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ARIZONA CORPORATION COMMISSION

FINANCING APPLICATION |, 10524-05-0528

WHY UTILITY COMPANY

UTILITY NAME

You must complete all items in the application according to the instructions provided. If
you have any questions regarding the application, call the Chief, Financial & Regulatory
Analysis Section at (602) 542-0743 for assistance.

Send the original and sixteen copies of the application and cover sheet to the
following address:

DOCKET CONTROL CENTER
1200 W WASHINGTON STREET
PHOENIX AZ 85007-2927




To: Arizona Corporation Commission
Re: Why Utility Company, INC application for financing approval

1.

2.

Why Utility Company, Inc PO Box 69 Ajo, Arizona 85321
Vern Denning, Water System Manager (520) 387-6948

Financing for the total project is $1,349,178 to be received from the USDA
department of Rural Utility Services (RUS). Of that total amount, only
$185,000 of the financing must be paid back; the remainder of the funding is
from grants awarded to the utility. The repayment schedule on the debt is set
up for 40 years from the date of loan closing. Beginning in the third year of
the loan, principal and interest payments in the amount of $820.00 will be due
monthly. For the first two years, one annual interest payment is due from the
utility. The loan will be secured by a lien on the utility’s water well and water
tanks. (Please see the attached letter of conditions from USDA Rural
Development for more specifics on the overall terms of the financing). Debt
service payments to be covered by the increase in the utility’s rate schedule
pending approval from the Arizona Corporation Commission.

An additional request for financing approval is submitted on a $30,000 Note
that was signed by the utility company in October of 2002. This money was
used to purchase an additional 2.51 acres of adjoining land to the existing
campground owned by the utility company. (Please see attached loan
schedule and Note that was executed for the debt).

Rural Community Assistance Corporation (RCAC) will provide interim
financing in the amount of $400,000 while the utility is awaiting approval
from the Commission on the rate increase and accumulating all necessary
items to satisfy Rural Development’s Letter of Conditions. Monthly
payments of interest only will be made to RCAC. A percentage of the total
loan amount will be set aside as an interest reserve to cover these costs.
Payoff of the RCAC loan will be provided by the permanent financing from
USDA and will occur within a three to six-month timeframe. The interim
financing is necessary due to rising costs with the filtration system. In order
to avoid further price increases, the utility can proceed with the asset purchase
while awaiting the approval of the Commission and receiving the obligated
funding from USDA for the overall project.

See attached financial sheet showing underwriting information relating to
expected gross proceeds, issuance expenses, and net proceeds.




S. Project Cost Items:

Development (arsenic treatment, lines, storage tanks) $1,012,511
Arch, Engineering and Planning 235,416
Contingencies 101.251

1,349,178

6.

(a) Corporation resolution(s) to Borrow approved by the Board of Directors and
‘ attached for review-3 attachments: RCAC, USDA and land purchase debt.

(b) Project is compatible and necessary due to arsenic concentrations that are higher
than the Arizona maximum contaminant level (MCL) for a community water
system. This one element of the project is in the interest of safety for the public
and residential users of the water system. Other proposed development activities
will allow the utility to create a more efficient and capable utility again for the
good of the public interest.

(¢) The proposed financing is compatible with sound financial practices as the utility
has been successful in offsetting costs and operational expenses of the utility
company with revenue generated from other investment properties owned by the
utility. As a result, no long-term debt has ever been issued to the utility and the
proposed project’s $185,000 debt repayment is compatible with the proposed rate
increases and expected revenue from water sold.

(d) All upgrades and distribution system repairs will be compatible with Arizona
Department of Environmental Quality (ADEQ) guidelines. The project will not
interfere with the performance of the utility and its’ ability to provide water to
bcustomers.

7. A 1% loan fee of $4,000 will be collected from the Why Utility Company as part
of the overall loan processing fee from Rural Community Assistance Corporation
(RCAC) for the interim financing to be provided to the utility. The contact for the
loan fund would be RCAC’s Chief Credit Officer, Robert Longman. The corporate
office is located at 3120 Freeboard Drive, Suite 201, W Sacramento, CA 95691.

8. Security Requirements:
(a) Form RD 440-22, “Promissory Note”
(b) OGC-38(A) (AZ), “An Assignment of Income and Assessment”. Article 9 of
the UCC as amended, effective July 1, 2001, allows RUS to file financing
statement and related documents without signatures from the Applicant.
(¢) RUS Bulletin 1780-28, “Loan Resolution 1780-28, “Loan Resolution Security
Agreement”.
(d) RUS Bulletin 1780-12, “Association Water or Sewer Agreement”
(e) Security Agreement will be executed.




(f) UCC Financing Statement will be executed and filed with the Secretary of
State.
(g) Form RD 1927-1, AZ, “Real Estate Deed of Trust”.

9. See attached proposed Why Utility annual budget.

10.  To be submitted when requested from Commission.

\CE,._.:-_}L*LK&Q 67 ~oN ~os”

Kevin Hale, Loan Officer Date
Rural Community Assistance Corporation

1955 W Grant Rd, Suite 125V

Tucson, AZ 85745-1174

520/770-9882

520/860-0565 (cell)




United States

USDA

evelopment o Agriculture 4650 N. Highway Dr. (602) 280-8705 TDD
Committed o the future of rural communives,.  Rural Development Tucson, AZ 85705 (520) 888-1467 FAX

April 11, 2005

Why Utilities Company Inc.

Norman Paden, President, Board of Directors
PO Box 69

Why, AZ 85321

RE: Lvetter of Conditions
Dear Mr. Paden:

This letter establishes conditions, which must be understood and agreed to by you
before further consideration may be given to the application. Any changes in project
cost, source of funds, scope of services, or any other significant changes in the project
must be reported to and approved by the United States Department of Agriculture,
Rural Development, by written amendment to this letter. The actual agency that will
make the loan and grant and will provide the financial assistance is the Rural Utilities
Service, United States Department of Agriculture (RUS).

Any changes not approved by RUS shall be cause for discontinuing processing of the
application. Why Utilities Company Inc. will herein be referred to as the “Applicant.”

This letter is not to be considered as approval of the loan and grant application or as a
representation as to the availability of funds. The docket may be completed on the

basis of an RUS Loan and grant not to exceed $ 185,000 and $ 864,178 respectively in
conjunction with a Colonia Grant in the amount of $ 300,000. :

{f RUS makes the loan, you may make a written request that the interest rate be the
lower of the rates in effect at the time of loan approval or the time of loan closing. If
vou do not request the lower of the two interest rates, the interest rate charged will be
‘the rate in effect at the time of loan approval. The loan will be considered approved on
the date a signed copy of Form RD 1940-1, “Request for Obligation of Funds,” is
mailed to you. If you want the lower of the two rates, your written request should be
submitted to Rural Development as soon as practicable. In order to avoid possible
delays in loan closing, such a request should ordinarily be submitted at least 30
calendar days before loan closing.

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” and Form RD 1940-1, “Request for Obligation of Funds,” if you desire
that further consideration be given your application. Also submit a schedule showing

Rural Development is an Equal Opportunity Lender, Provider and Employer
Complaints of Discrimination should be sent to:
USDA, Director, Office of Civil Rights, 326-W Whitten Bidg., Washington D.C. 20250-9410




completion dates of the final plans and specifications and a schedule for completion of
the final bidding documents, start of construction and project completion.

The completion and execution of these forms, or any other form required by RUS,
must be authorized by an appropriate resolution.

If conditions set forth in this letter are not met within 150 days from the date hereon,
RUS reserves the right to discontinue processing the application.

By signing Form RD 1942-46, “Letter of Intent to Meet Conditions,” you are agreeing
to the following:

1. REPAYMENT SCHEDULE

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of loan closing. The interest rate will be 4 .25 percent. During this period an
interest only payment will be due 12 and 24 months from the date of loan closing.
Thereafter, Principle and Interest payments in the approximate monthly amount of $
820.00 will be made in accordance with the Promissory Note. The interest and
principal payments will be made on the due dates to the Rural Development State
Office in Phoenix, Arizona at 230 N. First Ave., Suite 206, Phoenix, Arizona 85003.

Monthly payment will be made by participating in the PRE-AUTHORIZED DEBIT
(PAD) payment process. A PAD will allow for your payment to be electronically
debited from your account on the day your payment is due. A PAD authorization form
is attached for your use. Timely payment on the due date preserves interest income on
your account at your financial institution, and timely payments prevents excess interest
charged to your lpan account with RUS.

2. PROJECT FUNDING

Loan and grant funds will be used as follows:

PURPOSE COLONIA  RUS RUS - TOTAL
GRANT GRANT LOAN
Develop Costs $300,000 $864,178 $ 185,000 $ 1,349,178

3. NUMBER OF USERS

The applicant must certify that there will be at least 101 users/service connections at
completion of the project. Rural Development will authenticate the number of users
prior to loan closing, or at start of construction. The applicant will provide evidence
that it has established a user rate schedule that, at a minimum, provides an average user
charge of $ 49.38 per month. This will be evidenced by providing an operating budget




that shows sufficient revenues to support operation, maintenance, debt-service and short
lived assets. '

4. SECURITY REQUIREMENTS

Security for repayment of the loan will consist of a 1* Lien on Real Estate owned by
the applicant and evidenced by the following documents to be executed at loan closing:

(a) Form RD 440-22, “Promissory Note”.

(b) OGC-38(A) (AZ), “An Assignment of Income and Assessments”. Article 9 of
the UCC as amended, effective July 1, 2001, allows RUS to file financing
statements and related documents without signatures from the Applicant.

(c) RUS Bulletin 1780-28, “Loan Resolution Security Agreement”.

(d) RUS Bulletin 1780-12, “Association Water or Sewer Agreement”,

(e) Security Agreement will be executed.

(f) UCC Financing Statement will be executed and filed with the Secretary of State.

(g) Form RD 1927-1 AZ, “Real Estate Deed of Trust”. ‘

The Applicant will provide a title insurance policy in an amount equal to the proposed
loan amount. Our Office of General Counsel may require additional security
requirements.

5.  ORGANIZATION

The Applicant will furnish documentation regarding the organization that it includes the
legal authority necessary for construction, operating, and maintaining the proposed
facility and for obtaining, giving security for, and repaying the proposed loan. The
Applicant must also provide a Letter of Good Standing from the Arizona Corporation
Comumission.

6. BUSINESS OPERATION

A. RUS Bulletin 1780-28, “Loan Resolution Security Agreement,” (copy
attached), will be signed at loan closing. The form repeats some covenants contained in
this Letter of Conditions, as well as establishing several additional requirements. The
Applicant should carefully review this document and if questions arise, should contact
Rural Development for clarification before its adoption.

B. Audit Requirements: The following management data will be required from
you on an annual basis and be submitted to RUS as specified below:

A borrower that expends $300,000 ($500,000 for fiscal years ending after December 31,
2003) or more in Federal financial assistance per fiscal year shall submit an audit
performed in accordance with the requirements of OMB Circular A-133. As described
above, the total Federal funds expended from all sources shall be used to determine

e



Federal financial assistance expended. Projects financed with interim financing are
considered federal expenditures. OMB Circular A-133 audits shall be submitted no later
than 9 months after the end of the fiscal year. In addition to submitting two (2) copies of
the audit report to RUS, the borrower is also required to submit copies of OMB Circular
A-133 audits, accompanying audit letters (the “reporting package”), and the Data
Collection Form to the Federal clearinghouse designated by OMB to retain as an archival
copy. The Federal clearinghouse address is: Federal Audit Clearinghouse, Bureau of th
Census, 1201 E. 10th Street, Jeffersonville, Indiana 47132. RUS Bulletin 1780-31,
(Attachment No. ____ ) outlines the requirements of OMB Circular A-133 audits.

Rural Development must review and approve the auditing agreement prior to loan
closing. g

C. The loan will be subject to the provisions of equal opportunity in
employment for construction and nondiscrimination in accordance with Title VI of the
Civil Rights Act of 1964. To this end, the applicant must, by appropriate resolution,
authorize the execution of, and execute, Form RD 400-4, “Assurance Agreement,”
attached hereto.

D. The Applicant agrees to maintain rates and charges as necessary to
provide for operation, maintenance and debt service. The Applicant shall be
responsible for operating, maintaining, and managing the facility, and providing for its
continued availability and use at reasonable rates and terms. The Applicant shall
exercise this responsibility even though the facility may be operated, maintained, or
managed by a third party under contract, management agreement, or written lease.
This requirement will be evidenced by completion of a final operating budget prior to
loan closing. RD form 442-7 or other similar form approved by Rural Development
may be used. The applicant’s Management Plan must be submitted for review and
approval by Rural Development before loan closing.

E. A separate reserve account will be established. In addition to the
annual payments to RUS, the reserve account will be funded at the rate of 10% of the
yearly RUS loan payment per year. so that by the end of 10 years one full annual
installment will have accrued. When one full annual payment is established, reserve
payments may be suspended unless reserve funds are used. This reserve will be
maintained throughout the life of the loan, except that it may be used for emergency
purposes when approved by Rural Development. Should the fund be reduced below the
required amount, the monthly deposit requirement will be reinstated until the equivalent
of the required amount is on hand.

7. INSURANCE AND BONDING

Insurance and bonding will be required as outlined in RD Instruction 1780.39 (g) and
- evidence of coverage will be furnished to Rural Development annually. Rural
Development must approve the coverage selected.




