundar,
i€ noc paid when due, gzhall bear intacesc from due dace uacll paid at che race
of nine pacrcent (9X) per anaum, compounded semiannually.

14, o WAIVER-MOTICES. The use of paragraph headings in chis agree-
manc la solely for coavenience, and chey shall be wholly discegarded in che
conscrucecion of this agreement.  The waiver by Ownear of any breach by Licensae
af any provision of this agrecment shall not be or be deemed te be & waiver of
such provision, or & wslver of sny ocher prior or subsequent braach theraof,
or a walver of any brzach of 2ay ccher provision of this agreemenc. Aay
nocice or demand by eithar party to rhe othes la conneccloa with chis agree~
meag shall be deemed co be fully given or made when writcen and daposited in a
sealad anvalope in tha Uniced States mail, regis:eraa o3 certifled and postaga
prapald, sad sddressad co the pagey to whom givea al the address specilied
oppaslte its sxgna:urc to chis agreemanc. gicthec party may change its
address by giving the octher pacrty written notice of its new addrass as
herein providad.

15. ASSIGIMENTS. This agraemenaz shall bind and finure to the benefic of
tha respective halrs, administrators, executors, successors and asslgns of the
_ parrlas hereto} providad; howaver, the Licenzze shall mat assiga oz ocheswise
trans€er chis llcease or any eE Licenses'c rights bhereunder, elther vol=~
uacarily ov iavoluancarily or by cperacion af lav, wicthout the prier wricgen
consent of Owner, and any agsignment or other eransfor or attampted assignmenc
or other transfer contrary to the provisions hereof shall be absolucely aull
and void and of no effect vhatever. In the event of any such assignmeac or ‘ -
other transfar or atcempted assigament or ather transfer contrary te che
. provisions hereaf, Owmer may terminate this license ac once by giviag uriccen
notice ta Licensee.

IN WITNESS WHEREOF, che pacties have execucad chis zﬁscrurqu the day aad
yaar first hereinabove wricten.

addresss : BOUQUILLAS CATTLE COMPANY :
£.0. Box 9180 By 7/J/ M,
RBakercEleld, CA 93389 7 " Vice fresddent
Acta: FProperty Tirles - !
' \ jx‘/ . . .'}
and byt ¥ A ) R ;

Assiseant Secce:a’v

Addrass: MOUAVE ELECTRIC COOPERATIYE, INC. X
1 , .

. . 5 /
P.O. Box 1045 ' a//

Bullhead City, Az 8430 Presldent

. - -, and by {N{ WwH? . 7‘1/L“ S -
~ . - Secre:aty
. . - \\
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(FOR ILLUSTRATIVE PURPOSES ONLY)
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Uni 1 States Department of the Interic. " TAKE e —
BUREAU OF INDIAN AFFAIRS | xi E'E
WESTERN REGIONAL OFFICE

P.O. BOX 10
PHOENIX, ARIZONA &8

IN REPLY

REFERTO: .
Office of the Regional Director
602) 379-6600 FTHE FIELD SOLICITOR
;ax:)379-4413 : - OFF'CEp?qogmx, ,§.=|ZONA

" September 2, 2003

" CERTIFIED MAIL #7001 2510 0004 6401 3244 — RETURN RECEIPT REQUESTED

Mr. Robert Broz

Chief Executive Officer

Mohave Electric Cooperative, Inc.
P.O.Box 1045

Bullhead City, Arizona 86430

RE: Mohave Electric’s Nelson-Long Mesa Line

Dear Mr. Broz: :

AR

We have received Mr. Curtis’ letter dated August 7, 2003, and the copy of the “Notice of Quit
Claim, Conveyance and Assignment of Interest” dated July 22, 2003, enclosed witlr'that letter
by which Mohave Electric purports to quit claim, convey and assign all of its interests in the
power line from the Nelson Substation to the Long Mesa Power Transformer, together with |
associated rights-of-way and other interests (collectively, the “Nelson-Long Mesa Line,”) to

the Department of the Interior, the Bureau of Indian Affairs, the Hualapai Tribe and the
Havasupai Tribe.

