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VALLEY WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR W-01732A-05-0532
AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE
AND NECESSITY IN MOHAVE APPLICATION
COUNTY, ARIZONA

Willow Valley Water Company, Inc., (“Willow Valley”) hereby files pursuant to the
provisions of A.R.S. § 40-281 et. seq. and A.C.R.R. R.14-2-402, its Application for an
Extension of its Certiﬁcatek Of Convenience And Necessity to provide domestic water service
to a part of Section 21, Township 18 North, Range 22 West, Gila & Salt River Base and
Meridian, Mohave County, Arizona more particularly described and depicted in Exhibit A,
attached hereto (the “Extension Area”). No State or Federal land is included within the
Extension Area. The following supports this Application:

1. Willow Valley is an Arizona corporation holding a certificate of convenience
and necessity to provide domestic water in portions of Mohave County. A copy of the

Certificate of Good Standing is attached hereto as Exhibit B.
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2. J. John Mihlik is the President of Willow Valley. His business address and
telephone number are:

Willow Valley Water Company, Inc.
3800 North Central Avenue, Suite 770
Phoenix, Arizona 85012

Telephone: 602-224-0711

Facsimile: 602-224-5455

3. Mr. Leonard Scheid is the operator certified by the Arizona Department of

Environmental Quality for Willow Valley. He can be reached at:

Willow Valley Water Company, Inc.
1430 E. Commercial Street

Mohave Valley, Arizona 86440
Telephone: 623-764-8401
Facsimile: 623-386-6638

4. A corporate resolution authorizing this Application is attached hereto as
Exhibit C.
5. The Extension Area includes three parcels that are contiguous to its existing

certificated area and have been or are being developed as part of the Willow Valley Estates.
The Extension Area is composed of accretion lands (i.e., lands that have gradually
accumulated as alluvium is added to land situated on the bank of the Colorado River or due
to the permanent shifting of the River). Willow Valley has always believed that its
certificate abutted the Colorado River and has routinely met all service requests within the
Extension Area. However, Willow Valley recently became aware that the Extension Area
was not recognized as lands existing outside the bed and banks of the Colorado River at the

time Willow Valley received its certificate in 1955 and that the lands are, therefore, not
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included within the legal description contained in Decision No. 32436.

6. Over the years, various phases of the Willow Valley Estates have been
constructed and were provided water service by Willow Valley. Of the lots Willow Valley
has served or committed to serve i the Willow Valley Estates, approximately fifty (50) are
located, at least partially, within the Extension Area. Willow Valley also provides water
service to the Marina located within the Extension Area. The developer of the Willow
Valley Estates 20 subdivision, McKellips Land Corporation, indicates that approximately 27
additional lots will be developed within the Extension Area during 2005.

7. The request for water service related to the additional lots is attached hereto as
Exhibit D. The Arizona Department of Water Resources Determinations of Adequate Water
Supply for the last two phases developed in the Willow Valley Estates are attached as
Exhibits E and F.

8. Willow Valley will be able to meet the water demands of the 27 new lots
through its existing backbone water system with the developer installing the onsite lines,
valves and appurtenances as an advance-in-aide-of-construction under a standard line
extension agreement. However, the additional lines have not yet been designed and no cost
estimates have yet been obtained.

0. The current demand and production capacity of the Willow Valley system 1s
set forth in the Data Sheet attached hereto as Exhibit G.

10.  The current balance sheet and profit and loss statement of Willow Valley for

the calendar year ending December 31, 2004 is attached hereto as Exhibit H.

11.  Willow Valley estimates the 27 lots will be developed and require service over
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the next two years as follows:
Residential:
First Year: 5 Second Year: 22 (over the mitial 5).

12.  The projected annual water consumption (gallons) in each of the first five years
after water service commences is as follows:

Residential:
First Year: 300,000 Second Year through Fifth Year: 1,620,000.

13.  Based upon Willow Valley’s current rates and charges, Willow Valley
estimates that the annual operating revenue in each of the first five years after water service

commences is as follows:

First Year: $1,305.00 Second Year through Fifth Year: $7,047.00 per year.

14.  Based on the forgoing projections, Willow Valley estimates annual operating
expenses for the first five years of operations to be:

First Year: $1,274.99 Second Year through Fifth Year: $6,884.00 per year.

15.  Willow Valley holds a Mohave County franchise, a copy is attached as Exhibit
I. Willow Valley is in the process of making application to Mohave County for a franchise
encompassing the Extension Area. Willow Valley will file the franchise with the
Commission when approved by the Mohave County Board of Supervisors.

16.  The public convenience and necessity require the granting of this Application.
Willow Valley already serves within the Extension Area. There has been and continues to be
a need for water service to the Extension Area. Willow Valiley is an existing public servicé
corporation serving within the Extension Area. Expansion of Willow Valley’s certificate of

convenience and necessity to encompass the Extension Area is in the public interest in that it
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will conform to reality, promote orderly growth of existing utilities in the area and achieve
economies of scale related therewith.

17.  To the best of its knowledge and belief, Willow Valley is currently in
compliance with all regulatory requirements applicable to the provision of domestic water
service within its certificated area.

18.  Willow Valley also notes that A.R.S. § 40-281(B), already authorizes it to
provide water service within the Extension Area. As the Arizona Supreme Court explained
in Electrical District No. 2 v. APS, 155 Ariz. 252, 256, 745 P.2d 1383 (1987):

The purpose of A.R.S. § 40-281(B) is to allow for the orderly growth
of a certificated area without unnecessary and repetitious
administrative proceedings. A certificate and the § 40-281(B) rights
attached to it are inseparable. If this were not so the rights granted
by the statute would be illusory since a public service corporation
could only guarantee its right to build an extension by repeatedly
going back to the Corporation Commission to secure amended or
new certificates. This undermines the precise purpose of § 40-
281(B) by making it necessary for a public service corporation to
return to the Corporation Commission every time it wishes to make
minor extensions and every time the city it serves annexes new
territory.

This application 1s intended to make further reliance on A.R.S. § 40-281(B)
unnecessary within the Extension Area.