A. PROPERTY INSURANCE - Fire and extended coverage will be carried
on all above ground structures, including machinery, equipment, and furnishings
housed therein. This includes pumps and electrical equipment.

B. LIABILITY AND PROPERTY DAMAGE INSURANCE - Applicant
should review existing coverage to determine its adequacy and make adjustments
upward, if necessary.

C. WORKERS COMPENSATION - The Applicant will be required to
carry suitable Workers Compensation Insurance for all its employees in accordance
with applicable Arizona laws.

D. FIDELITY BONDS - Positions of officials entrusted with the receipt and
disbursement of its funds and the custody of any property for this project will be
covered by a fidelity bond. The amount of bond will be at least equal to the annual
debt service requirements for the Rural Development loans. Form RD 440-24,
“Position Fidelity Schedule Bond”, may be used.

8. OBTAINING ADEQUATE, CONTINUOUS, AND VALID RIGHTS-OF-
WAY FROM THE CONSTRUCTION, OPERATION, AND MAINTENANCE OF
ITS FACILITIES

The Applicant will submit the following documentary evidence to Rural Development

- prior to advertising for construction bids:

A. A copy of the form of right-of-way instrument to be used if it differs _
from Form 442-20, "‘Right—of-Way Easement,” (copy attached). Rights-of-way with
restrictive provisions should be accepted only in very unusual circumstances. ‘
Whenever the form of the instrument differs from Form RD 442-20 or contains special
provisions that are required by either the Applicant or the grantor, copies of such
instruments will be submitted to Rural Development for review prior to acceptance and
recording. Either specific right-of-way containing a centerline description of the rights-
of-way, or general rights-of-way containing only a description of the tract or parcel
land affected may be used where applicable. The Applicant will submit copies of the
final, executed documents.

B. A certificate by a duly authorized official of the Applicant that it has
obtained and presently holds adequate and sufficient legal title to all rights-of-way,
permits, licenses, and other authorizations deemed necessary by the Applicant, its
engineer and attorney, for an uninterrupted right-of-way for the construction, operation
and maintenance of the facilities. Please use Form RD 442-21, “Right-of-Way
Certificate,” (copy attached).

C. A right-of-way map showing the location of all structures, pipelines,
wells, and the like. When completed, the map should show that the rights-of-way are




continuous with no gaps. Rights-of-way acquired by use or adverse possession will be
shown by some distinctive color. This map will be prepared by the Applicant’s
engineer, and it will bear the signature of the engineer.

D. An opinion of the Applicant’s attorney relating to the adequacy and legal
sufficiency of the rights-of-way covered by the Right-of-Way Certificate and the right-
of-way map. Use Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way,”
(copy attached), to the extent possible. Counsel for the Applicant is hereby advised that
Rural Development requires written consents to the granting of easements across
private land from prior lienholders. The Applicant’s legal counsel will be responsible
for obtaining any and all such consents.

9. PLANNING AND PERFORMING DEVELOPMENT

A. The RUS Instruction 1780 Subpart C, Planning, Designing, Bidding,
Contracting, Constructing and Inspections, outlines the policies for planning and
developing water and wastewater facilities (http://www .usda.gov).

B. The engineer shall not be authorized to commence work on final plans
and specifications until a determination has been made that the project can be planned
and constructed within the estimated cost as shown in Item 2, “Project Funding,” of
this letter. When this determination has been made, Rural Development shall be so
advised by letter. The engineer may then proceed to develop final plans and
specifications that must be approved in writing by the Arizona Department of
Environmental Quality, and Rural Development prior to advertising for bids.

C. The project should not be advertised for construction bids until all
easements and enforceable options have been obtained, and total funds are committed
or available for the project, and concurrence is provided by Rural Development.

D. After bid opening the consulting engineer will tabulate and review bids,
investigate the successful bidder, and submit a written recommendation to the
Applicant. This information will be reviewed by Rural Development, which must
concur in writing before the award of contract is made.

E. PRIOR to issuance of the NOTICE TO PROCEED, the applicant shall
obtain all required construction reviews, approvals, and permits required by jurisdiction
of the local government, county, state, or other federal agencies. The applicant through
its consulting engineer shall provide a written certification to Rural Development that
all reviews, approvals and permits for construction have been issued and are currently
in effect.

| , . J


http://www

F. F. In accordance with the intent of Congress as expressed the Fiscal Year 1997
Appropriations Act, recipients of Water and Waste assistance provided by the Rural
Utilities Service are encouraged, in expending the assistance, to purchase only
American-made equipment and products.

10.  DISBURSEMENT OF PROJECT FUNDS

Al In accordance with RD Instruction 1780 (d), the applicant will attempt to
obtain interim financing from commercial sources for the loan portion of the project. If
interim financing is available at reasonable rates and terms, the applicant shall apply for
and accept the interim loan for the development of the project.

B. The Applicant will be expected to acknowledge receipt of electronic fund
transfers as requested by Rural Development. If not acknowledged, funds control
tracking may be affected, and processing of future pay estimates/reimbursements by
Rural Development may be delayed.

C. During construction, the Applicant shall disburse project funds in a
manner consistent with Section 1780.76 (e), of RD Instruction 1780. Form RD 1924-
18, “Partial Payment Estimates” or similar form approved by Rural Development, shall
be used for the purpose of documenting periodic construction estimates, and shall be
submitted to Rural Development for review and acceptance. Prior to disbursement of
funds by the Applicant, it will review and approve each payment estimate. ' All bills and
vouchers must be approved by Rural Development prior to payment by the Applicant.

D. The applicant’s contribution and other funding sources will be the first
funds expended. The Rural Development loan funds shall be expended before the
Rural Development Grant funds. After providing for all authorized costs, any
remaining Rural Development project funds will be considered to be Rural
Development grant funds and refunded to Rural Development.

E. Monthly audits of the Applicant’s construction account records may be
made by Rural Development representatives.

F. A supervised bank account will not be used. However, Rural
Development must monitor the use of funds during the development of this project.

11.  OTHER CONDITIONS

A. An Environmental Impact Assessment has been reviewed by the State
Director in accordance with the National Environmental Policy Act.




B. In the event that an item of archaeological significance is encountered
during the project, the Applicant is to comply with the National Historic Preservation
Act of 1966.

C. Attached is a copy of RUS Bulletin 1780-12, “Association Water or
Sewer System Grant Agreement,” for your review. You will be required to execute a
completed form at the time of grant closing.

D. It is the Applicant’s responsibility to work with other regulatory agencies
in obtaining their approvals. Any additional financing cost that may result from the
failure to timely obtain these approvals will have to be borne by the Applicant.

E. Written evidence is to be submitted to show the proposed project is
consistent with the requirements of the Arizona Department of Environmental Quality.

F. Contracts for engineering services will be on Form RD 1942-19,
“Agreement for Engineering Services” or the current EJCDC form. All contracts and
agreements must be submitted to Rural Development for concurrence.

G. The Applicant will be required to execute for RD 1910-11, “Applicant
Certification Federal Collection Policies for Consumer or Commercial Debts”.

H. The Applicant will comply with Section 504 of the Rehabilitation Act of
1973, as amended (29 US 794), which provides that no handicapped individual, solely
by reason of their handicap, be excluded from use of any facility receiving Rural
Development assistance.

I The Applicant will be required to execute Form AD-1049, “Certification
Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For Grantees
Other Than Individual”.

J. The Applicant will be required to execute Form AD-1047, “Certification
Regarding Debarment, Suspension, and other Responsibility Matters - Primary Covered
Transaction”.

K. The Applicant will be required to sign “Lobbying Certification for
Contracts, Grants and Loans,” (copy attached).

L. RD Instruction 1780 outlines the policies and procedures for making the
proposed loan and grant. Additional requirements not specifically required in the
Letter of Conditions must also be met. (Copies attached) The applicant should review
the attached instructions and, should questions arise, contact USDA-Rural Development
before loan closing

——_—‘—————_'A



12, GRADUATION REQUIREMENTS

Rural Development loans are meant to be a temporary source of credit and if at some
future date, it appears the Borrower is able, the Borrower will be requested to refinance
the loan with other lenders. The Borrower will be expected to comply with this
requirement as evidenced by the legally enforceable clause contained in the “Loan
Resolution Security Agreement,” RUS Bulletin 1780-28 (copy attached).

13.  CLOSING INSTRUCTIONS

The Office of General Counsel, our Regional Attorney, will prepare closing
instructions in connection with this loan. Conditions listed therein must be met by the

Applicant.
Sincerely,
f% ;LEONARD GRADILLAS
Community Programs Director
Attachments:
Form RD 1940-1 “Request for Obligation of Funds”
Form RD 1942-46 - “Letter of Intent to Meet Conditions”
Form RD 440-22 “Promissory Note”
Form OGC-38A (AZ) “Assignment of Income and Assessments”
Form RD 1780-28 “Loan Resolution Security Agreement”
Form RD 400-1 “Equal Opportunity Agreement”
Form RD 400-4 “Assurance Agreement”
Form RD 440-24 “Position Fidelity Schedule Bond Declarations”
Form RD 442-20 “Right-of-Way Easement”
Form RD 442-21 “Right-of-Way Certificate”
Form RD 442-22 “Opinion of Counsel Relative to Rights of Way”
Form RD 1924-18 . “Partial Payment Estimate”
Form RD 1780-12 “Association Water or Sewer Grant Agreement”
Form RD 1942-19 “Agreement for Engineering Services”
RD Instruction 1780 and 1777 '
Form AD 1047 “Certification Regarding Debarment . . .”
Form AD 1049 “Certification Regarding Drug-free Workplace. . .”
Form RD 1910-11 “Applicant Certification Federal Collection. . .”
RD Instr. 1940-Q, Ex. A-1 “Lobbying Certification for Contracts, Grants and Loans”
Form RD 1927-1 AZ “Real Estate Deed of Trust”.




L UNDERWRITING INFORMATION
o ‘ Case Number:
Customer Name: WHY UTILITY COMPANY INC 02-010-860254921
Project Name: Whv Water
LOAN DETERMINATION e e g g e
Monthly Residential User COSt  «teeerrerssersmsmunmesmmusnesenissseesssenns 4938 0.00
NUMDBEL OF EIDUS  evereesreesrerseiroriesasesssseesarenssssessvnessenssssessnsessanes 121 0
Bulk Cost/ 1,000 Gal or CuFt ~ sorermommnnsinnss, 0.00 0.00
Bulk User Income Per Month .............................................. 0 0 $O
Other Operating Income (Monthly) ....................................... 1’000 0 $1,000
Operating [NEome  --rerereerssessssssmmssssnrrss s snnmnsenses s sssinnssesess 83,700 0 $83,700
Non-Operating INcome - «oeoiereenmimiaioniniien, 0 0 $0
Total Cash AvVAIlADIe -+ -rrrerererersmrmiermmmmnissinsisssiss s sssesesns 83,700 0 $83,700
Expenses / Cost ,
O&M (Less Interest & Depreciation) — ..cocceervemnenenininiien. 66,253 0 $66,253
Replacement Reserve - Short Lived Assets  .ooceeeeiniivcniennnene, 6,500 0 $6,500
OhEr  evrerreioreneereenentesenesestessastesessesassestsbastassessssessesasersaseans 0 0 $0
Total Cash Available for Debt Payment & Reserve — «-cowrviveeeess 10,947 0 - $10,947
Debt Service & RESErve «-eseremsreserseeerererenesssessess e : $0
Total Cash QUIOW | -rroviosseerceresssssmsossssessonsens st o —— $72,753
Balance Available for Debt PAYIENT  «cereerserisesseriemieiieisssisstins st s bttt sesse s s $10,947
Commerical Credit (Maximum Loan AMOUNL) oottt $104,600
USDA (Maximum Loan AMOUNE)  <ooeveeereeneseriiertrretsuetseesncessseseesnesessessnsssssesesasssssessesssassassonsassen $185,000
PROJECT FINANCING
Project COSt  weevereemermmmsmisestnniseisene st et ettt a et re bt e s s et e Rt e e s e e e ben e s re st e anants © $1,349,178
Applicant Contribution  «esssereeeresssosseeressessssnnennsseenes ettt ettt eaeas et eneeees e s $0
Other FUNING SOUICES ~ «reereierseessiresscsetimstisnissssisst sttt st stb st sttt s s bbbt $0
Contribution CONNECHON/TAP FEES  +rerereerresrisessisisssssessissss s sssssssssssssssssss s sssss s snsssbssees 0.00
USDA (Maximum Loan AMOUINE)  .oveiiiicriirencorineereeresersissisionsresesssssessesssssesssssesssesssisssssesnessesassaases $185,000
Total USDA Grant Needed e e et e R RS Eeb e e et r e b et s R et en et e st esarane $1,164,178
Maximum WEW GIant PEICENLAZE ~  wrwrreeseerseemesressensecsstiiesssnsse sttt s sbss s s bss st e ss s ssassnssanacs 75%
Page 1 of 6