A deed purporting to convey an interest in real property does not vest title in the grantee until

it is accepted by the grantee. Morelos v. Morelos, 129 Ariz. 354, 356 (Ct. App. 1981), the.
denied; Roosevelt Savings Bank of City of New York v. State Farm Fire and Casualty Co., 27
Ariz. App. 522, 524 (Ct. App. 1976). Therefore, Mohave Electric’s unilateral recording and
attempted delivery of this quit claim deed does not convey any of Mohave Electric’s interests

in the Nelson-Long Mesa Line unless and until the Department and the Bureau of Indian

Affairs accept it. At this time, the Department and Bureau of Indian Affairs have not yet
determined whether they will or will not accept Mohave Electric’s quit claim and conveyance
of the Nelson-Long Mesa Line. A determination will not be made until review of the matteris
completed. ' o

Moreover, pursuant to A.R.S. § 40-285(A), as a public service corporation Mohave Electricis
precluded from selling, leasing, assigning, mortgaging or otherwise disposing of its interests in
the Nelson-Lorig Mesa Line without first securing an appropriate authorizing order from the -
Arizona Corporation Commission, ' - T




- S P Page 2

Therefore, Mohave Electric remains the owner of all its interests in the Nelson-Long Mesa
Line at the present time. Accordingly, we fully expect that Mohave Electric will continue to
provide electric power service to all customers served by the Nelson-Long Mesa Line and to
the Bureau of Indian Affairs without interruption, and to operate and maintain the line and all
associated facilities, in accordance Arizona law and Mohave Electric’s existing obligations.

Sincerely,

WAYNE C. NORDWALL

Wayne C. Nordwall
Western Regional Director

cc:  Phoenix Field Solicitor :
Superintendent, Truxton Canon Field Office




EXHIBIT 15



- United States Depaftment of the Interior

|
BUREAU OF INDIAN AFFAIRS o En ERICA em—y
; WESTERN REGIONAL OFFICE R
PHOENIX, ARIZONA 85001 o
IN REPLY
REFER TO:

Branch of Land and WatervResou.rceS
(602) 379-6789

SEP 1.2 2003
VIA CERTIFIED MAIL #7000 0600 0023 5995 5492 - RETURN RECEIPT REQUESTED

Mr. Robert Broz .

Chief Executive Officer -
Mohave Electric Cooperative, Inc.
P.O0.Box 1045 . : '
Bullhead Clty, AZ 86430

RE Mohave Electric’s Nelson-Long Mesa Lme
Dear Mr. Broz o

ThlS letter follows up on our letter to you dated September 2 2003 and glves our further
response to Mr. Curtis’ letter dated August 7, 2003, and to the “Notice of Quit Claim, '
Conveyance and Assignment of Interest” dated July 22, 2003, by which Mohave Electric
purports to quit claim, convey and assign all of its interests in the power line from the Nelson
Substation to the Long Mesa Power Transformer, together with associated rights-of-way and
other interests (collectlvely, the Nelson-Long Mesa Line), to the Department of the Interior
(Department), the Bureau of Indian Affairs (BIA), the Hualapai Tribe and the Havasupai Tribe.
In particular, our September 2, 2003, letter stated that the Department and BIA would determine
whether they would or would not accept Mohave Electric’s quit claim and conveyance of the
Nelson-Long Mesa Lme followmg review of the matter. That review is now complete

The Department and the BIA have determined that they do not accept Mohave Electric’s

purported quit-claim deed. Consequently, under Arizona law as cited in our September 2, 2003,

. letter, Mohave Electric’s purported quit claim, conveyance and assignment of its interests in the

| Nelson-Long Mesa Line is void and of no effect. Therefore, Mohave Electric continues to own
all mterests in the Nelson-Long Mesa Line described in the purported quit clalm deed.

In addmon the Department and the BIA 1 reject Mohave Electric’s attempt to disclaim all
' reSponsxblhty for the ongoing operation and maintenance of the Nelson-Long Mesa Line, and for ..
- the provision of electric power service to the customers and accounts served by the Line, :
‘including those identified in Mr. Curtis’ August 7, 2003, letter. In addition, through the Nelson-
Long Mesa Line, Mohave Electnc delivers power to the BIA at Long Mesa substation on the
Havasupai Reservatxon whxch the BIA in tum distributes to approxunately 160 customers in




Supai Village at the bottom of the canyon. Any interruption of power service by Mohave
Electric on the Nelson-Long Mesa Line would cause very serious consequences for the entire
Supai Village community. Pursuant to Arizona statute A.R.S. § 40-285(A) and ongoing
contractual obligations, Mohave Electric is responsible for continuing to provide uninterrupted

- power service to all its customers along the Nelson-Long Mesa Line and to operate and maintain

the Line, which it still owns.