19.  All correspondence and communications regarding this Application should be
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addressed to:

William P. Sullivan
Michael A. Curtis

Nancy A. Mangone
Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C.
2712 North 7" Street
Phoenix, Arizona 85006
Phone (602) 393-1700
Facsimile (602) 393-1703
wsullivan@cgsuslaw.com
meurtis401@aol.com
nmangone@cgsuslaw.com

With copies to:
J. John Mihlik
Willow Valley Water Company, Inc.
3800 North Central Avenue, Suite 770
Phoenix, Arizona 85012

WHEREFORE, Willow Valley Water Company, Inc. respectfully requests the
Commission:

1. Accept this Application for filing and promptly issue a procedural order
governing the processing of this Application, including, without limitation, the manner and
time for filing any notice, the time for filing for intervention, the time for filing the Staff
Report and the time for hearing;

2. Order that Willow Valley’s Certificate of Convenience and Necessity
includes or should be expanded to include the Extension Area as described in Exhibit A
attached hereto; and

3. Grant such further relief as the Commission deems just and proper

based upon the record presented.
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DATED THIS ___ day of July, 2005.

CURTIS, GOODWIN, SULLIVAN,
UDALL & SCHWAB, P.L.C.

Michaél A. Curtis

William P. Sullivan

Nancy A. Mangone

2712 North 7th Street

Phoenix, Arizona 85006-1090
Attorneys for Willow Valley Water
Company, Inc.
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PROOF AND CERTIFICATE OF MAILING
I hereby certify that on this/'_(_;_, ‘ﬁ'a/y of July, 2005, I caused the foregoing
document to be served on the Arizona Corporation Commission by delivering the original
and thirteen (13) copies of the above to:

Docket Control
Arizona Corporation Commission

1200 West Washington
Phoenix, Arizona 85007

WW@AAJ LN

1284/-8-4-1/Application for CCN Extension v2







EXHIBIT “A”

Legal Description
PARCEL “A”

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior
to re-channelization, that lies South of the North line of fractional Section 21, T18N, R22W, G.
&S. R. B. &M., Mohave County, Arizona, and that lies East of the Easterly dredging right of
way line of the present channel of the Colorado River, approximately described as follows:

COMMENCING at the Northeast Corner of said fractional Section 21, thence S
76° 17' 28" W, along the North line of said fractional Section 21, 2796 feet more
or less to the point of beginning, said point being a point on a meander line of the
left descending bank of said abandoned channel,

thence S 42° 51' W 250 feet to a point;

thence S 57° 39' W 390 feet to a point;

thence S 78° 45' W 260 feet to a point;

thence S 60° 44' W 200 feet to a point;

thence S 65° 57' W 477 feet to a point;

thence S 39° 51' W 260 feet to a point;

thence S 45° 43' 'W 390 feet to a point on the Easterly dredging right of way line
of said present channel,

thence Northerly along said right of way line, which is a curve to the right, having
a tangent that bears N 02° 52' 39" E from the last described point, a radius of
7190.90 feet and a central angle of 6° 17' 40", 790 feet to a point on the North line
of said fractional Section 21;

thence N 76 ° 17' 28" E along the North line of said fractional Section 21, 1778
feet to the true point of beginning.

Containing 13.60 Acres more or less;

PARCEL “B”

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior
to re-channelization, that lies South of the North line and a Westerly prolongation thereof, of
fractional Section 21, T18N, R22W, G. &S. R. B. &M., Mohave County, Arizona, and that is
bounded on the East by the Easterly dredging right of way line of the present channel of the
Colorado River and is bounded on the South and East by the left descending bank of the
abandoned channel of the Colorado River as it existed immediately prior to dredging, and is
bounded on the West by the left descending bank of the present normal-flow channel of the
Colorado River, approximately described as follows:

COMMENCING at the Northeast Corner of said fractional Section 21; thence S 76° 17'
28" W, along the North line of said fractional Section 21, 4574.36 feet to a point, said
point being the intersection of the North line of said fractional Section 21 and said
Easterly dredging right of way line of the present channel of the Colorado River;

thence Southerly along said right of way line, which is a curve to the left having a tangent




that bears S 09° 10' 19" W from the last described point, a radius of 7190.90 feet and a
central angle of 6° 17' 40", 790 feet to a point, said point being a point on a meander line
of the left descending bank of said abandoned channel;
thence along a meander line of said abandoned channel S 44° 59' W 579 feet to a point;
thence along a meander line of said abandoned channel S 16° 00' W 418 feet to a point,
said point being on a Westerly prolongation of the South riparian Section line of
fractional Section 21 as established by the United States Bureau of Land Management
and also being a point on a meander line of the lefti descending bank of the present
normal-flow channel of the Colorado River;
thence along said left bank of the present normal-flow channel

N 01°30' E 680 feet to a point;
thence N 10° 02' E 200 feet to a point;
thence N 01° 26' E 220 feet to a point;
thence N 13° 29' E 410 feet to a point, said point being on a Westerly prolongation of the
North line of said fractional Section 21;
thence along the North line of said fractional Section 21 and a Westerly prolongation
thereof N 76° 17' 28" E 480 feet to the true point of beginning.

Containing 11.43 Acres more or less.
PARCEL “C”

All of that portion of the alluvium lands of the Colorado River lying West of and adjoining
fractional Section 21, T18N, R22W, G. &S. R. B.&M., Mohave County, Arizona, bounded on
the Northwest by the meander lines of the left descending bank of said River immediately prior
to the re-channelization, bounded on the Northeast by the 1905 GLO Meander line, and bounded
on the South by a line that is the South riparian section line and follows an existing line of
occupation. Said boundaries being approximately described as follows:

Beginning at the BLM Brass Cap Monument marking the Meander Corner on the
South line of said Section 21; thence S 82° 18' 43" W 1512.93 feet to a 1 inch iron
pipe tagged RLS 5576, said 1 inch iron pipe being on the Easterly prolongation of
an existing fence; thence along said fence S 80° 24' 40" W 421.67 feet to a 1 inch
iron pipe tagged RLS 5576, and the Westerly termination of said fence; thence
continuing S 80° 24' 40" W 16 feet more or less to a point on the meander line of
the left descending bank of the Colorado River immediately prior to the re-
channelization, said point also being the most Southerly Corner of Parcel 2 of that
certain Judgment filed January 30, 1976, at Pages 47-49 of Book 391 of Official
Records of said Mohave County, Arizona; thence along said meander line N 16°
00" E 418 feet; thence N 44° 59' E 579 feet to a point on the Easterly dredging
right of way line of the present channel, said point also being the most Southerly
Corner of Parcel 1 of the before mentioned Judgment; thence N 45° 43' E 390 feet
to a point on the 1905 GLO Meander line shown on the Plat as N 53° 00' W 21.40
chains; thence along said GLO Meander line S 53° 00' E to the point of
Beginning.