.. UNDERWRITING INFORMATION
. . _ , o , _ o . Case Number: '
Customer Name: WHY UTILITY COMPANY INC 02-010-860254921
Project Name: 'Why Water
SUPPORTING SCHEDULES
Monthly Residential User Cost - Water ;
System Avg Monthly
SystemName ‘ MHI User Cost
ajo improvement company 25,618 28.69
az avg under 500 users. 33.10
pima co avg , 29.64
Monthly Residential User Cost - Sewer
System Avg Monthly
SystemName ‘ MHI User Cost
Similar System Comments
Number of EDUs - Water
Number Volume Per Calculated ‘ EDU Number
User Type Users User EDUs Override ? EDUs
Resid 33 4,000.00 33 N 33
Resid 19 6,500.00 19 N 19
Resid 32 24,700.00 32 N 32
Other 2 4,000.00 2 N 2
Other 4 58,500.00 19 N 19
Other 4 1,130.00 4 N 4
Other 3 6,500.00 3 N 3
Other 4 27,700.00 9 N 9
121
Number of EDUs - Sewer
Number Volume Per Calculated EDU Number
User Type Users User EDUs QOverride ? EDUs
EDU Comments
Bulk Cost/1,000 gal or CuFt - Water
Bulk Cost/1,000
System Name System MHI Gal or CuFt
Bulk Cost/1,000 gal or CuFt - Sewer
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Other

UNDERWRITING INFORMATION
Case Number:
Customer Name: WHY UTILITY COMPANY INC 02-010-860254921
Project Name: Whv Water
Bulk Cost/1.000
System Name System MHI  Gal or CuFt
Similar System Bulk Comments
Bulk Users - Water
Bulk User Volume Per Month Monthly Income
Bulk Users - Sewer
Bulk User Yolume Per Month Monthly Income
Operating Income
Other Operating Income Source Amount
alltel cell tower rent 1,000
1,000.00
Non-Operating Income
Non-Operating Inc Item User Desc Amount
O&M (Less Interest & Depreciation)
O&M Expense Item User Desc Amount
Utilities 14,000
Salaries/Benefits 22,400
Administrative/Office 8,253
Repairs/Maintenance 13,500
Supplies 8,100
66,253
Replacement Reserve - Short Lived Assets
Replacement Reserve On Annual
Type of Reserve UserDesc Cost Hand Reserve Amt
5-10 Years paint tank 35,000 3,500
5-10 Years pumps 30,000 3,000
65,000 6,500
65,000 6,500
Page 3 of 6




. UNDERWRITING INFORMATION

Customer Name:

WHY UTILITY COMPANY INC

Case Number:

02-010-860254921

Whv Water

Project Name:

Other Annual Expense

Other Annual Expenses

Amount

Debt Service & Reserve

OwedTo Amor Date First Ann Pmt Amt Int Source Income
Type of Loan Purpose Bal Owed Period Pymt AnnRes Amt Rate Security
Total Payment Plus Reserve >>>
Commerical Credit (Maximum Loan Amount)

Terms’ Interest Reserve Max Loan
Lender Name Years Rate Percent Amount
First National Bank of AZ 20 6.0000% 20% 104,628

Maximum Commerical Credit Loan >>> 104,628.00

Commerical Credit Comments

USDA (Maximum Loan Amount)

‘Maximum Loan Calculation

State NonMetro MHI
Poverty Income
Project MHI

Balance Available for
Repayment

Interest Rate Level

Interest Rafe

Repayment Period

Percent Reserve
Required

Maximum Loan
Amount

Project Is Necessary to Alleviate a Health or Sanitary Problem?

36,176
18,850
25,618

Yes
10,947
Market

4.2500%
38

10%

185,000

Page 4 of 6




5 4 UNDERWRITING INFORMATION

Customer Name: ~ WHY UTILITY COMPANY INC

Project Name: Whyv Water

Case Number:

02-010-860254921

Project Cost
Project Cost Item User Desc Amount
Development arsenic treatment, lines, storage 1,012,511
Arch, Eng, & Planning ' 235,416
Contingencies 101,251
1,349,178
Applicant Contribution

Applicant Contribution Calculations
General Fund
Current Assets
less Current Liabilities

less General Funds Retained

Future expansion projects

Balance Available General Fund

Enterprise Fund
plus Current Assets Enterprise Fund
less Current Liabilities Enterprise Fund
Balance Available Including Enterprise Fund
less Funded Reserves for:
Operation and Maintenance
Customer Deposits
Debt Service
Replacement Reserve - Short Lived Assets 1 to 5 Years
5to 10 Years
10 to 15 Years
Capital Improvements
Interest Expense (Deferral Period)
Cost of Issuance of Other Credit
Other

less Total Reserves

Available for Applicant Contribution

Amount To Be Contributed

60,805
10,853

20,000

11,000
1,510

S O O

15,725

1,717

Other Funding Sources

Page 5 of 6
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Y a UNDERWRITING INFORMATION

Case Number:;
Customer Name: WHY UTILITY COMPANY INC - 02-010-860254921
Project Name: Whyv Water

Other Funding Source Item User Desc Amount
| Other colonia grant 300,000
! 300,000

| Contribution Connection/Tap Fees

‘ Number New Connections: 0
Connection/Tap Fee Per Connection: 0.00
Contribution Connection Tap Fees: .0

Maximum W&W Grant Calculation

Maximum W&W Grant Calculation

State NonMetro MHI 36,176
Poverty Income 18,850
Project MHI 25,618
Project Is Necessary to Alleviate a Health Yes
or Sanitary Problem?
Maximum W&W Grant Eligible Percent 75%
Total Project Cost 1,349,178
Ineligible Grant Project Cost
Interest 0
Initial O&M 0
Other 0
Total 0.00
Total Grant Eligible Project Cost ’ 1,349,178
Max USDA Loan 185,000
Total All Other Funding -0
Total Grant Needed 1,164,178
Maximum W& W Grant Amount 1,011,000
Page 6 of 6




JUN=-2T—85 MON 92:5? PM SOUTHNEST INCOME TAX 662 337 TO86
PROMISSORY:NOTE
$30,000.00
DATE: OCTOBER 15.2002 © Ajo, Arizona

For value received the undersigned, in mstallments and at the times as hereinafier stated,
Promises to pay to the order of Paul J. and or Martha L. Waterman, at his P, O. Box
9118, Why, AZ. 85321, or in person at his home at Hwy 85 North, Why, Arizona:

The principal sum of Thirty Thousand and ;i'_ql 100 dollars $30,000.00)

With interest from October 15, 2002, at the rate of four and one-half (4 1/2%) pex
annum on all portions of said prmcnpal remainmg from time to time unpaid, interest
payable monthly.

Said principal and interest shall be payable in mxty (60) installments. Sixty (60)
payments of five hundred dollars and twenty nine cents (§ 559.29)each.
Principal and interest payable in legal tender of the United States. First payment
due November 15, 2002. o

This note may be prepaid wholly or in part w1thout penalty. Payments are credlted
according to the amortization schedule attached as Exhibit A hereto.

If the holder has not received the full amOunt of any of the monthly payments by the end
of ten calendar days after the date it is due, the makcr shall pay a late charge of $25.00.

Should default be made in the payment of a any sald mstallmcnts when due, and should
any payments thus be a least thirty (30) days past due, then the whole sum of principal
and interest then unpaid shall become inuhediately due and payable at the option of the
holder of this note. In case counsel is employed Why Utility Co., Inc, agrees to pay
reasonable attorneys fees.

,51" oregomf omissory note ACCEPTED and APPROVED /@
\,_ (£¢ Golnes s /W

. Paul 1. Wate m Why Utility Co., Inc,

an .
' : President
/7&*79:44 M e/ .
lfﬂrthaL Waterman g
/ ~ / 7]«

Swom and subscnbed before me this 5™ /57 day of(? /" 2002

ST T Netary [/
BETTY H, TIBBITT :
Notary Public - State of Arizns
PiMA COUNTY
My Gomm. Expires Oct. 15, 2004

%0 A iy s A2, Yo 4 4 S50 et = R o

.82




JUN-27-85 MON ©3:00 PM SOUTHWEST INCOME TAX c@2 387 TES86 .03
Fixed iate Payment Caloulator . Page 1 0f 2

» «

Financial Caléfﬁi '

Fixed Rate Loan Payments

Calculate the payments and interest for a fixed rate !oan usmg monthly interest compounding and monthly
payments. Enter the purchase price, number of monthly payiments, and interest rate, and the payment calculator
computes the payment amount for you, . , nt

T R S
Down payment amount: $ ]o‘oo — I

Start date: ’10‘-15-2002
Number of months: ]60

Interest rate: 4.500 9%

Compute ’

Payment amount: $559.29

Financlal Detalis:

L.oan amount; $30,000.00
Payment amount: $559.29
interest rate: 4.500%

Interest compounding: Monthly
Total amount financed: $30,000.00
Total paymenits: $33,557.40
Total finance charge: $3,857.40

Payment schedule;

Amortization Schedule Powered by Tvalue ©1998-2001

Bvent Date Payment Interest Principal | Balance

Loan 10-15-2002 30,000.00 wl
1 11-15-2002 559,29  112.50 246,79 29,553.21 ahg130t ~ 7/ /?;
2 12~1%-2002 559.29  110.82 448.47 29,104 Mokt B3 A
2002 Total 1,118.58  223.32 898,26

3 01-15-2003 559,29  109.14 450,15 23,554 59(*)13! 1367 /"’(5'325

4 02-15-200% 559,29  107.45 451.84  28,202,75 b L

g 03—15—2003> 559.28  105.76 453,53+ 27,749, 22%9\‘“ A«p’(
04-~15-2003 £59.29 104.06 455,23 27,293.9 O

; 05-15-2003 550,28 102,35 456,94 26,'a37 ogﬁ‘lﬁ A '('(1

)

06-15-2003 559.29  100.64 438,65 ° 26, 378. 40 03
07-16~2003 559.29 98,92 460.37 25,918.03 )g;, g o
10 08-15-2003 559,29 97.19 462.10 25,455.93# '15'-0"
11 09-15-2003  530.29  95.46  463.83 24,392.10 /8% =G0
12 - 10-15-2003 559,29 93,72 465.57 24,526,53 157
13 11-15-2003 559.29 91.97 467,32 24,059 21 Q‘g”-u-oa}
14 12-15-2003 559,29 90,22 465,07 23,590 14 2a-03
2002 Total 6,711.48 1,196.88 5,514.60
o /- 40¥
15 01-15-2004 559.208 28,46 470.83 23, 119 31 ety - - B e
16 02-15-2004 559,29 86.70 472.59 22, 546 72 ,ﬂ.? A0
http:/fwww.tcalc.com/tywww.dll?CalcLoan 10/15/2002




JUN~27-85 MON 83 :90 PM SOUTHWEST  INCOME TAX 602 387 TOBS86 P.®@4
Fixed Kate Payment Calcuiator Page 2 of 2
! ‘<
. s
%z‘ : 03~1§-2oo4 559,29 84.93 424_3 227172036 F/TEE B AR,
04-15-2004 $39.29 83.15 4782 “1“-‘.95.22(3* ; Yl N0
19 05-15-2004 539,29 81.36 113953 A8 26 "'(lt;
20 06-15-2004 g_ss Z8 o 79,51 PRl H 1 ‘L o
-2 L . QIT15:2004 . 539,29 . 77.70 . 4BL.52 20,250:05 088 B T otbr ot -
2 08-15-2004 " 559,76 " 78.96 " “4g3.33 " 19,7732 K P
2: 09-15-2004 559,29 74.15 485.14 19 288,58 Qo & 'O
24 10-15-2004 558,28 1233 440,96 18.801.67 7]
=15~ 559,29 20,51 88,78 18,312 .84
26 12-15-2004 559.29 68.67 490.62 < 17;822.2 4 .
2004 Total 6.711.48  343.56 576792 . 7 larp.of
27 01-15-2005  559.29 _  66.83 _ 4shlas’ 11,329.16 #/G2S5 1-44251
28 07-15-2005" §59.2 64,99 494,30 16,63 A6ub () 4 e
23 U3-15-2005 583.2 63,1y qUe.i8 15,3390 10
‘<30 04-15-2008 559.2 61,27 454, 15,881,238 <
T ~15-2005 859,23 59,40 499 8BS 15/347.39 A
22 06-15-2005_ . 558,29 57,53 $0§.76 :14,839.63 : &0 Y
33 07-15-2005 559.29 55.65 503.64 14,335.99
34 08-15-2008 559.29 51.76 504,53 13,830.46
a3 09-15-2005 559.29 51.86 50743 © 18,323.03
36 10-15-2005 559.29 49.9¢6 509.33. 12,813.70
LY 11-15-2005 559.29 48,08 511.24 12,302,486
a8 12-15-2005 559.29 46.13 513.16° 11,789.30
2005 Total 6,711.48  678.56 6,032.92 |
39 01-15-2006  559.20  44.20  515.08 11,274.22
40 02-15-2006 §59.29 42.28 517.01 °'10,757.21
43 03-15-2006 559.29 40.34 518.95 10,33§.26
42 04-15-2006 5$9.29 38,38 520.90  9,711.36
43 05-18-2006 559.29 36.44 522.85 - 9/194,51
44 06-15-2006 559,29 34.48 524.81  8,669.70
45 07-15-200€ $59.29 32.51 526,78 9,142,52
46 08-15-2006 559.29 30.54 $28.75 7,614,117
47 09-18-2006 559.29 28.55 830.74°° 7,083.43
48 10-15-2006 559,29 26.56 532,73  '6,5%0.70.
43 11-15-2006 559,29 24.57 534,72  6,015.98
50 12-15-2006 559.28 22.58 536,73 - 5,479.25°
2006 Total 6,711.48 _ 401.43  6,310.05 . .. '
51 01-15-2007 559,28 20,95 538,74 4,;9‘49.31
82 02-15-2007 559.29 18,53 540.76 . 4,399,75
53 03-15-2007 559.29 16.50 542.79° 3,856,96
54 04-15-2007 559.29 14.46 544,83  3,312.13
55 05-15-2007 559.29 12,42 546,87  2,765.26
s 06-15-2007 §59.29 10.37 548,92 _2,216.34
87 07-15-2007 §59.29 8.31 550,98 1,665.36
58 0B-15-2007 559,29 6.2% 553,04 1,112.32
59 09-15-2007 559.29 4,17 555112 657,20
60 10-15-2007 559.29 2,09 557,20 o
2007 Total 5,892.90 113,65 5,479.25
Grand Total 33,557.40 3,557.40 30,000,0D .
i -
Ptésejr) '#by‘
s'lf‘:l.‘-’ TR
,L:.'-".‘for':,: cr
© GPASarye!.
Powered by TValue ©1998-2001
Back to Calculator Index
The information provided by these eaiculators is for iliustsative purposéé onl{y. Thél information entered rnay vary from your actuat loan, morigage,
Investment, or savings results. Interest rates are hypothetical and are not mean! to répresent any spedific investmient. Rates of return will vary over
time, particularly for long-term invastments. The caloulated results ane not guarantesd to be accutate and are in no way endorsed, offered or
guaranteed by CPA Serve. . B
http://www tealc.com/tvwww.di1?CalcLoan o . 10/15/2002
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CORPORATION RESOLUTION