We understand that on or about July 23, 2003, Mohave Electric sent notices to its
customer accounts on the Nelson-Long Mesa Line, including the BIA-Truxton Cafion Agency,
giving the customers the erroneous information that their retail electric service had been
transferred to the BIA and that, in the future, the BIA would be responsible for their electric
service and for reading meters and billing customers. Because Mohave Electric continues to own
and be responsible for the Nelson-Long Mesa Line, and for providing service to its customers,
these statements are clearly untrue and misleading. Therefore, we must insist that Mohave
Electric immediately notify all affected customers that the previous notice was incorrect and that
Mohave Electric will continue to be responsible for providing their electric power, and for meter
reading and billing. '

The Department and the BIA are diligently reviewing the complex issues associated with
the Nelson-Long Mesa Line and are dedicated to finding a resolution that will assure the future
supply of reliable, affordable electric power for users on the Havasupai Reservation and Hualapai
Reservation. At the present time, however, Mohave Electric has a continuing obligation to own,
operate, and maintain the Nelson-Long Mesa Line and to provide electric power service to all its
customers served by the line, and to the BIA at Long Mesa Power Transformer for transmission
to Supai Village. If Mohave Power ceases to provide full and uninterrupted service to all
customers served by the Nelson-Long Mesa Line and to the BIA, or ceases to operate and
maintain the line and all associated facilities, the Department and the BIA will have no choice
but to initiate proceedings before the Arizona Corporation Commission or another appropriate -
forum to secure Mohave Power’s compliance with its existing legal and contractual duties.

Sincerely,
Regional Director

cc: Phoenix Field Solicitor
Superintendent, Truxton Canon Field Office
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RO. Box 2000 -

(928} 763-1100

electric cooperative
A Tonchstane Energy~ Cooperative @(

* 7 us D0l BlA TRUXTON

" Bulhead Oy, Atzona 86430

928 768 2444

ACCOUNT NUMBER
DEPARTMENT OF INTERIOR N
TRUXTON CANYON AGENCY INVOICE DATE
PO BOX 37 .
VALENTINE AZ 864 PAGE NUMBER
"SERVICE LOCATION 77T ‘DESCRIPTION e
1 LONG MESA-SUPAI " PRIOR BALANCE i ’
RATE 615 MULTIPLIER 1200 KWH USED 230 400
FROM 07/23/03 11723 KW USED 444 00
TO 08/25/03 11915 CUSTOMER CHARGE '
EPS CHARGE
PURCH POWER ADJ
STATE TAX
COUNTY TAX
TOTAL .
RECEIVED

. BALANCE FORWARD [
(414.48)

14,414.14

-2~} CURBRENT DUE DATE

©09/12/03

SEP'0'452;;'§3

NOTICE:THE PRIOR- BALANCEHAS BEEN REDUCEB"BYW‘M 48,
FOR 9,842 KWH BILLED TO OTHER METERS -

Please mail stub with payment or bring entire bill with payrment to:

" ACCOUNTDEPT OF INTERIOR 20740-001
Invoice Date 09/02/03
13,999.66

Total Amt Due

Mohave Electric cooperatnve, Inc.

P.O. Box 2000 -
928 Hancock Road
Bullhead City, AZ 86430

PLEASE DO NOT FOLD

P.84

At

29740

amndn du

09/02/03

(414.48). : %
10,501 63 :"
4,329.00. .
70.00: -
13.00 %
(1,382.40) -~ &
75776 -1
125.16.. . §.

13,999.66;

H .?’-
i
4.
A
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P.O. Box 1045, Bulihead City, AZ 86430

electric cooperative
A Touchstone Encrgy® Cooperative

March 4, 2004

Sent via facsimile and U.S. Mail

Robert R. McNichols, Superintendent
U.S. Department of the Interior
Bureau of indian Affairs