Containing 23.5 acres more or less.
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" STATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brlan C. McNeil, Executive Secretary of the Arizona Corporation
Commission, do hereby certify that

***WILLOW VALLEY WATER CO., INC.*#*#*

a domestic corporation organized under the laws of the State of Arizona,
did incorporate on June 2, 1960.

I further certify that according to the records of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
corporation is not administratively dissolved for failure to comply with
the provisions of the Arizona Business Corporation Act; that its most
recent Annual Report, subject to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to. the Arizona
Corporation Commission for filing; and that the said corporation has not
filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
.hand and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capital, this 7th Day of
July, 2005, A. D.

A Ty

EXECUTIVF'SE REfARY
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RESOLUTION
OF ,
WILLOW VALLEY WATER COMPANY, INC.

WHEREAS, the Board of Directors at the annual meeting held on April 20, 2005 duly
authorized the President of Willow Valley Water Company, Inc. to take actions on behalf of the
corporation as necessary or appropriate before the Arizona Corporation Commission, the Arizona
Department of Water Resources and the Arizona Department of Environmental Quality;

WHEREAS, cei’tain land owners in the vicinity of the existing Certificate of
Convenience and Necessity desire water service from Willow Valley Water Company, Inc.; and

WHEREAS, Willow Valley Water Compahy, Inc. already serves a portion of the
lands;

BE IT RESOLVED that the corporation’s officers be and hereby are authorized and
directed to take any and all action deemed necessary or appropriate to expand the certificated area by
adding the area more fully described in Exhibit A attached hereto and incorporated herein by this
reference, including, without limitation, retaining attorneys and other consultants and filing and
processing an application for inclusion with the Arizona Corporation Commission.

BE IT FURTHER RESOLVED that the President, incidental to the President’s duties
to the management and operation of the corporation, be and hereby is authorized to act on behalf of
the Company before the Arizona Corporation Commission on the aforementioned matter.

DATED this 19th day of July 2005.

1284/-8-4-1/pleadings/Bd Resolution for cen app
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McKELLIPS LAND CORPORATION

(Incorporated November 27, 1959)

3300 NORTH CENTRAL AVENUE TELEPHONE (602) 264-2261
SurTe 1900 :
P. 0. Box 33907 o FACSIMILE (602) 277-4507

PHOENIX, ARIZONA 85067

July 2, 2005

Willow Valley Water Company, Inc.
Attn: J. John Mihlik, Sr., President
3800 North Central Avenue, Suite 770
Phoenix, Arizona 85012

Re: Request for Water Service

Dear Mr. Mihlik:

We are in the process of developing the third and final phase (Tract 4134-C) of Willow
Valley Estates 20. It will contain 24 residential lots. A preliminary plat of the subdivision is
attached for your information. When all three phases have been completed, the subdivision will have
atotal of 80 lots. We request that Willow Valley Water Company, Inc. provide water service to this -
phase.

- We have recently learned that a portion of the property we have been developing is not
actually within the area described by the Arizona Corporation Commission Decision granting
Willow Valley Water Company, Inc. a certificate of convenience and necessity. This area involves
lands along the Colorado River that have accreted to the original patented lands, title to which
accretion lands the company secured by deed and possession, and which title was confirmed by quiet
title actions against the State of Arizona. The area is legally described on Exhibit A attached to this
request. Willow Valley Water Company, Inc. is already serving approximately 56 lots located, at
least in part, within the area described on Exhibit A. The third phase of Willow Valley Estates 20 is
also located in that area.

~ We request that Willow Valléy Water Company, Inc. apply to the Arizona Corporation
Commission for an order recognizing that the area described on Exhibit A is part of the Company’s
certificate of convenience and necessity.

Very truly yours

ngw i

ce President




EXHIBIT “A”

Legal Description
PARCEL “A”

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior
to re-channelization, that lies South of the North line of fractional Section 21, T18N, R22W, G.
&S. R. B. &M., Mohave County, Arizona, and that lies East of the Easterly dredging right of
- way line of the present channel of the Colorado River, approximately described as follows:

COMMENCING at the Northeast Corner of said fractional Section 21; thence S
76° 17' 28" W, along the North line of said fractional Section 21, 2796 feet more
or less to the point of beginning, said point being a point on a meander line of the
left descending bank of said abandoned channel,
thence S 42° 51' W 250 feet to a point;
thence S 57°39' W 390 feet to a point;
thence S 78° 45' W 260 feet to a point;
thence S 60° 44' W 200 feet to a point;
thence S 65° 57' W 477 feet to a point;
thence S 39° 51' W 260 feet to a point;

- thence S 45° 43" W 390 feet to a point on the Easterly dredging right of way line
of said present channel; ,
thence Northerly along said right of way line, which is a curve to the right, having
a tangent that bears N 02° 52' 39" E from the last described point, a radius of
7190.90 feet and a central angle of 6° 17' 40", 790 feet to a point on the North line
of said fractional Section 21,
thence N 76 © 17' 28" E along the North line of said fractional Section 21, 1778
feet to the true point of beginning. ‘

Containing 13.60 Acres more or less;

PARCEL “B”

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior
to re-channelization, that lies South of the North line and a Westerly prolongation thereof, of
fractional Section 21, T18N, R22W, G. &S. R. B. &M., Mohave County, Arizona, and that is
bounded on the East by the Easterly dredging right of way line of the present channel of the
Colorado River and is bounded on the South and East by the left descending bank of the
abandoned channel of the Colorado River as it existed immediately prior to dredging, and is
bounded on the West by the left descending bank of the present normal-flow channel of the
Colorado River, approximately described as follows: :