THIS IS TO CERTIFY that at the regular momhly meeting of the Board of Di
of Why Utility, Inc., an Arizona non-profit oorpomnon, held on the % y
2002, at which a quorum of Directors were present in person, the following Resolution
wag adopted, and the same has not been mvoked

RESOLVED: that it is in the best mtewst of ﬁze Corporanon to purchase 2,51
acres of land including 35 RV hookups at 103 W. Kater Rd. Why, AZ., from The Money

Store Investment Corporation,

FURTHER RESOLVED: that the P'résldc‘ht of this Corporation, Norm Paden, is
authorized to execute and delivered any and all documents and/or instruments required
to consummate this transaction, . :

IN WITNESS WHEREOF the COrmegqn has caused this Resolution to be sigoed
by Norm-Paden, its President, and Betty H. Tibbitt, its S these parties being
Officers and Secretary of the Corporatnm, this LK day oe%

%,M%

CTOR/PREﬁIDENT

STATE OF ARIZONA )

County of Pima )

This instrument was acknowledged before me this /0#‘ day 69 ciglu 2002, by
Nonm Paden, as President and Betty H. leb:tt as Secretary of Why Utility, Inc., an
* Arizona Non-profit corporation.

Notary ‘

My commission Expires: 7 wre. /4, 20"
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- UN DATE: 06/23/05 WHY UTILITY CO, INC PAGE 1
UN TIME: 12:49 PM .
Balance Sheet
AS OF 05/31/05
ASSETS

CASH ON HAND UTILITY 185.00

CASH ON HAND-PARK : 200.00
CASH/BANK/CHECKING 51,664.19

CASH ON HAND/PK WEST » - 200.00

CASH/BANK MAX SEC/DEPOSIT 3,018.53

BANK CERT DEP 3,286.62
CASH/BANK/MONEY MKT SAVIN 40,508.44

DEPOSITS-STATE COMP : 225.00

ACCOUNTS RECEIVABLE 1,837.85-

INVENTORY 500.00

TOTAL CURRENT ASSETS 97,949.93

FIXED ASSETS PUMP EQPT 70,391.27

FIXED ASSETS DISTR PLANT 156,985.90

FIXED ASSETS GENERAL PLNT '82,017.95

FIXED ASSETS-OFFICE EQPT ' 722 .49

FIXED ASSETS-TRACTOR/TRL © 45,143.74

FIXED ASSETS-PK-COIN MET 269.18

FIXED ASSETS-PARK RR-BLDG 5,029.51

FIXED ASSETS/PK WEST IMPR 4,902.21

FIXED ASSETS-PK COOLER 7,297.69

FIXED ASSETS/NEW WELL 197,676.10

FIXED ASSETS-PK OF FURNTR 1,180.47
- REPAIR/OLD #1 WELL 40,417.95

CH PARKS LAND EAST&WEST 85,465 .54

FIXED ASSETS/RO BLDG 8,313.68

ACCRUED DEPRECIATION ' 350,244 .72~

TOTAL FIXED ASSETS 355,568.96
TOTAL ASSETS 453,518.89
LIABILITIES
“TAXES PAYABLE-ST COMP FUN . 48.00-
TAXES PAYABLE/FICA FED WH 37.33

TAXES PAYABLE STATE WH 52.40




RUN DATE: 06/23/05 WHY UTILITY CO, INC ' | PAGE 2

IUN TIME: 12:49 PM
Balance Sheet

AS OF 05/31/05

TAXES PAYABLE SALES , 563.97-
CORP FEDERAL INCOME TAX 7,000.00-
CORP STATE INCOME TAX 3,150.00-
METER SECURITY DEPOSITS 1,680.00
LOANS PAYBLE/PARK LAND 15,341.39
TOTAL LIABILITIES 6,349.15
ADJUSTMENT 16,449.01
FHA APPROPRIATED FUNDS-WL 198,525.90
RETAINED EARNINGS : 185,323.35
PROFIT AND LOSS 46,871.48
TOTAL CAPITAL 447,169.74

TOTAL LIABILITY & CAPITAL 453,518.89




'UN DATE: 06/23/05 | WHY UTILITY CO, INC _ ' PAGE 1

'UN TIME: 12:49 PM
Income Statement

FOR THE MONTH ENDING 05/31/05

‘URR. PERIOD RATIO: NET REVENUE

- TD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO
‘ROSS SALES - WATER (
WATER SOLD 2,890.48 76.0 12,656.70 16.2
OTHER FEES 122.75- 3.2- 135.00 0.2
SALES TAXES COLLECTED 148.87 3.9 683.43 0.9
" INTEREST INCOME 50.53 1.3 220.54 0.3
NEW METER FEE 0.00 0.0 300.00 0.4
MISCELLANEOUS INCOME 35.00 0.9 50.00 0.1
TOTAL GROSS SALES-WATER 3,002.13 79.0 14,045.67 17.9
ROSS SALES - PARK
PARK-RENT-YEARLY 0.00 0.0 33,500.00 42.8
PARK-RENT-MONTHLY 0.00 0.0 3,936.23 5.0
PARK-RENT-WEEKLY 0.00 0.0 1,944.00 2.5
PARK-RENT-DAILY 255.00 6.7 2,602.00 3.3
PARK/RENT/PARKING/STORAGE - 0.00 0.0 500.00 0.6
PARK-SALES-SEPTIC TK DEOD 0.00 0.0 57.00 0.1
PARK-SALES-POST CARDS 0.00 0.0 7.00 0.0
PARK/RENT/EXTRA GUESTS 0.00 0.0 205.00 0.3
SALES-SHOWERS 0.00 0.0 757.80 1.0
SALES-MISC INCOME 0.00 0.0 894 .40 1.1
PIMA CO SURCHARGE FOR RVS 0.00 0.0 2,421.50 3.1
TOTAL SALES - PARK 255.00 6.7 46,824 .93 59.8~
ROSS SALES-PARK WEST
PARK WEST YEARLY 0.00 0.0 1,850.00 2.4
PARK-WEST-MONTHLY 440.00 11.6 7,920.00 10.1
PARK WEST WEEKLY 0.00 0.0 735.00 0.9
PARK WEST DAILY ' ‘ 0.00 0.0 4,573.00 5.8
ELECTRIC CHARGE 83.20 2.2 1,778.75 2.3
ELECTRIC DEPOSIT 0.00 0.0 250.00- 0.3~
TRANSIENT LODGING TAX 14.10 0.4 307.62 0.4
PIMA CO SURCHARGE RV 7.50 0.2 526.50 0.7
TOTAL SALES - WEST 544.80 14.3 17,440.87 22.3 .
)ST OF GOODS - WATER
WATER COMPANY USE 25.58 0.7 111.41 0.1
ENGINEERING STUDY 0.00 0.0 9,905.66 12.6
WATER ANALYSIS 525.69 13.8 2,178.04 2.8
SUPPLIES FOR USE: 0.00 0.0 207.81 . 0.3
AUTO EXPENSE 0.00 0.0 73.35 0.1

TOTAL COST OF GOODS SOLD 551.27 14.5 12,476.27 15.9




r

'UN DATE: 06/23/05 WHY UTILITY CO, INC ’ PAGE 2
.UN TIME: 12:49 PM
Income Statement
FOR THE MONTH ENDING 05/31/05

'URR. -PERIOD RATIO: NET REVENUE ' ‘
TD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO

OST OF GOODS SOLD - PARK

SUPPLIES FOR USE 0.00 0.0 709.07 0.9 .
PARK TRUCK EXPENSE 0.00 0.0 197.44 0.3
TOTAL COST OF GOODS ‘ 0.00 0.0 ’ 906.51 1.2

ARK WEST-OPERATING EXP

SUPPLIES REPAIRS 0.00 0.0 40.01 0.1
ELECTRIC ' 209.13 5.5 1,774.1%6 2.3
WATER USE 28.51 0.7 116.15 0.1
INTEREST ON LOAN : 59.40 1.6 315.62 0.4
TELEPHONE 48.30 1.3 241.44 0.3°
TRANS. LODGING TAX 0.00 0.0 277.90 0.4
PIMA CO SURCHARGE RV'S 0.00 0.0 513.00 0.7
SANITATION P/UP 0.00 0.0 200.00 0.3
ADVERTISING 0.00 0.0 159.14 0.2
ACCOUNTING FEE : 350.00 9.2 1,750.00 2.2
TOTAL PARK WEST EXPENSES ' 695.34 18.3 5,387.42 6.9
TILITY OPERATING EXPENSE
SALARIES - MAINTENANCE 1,000.00 26.3 5,000.00 6.4
UTILITIES/TELEPHONE 858.94 22.6 2,705.09 3.5
SUPPLIES 0.00 0.0 30.61 0.0 ]
REPAIRS -WELL & WATER LNS 0.00 0.0 2,442.33 3.1
REPAIRS - OTHER 0.00 - 0.0 56.74 0.1
TAXES -~ SALES 0.00 0.0 414.61 0.5
TAXES - PAYROLL FICA 0.00 0.0 229.50 0.3
TAXES PAYROLL - ESC 0.00 0.0 162.00 0.2
TAXES, FEES, PERMITS - 0.00 0.0 29.87 0.0
INSURANCE FIRE/LIABILITY 0.00 0.0 1,748.00 2.2
INSURANCE - WORKMAN COMP 120.00 3.2 181.00 0.2
OFFICE EXPENSE 10.55 0.3 208.97 0.3
DUES/PUBLICATIONS 0.00 0.0 25.00 0.0.
BANK CHARGES 4.00 0.1 28.72 0.0
MISC EXPENSE 0.00 6.0 337.01 0.4
ACCOUNTING FEE 700.00 18.4 3,500.00 4.5
TOTAL OPERATING EXPENSE 2,693.49 70.8 17,099.45 21.8
- ARK OPERATING EXPENSE

SALARIES/MGR 0.00 0.0 3,230.00 4.1
SALARIES/MAINTENANCE 0.00 0.0 950.00 1.2
UTILITIES/TELEPHONE 825.34 21.7 4,738.31 6.1
REPAIRS 0.00 0.0 1,225.95 1.6
TAXES - SALES 0.00 0.0 0.91- 0.0




'UN DATE: 06/23/05 ' WHY UTILITY CO, INC PAGE 3
:UN TIME: 12:49 PM

Income Statement
FOR THE MONTH ENDING 05/31/05

'URR. PERIOD RATIO: NET REVENUE

i'TD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO .
TAXES - PAYROLL - FICA 0.00 0.0 247.09 0.3
TAXES - PAYROLL - ESC 0.00 0.0 174 .42 0.2
INSURANCE WORKMEN/COMP 0.00 0.0 93.00 0.1
SANITATION/EXTERMINATING 0.00 0.0 600.00 0.8
TAXES/LICENSES, FEE, PERMIT 0.00 0.0 28.51 0.0
OFFICE SUPPLIES 0.00 0.0 34.55 0.0
GENERAL EXPENSE 50.00 1.3 50.00 0.1
ADVERTISING 0.00 0.0 259.56 0.3
LEGAL/ACCOUNTING 350.00 9.2 1,750.00 2.2
PIMA CO SURCHARGE 0.00 0.0 2,057.50 2.6
CASH/OVERAGE/SHORT 0.00 0.0 0.10 0.0
TOTAL OPERATING EXPENSE - 1,225.34 32.2 15,438.08 . 19.7

OMMUNITY BLDG EXPENSE
UTILITIES/TELEPHONE 65.30 1.7 234.18 0.3
SUPPLIES ' 0.00 0.0 245 .64 0.3
REPAIRS , 0.00 0.0 132.44 0.2
TOTAL OPERATING EXPENSE 65.30 1.7 612.26 0.8
THER INCOME

RENT/COMMNET 600.00- 15.8- 3,000.00~- 3.8-
RENT/ALL OTHER 0.00 0.0 2,580.00- 3.3~
SAND & DIRT 0.00 0.0 14,800.00- 18.9-
ASSET SALE/TRUCK 100.00- 2.6~ 100.00~ 0.1-
TOTAL OTHER INCOME » 700.00-. 18.4~ 20,480.00~ 26.2-