Truxton Canon Field Office

P.O. Box 37

13067 East Highway 66

Valentine, Arizona 86437-0037
928.769.3302 Telephone
928.769.2444 Facsimile

Re: Account No. 29740-000
Dear Mr. McNichols: ‘

This letter is in response to your facsimile dated February 13, 2004 requesting an
accounting of the retail customers on the line between Nelson Substation and Long
Mesa. The power line (described above - there is no “Mohave Electric line”) is the
property of the Hualapai Nation, the Havasupai Nation, and the Bureau of Indian Affairs
(BlIA) as alt of you choose to divide your respective interests and ownership of that line
and its rights-of-ways and associated facilities and materials. Mohave Electric
Cooperative, Inc. “abandoned,” transferred, conveyed and quitctaimed the lines, rights-
of-ways and services to and in favor of the tribes and the BIA in 2003. Please refer to
the prior correspondence on this matter to Mr. Nordwall. Mohave Electric has no retail
customers being served off of the 70-mile line.

Since August of 2003, the BIA and the tribes have been given complete authority
to make themselves whole while providing electricity. The BIA has trust duty (with
existing capability) to serve the electric needs of the reservation’s electric consumers
(and the physical means to do $0). Lawful authority exists for the BIA and the tribes to

" recover all electric service costs for service on the reservations, and because this area is
outside of the jurisdiction of the Arizona Corporation Commission and inside the tribal
boundaries, it is not subject to any regulatory authority other than that of the BIA and the
sovereign tribes (who have granted no one else any retail electric authority). The BIA
has been aware that it needs to enter into discussions with the Hualapai and the
Havasupai to determine how it will operate the line and facilities to serve the tribes and
the BIA's electric service needs on the reservation.

There is no reason for the tribes or the BIA to lose any revenue. You have care,
custody, possession, control and ownership (to the extent that you and the tribes agree
on ownership) of distribution facilities, meters and accounts. You have the capability,
together with the tribes, of reading the meters and conducting the mathematical
calculations to determine the agreed-upon electric rate that you choose to invoice.




NQR—ZB—2BZ4 14:@3 US DOI BIA TRUXTON 928 7638 2444 P.a3

Robert R. McNichols, BIA Superintendent
March 4, 2004
Page 2 of 2

In summary, Mohave Electric has no retail transactions associated ‘with the line.
In fact, in communications to you and the tribes, Mohave Electric did not invoice for two
(2) months (August and September 2003) the electric usage associated with services
transferred, so that the BIA and the tribes could make the appropriate transition and
billings. The BIA is already established with a metering and billing capability because it
fulfills that function as part of its trustee’s function for the benefit of the Supai. Mohave
Electric has no contract with the BIA other than a power delivery contract at the Nelson
Substation, and has no authority to operate in retail outside of its certificated area. The
BIA and the tribes are perfectly positioned to recover any costs of power.

If appropriate compensation arrangements can be made, Mohave Electric
continues to be willing to provide maintenance and repair services on the power line.
UniSource (the successor in interest to Citizens Electric, the certificated provider for the
reservation) and APS are also providers of these services previously used by the BIA.

Mohave Electric hopes this explanation satisfies your request. In the opinion of
Mohave Electric, the invoices to the BIA are correct and the BIA is enabled to serve and
recaver the costs associated with service of electrlc:ty on the reservations. Continued
prompt payment of the Mohave Electric invoices will assure continued reliable service
without interruption. »

Sincerely,
MoHAVE ELECTRIC COOPERATIVE, INC., an Arizona not-for-profit corporation

%@%-

Susan @) Trautmann, as its In-house Counsel

Telephone: 928.763.411%
Facsimile: 928.763.3315

Cc:  RcbertE. Brez, CEO
Michael A. Curtis; General Counsel

TOTAL P.E3

E
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United States Department of the Interior
BUREAU OF INDIAN AFFAIRS
Truxton Caion Ficld Office
P.(). Box 37. 13067 East Hizhway 66
Valentine, Arizona 86437-0037

IN REPLY REFER TO:
Office ol the Superipicndent

(928) 769-3302
Aungust 03, 2005

Bob Broz. General Manager

Mohave Electrie Cooperative

P.O. Box 2000

Bulthead Ciy. AZ 86430 Certified Letter: 7003 2260 0007 4360 0833

Dear My, Broz:

Mohave Clectric Cooperative is continuing 1o bill the Bureau of Indian Aflairs lor several of your retail
customers on the Havasupai Electrie line, We belicve that o include your customers into our invoice to be a
fraudulent practice, We have paid our invoices over the past 23 months UNDER PROTEST and raised this
issue with you cach month, without any resolution. We also believe that the point of delivery of cleattic service
to BIA should be at Long Mesa. not the Nelson Sub-station. '

Once apain, we are paying the full amount of the invoice dated 08/01/05 in thL amount ol $13.729.26 for
Account Number 29740 UNDER PROTEST.