COMMENCING at the Northeast Corner of said fractional Section 21; thence S 76° 17'
28" W, along the North line of said fractional Section 21, 4574.36 feet to a point, said
point being the intersection of the North line of said fractional Section 21 and said
Easterly dredging right of way line of the present channel of the Colorado River;

thence Southerly along said right of way line, which is a curve to the left having a tangent




that bears S 09° 10' 19" W from the last described point, a radius of 7190.90 feet and a

central angle of 6° 17' 40", 790 feet to a point, said point being a point on a meander line

of the left descending bank of said abandoned channel;

thence along a meander line of said abandoned channel S 44° 59' W 579 feet to a point;

thence along a meander line of said abandoned channel S 16° 00' W 418 feet to a point,

said point being on a Westerly prolongation of the South riparian Section line of

fractional Section 21 as established by the United States Bureau of Land Management

and also being a point on a meander line of the left descending bank of the present

normal-flow channel of the Colorado River;

thence along said left bank of the present normal-flow channel

N 01° 30' E 680 feet to a point;

thence N 10° 02' E 200 feet to a point;

thence N 01° 26' E 220 feet to a point; ‘

thence N 13° 29' E 410 feet to a point, said point bemg ona Westerly prolongation of the

North line of said fractional Section 21;

thence along the North line of said fractlonal Section 21 and a Westerly prolongation
~ thereof N 76° 17' 28" E 480 feet to the true point of beginning.

Containing 11.43 Acres more or less.
PARCEL “C”

All of that portion of the alluvium lands of the Colorado River lying West of and adjoining
fractional Section 21, T18N, R22W, G. &S. R. B.&M., Mohave County, Arizona, bounded on
the Northwest by the meander lines of the left descending bank of said River immediately prior
“to the re~-channelization, bounded on the Northeast by the 1905 GLO Meander line, and bounded
on the South by a line that is the South riparian section line and follows an existing line of
occupation. Said boundaries being approximately described as follows:

Beginning at the BLM Brass Cap Monument marking the Meander Corner on the
South line of said Section 21; thence S 82° 18' 43" W 1512.93 feet to a 1 inch iron
pipe tagged RLS 5576, said 1 inch iron pipe being on the Easterly prolongation of
an existing fence; thence along said fence S 80° 24' 40" W 421.67 feetto a 1 inch
iron pipe tagged RLS 5576, and the Westerly termination of said fence; thence
continuing S 80° 24' 40" W 16 feet more or less to a point on the meander line of
the left descending bank of the Colorado River immediately prior to the re-
channelization, said point also being the most Southerly Corner of Parcel 2 of that
certain Judgment filed January 30, 1976, at Pages 47-49 of Book 391 of Official
Records of said Mohave County, Arizona; therice along said meander line N 16°
00' E 418 feet; thence N 44° 59' E 579 feet to a point on the Easterly dredging
right of way line of the present channel, said point also being the most Southerly
Corner of Parcel 1 of the before mentioned Judgment; thence N 45° 43" E 390 feet
to a point on the 1905 GLO Meander line shown on the Plat as N 53° 00' W 21.40
chains; thence along said GLO Meander line S 53° 00' E to the point of
Beginning. '

Containing 23.5 acres more or less.




TRACT NO. 4134C -

A PORTION OF SECTION 21, TOWNSHIP 18 NORTH, RANGE 22 WEST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN
MOHAVE COUNTY, ARIZONA
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 ARIZONA DEPARTMENT OF WATER RESOURCES

Hydrology Division
500 North Third Street, Phoenix, Arizona 85004
Telephone (602) 417-2448
Fax (602) 417-2425

December 13, 1996 FIFE SYMINGTON
Governor

RITA P. PEARSON
Director
Mr. Roy Tanney
Chief of Subdivisions
Arizona Department of Real Estate
2910 North 44th Street
Phoenix, Arizona 85018

RE: Willow Valley Estates #20, Tract 4134-A, Mohave Co.
Water Adequacy Report #22-300085

Dear Mr. Tanney:

Pursuantto A.R.S. §45-108, the MeKellips Land Corporationhas provided the Department of Water
Resources with information on the water supply for the Willow Valley Estates #20, Tract 4134-A,
in Section 21, T18N, R22W. .

Water for domestic use will be provided to each of the 27 lots in the subdivision by the Willow
Valley Water Company, Inc., from wells within its franchised area.

Adequacy of the water supply was reviewed by the Department with regard to quantity, quality, and

dependability. The subdivision is located in Mohave County. The water company's wells, which

tap a groundwater body replenished by the Colorado River, are considered to be diverting Colorado

River water. In September, 1996, the Mohave Valley Irrigation and Drainage District allocated 7.56

acre-feet of water for domestic use to Willow Valley Estates #20, Tract 4134-A, from the district's
- contract with the Secretary of the Interior for Colorado River water.

The Department of Water Reso‘m_"ces', therefore, finds the water supply to be adequate to meet the
subdivision's projected needs. Any change to the subdivision or its water supply plans may
invalidate this decision. ' '

| “This letter, which constitutes the Department of Water Resources’ report on the subd1v131on water

| supply, is being forwarded to your office are required by A.R.S. §45-108. This law requires the
developer to hold the recordation-of the above subdivision's plats until the receipt of the
Department's report on the subdivision's water supply. By copy of this report, the Mohave County
Recorder officially is being notified of the developer's compliance with the law.
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Mr. Roy Tanney
Willow Valley Estates
December 13, 1996

If you have questions related to this matter, please caH Genie Howell at (602) 417-2448.