NET INCOME : 728.81- 19.2- 46,871.48 59.9




06/23/05 WHY

12:49 PM

RUN DATE:
RUN TIME:

UTILITY CO, INC

Balance Sheet

AS OF 05/31/05

CASH ON HAND UTILITY
CASH ON HAND-PARK
CASH/BANK/CHECKING

CASH ON HAND/PK WEST
CASH/BANK MAX SEC/DEPOSIT
BANK CERT DEP
CASH/BANK/MONEY MKT SAVIN
DEPOSITS-STATE COMP
ACCOUNTS RECEIVABLE
INVENTORY

TOTAL CURRENT ASSETS

ASSETS

97,949.93

FIXED
FIXED
FIXED
FIXED
FIXED
FIXED
FIXED

FIXED

FIXED
FIXED
FIXED

ASSETS PUMP EQPT
ASSETS DISTR PLANT
ASSETS GENERAL PLNT
ASSETS-OFFICE EQPT
ASSETS-TRACTOR/TRL
ASSETS-PK-COIN MET
ASSETS-PARK RR-BLDG
ASSETS/PK WEST IMPR
ASSETS-PK COOLER
ASSETS/NEW WELL
ASSETS-PK OF FURNTR

REPAIR/OLD #1 WELL

CH PARKS LAND EAST&WEST

FIXED ASSETS/RO BLDG

ACCRUED DEPRECIATION
TOTAL FIXED ASSETS

TOTAL ASSETS

TAXES PAYABLE-ST COMP FUN
TAXES PAYABLE/FICA FED WH
TAXES PAYABLE STATE WH

LIABILITIES

48.00-
37.33
52.40

PAGE
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RUN DATE: 06/23/05 WHY UTILITY CO,
RUN TIME: 12:49 PM

INC

Balance Sheet
AS OF 05/31/05

TAXES PAYABLE SALES 563.
CORP FEDERAL INCOME TAX 7,000.
CORP STATE INCOME TAX 3,150.
METER SECURITY DEPOSITS 1,680.
LOANS PAYBLE/PARK LAND 15,341.

TOTAL LIABILITIES

ADJUSTMENT 16,449.
FHA APPROPRIATED FUNDS-WL 198,525.
RETAINED EARNINGS 185,323.
PROFIT AND LOSS 46,871.

TOTAL CAPITAL

TOTAL LIABILITY & CAPITAL

97
00
00
00
39

6,349.15

PAGE

2



‘ RUN DATE: 06/23/05 WHY UTILITY CO, INC PAGE 1
} RUN TIME: 12:49 PM
| Income Statement
| FOR THE MONTH ENDING 05/31/05
‘ .
' CURR. PERIOD RATIO: NET REVENUE
 YTD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO
i,GROSS SALES - WATER
| WATER SOLD 2,890.48 76.0 12,656.70 16.2
| OTHER FEES 122.75- 3.2- 135.00 0.2
| SALES TAXES COLLECTED 148.87 3.9 683.43 0.9
INTEREST INCOME 50.53 1.3 220.54 0.3
NEW METER FEE 0.00 0.0 300.00 0.4
MISCELLANEOUS INCOME 35.00 0.9 50.00 0.1
} TOTAL GROSS SALES-WATER 3,002.13 79.0 14,045.67 17.9
JROSS SALES - PARK
PARK-RENT-YEARLY 0.00 0.0 33,500.00 42.8
PARK-RENT-MONTHLY 0.00 0.0 3,936.23 5.0
PARK-RENT-WEEKLY 0.00 0.0 1,944.00 2.5
PARK-RENT-DAILY 255.00 6.7 2,602.00 3.3
PARK/RENT/PARKING/STORAGE ©0.00 0.0 500.00 0.6
PARK-SALES-SEPTIC TK DEOD 0.00 0.0 57.00 0.1
PARK-SALES-POST CARDS 0.00 0.0 7.00 0.0
PARK/RENT/EXTRA GUESTS 0.00 0.0 205.00 0.3
SALES-SHOWERS 0.00 0.0 757.80 1.0
SALES-MISC INCOME 0.00 0.0 894 .40 1.1
PIMA CO SURCHARGE FOR RVS 0.00 0.0 2,421.50 3.1
TOTAL SALES - PARK 255.00 6.7 46,824.93 59.8"
3JROSS SALES-PARK WEST
PARK WEST YEARLY 0.00 0.0 1,850.00 2.4
PARK-WEST-MONTHLY 440.00 11.6 7,920.00 10.1
PARK WEST WEEKLY 0.00 0.0 735.00 0.9
PARK WEST DAILY ‘ 0.00 0.0 4,573.00 5.8
ELECTRIC CHARGE 83.20 2.2 1,778.75 2.3
ELECTRIC DEPOSIT 0.00 0.0 250.00- 0.3-
TRANSIENT LODGING TAX 14.10 0.4 307.62 0.4
| PIMA CO SURCHARGE RV 7.50 0.2 526.50 0.7
l TOTAL SALES - WEST 544 .80 14.3 17,440.87 22.3 .
2OST OF GOODS - WATER
WATER COMPANY USE 25.58 0.7 111.41 0.1
ENGINEERING STUDY 0.00 0.0 9,905.66 12.6
WATER ANALYSIS 525.69 13.8 2,178.04 2.8
SUPPLIES FOR USE 0.00 0.0 207.81 0.3
AUTO EXPENSE 0.00 0.0 73.35 0.1
TOTAL COST OF GOODS SOLD 551.27 14.5 12,476.27 15.9
\
|
|
|
|
\




RUN DATE: 06/23/05 WHY UTILITY CO, INC PAGE 2
RUN TIME: 12:49 PM
Income Statement
FOR THE MONTH ENDING 05/31/05

CURR. PERIOD RATIO: NET REVENUE

YTD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO
COST OF GOODS SOLD - PARK
SUPPLIES FOR USE 0.00 0.0 709.07 0.9 .
PARK TRUCK EXPENSE 0.00 0.0 197.44 0.3
TOTAL COST OF GOODS 0.00 0.0 906.51 1.2

PARK WEST-OPERATING EXP

SUPPLIES REPAIRS 0.00 0.0 40.01 0.1
ELECTRIC ' 209.13 5.5 1,774.16 2.3
WATER USE 28.51 0.7 116.15 0.1
INTEREST ON LOAN 59.40 1.6 315.62 0.4
TELEPHONE 48.30 1.3 241.44 0.3
TRANS. LODGING TAX 0.00 0.0 277.90 0.4
PIMA CO SURCHARGE RV'S 0.00 0.0 513.00 0.7
SANITATION P/UP 0.00 0.0 200.00 0.3
ADVERTISING 0.00 0.0 159.14 0.2
ACCOUNTING FEE : 350.00 9.2 1,750.00 2.2
TOTAL PARK WEST EXPENSES 695.34 18.3 5,387.42 6.9
UTILITY OPERATING EXPENSE
SALARIES - MAINTENANCE 1,000.00 26.3 5,000.00 6.4
UTILITIES/TELEPHONE 858.94 22.6 2,705.09 3.5
SUPPLIES 0.00 6.0 30.61 0.0
REPAIRS -WELL & WATER LNS 0.00 0.0 2,442 .33 3.1
REPAIRS - OTHER 0.00 0.0 56.74 0.1
TAXES - SALES 0.00 0.0 414 .61 0.5
TAXES - PAYROLL FICA 0.00 0.0 229.50 0.3
TAXES PAYROLL - ESC 0.00 0.0 162.00 0.2
TAXES, FEES, PERMITS 0.00 0.0 29.87 0.0
INSURANCE FIRE/LIABILITY 0.00 0.0 1,748.00 2.2
INSURANCE - WORKMAN COMP 126.00 3.2 181.00 0.2
OFFICE EXPENSE 10.55 0.3 208.97 0.3
DUES/PUBLICATIONS 0.00 0.0 25.00 0.0.
BANK CHARGES 4.00 0.1 28.72 0.0
MISC EXPENSE 0.00 0.0 337.01 0.4
ACCOUNTING FEE 700.00 18.4 3,500.00 4.5
TOTAL OPERATING EXPENSE 2,693.49 70.8 17,099.45 21.8
PARK OPERATING EXPENSE
SALARIES/MGR 0.00 0.0 3,230.00 4.1
SALARIES/MAINTENANCE 0.00 0.0 950.00 1.2
UTILITIES/TELEPHONE 825.34 21.7 4,738.31 6.1
REPAIRS 0.00 0.0 1,225.95 1.6
TAXES - SALES 0.00 0.0 0.91- 0.0




RUN DATE: 06/23/05 WHY UTILITY CO, INC PAGE 3

RUN TIME: 12:49 PM
Income Statement

FOR THE MONTH ENDING 05/31/05

CURR. PERIOD RATIO: NET REVENUE

YTD RATIO.........: NET REVENUE THIS MONTH RATIO 5 MONTHS RATIO.
TAXES - PAYROLL - FICA 0.00 0.0 247.09 0.3
TAXES - PAYROLL - ESC 0.00 0.0 174 .42 0.2
INSURANCE WORKMEN/COMP 6.00 0.0 93.00 0.1
SANITATION/EXTERMINATING 0.00 0.0 600.00 0.8
TAXES/LICENSES, FEE, PERMIT 06.00 0.0 28.51 0.0
OFFICE SUPPLIES 0.00 0.0 34.55 0.0
GENERAL EXPENSE 50.00 1.3 50.00 0.1
ADVERTISING 0.00 0.0 259.56 0.3
LEGAL/ACCOUNTING 350.00 9.2 1,750.00 2.2
PIMA CO SURCHARGE 0.00 0.0 2,057.50 2.6
CASH/OVERAGE/SHORT 0.00 0.0 0.10 0.0
TOTAL OPERATING EXPENSE ' 1,225.34 32.2 15,438.08 19.7

COMMUNITY BLDG EXPENSE
UTILITIES/TELEPHONE 65.30 1.7 234.18 0.3
SUPPLIES 0.00 0.0 245.64 0.3
REPAIRS 0.00 0.0 132.44 0.2
TOTAL OPERATING EXPENSE 65.30 1.7 612.26 0.8

OTHER INCOME
RENT/COMMNET 600.00- 15.8- 3,000.00- 3.8-
RENT/ALL OTHER 0.00 0.0 2,580.00- 3.3-
SAND & DIRT 0.00 0.0 14,800.00- 18.9-
ASSET SALE/TRUCK 100.00- 2.6- 100.00- 0.1-

TOTAL OTHER INCOME 700.00- 18.4- 20,480.00- 26.2-

NET INCOME : 728.81~ 19.2- 46,871.48 59.9




RUN DATE: 02/02/05 WHY UTILITY CO, INC PAGE 1
RUN TIME: 12:44 PM
Balance Sheet
AS OF 12/31/04
ASSETS
CASH ON HAND UTILITY 180.56
CASH ON HAND-PARK 400.00 -
CASH/BANK/CHECKING 14,853.61
CASH ON HAND/PK WEST 200.00
CASH/BANK MAX SEC/DEPOSIT 2,940.55
BANK CERT DEP 3,286.62
CASH/BANK/MONEY MKT SAVIN 40,295.88
DEPOSITS-STATE COMP 173.00
ACCOUNTS RECEIVABLE 2,024.25-~
INVENTORY 500.00
TOTAL CURRENT ASSETS 60,805.897
FIXED ASSETS PUMP EQPT 70,391.27
FIXED ASSETS DISTR PLANT 156,985.90
FIXED ASSETS GENERAL PLNT 78,017.95
FIXED ASSETS-TRACTOR/TRIL 45,143 .74
FIXED ASSETS-PK-COIN MET 269.18
FIXED ASSETS-PARK RR-BLDG 5,029.51
FIXED ASSETS/PK WEST IMPR 4,%02.21
FIXED ASSETS-PK COOLER 6,797.35
FIXED ASSETS/NEW WELL 197,676.10
FIXED ASSETS-PK OF FURNTR 1,180.47
REPAIR/OLD #1 WELL 40,417.95
CH PARKS LAND EAST&WEST 85,465.54
FIXED ASSETS/RO BLDG 8,313.68
ACCRUED DEPRECIATION 350,244.72-
ACCUMULATED AMORATIZATION 1595,693.00
TOTAL FIXED ASSETS 510,039.13
TOTAL ASSETS 570,845.10
LIABILITIES
TAXES PAYABLE-ST COMP FUN 143.00
TAXES PAYABLE/FICA FED WH 450.35
TAXES PAYABLE STATE WH 91.20




RUN DATE: 02/02/0%5 WHY UTILITY CO, INC PAGE 2
RUN TIME: 12:44 PM
Balance Sheet
AS OF 12/31/04

TAXES PAYABLE -~ ESC 153.90

TAXES PAYABLE - FUTA 109.20
TAXES PAYABLE SALES 723.87
CORP FEDERAL INCOME TAX 7,000.00-
CORP STATE INCOME TAX 3,150.00-
METER SECURITY DEPOSITS 1,510.00 .
LOANS PAYBLE/PARK LAND 17,822.22
TOTAL LIABILITIES 10,853.84
ADJUSTMENT 16,4459.01
FHA APPROPRIATED FUNDS-WL 358,218.9%90
RETAINED EARNINGS 144,342.03
PROFIT AND LOSS 40,981.32
TOTAL CAPITAL 555,9881.26