We are aware that there are at least 12 retail meters connected 1o the 70-mile electrical line between Mohave
Llectric Cooperative’s Nelson Sub-station and Long Mesa (point of delivery) that are retail customers of
Mohave Electric Cooperative. We have been told by your oftice that those customers have made payments
direetly 10 Mohave Electric Cooperative in the past, It is our understanding that Mohave Electric Cooperative
has been sending invoices lo these 12-ot-so retail customers on the line, collecting from those customers. and
deducting the cumulative amounts {rom the BIA billing for Account Number 29740, While we have made
requests in the past that Mohave Electric Cooperative provide us an accounting of those customers and meler
readings bemng decducted from our bill, you have not done so.

The Bureau of Indian Alfairs hereby demands an accounting and explanation of the components ol the Mohave
Electric Cooperative’s invoices dated QOctober 01, 2003 and cach invoice therealler [or account number 29740
so that we ¢can understand what we are being billed for and what we are paying lor. We further demand an
accounting and explanation of the components for cach of the invoices for the 1” months preceding the October
01. 2003 invoice for Account Number 29740. ‘

We have approved and processed payment (o Mnh.m. Elcetric Cooperative in the full amount of the i mmu.c
UNDER PROTEST believing that a portion of the charges should be allocable o Mohave Electric

Cooperative’s retall customers. I MEC has included in the BIA invoices any charges for uses other than Supai
Village bevond Long Muesa, the BIA protests those charges. and are paying those invoices under protes.
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I there are questions, please contact me at the above telephone number or address.

Sincerely
' /

Robert R. McNichols
Superintendent

Enclosures:
Invoice dated 08/03/05

-2




PO RBowx 4Ry
Huihesect Crity, Aticen 1 BaA0)
(D2R) Fés-1 100

Cloclric cooparative

A Tonchsaone Fuergy Cooperative g ta

DEPARTMENT OF INTERIOR 31473
TRUXTON CANYON AGENCY

| POOROX 37 ) :

| '  VALENTTINK AZ  86437-0037

[ 08[04!2005 14:23 FAX 928 769 2444
\

"1 DESCRIPTION =

B 004/004

v ‘i‘gﬂﬁ 5

ACCOUNT NUMBER Q 29740
INVOICE DATE 08/01/0%
PAGE NUMBER a 1

- 000 LONG MESA-SUPAT rORWH USED 211200 9626 .50
| RATE-615 MULTIPLIER- 1200 KW DJFIMAND 456,00 4446 .00
METER 2089297 S CUSTOMER CHARGE 70.00
READ 08/21 1388 - PURCH POWER ADJ.0Q6000- 1267.20-
- MANDATED BY ACC,

READ 07/22 1564

e STRA
COUN'T Y

ENVT l\'()NMFN TAL T’()}\ TFOLIO SURCLEG 13,00
: - 2L T4
T A_}’, 119,22

. BALANCE FORWARD: /7 s fo "%,‘E-:CURHENF‘AMOUNI{ S
.00 C 1372902

“CURRENT-DUE DATE: [+ /it
08/11/05

TOTAL 13729 .26

RECEIVED

AUG 03 2005

8IA Truxton Canocn
Valentine, AZ

STOTAL’AMOUNT DUE: :
‘ 13729.26

VISITING CJ’U‘R COUNTRY 'S MOST POIGNANT AND HISTORICAL SITES
WAS EXCITING AND LIPE CHANGING FOR WASHINGTON D.C. YOUTH

TOUR REPRESENTATIVES GINA PE REZ,
QUINONES. WATCH FOR UPCOMING

ACCOUNT  DEpRAR TMENT OF 29740-000

nvoice Bate 08/01/0%
fotal Amt Due 13729.26

|
! Please mail stub with payment or bring entire bill with payment to:

JAMES MIEDING, AND LORENA
INFORMATION ON THE 2006 TOUR!

Mohave Electric Cooperative, Inc.
P.O. Box 2000

928 Hancock Road

Bulthead Cilty, AZ 86430

PLEASE DO NOT FOLD