Sincerely, »
Greg Wallace
Chief Hydrologist
GW/EH
201563

cc: McKellips Land Corporation
Willow Valley Water Co, Inc.
Mr. Robert Johnson, MVIDD
Stadler Consulting Engineers, Inc.
Ms. Denise Burton, Stoval Engineering
Mr. G. Wayne McKellips, Jr.
Ms. Joan McCall, Mohave County Recorder
Ms. Tami Gustafson, ADEQ Technical Review Unit , -
Mr. Steve Rossi, ADWR
Mr. Joe Stuart, ADWR







Received Fax ¢
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September 25, 2003
’ JANET NAPOLITANO
Governor
Roy Tanney s
- Director of Real Estate Subdivisions HERBD?,WR
. Arizona Depammnt of Real Estate
2910North 44" Street
Phoenix, AZ 85012
Water Adequacy Report #22-400791 Co::;e;;:;mded by: Willow Vallcy Water
;l?iil;nsion Name: Willow Valley Estates Tract ‘ Water Type: Colorado River Water
'|0wuer Wayne McKellips McKelhps Land ) ‘
oration Inc. 'Current water depth: N/A
[Number of lots: 29 [Estimated 100-year depth: N/A
Younty: Mohave [Current decline rate: N/A
Township 18N Range 22W Section 21 {Basin: Colorado River
" Dear Mr. Tanney:

ARIZONA DEPARTMENT OF WATER RESOURCES

Office of Assured and Adequate Water Supply
500 N. Third Street  Phoenix, Arizona 85004-3921
Telephone (602) 417-2465 » Pax (602) 417-2467 -

3-033; 10:34AM; ' ’ ;8024 172422 #

- Pursuant to A.R.S. § 45-108, the Department of Water Resources has reviewed the available information

pertaining to the water supply for the above-referenced subdivision. This letter constitutes the
Department’s report on the subdivision’s water supply as required by A.R.S. § 45-108(A).

Adequacy of the 100-year water supply was reviewed by the Depa.xtment with regard to physical, legal
and continuons availability, and to determine if the water supply is of adequate qua.lrty Information
available to the Department indicates that the applicaut has satisfied the adeqiate water supply
requirements as set forth in A.A.C, R12-15-715 ef seq. Therefore, the Department of Water Resources
finds the water supply to be adequate to meet the subdivision's projected needs. Any change to the
subdivision or its water supply plans may invalidate this decision. , )

* This letter is being forwarded to your office as required by A.R.S. § 45-108. This law requires the

developer to hold the recordation of the subdivision’s plat until receipt of the Depattment's report on the
subdivision's water supply. By copy of this report, the Mohave County Recorder is being officially
notified of the developer's comphancc with the Jaw, If you have any questions, please contact Alan

- Dulaney at (602) 417-2465.
Smcerely.
Frank Putman,
Acting Assistant Director
FP/AD/ef
700001

cc:  Ms. Christine Ballard, Mohave County Planning and Zoning .
: Ms. Joan McCall, Mohave County Recorder

Alan R. Dulaney, ADWR

Jack Lavelle, ADWR
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WATER USE DATA SHEET

NAME OF COMPANY ———Willow Valley Water Company, Inc.
ADEQ Public Water System No. —»|08-034, 08-040 and 08-129
MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
06/04 1,477 13,139
07/04 1,484 ‘ 15,354
08/04 , 1,480 / 13,146
09/04 1,486 ' _ 14,125
10/04 1,490 11,243
11/04 1,492 7,550
12/04 1,497 7,848
01/05 1,503 | 6,495
02/05 \ 1,507 5,782
03/05 1,510 - 7,227
04/05 1,515 9,639
05/05 1,508 10,300
06/05 1,515 ; 14,087
Total 135,935
STORAGE TANK NUMBER 'ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL LD. NUMBER (Gallons per Minute)
210,000 1 55-603951 ~ 250
150,000 1 55-603952 90
93,000 1 55-603947 500
50,000 1 55-603949 ’ 400
55-604160 400
55-604161 225
Other Water Sources in Gallons per Minute »GPM -
Fire Hydrants on System ™ Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) ——» 140,319
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Willow Valley Water Company, Inc.
Balance Sheet
December 31, 2004 -

STOCKHOLDER'S EQUITY & LIABILITIES

STOCKHOLDER'S EQUITY

Common Stock ~ $ 53,000.00
Preferred Stock 135,100.00
Additional Paid in Capital 108,790.00
Retained Earnings ) (148,104.16)
Net Income (5,503.32)
TOTAL STOCKHOLDER'S EQUITY 143,282.52

LONG-TERM DEBT

Long-Term Debt (Net of C/P) 523,338.24
TOTAL LONG-TERM DEBT . 523,338.24 A
CURRENT LIABILITIES :

Current Portion of L-T Debt 31,046.07
Account Payable ' 0.00
Customer Security Deposits 6,350.00
Current Portion of AIAC 3,321.68
Accrued Property Taxes 14,208.92
Accrued Sales & Use Taxes - 11,390.58
Accrued Debt Interest 3,829.35
TOTAL CURRENT LIABILITIES 70,146.60
DEFERRED LIABILITIES

Meter Deposits 53,458.50
Inter-Co Payable 0.00
ATAC (Net of C/P) 546,812.81
TOTAL DEFERREDVLIABILITIES 600,271.31

TOTAL STOCKHOLDER'S EQUITY
& LIABILITIES $ 1,337,038.67

Unaudited




Willow Valley Water Company, Inc.

Income Statement

For the Twelve Months Ending December 31, 2004

Water Sales
Other Operating Revenue

TOTAL OPERATING REVENUE

OPERATING EXPENSE
Wages
Employee Benefits
IRA Contribution
Purchased Power
Repairs & Maintenance
Water Testing & Treat.
Outside Services
Management Fees
Transportation
General Office & Admin.
Rent
General Insurance
Communications
Depreciation
Rate Case Expense
Bad Debts
Regulatory/Permits
Business Meetings/Travel
Continuing Education
Payroll Taxes
Property Taxes

. Income Taxes

TOTAL OPERATING EXPENSES
EARNINGS (LOSS) FROM OPERATION

OTHER INCOME (EXPENSE)
Interest Income

Interest Expense

Amortization

Other Income (Expense)

Income (Tax) Benefit

TOTAL OTHER INCOME (EXPENSE)