TOTAL LIABILITY & CAPITAL 570,845.10

L




RUN DATE: 02/02/05 WHY UTILITY CO, INC ‘ PAGE 1
RUN TIME: 12:44 PM
Income Statement -
FOR THE MONTH ENDING 12/31/04

CURR. PERIOD RATIO: NET REVENUE

YTD RATIO.........: NET REVENUE THIS MONTH  RATIO 12 MONTHS  RATIO

GROSS SALES - WATER .
WATER SOLD 2,254.80 20.1 35,684.03 23.2
OTHER FEES 60.00 " 0.5 360.00 0.2
SALES TAXES COLLECTED 243.13 2.2 1,914.05 1.2
INTEREST INCOME 38.89 0.3 429.58 0.3
MISCELLANEQOUS INCOME 0.00 0.0 20.00 0.0
TOTAL GROSS SALES-WATER 2,596.82 23.2 38,407.66 24.9

GROSS SALES - PARK
PARK-RENT-YEARLY 3,000.00 26.8 50,500.00 32.8
PARK-RENT-MONTHLY 735.00 6.6 5,565.00 3.6
PARK-RENT-WEEKLY 140.00 1.3 3,080.00 2.0
PARK-RENT-DAILY 200.00 1.8 2,406.00 1.6
PARK/RENT/PARKING/STORAGE 200.00 1.8 1,142.00 0.7
PARK-SALES-SEPTIC TK DEOD 0.00 0.0 140.00 0.1
PARK-SALES-POST CARDS 0.00 0.0 11.75 0.0
PARK/RENT/EXTRA GUESTS 15.00 0.1 290.20 0.2
SALES-SHOWERS 178.10 1.6 1,259.10 0.8
SALES-MISC INCOME 21.60 0.2 539.22 0.4
PIMA CO SURCHARGE FOR RVS 466.00 4.2 3,476.00 2.3
TOTAL SALES - PARK 4,955.70 44.3 68,409.27 44 .4

GROSS SALES-PARK WEST
PARK WEST YEARLY 0.00 0.0 3,400.00 2.2
PARK-WEST-MONTHLY 2,849.13 25.4 32,035.00 20.8
PARK WEST WEEKLY 0.00 0.0 1,116.00 0.7
PARK WEST DAILY , 221.00 2.0 3,514.00 2.3
ELECTRIC CHARGE 476 .95 4.3 4,946 .34 3.2
ELECTRIC DEPOSIT 25.00- 0.2- 509.20 0.3
TRANSIENT LODGING TAX 12.22 0.1 257 .88 0.2
PIMA CO SURCHARGE RV 111.50 1.0 1,346.50 0.9
TOTAL SALES - WEST 3,645.80 32.6 47,124 .92 30.6

i

COST OF GOODS - WATER
WATER COMPANY USE 0.00 0.0 185.76 0.1
ENGINEERING STUDY 0.00 0.0 7,049.06 4.6
PURCH/METERS, MAT. ETC 0.00 0.0 3,343.58 2.2
WATER ANALYSIS 15.00 0.1 3,282.52 2.1
SUPPLIES FOR USE 0.00 0.0 14.22 0.0
AUTO EXPENSE 0.00 0.0 17.66 0.0

TOTAL COST OF GOODS SOLD 15.00 0.1 13,892.80 9.0




RUN DATE: 02/02/05 WHY UTILITY CO, INC PAGE 2
RUN TIME: 12:44 PM
Income Statement .
FOR THE MONTH ENDING 12/31/04

CURR. PERIOD RATIO: NET REVENUE
YTD RATIO.........: NET REVENUE THIS MONTH RATIO 12 MONTHS RATIO

COST OF GOODS SOLD - PARK

SUPPLIES FOR USE ; <000 0.0 738.03 0.5
PARK TRUCK EXPENSE 0.00 0.0 328.04 0.2
TOTAL COST OF GOODS 0.00 0.0 1,066.07 0.7
PARK WEST-OPERATING EXP
SUPPLIES REPAIRS 0.00 0.0 442.45 0.3
ELECTRIC ) 555.61 5.0 6,381.85 4.1
WATER USE ' 28.51 0.3 447.73 0.3
INTEREST ON LOAN 68.67 0.6 943.56 0.6
TELEPHONE 0.00 0.0 654 .34 0.4
INSURANCE ‘ 0.00 0.0 2,021.50 1.3
TAXES/FEES/LICENSES/PERMT 0.00 0.0 75.00 0.0
TRANS. LODGING TAX 51.16 0.5 257.41 0.2
PIMA CO SURCHARGE RV'S 244.00 2.2 1,261.50 0.8
DEPRECIATION EXP 1,159.00 10.3 1,159.00 0.8
TAXES - PROPERTY 6.00 0.0 3,382.53 2.2
SANITATION P/UP 150.00 1.3 800.00 0.5
ADVERTISING 66.70 0.6 770.88 0.5
ACCOUNTING FEE 350.00 3.1 2,450.00 1.6
TOTAL PARK WEST EXPENSES 2,673.65 23.9 21,048.15 13.7
UTILITY OPERATING EXPENSE
SALARIES - MAINTENANCE 1,000.00 8.9 11,800.00 7.7
UTILITIES/TELEPHONE 672.55 6.0 10,913.13 7.1
REPAIRS -WELL & WATER LNS 0.00 0.0 445.61 0.3
REPAIRS - OTHER 0.00 0.0 74 .15 0.0
'REPAIRS - TRUCK EXPENSE 0.00 0.0 85.24 0.1
STATE CORP INCOME TAX 0.00 0.0 1,505.00 1.0
TAXES - PROPERTY 0.00 0.0 3,156.03 2.1
TAXES - SALES 551.75 4.9 2,108.42 1.4
TAXES - PAYROLL FICA 229.50 2.0 202.70 0.6
TAXES PAYROLL - ESC 0.00 0.0 381.25 0.2
TAXES PAYROLL - FUTA 56.00 0.5 56.00 0.0
TAXES, FEES, PERMITS : 0.00 0.0 360.00 0.2
INSURANCE FIRE/LIABILITY 0.00 0.0 5,114.08 3.3
INSURANCE - WORKMAN COMP 61.00 0.5 380.50 0.2
INTEREST EXPENSE 0.00 0.0 6.60 0.0
OFFICE EXPENSE 244.50 2.2 841.11 0.5
DUES/PUBLICATIONS 0.00 0.0 80.00 0.1
DEPRECIATION EXPENSE 28,142.00 251.3 28,142.00 18.3
BANK CHARGES 30.00 0.3 91.28 0.1
MISC EXPENSE 0.24-~ 0.0 542.81 0.4
ACCOUNTING FER 700.00 6.3 5,625.00 3.7




RUN DATE: 02/02/05 WHY UTILITY CO, INC PAGE 3
RUN TIME: 12:44 PM :
" Income Statement ‘
FOR THE MONTH ENDING 12/31/04

CURR. PERIOD RATIO: NET REVENUE

YTD RATIO.........: NET REVENUE THIS MONTH RATIO 12 MONTHS RATIO
PENALTIES & INTEREST .0.00 0.0 208.41 0.1
TOTAL OPERATING EXPENSE 31,687.06 283.0 72,819.32 47.3
PARK OPERATING EXPENSE
SALARIES/MGR 850.00 8.5 6,650.00 4.3
UTILITIES/TELEPHONE 452.28 4.0 7,818.69% 5.1
REPAIRS 356.44 3.2 2,718.79 1.8
TAXES - PROPERTY 0.00 0.0 8,572.76 5.6
TAXES - SALES 1.55 0.0 2.12 0.0
TAXES - PAYROLL - FICA 218.01 1.9 508.69 0.3
TAXES - PAYROLL - ESC 153.80 1.4 359.10 0.2
TAXES PAYROLL - FUTA 53.20 0.5 53.20 0.0
INSURANCE-FIRE/LIABILITY 0.00 0.0 7,428.50 4.8
INSURANCE WORKMEN/COMP 82.00 0.7 186.50 0.1
SANITATION/EXTERMINATING 450.00 4.0 2,525.00 1.6
TAXES/LICENSES, FEE, PERMIT 83.00 0.7 83.00 0.1
OFFICE SUPPLIES 152.27 1.4 688.87 0.4
GENERAL EXPENSE 0.00 0.0 80.86 0.1
MISC SUPPLIES . 138.98 1.2 740.28 0.5
ADVERTISING 0.00 0.0 180.00 0.1
LEGAL/ACCOUNTING 350.00 3.1 10,015.00 6.5
PIMA CO SURCHARGE 868.50 7.8 3,561.00 2.3
DEPRECIATION EXPENSE 1,799.00 l16.1 1,7959.00 1.2
WEB PAGE -C GROUND 0.00 0.0 2695.99 0.2
TOTAL OPERATING EXPENSE 6,109.13 54.6 54,341.35 35.3
COMMUNITY BLDG EXPENSE
UTILITIES/TELEPHONE 84.02 0.8 1,045.09 0.7
TAXES - PROPERTY 0.00 0.0 2,488.90 1.6
INSURANCE FIRE/LIABILITY 0.00 0.0 1,241.00 0.8
MISCELLANEOUS EXPENSE 0.00 0.0 2,496.00 1.6
TOTAL OPERATING EXPENSE 84.02 0.8 7,270.99 4.7
OTHER INCOME
RENT/COMMNET 600.00- 5.4- 7,200.00- 4.7-
RENT/AT&T ' 0.00 0.0 4,829.28- 3.1-
RENT/ALL OTHER 0.00 0.0 11,947.87-~ 7.8~
SAND & DIRT 0.00 0.0 33,101.00- 21.5-
ASSET SALE/TRUCK 0.00 0.0 400.00~ 0.3-
TOTAL OTHER INCOME 600.00~ 5.4~ 57,478.15~ 37.3-

NET INCOME 28,770.54~ 256.9- 40,981.32 26.6




JUN—-27-85 MON B83:81 PM SOUTHWEST INCOME TAX 682 387 TOA86

CORPORATION RESOLUTION

THIS IS TO CERTIFY that at the regular momhly meeting of the Board of Dirgctor
of Why Utility, Inc., an Arizona non-profit corporatnon, held on the ﬂ day M
2002, at which a quorum of Directors were present in person, the following Resolution
was adopted, and the same has not been rcvokcd

RESOLVED: that it is in the best mterest of thc Corporatlon to purchase 2,51
acres of land including 35 RV hookups at 103 W. Kater Rd. Why, AZ., from The Money
Store Investment Corporation, .

FURTHER RESOLVED: that the President of this Corporation, Norm Paden, is
authorized to execute and delivered any and alI documents and/or instruments required
to consummate this transaction, :

IN WITNESS WHEREOF the COrpqmion has caused this Resolution to be signed

by Norm Paden, its President, and Betty H. Tibbitt, its Secrefary, these parties being
Officers and Secretary of the Corporation, this Mday of 200

J'Zl;--v—-ﬂ—--’"\

DﬂtE(:ToR/PREfﬁIDENT

STATE OF ARIZONA )
) ss:
County of Pima )

This instrument was acknowledged before me this /075( day é? CJQA 2002, by

Norm Paden, as President and Betty H. T:bbm as Secretary of Why Utility, Inc., an
Arizona Non-profit corporation,

- ,Z/;L

Notary ‘ My commission Expires: 7 wne. /4, 200"




Corporate Resolution to Borrow

Rural Community Assistance Corporation

The Governing Board of Directors of Why Utility Company, INC

(Name of Borrower)
hereby authorizes the submission of a loan application, the incurring of an indebtedness, the execution of a loan agreement
and any amendments thereto, a promissory note, and any other documents necessary to secure a loan from Rural
Community Assistance Corporation (RCAC).

Whereas
A. Why Utility Company, INC

(Name of Borrower)
(hereinafter referred to as “Corporation”) is a corporate entity established under the laws of the State of

AZ and empowered to own property, borrow money, and give security for loans.
(State)

B. Rural Community Assistance Corporation (hereinafter referred to as “RCAC”) is authorized to make
loans for housing, environmental infrastructure and community facilities for low-income people.

C. The Corporation wishes to obtain from RCAC a loan for the development of Water Treatment
SystemUpgrade/
Capacity Enlargement

(Type of Project)
(hereinafter referred to as “Project”) on the property located at:
PO Box 69, Ajo, AZ 85321

(Address/Location of Property)
It is now resolved that

1. The Corporation shall submit to RCAC an application for a loan for the Project to be developed in the

County of Pima in the State of County
(County) (State)

2. If the loan is approved, the Corporation is hereby authorized to incur indebtedness in an amount not to
exceed the amount approved by RCAC and to enter into a loan agreement with RCAC for the purposes
set forth in the loan application and approved by RCAC. It also may give a promissory note, and execute
security and other instruments required by RCAC to evidence and secure the indebtedness.

3. The Corporation is further authorized to request amendments, including increases in the loan amount
up to amounts approved by RCAC, and to execute any and all documents required by RCAC to
evidence and secure these amendments.

4. The Corporation authorizes Norman Paden, President

(Names of Authorized Officer(s) and Title(s))

Page 1 of 2




to execute in the name of the Corporation, the loan application and the loan agreement, promissory note,
and security and other instruments required by RCAC to make and secure the loan and any
amendments thereto.

5. The Corporation authorizes Vern R. Denning, Vice President and Senior Director

(Name(s) of Authorized Officer(s) and Title(s))
To execute in the name of the Corporation, any and all documentation required by RCAC for the
disbursement of funds during the term loan.