NET EARNINGS (LOSS) |

$

Current Month Year to Date
36,262.70 $ 474,819.55
1,688.77 23,882.35
37,951.47 498,701.90
10,667.09 111,008.37
565.56 13,902.43
160.68 1,508.29
1,729.90 24,465.68
(3,046.65) 3,393.98
352.18 8,941.12.
3,402.60 9,225.90
11,976.00 142,216.00°
1,422.11 14,275.39
'1,265.95 16,620.40
0.00 0.00
433.17 5,198.04
394.74 4,962.36
6,486.94 77,842.95
0.00 4,000.00
156.54 1,921.01
0.00 1,046.85
364.86 2,081.01
0.00 135.00
970.03 "10,169.30
2,368.19 28,417.84
6,082.00 6,082.00
45,751.89 487,413.92
(7,800.42) 11,287.98
943.01 11,314.61 .
(1,203.27) (39,743.90)
(12.50) (150.00)
0.00 2,741.99
9,046.00 9,046.00
8,773.24 (16,791.30)
97282 § (5,503.32)

Unaudited




Willow Valley Water Company, Inc.
Statement of Cash Flow
For the twelve Months Ended December 31, 2004

Current Month Year to Date
NET EARNINGS (LOSS) $ 97282 § (5,503.32)
CASH FLOWS FROM OPERATING ACTIVITIES
Depreciation . 6,486.94 61,508.39
Accounts Receivable (4,768.86) 7,169.94
Other Receivable 438.67 5,019.35
Inventory (3,373.04) (3,373.04)
Deferred Income Taxes 2,002.00 2,002.00
Prepaid Expense 312.68 (33.12)
Deferred Expenses 0.00 4,000.00
Deferred Expenses 12.50 150.00
Accounts Payable 0.00 0.00
Intercompany Payable (267,516.99) ~ 0.00
Intercompany Receivable - 274,772.77 (41,779.99)
Accrued Liabilities 1,151.99 1,666.48
TOTAL ADJU STMENTS 9,518.66 36,330.01
NET CASH FROM OPERATIONS 10,491.48 30,826.69
CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures (6,039.16) (442,290.51)
Investments 0.00 (1,848.52)
NET CASH FOR (USED) IN INVESTING (6,039.16) (444,139.03)
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowing 0.00 0.00
Repayment of Debt (7,990.17) (13,804.48)
Restricted Cash 1,881.23 (1,666.62)
Paid In Capital 0.00 0.00
AIAC 0.00 421,195.44
Proceeds from Sec. Deposits 200.00 (5,380.00)
Proceeds from Meter Deposits 0.00 ' 0.00
Proceeds from Meter Deposits 445.00 14,061.50
CASH PROVIDED FOR FINANCING (5,463.94) 414,405.84
NET CASH FLOW (1,011.62) 1,093.50
Summary ‘
Cash Balance at End of Period 8,193.98 8,193.98
Cash Balance at Beg. of Period 9,205.60 7,100.48
Net Increase <Decrease> in Cash $ (1,011.62) 1,093.50

Unaudited
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BEFORE THE BOARD OF SUPERVISORS
OF '
MOHAVE COUNTY, STATE OF ARIZONA

In the Matter of the Application
of . FRANCHISE

WILLOW VALLEY WATER CO., INC.

FOR A FRANCHISE

WHEREAS, WILLOW VALLEY WATER CO., INC., herein-
after designated as the Grantee, doing business in Mohave
County, . Arizona, has heretofore filed an application with
the Board of Supervisors of Mohave County, Arizona, pray-
ing for the right, privilege, license and franchise to
construct, maintain and operate water lines, etc., for a
period of twenty-five (25) years, for the transmission and
delivery of water for domestic use, along, upon, under and
across public highways, roads and alleys and thoroughfares
{(excepting State Highways) within that portion of Mohave
County, Arizona, known and described as follows, to-wit:

PARCEL NO. 1: Lots One (1), Two (2), Three (3)
and Four (4) and the South Half of the Southeast
Quarter (S4SEL) of Section 21, Township 18 North,
Range 22 West of the G&SRB&M;

PARCEL NO. 2: The South Half S%), and the South
Half of the Northeast Quarter (SiNEL), and the
South Half of the. Northwest Quarter (SiNWi), -and
the West Half of the Northwest Quarter of the
Northwest Quarter (WiNWiNWi), and the Southeast
Quarter of the Northwest Quarter of the Northwest
Quarter (SEiNWiNWi), and the West Half of the
Northeast Quarter of the Northwest Quarter of

Northwest Quarter (WINEINWINWL), of Section 23,
Township 18 North, Range 22 West of the G&SRB&M;

PARCEL NO. 3: The East Half of the Northwest




Quarter (EANW1), and the Southeast Quarter of the
Southwest Quarter (SE%SW%), and the West Half of
the Southeast Quarter (WzSEL), of Section 19, Town-
ship 18 North, Range 21 West of the G&SRB&M;
PARCEL NO. 4: Lot One (1), and the North Half of
The Southwest Quarter (NiSWi), and_ the Southeast
Quarter of the Southwest Quarter (SEiSWi), and the
Southeast Quarter (SEf), and the North Half (N3) of
Section 27, Township 16 North, Range 22 West of the

G&SRB&M ;

PARCEL NO, 5: All of Section 25, Township 18
North, Range 22 West of the G&SRB&M;

PARCEL NO. 6: The North Half (N%) of Section 35,
Township 18 North, Range 22 West of the G&SRB&M;

PARCEL NO. 7: Lots 1, 2, 3 and 4 (being the West
HalT of the West Half) and the Northeast Quarter
" of the Southwest Quarter (NELSW1) of Secticn 19,

Township 18 North, Range 21 West of the G&SRB&M,
and not withiﬁ the confines of any incorporated city or town,
and under such restrictions and limitations and upon such
-terms as the Board of‘Supervisors may provide, not lnconsis-
tent with the laws of the State of Arizoné,_or the orders
and rules of the Corporation Commission of the State of
Arizona, and that the Board take such proceedings herein
as is provided by laws of the State of Arizona, and

‘ WHEREAS, the application having come. on regularly

for hearing on July 5, 1960, and 1t appearing that public
notice of the intention of this Board‘to grant the said
Franchise having been made as required by law, and it fur-
ther appearing that no sufficient protest has been made
to the‘granting thereof, and 1t further appearing that
the best interests of Mohave County wlll be served by the
granting of the said application and privileges and the

franchise referred to therein; and

Ll
i

‘WHEREAS, at the regular Board'of Supervisors meet-
ing on July 5, 1960 at which time those present were: RAY
VAN MARTER, Chairman, GEORGE A, PRENTICE, Vice~Chairman,