~ Passed and adopted this 12 day of April , 2005 , by the following vote:
Ayes: 4 Nays: Abstain: Absent: 1
The undersigned Betty H. Tibbitt , Secretary of the Corporation

heretofore named, does hereby attest and certify that the foregoing is a true and full copy of a resolution of the Governing
Board of Directors adopted at a duly convened meeting on the date mentioned above, and that said resolution has not been
altered, amended or repealed.

(Date) / (Secretary)

C-s50-05 sz?’w/{/ S~Fezral

Notes

1. This is intended to be a model for resolutions authorizing loan applications. Applicants may use their own
format if it contains substantially all the authorizations in the model.

2. This model uses language appropriate to a nonprofit corporation or cooperative. A housing authority or
other government agency may want to substitute more appropriate terminology for “Governing Board”
and “Corporation.”

Page 2 of 2
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RUS BULLETIN Positon 5 -5 -  eenoveD
1780-28 LOAN RESQLUTION SECURITY AGREEMENT OMB. NO. (575-0015
(Revised 2/15/00) ! '

A KESOLUTION OF THE l%m‘im f | B

OF THE W i : ;
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE

FRINCIPAL AMOUNT OF $185000 - FOR THE PURPOSE

OF PROVIDING A PORTION OF THE COST Of ACQUIRING AND CONSIRUCTING A

Drinking Water Bycility _, PROVIDING FOR THE COLLECTION, HANDLING, AND
DISPOSITION OF REVENUES "THEREFROM, AND AUTHORIZING MAKINGS OF PROMISSORY NOTE(S),
SCCURITY INSTRUMENTS, AND PLRDGES OF REVENUES T KVIDFNCE AND SECURE THE PAYMENT OF
SAID INDERTEDNESS AND FOR RELATED PURPUSES.

WHERILAS, the Why Ummmmg;v_m(e , (hereinafior

rofbresd to as the "Organization”), was organized under Title ) e
for the puepose of providing a

(hercinafler referred lo py e

"Froility") 1o seeve the Mambers of the said Organlyation; und

WHEl{BAS. # taeetieny, of tho mamburs of the said organizstion wus beld on the —— 17 day of — Aqcil 2008
pursuant to proper notice thereaf 1o consider pluns for the acquisition aid conbtriction methods of financing the Facility;

" and, us showa by the minutes of shid meeting, of e 3. . membees of reoord of the vrganization thers wend

oesent and voting 4 ,iid by a recorded Mmty vote, the Facility and its financing wuthotized; and,
'WHEREAS, tho proposcd Fueliy is o be constructod and equippe in Accorduncs with plans, ad spociticarions
propured by Miller Brooks Envimnmm{tg,_;_gc. | ‘.

aud i onder (o fingncs the Faciliv, the . Boged of Divsstag

(heccinaltee veferrctl 1 ¢s the *Board™) i muthorized =nd empowercd, in telr discretion, forund in the nume of the organization,

10 make application to the United States of Americs, aoting through the United States Department of Agriculture,

(erinadter rofbrmed to os the "Gavarament"), for finunolal assistanue; to causc the sxecution und delivery of'n

promissory Note oF nutes o other evidénce of Indeblednesa (hercinsfier refierred (o as the "note"), and sppropriatc sccurity Jomtruments

10 seeure any loan or loans mads or Insured by the Gaverntent; to comply with aby requirements, ttmd or conditions prescribed by the

Govemucit o by Quvémment rugulations; and ty execute coatraets o gnfer into aprcements and, without {imitution, to take uny snd

all other action 23 may be necessary, incldental of appropriats 16 finanoe, acqulre, conswuct, complets, aadlor squip the Pacllity for and

on behalf of the Organization, X ;
NGW THEREFQRE, it Iy tivreby reovlved by the Bourd a3 follows; ]

e

Sectlon 1, (Deterwination of Board). That I is necessary to detray a portion ome couts Of foauwing ths Pacility by obtainng
# loan made or insured by the Qavernment in acoordans with applicable provisions of the Congolidated Farm and Rural Developtent
Act, [t being determined that the Organization {s unabls to obtatn sufficiant cfedit elsewhere ta finunce the Facility, taking into

consideralion prevailing private and cooparative tates imd terms suriently availuble;

R

" ibic Pepocking burdun For thie collpabion of infommatien in cubimated to avegudé ) bour pes ¥éaponsa, Ingtuding the timg for reviewing anebeugsaond,
IMEGALNY BX1ATING dabs moURONS, Datheting and mintaining khu date nooded, Ghd cplublsg acd caviewing the caliection of ibformatich, Sond ConimLs
_ aanding thio husduh 4aticats of any other wepact of thia guiloation of Anfaimqbien, Looluning Suggestions fox reduging thiy buxdoa, be Department ¢F
i qeteuiture, 8lépinnen MPficar, OIRM. Rewd 4040, Washington, OC 20260 ang to the O0fice of Menbgeawot and Budgub, Papomwark Requotion
selact LoME Re. 03749-D6M3], Reshlogton, DC 20501 Coe L
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Section 2, {Tenms of Loan). That the Organization borcoy . $1A3 000 und issuo as gvidence
thersof an_installoent promissory oW iw the form prascribed by the- Govenunent for the fuil principal amount of the loan,
The nets shall be signed by the President, attested by the &e-.retary and hq,ve the corporaie seal of the Organization wfixed

therdo, und shall boar intecest ftom its dats, which shall be the dabs of dglwery ul aratenotto exoeed o 425 _ percent per anhumy;

(he principal end Interest shall be paid over a perjod of ._JL_.._.. in accordaice with the payment schedule set forth tn
the promissory note, until the principal and intecest gz fully paid cxwptduﬁnnl payment of the entire indebladness, it not

soouer paid, shall beducand payuble 40 veani from me daue ofﬂm note, Bach puyment shall be applied! first 10 the
payment of the ucerued interost and second fo the payment of the pnne(pnl. Prepwmcnts of any installment may be mudé
in any pmount at eny time ot the optivn of the Qrganization.

Section 3, (Assignment and Pledge of R.av»muc) The iﬂdeblcdness herqby awthorized to be incurred, tagether with the
jntercst ogroon, shell b puyable Lom the gross income and mvenid to' be derived from the opamlon of the Facility. a
sufficient portion of which, 1 pay the princlpel a0d intercst #s and when the séme shall become due, is hereby assigned, and
pledged and shall bo set nsida for that purpose and this assigament and pledgo shall extend to und Include any jssessments
het may be [¢vied pursyant 10 Section 3 (d) heren

Section 4. (Protection and Digposition of Funds), 'The i Lozasurer
of' the Orgonization shll be the custodian of all funds of e Orgamuum;. l'undx iy be depositud in ingtimdons insured
by the Stai: or Pederat Goverament or invested in readily marketable sccurilisg backed by the fult fith and ¢redit of the
United States. Any income from these accounts will be considered as mvenuw of the system.

‘The Lreasirer is hereby divected to e.smblish the foowing accounts inta which the current funds

af the Organization, note proceeds, the revenuss from the Pacility and any other incomo shall be deposlied, which accounts
shall be oontinually maintained, excopt ns otherwise pmvided,solonnasthemdcbwdnm hercby authocizad remuing unpald:

(a) Construetion Acconnt.
The procoods of the bormowing bersby suthorized not disbursed oonlemporamously with toan closing for Incurred Facility

could, and ar loust he amount of ~N/A o ha conmbuted by the Ouzuuhauon from the collection of initial
conocetion tees, membership fees ur contributlons shah bedupusltﬂd in th¢ Congtruction Account which shall be established
us required by the Covernment, Withdrawals from the conbiuction acudunt shall bé made only on cheeks signed by the

Treasirkr of thuOrgamzatlon e amhonm.d by the Board from time to time,
and with prior convurrence of the Government, At the aptlon of the Government, the constructlon account may be established
as @ "supervised bink account™.  Ainvunty fi the supervissd bank account excasding $100,000 shall e serirad by the depesiony
bank in advance in accordance with U.8. ‘Freasury Department Circutar No. 176, Withdrawals from & supervised bank axcouat

shall be made only on checks signed by the Toeguyin i of tho Orgunization and counigesigned by
an authorized official of the Department of Agriculture, 'I'he Organization's share of any Insurancs of liquidated damages

wd other monies paid by defaulting contractors or their sureties will be deposited in the Construction Account 10 assure
completion of the Facility. Whon all' construction ¢osts have besn pald In full, wy lslue remalning in tho Conatrustion
Actount muy be applled on the loan or used for other authorized purposes that hive been npproved by the Governmient

and the Construction Ascount shall bo olosed.

) Gengral Accoyar ' KN
A3 5000 a8 the fwility becomes revénue pmdu«..mg. all funds received shnll basa asldc in an account w be deslgnaied wsthe

Conend Agoount, pad dishpsssnacnbi and trow > Dionth dria avvyuni sicli i 0 we dljewilg vy, Lo R vics,

Operations and Majitenance, tran-d’u's to Reserve Account,. Manies depo:nt:d ln the General Account shall be used only in
the mannce and otdes as fbllows:

{1} Borcowors making monthly USDA Debt Service Paymems shinl] use the Genersl Account for making such
paynents phie npcratmg and maintenance expenses. Also, funds will be mnsfemd from this account to lhc Reserve Account
in mseordance with (d) below,

(2)  Borrowers making other than monthly USDA. Debr Service Puymr,nts shall use the General Account {0 pay
operating and maintenance cxpenses, Other transfors from this acoount will be made in tho following order: (i) Transters
to the Debt Service Account will be made In accordanes with {¢) below, (:i) '!'mnsfers 1o the Reserve Account will bo made in
wevuidance with (d) below,




(¢) Dobt Setvice Avevunt
For bomowers on other than menthly date service pryments, trahsiers, in pmpomon ta income gvailability, shall be made
from the Cieneral Acconat and set aside in an scoonng dcslgnmd % thtDebt Serviee Account, in suffisient amouats which
witl gecamulate for the next [nslalbnent on We note.

{d) Reserve Apvount
From the remuining funds in the Genara) Account, after transfers and paymmu n:qulrcd in (b)(1) o (b)(2) aad (), there

shall be sit 8side into iy ancount(s) designated us the Reserve Awaum(s) the sum of $984.00 vach month until the sy of $9,840,00) 18
renchied, Wil the gilor wrltten apaeaval afthe Government, funds may be wxﬂxdmwn and used for sueh things a5 loan instaliments,
¢IOTRANCY MRINCONANCE, exu.nslmu to facilitles end replacement of shorf-lived assel3, Subject w wundisivns caabliched Ly e Qaverament
{¢) Whenover there shall aceumistate in the Genaral Account amounts in excess of thode required in
subsections (b)(1) and (2}, (¢), and (d), such excess will be used by ifie orgpmuhou to naks; prépayments
on (he 10ah or ratsined fn the General Ascount.
(D) The decounts required tn subssctions (bX1) and (2), (¢}, and (d) mgy 'be cstblishad and miiained
as bookkrepiag Accounts Oc ag sparals bank accounts at the election of the Organumion. unless otherwise
direeted by the Goverppent.
Sealoa 3, (Other Cuvenants and Agreemems of the Drgardmiun) The Org;ammlon covenunls and agrees that 5o tong
ag the indebredncesx hereby snthorized remains uapaid:
() 1t will indemnify the Govarment for any payments made of kmes sul’fmd by the Qovernment,
{b) It will comply with appliceble State laws and regu!aﬂuus and oontinually operate 4ad maintain the Facility
in good vondition.
(¢) It will linpose and collect such rates and charpos that gross rew:uw wilt be sufficient 3t o)l times (0 provide
fur payment of the opetation and malotenancs thereof} the installmient payinents on the note; and the malntenanee of
th various funds hersin created. Al serviee rendered by or use of the Facility shatl be subject to the full rates proswribied In
the rules and rogulations of the Organlaation; no free service by or s of the Fucility will be permitted.
{) 1t will cause 1o be fevied and collected such assessmenis a8 muy be necessury 10 Operats sad maintaln the
Fucllity ingood vondition and maet instullmient paymeats on the Arte when the same bavome due if, for wny reason, grosy
revenues ure insufticiont,
(&) It will cstablish and maintain such books und recordu relatlns tothe operation of the system end its
fininelut affuits, and witl provide for the anual audit thareof, in such mnfer 48 may be réquired by the Government: will
provide the Government without its saquest  copy of cach such audit; snd will mak and forward to the Government such
additional information and repons as i\ may from tume 10 tme reguire. -
() 1L will pruvide the Suvernment, ut 0l reasonable times, gccdss m all books and records relating to the
Facility and ucuess to the propery of' the Facility 50 thar the Qovernment may asceriain that the Orpanlzation is complying
withithe provisions hereof and with the provisions of other instruments incldent to the making or Insuring of the foan.
(g) o will adman ax deest such liswrance and fideliey bond covarsgs ss may bo required hy the Gavermment,
() Nuwilt notborrow any money from sy source or edter Inio any conlrudt or agresment oc ingr 0y other
fiablitles in connéction with raking extenslons of tmprovcmmts tothu Facmty, exolusive of normal mulniepance, without
- abialn injg thé prior writen congoal of the Quyermngnt.
() twill not cayse or permit wny voluntary dissolutior of ita orgenization, or serge or consolidale with any .'
other orpanization, without obtalning the prior written consént of thé averoment. [t will aot dispose of or fransfer titls
1o the fugility or any part thereol Includiag husds uud intercst in lands,” by sale, security Instrument, {rase ur deher
¢ncumbrancs, without obtaining the prior written consent of the Govetnment, Revenue it excess 0f the amount required to
malagin the aecounts described by Seotion 4 heroln wil) not be dmrlbutnd or fransierred to any other orgpaization or
lepal entity.
() ewlll not modify or amend the Anicles of lmqrpo:mmn orthc Bylaws of tha Orgunization withoyt the
writien consent of the Goyernment,
(k) Wwill provide adeguate service 1o alf persons within the smluo s who can frasibly und tegally ba served
tnd will obiain USDA'S concurrenqs prior to refusing now or adequate services $0 sych persons, Upon Jailure 1o provide
services which arc foasible and legal, such person shall have e direct right of action against the arganization or public body.
{) Al presertand future contract vights, nesoynts wwwabie and ;,mm.l inangibley wislng in vonnestion
with the (ucitity are pledged as yecurity for the loan.
lmy 1t will comply with the measures fdentified in lhe anmnkem's enwwnmmm] tmpact nnuly-«ls for this
fazitity for the purpose of gvaiding or redueing adverse anironmc.nml lmpac!s of the fachifcy s sunsiteation or opuratioh.
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Seclion 6. (Security [psiruments). 1n order to Stcurs the payment uf iy puingipel end jnterect of the acte, the
President and Secrctacy of the Organization arc hereby autborized and diréided fo exequto and deliver good and sufficient
lien instrwnents, whees necessaty, encumbering the properiies and assBEs both Feal and personal canstituting sahd Facility, s3
comploted orus the same may bo thereafter vxtendod, including g assignment wnl pledge of revenucy und auch vthes
instruments &3 1nay be prescribed by the Government RS

Section 7. (Refivancing). 1fat any time i shall appear to he Qoveimineit tlun the Organization is able 1o relinance
e Bmunt oF the tndebtediess then outstanding, in whole ot in part, By obiaining  loan for such purpuses from responsible
conperaTive of private crodit sourced 6t reasonable rates and terms for loans for similar purposes and perlods of time, (he
Organization will, upon request of the Govecnment, apply for and hobept such Joan dn sullicleut wogat to ripny th
Covernment and will tako such actlons as may be required in conncodon with siich loan.

Section 8. ("Equat Employment Opportunity wnder Conm'u(:"ﬁbl; (,ormob and Nondiseriminmion™), ’l‘h? P.e;}dant
and the Secretary be and (hey are hereby authorized and directcd ‘to execute for and on behalf of the Organization, Form
RD 400-1, “Equal Qpportunity Agreement®, und Form RD 400~4, "Assuratice Agreement”,

Section 9. In the ¢ase of'n grant in the Sum Rotto cxoeed  omsic$1 164178 : , the Orgapization
heisby accupts tho grunt undar the terms as offared by the Coveriment and that the Treaquper
and.___ . Mice-Pregidont . of the Organizalion arc horeby mithorizéd and empowered 10 take ull action necessary of

uppropruts in the exeeution of ol written nstruments as iray be réquired in regard to or a3 evidencs of such grani and the
Orpmsization huerchy rogolves to operate the facitity undur the terms ay Dl'fG'féE in 84id grant agreement(s),

Section 10. Pefault under the provislons of this agreoment or sy ingrusiical incident 19 the inaking or issuing of the
foun vy Lo construod by the Goveroment to gonutituts defanht under any other instrument hield by the Government und
exeeuted or assumed by the Orpantzation, and defabit underany such instrunnt may be construed by the Qovorament to
constitute detsult herewader. o

o+

Seetion 11, (Resolution of Contract), e provisions hersot and the pi";y'i_;ionu of all Instrurnents incideac to the making
¢ b Insuring of the loun, unless otherwlse specifically provided by the tarms of such instruments, shall constituts 6 contract
hetwoeh the Organizathu and e Qavernancnt or uaignes 20 long ag the note horohy authorized remaing unnaid,

Seation 12, Phis resolution shall taka effisct and be in force fram and after the iV day of
April , boing tho talc of its cnactmens. - "
The vous was! Yeas 4 __ Nays ;'. :i : o Absent ).
Why Utility Company
(SBAL) (it applicable} Noeman Paden
Altest: Pragident
Betty M. libbut,

Title __ Secrotage

L wh¢ undersigned, as secestasy of the " = _QMMmmc -
heruby oertify thutthe o Boged of Qircatars o afsuchomamznnon ot Corporation is composed of §
members of whom , conslituting 8 quorum, werc prosént at & mesiing ‘thescof dly calicd and hetd on the 12% day of

SApril 2008 j thatthe forapoing rouojution was adopted af such rgeting by the vote shown

above, and that said resolution has not been rescinded or amended in any way,

Dated, thix i day of . e

X

Soersaryof - f/" Wiy Uiy Companvlng.
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WHY UTILITY O, INC.
P O BOX 69,
AJO, AZ 85321

MINUTES
Meeting called to order by Norm Paden, Premdent at 5 00 PM dt Why Community Building,
Why, AZ. Board members present at start of meetmg were Vern Denning, Charles Stevenson,
George Hagen. Paul Waterman came in late at 5 30 after vote had been taken on
Rural Community Assistance Corporation Contract See Sign Up Sheet for members present.
There was no reading of previous meeting mmutes :nor a treasurer’s report due to absence of
Secretary/Treasurer Betty Tibbitt who was absent for famlly personal reasons.

OLD BUSINESS - NONE

NEW BUSINESS: :
Vern Denning made a Motion to extend Mona Bean s contract as manager of CHREast
for the 2005-2006 Seasonal Year; seconded by George Hagen. Motion Carried.

George Hagen made a2 Motion to purchase a new cooler for the Cominunity Building; seconded
by Charles Stevenson. Motion Carried. :

Vern Denning reported that United States Depanm«ant of Agriculture wili fund Why Utility Co.,
Inc. for $£85,000 Loan based on a 40 year pay-back plan @ the rate of 4 1/4 percent with
monthly payments of $840 per month if Why. Utxhty is'willing to put a lien on the land at the
well location and the tank location as collateral None of the campground nor CHWest

land would be involved in the loan contract, Why Utility Co. will have 150 days to complete
rate application with Az Corporation Commission and recsive a water rate increase.

80.29% of the entire Water Project - Filtration System, new mains and water hydrants-

will be free through the grant monies that the company will receive on April 25, 2005, from.
USDA. If other funds are needed due to rising costs before project is started, Community Block
Grants may be available to the Company.

Vern Denning made a Motion to accept the terms of the loan of $ 185,000 for 40 years;
seconded by Charles Stevenson. Motion carned thh all 4 officers present voting yes.

Vein Denning made a Motion that Well and Tank Property be used as collateral for the
loan; seconded by George Hagen. Motion Camed Wl.th all 4 officers present voting yes.

Vem Denning made a Motion to accept M:ller Brooks Engmeenng as the Primary
Engineer for the full project; seconded by George I—Iagen Mot1on Carried with all 4
officers present voting yes.

Discussion with members followed on types of Imes and mains s and nght of way issues.

Vem Denning reminded everyone of the Apnl 25. 2005 Presentation of Grant Monies from
USDA. for the project to be held at the Cominunity Building at 1:00 PM.
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Page Two
General Business Meeting S
April 12, 2005

Vern Denning made 4 Motion to pay John Trammel $50 to install new cooler in Why
Community Building; seconded by Paul Waterman. Motion Carried.

Paul Waterman made a Motion to adjourn; secér@déd by Vern Denning. Motion Carried.
Meeting adjourned at 6:01 PM.

Respectfully submitted,

Mr

Vem Denning/ Acting Secretary
Why Utility Co., Inc.




USDA

Form RD 440-22 State
(Rev. 6-98) PROMISSORY NOTE
(ASSOCIATION OR ORGANIZATION) County
KIND OF LOAN: Case No.
[ ASSOCIATION- ORGANIZATION
[J HOUSING-ORGANIZATION FINANCE OFFICE USE ONLY
O PUBLIC BODY F LN Lc 1A
O OTHER
Date
FOR VALUE RECEIVED,

(herein called “Borrower”) promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United States Department of Agriculture, (herein called the “Government”) at its office in

, or at such other place as the Government may hereafter designate in

writing, the principal amount of dollars
¢ ), plus interest on the unused principal balance at the rate of percent
( %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates:

$ on ,

$ on .

$ on ,

$ on ,and

$ thereafter on the of each

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

if not sooner paid, shall be due and payable ( ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by
Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the
reverse hereof. .

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, after payment of
interest, be applied to the installments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of
the name and address of the assignee. The Borrower shall thereupon duly note in its records the occurrence of such assignment, together
with the name and address of the assignee.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of the Government,
be remitted by the Government to the holder promptly or, except for final payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installment due date basis. The effective date of every payment made by Borrower,
except payments retained and remitted by the Government on an annual installment due date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment retained and remitted
by the Government to the holder on an annual installment due date basis shall be the date of the prepayment of Borrower, and the
Government will pay the interest to which the holder is entitled accruing between the effective date of any such prepayment and the date
of the Treasury check to the holder.

Position 2 RD 440-22 (Rev. 6-98)




Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security hereto, or
otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower agrees to use the loan evidenced hereby solely for purposes
authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable rates and
terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for loans for similar purposes
and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, at the Government’s request,
apply for and accept such loan in sufficient amount to repay the Government.

Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Borrower to the
Government or securing such a debt or other obligation and default under any such other instrument shall constitute default hereunder.
Upon any such default, the Government at its option may declare all or any part of any such indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act if the box opposite “Association” is checked under the heading “KIND OF LOAN,” or pursuant to Title V of the
Housing Act of 1949 if the box opposite “HOUSING-ORGANIZATION” is checked. This note shall be subject to the present regulations
of the Government and to its future regulations not inconsistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.

(Name of Borrower)

(CORPORATE SEAL)
(Signature of Executive Official)
ATTEST:
(Title of Executive Official)
(Signature of Attesting Official) (Post Office Box No. or Street Address)
(Title of Attesting Official) (City, State, and Zip Code)
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
OF ©)$
)8 N$s
3)s ®$
33 93
(5)$ (10)$

PAY TO THE ORDER OF

UNITED STATES OF AMERICA
RURAL DEVELOPMENT
(Name of Agency)

BY




RUS Bulletin 1780-12

Water and Waste System Grant Agreement
United States Department of Agriculture

Rural Utilities Service

THIS AGREEMENT dated , , between

a public corporation organized and operating under

(Authorizing Statute)

herein called “*Grantee," and the United States of America acting through the Rural Utilities Service, Department
of Agriculture, herein called ""Grantor,” WITNESSETH:

WHEREAS
Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement

of a (water) (waste) system to serve the area under its jurisdiction at an estimated cost of $
and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ of the development costs through
revenues, charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user
charge.

Said sum of $ has been committed to and by Grantee for such project
development costs.

Grantor has agreed to grant the Grantee a sum not to exceed $ or percent
of said project development costs, whichever is the lesser, subject to the terms and conditions established by the
Grantor. Provided, however, that the proportionate share of any grant funds actually advanced and not needed
for grant purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or
in part, at any time before the date of completion, whenever it is determined that the Grantee has failed to comply
with the Conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to Section
306(a) of The Consolidated Farm and Rural Development Act for the purpose only of defraying a part not to
exceed percent of the project development costs, as defined by applicable Rural Utilities Service
instructions.

Grantee Agrees That Grantee Will:

A. Cause said project to be constructed within the total sums available to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes of
service, adopted by resolution dated , , as may be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. If any
such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in
connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the
laws and regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the real
property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or programs
that have purposes consistent with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in an
amount computed by applying the Federal percentage of participation in the cost of the original
project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government provided
that in such cases the Grantee shall be entitled to compensation computed by applying the
Grantee's percentage of participation in the cost of the program or project to the current fair market
value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable, personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A grantee may use its own
definition of equipment provided that such definition would at least include all equipment defined above.
[Revision 1, 04/17/1998]

1. Use of equipment.
(a) The Grantee shall use the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in connection
with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the property for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with the
work on the project for which the equipment was originally acquired. First preference for such other
use shall be given to Grantor sponsored projects. Second preference will be given to other
Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment asprovided-in p'arragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market vaiue of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor
agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
for the equipment.
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(c) A control system shall be in effect to insure adeqd’ate safeguards to prevent loss, damage‘, or.
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated and fully
documented. ‘ s ‘

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment(use continuation sheets as necessary).

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. . Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

0. Provide information as requested by the Grantor to determine the need for and complete any
necessary Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or -
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

S. Toinclude in all contracts for construction or repair a provision for compliance with the Copeland *"Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. Toin¢lude in all contracts in excess of $100,000 a provision that the contractor agrees to comply with
all the requirements of the Clean Air Act (42 U.S.C. §7414 ) and Section 308 of the Water Pollution Control Act
(33 U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other
requirements specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and
all regulations and guidelines issued thereunder after the award of the contract. In so doing the Contractor further
agrees;

[Revision 1, 11/20/1997]

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract
award.

[Revision 1, 11/20/1997]

3. Toinclude or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term ““facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:
A. Will make available to Grantee for the purpose of this Agreement not to exceed $_

which it will advance to Grantee to meet not to exceed percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph | above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

attested and its corporate seal affixed by its duly authorized

Attest:

By

(Title)

By

(Title)

UNITED STATES OF AMERICA
RURAL UTILITIES SERVICE

By

(Title)