-2 -




GEORGE C. RICCA, Member and AIBERT S. JAGERSON, Clerk,
upon motion made by Supervisor, GEORGE C. RICCA, seconded
by GEORGE A. PRENTICE, which was ﬁnanimously carried, a
grant of a Franchise to WILIOW VALLEY WATER CO., INC. was
made,

NOW, THEREFORE, the Board of Supervisors of Mo-
have County, State of Arizona, acting on behalfl of’said
County; does hereby grant unto WILLOW VALLEY WATER CO.,
INC., and to 1ts assigns and successors,.subject to all
the terms, conditions and limitations lmposed upon the
grantee of a franchise to operate a water corporation by
the Statutes of the State of Arizona, all as if wholly set
forth herein; the right, privilege, license and franchise
to construct, maintaln and opera te thelr water lines, pipe-
line, mains, etc. and water‘systems for a period of twenty-
five (25) years for the transmission and dellvery of water
for domestlic use along, upon, under and .across the public
highways, roads, alleys and thoroughfares (excepting State

Highways) within that portion of Mohaye County, Arizona, here-

inabove described.

Supervisors
ATTEST:

Tohd - N

b 8o

Clerk of the Boarq #f Jupervisors
Mohave County, Arizona




WHEREAS, on July 5, 1960, the Mohave County Board of Supervisors,
granted a franchise to WILLOW VALLEY WATER COMPANY, INC., hereafter -
“Permittee”, pursuant to A.R.S. § 40-283, for the franchise right,
privilege and easement to construct, install, maintain and operate
a water distribution system to supply water services for domestic
and other uses with the area described below; and WHEREAS Permittee
has applied for a reinstatement of -its franchise for the use
of certain highways, streets, roads, alleys, and thoroughfares
in the following desctribed territory:

PARCEL ONE:

PARCEL TWO:

PARCEL THREE:

| Lot one (1), and the North Half of the

PARCEL FOUR:

PARCEL FIVE:

PARCEL SIX:

RESOLUTION NO, 86-87

Lots One (1), Two (2), Three (3)
and Four (4) and the South Half
of the Southeast Quarter (S3i SEz)
of Section 21, Township 18 North,
Range 22 West of the G&SRB&M;

The South Half (S3) and the South

Half of the Northeast Quarter

(S3 NE2), and the South Half of the
Northwest Quarter Northwest Quarter (Wx NWs NW3), and
the Southeast Quarter of the Northwest
Quarter of the Northwest Quarter

(SEZ NW2 NW#), and the West Half of

the Northeast Quarter of the Northwest
Quarter of Northwest Quarter (W3 NEZ

NW3, NWi, of Section 23, Township 18 North,
Range 22 West of the b&SRB&M,

The East half of the Northwest™

Quarter (E3X NW2), and the Southeast
Quarter of the Southwest Quarter (SEz
SW), and the West Half of the Southeast
Quarter (W3 SEX), of Section 19, Township
18 North, Range 21 West of the G&SRB&M,

Southwest Quarter (N3 SWZ), and the
Southeast Quarter of the Southwest
Quarter (SE# SW), and the Southeast
Quarter (SEi), and the North Half (N%)
of Section 27, Township 18 North, Range
22 West of the G&SRB&M;

All of Sectlon 25, Township 18 North,
Range 22 West of the G&SRB&M,

The North Half (N3) of Section 35,
Township 18 North, Range 22 West of
the Glla and Salt River Base and Meridian;
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PARCEL SEVEN: Lots 1, 2, 3 and 4 (being the West Half of

the West Half) and the Northeast Quarter

of the Southwest Quarter (NEd SW#) of

Section 18, Township 18 North, Range 21

West of the G&SRB&M, '
WHEREAS, Permitte has applied for an expansion of its original

franchise for the use of certain highways, streets, roads, alleys

and thoroughfares in the franchise territory formerly granted

to Cimarron Water & Sewer Company, Inc., described below.

WHEREAS, on August 23, 1960 in Decision No. 32436, the Arizona
Corporation Commission granted a Certificate .of Convenience and
Necessity to Willow Valley Water Company covering the above-described

territory.

WHEREAS, on November 20, 1963, in Decision No. 32869, the
Arizona Corporation Commission granted the application of Willow
Valley to transfer a portion of its certificated areas to Cimarron

Water & Sewer Company.

WHEREAS, on December 3, 1963, the Mohave County Board of
Supervisors granted Willow Valley's application to assign to
Cimarron Water & Sewer Company that portion of Willow Valley’s
utility franchise to covering for the same parcel of land that
was certified to Cimarron Water & Sewer Company by the Arizona
Corporation Commission. The legal cescription of that parcel
is as follows: " ‘

The South Half of the North Half and the
Northwest Quarter of the Northwest Quarter
of Section Twenty-Eight (28), Township
Eighteen (18) North, Range Twenty-Two (22)
West, Gila & Salt River Base & Meridian;

Except the East Half of the Northeast
Quarter of the Northwest Quarter of the
Northwest Quarter of said Section Twenty-
three (23). :

WHEREAS, on November 3, 1965, the corporate charter and
rights of Cimarron Water & Sewer Company, Inc., were revoked




\

by the Arizona Corporation Commission. On February 21, 1966
in Decision No. 38388, the Arizona Corporation Commission

revoked and held forever void the Certificate of Convenience
and Necessity issued to Cimarron Water & Sewer Company. Inc,

WHEREAS, on July 5, 1985, the original franchise issued
to Willow Valley Water Company expired by operation of law.

WHEREAS, Willow Valley Water Company has been carrying on
the activities of a public utility water company in the above
described territory for the past 25 years. It is also ready
to provide public utility water service in the area formerly
franchised to Cimarron Water & Sewer Company, Inc.

WHEREAS, it appears that notice of hearing on said application
. has been duly given as required by law, and

WHEREAS, said application came on regularly to the Board
on the 21st day of April, 1986, before the Board of Supervisors
of the County of Mohave, State of Arizona, and no petitions to
the said Board of Supervisors to deny such privileges and franchise
was filed or presented according to law, and the said Board of
Supervisors considered the application for renewal of the franchise:

WHEREAS, the Board of Supervisors took no ac%ion at the
Public Hearing on the date of April 21, 1986 and '

IT IS HEREBY RESOLVED, that Permittee be and is hereby enfranchised
and empowered to use all streets, highways, roads, alleys and
thoroughfares now established, used or dedicated to the public
use, lying with the following described parcel of real property
situated in Mohave County, Arizona, to-wit here-after "“Permit

| Area”:




PARCEL ONE:

PARCEL THO:

PARCEL THREE:

PARCEL FOUR:

PARCEL FIVE:

PARCEL SIX:

PARCEL SEVEN:

PARCEL EIGHT:

Lots one (1), Two (2), Three (3)
and Four (4) and the South Half
of the Southeast Quarter (S3 SEZ)
of Section 21, Township 18 North,
Range 22 West of the G&SRBa&M;

The South Half (S3) arid the South

Half of the Northeast Quarter (S2 NEZ),
and the South Half of the Northwest
Quarter of the Northwest Quarter (W3 NW2
NWZ), and the Southeast Quarter of the
Northwest Quarter of the Northwest Quarter
(SE3, NW& NW2), and the West Half of the
Northeast Quarter of the Northwest
Quarter of the Northwest Quarter (W3 NEZ
NW& NWz), of Section 23, Township 18 North,
Range 22 West of the G&SRB&M

The East Half of the Northwest Quarter

(E3 NWZ), and the Southeast Quarter of the
Southwest Quarter (SEs SWi), and the West
Half of the Southeast Quarter (W3 SEZ),

of Section 19, Township 18 North, Range 21
West of the G&SRB&M;

Lot One (1), and the North Half of the
Southwest Quarter (N3 SWi), and the

Southeast Quarter of the Southwest Quarter

(SE+ SWZ), and the Southeast .Quarter (SEi),

and the North Half (N%) of Section 27, Township
18 North, Range 22 West of the G&SRBeM;

All of Section 25, Township 18 North,
Range 22 West of the G&SRB&M;

The North Half (N3) of Sectionm 35, Townshlo
18 North, Range 22 West of the Gila and Salt

River Base and Meridian;

Lots 1, 2, 3 and 4 (being the West Half of

the West Half) and the Northeasi Quarter of
the Southwest Quarter (NEX SW%) of Section

18, Township 18 North, Range 21 West of the
GRSRB&M.

The South Half of the North Half and the
Northwest Quarter of the Northwest -
Quarter of Section Twenty-Eight (28),
Township Eighteen (18) North, Range
Twenty-two (22) West, Giia & Salt River
Base & rprldlan,

Except the Cast Half of the Northeast
Quarter of the Northwest Quarter of the
Northwest Guarter of said Section
Twenty-three (
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for the purpose of installing, ronstructing, maintaining and

operating a water distribution system and all such appurtenances
and installations as may be necessary for the purpose of engaging
in the business of supplying consumers with wacer service for
domestic and other uses, PROVIDED, HOWEVER, that:

1. Permittee shall bear all expenses made or incurred for
the purpose of this franchise, including damage and compensation
for any alteration of the direction, surface, grade or alignment
of any of the aforesaid highways, roads, streets, alleys and
thoroughfares. ‘

2. This franchise is granted for a term of twenty-five (25)
years from the date of the granting of the same. This franchise
and the rights and privileges granted herein shall be saleable,
assignable and transferable by Willow Valley Water Company Inc.,
but no sale, assignment or transfer, in while or in part of any
of the rights and privileges granted herein shall be effective
as against Mohave County until notice of the same in writing has
been given to the Board of Supervisors of Mohave County.

5. The Permittee shall indemnify, protect and save harmless
the County from and against losses and physical damages to property,
and bodily injury or dea.h to persons, including payments made
under any Workman's Compensation Law, which may arise out of or
be caused by the maintenance, presence, use or removal of said

"water distribution system with the Permit Area and adjoining areas,
or by any act of the Permittee, its agents or employees. The
Permittee shall carry insurance to protect the parties hereto
from and against all claims, demands, actions, judgments, costs,
expenses, and liabilities which may arise or result, directly
or indirectly from or by reason of such loss, injury or damage.
The amounts of such insurance against liability due to physical

- damages to property shall not be less than one hundred thousand
and no one hundreds ($100,000.00) dollars as to any one accident
and not less than five hundred thousand and no hundreds ($500,000.00)
dollars aggregate to any single policy vear; and against liability
due to bodily injury or to death of persons not less than five
hundred thousand no one hundreds ($500,000.00) dollars as to any
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one person and no less than one million and no hundreds ($1,000,000.00)
dollars as to any one accident. The Permittee shall also carry ‘
such insurance as it deems necessary to protect it from all claims

under the Workman'’s Compensati.n Laws in effect that may be applicable
to the Permittee., All insurance required by this agreement shall

be and remaln in full force and effect for the entire life of

the agreement. Said policy or policies of insurance or certified

copy or copies thereof shall be approved by the Board of Supervisors

of Mohave County, Arizona and then deposited with and kept on

file by the Mchave County Clerk’s office.

4, Permittee, is successors, lessees and assigns, for and
in consideration of the granting of this license and franchise,
and as rentals for the occupation and use-or easement over, upon
and beneath the roads, highways, streets, avenues, alleys, bridges
and public grounds in said County shall pay to the County each
year during all the time this provision shall remain in force
and effect a total aggregate sum of two per cent (2%) of the gross
receipts, on a cash basis, Permittee, its successors, lessees
and assigns, during such year, for water sold within the County.
Permittee shall make such payments annually on the last day of
December and in each such year while this provision shall remain
in force and effect. In the event that this agreement is in force
and effect for less than one year, said fee shall be pro-rated
accordingly. This agreement shall become effective November 19,

1986.

[ ——

IN WITNESS WHEREOF, the Board of Supervisors of the County

of Mohave, State of Arizona, has caused this agreement to be executed
and signed by the Chairman of the Board of Supervisors and attested
by the Clerk of the Board of Supervisors and this Seal of the

Board of Supervisors to be affixed hereto thisgrd day of November,

1986.
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