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IN THE MATTER OF THE DETERMINATION
OF A HOOK-UP MORATORIUM FOR

MIRACLE VALLEY WATER COMPANY, W-02235A-05-0509
COCHISE WATER COMPANY, HOURSESHOE W-02316A-05 -0509

) DOCKET NOS. W-01646A-05-0509
)
)
RANCH WATER COMPANY, CRYSTAL ) W-02230A-05-0509
)
)
)
)

W-01868A-05-0509

WATER COMPANY, MUSTANG WATER W-01629A-05-0509
COMPANY, CORONADO ESTATES WATER W-02240A-05-0509
COMPANY AND SIERRA SUNSET WATER

COMPANY, ALL OWNED BY JOHNNY A. MOTION TO OPEN DOCKET AND
MCLAIN. ) REQUEST FOR PROCEDURAL

) CONFERENCE
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The Arizona Corporation Commission (“Commission”) has directed its Staff to open a docket
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to determine the feasibility of a hook-up moratorium for the seven McLain water systems — Miracle

—
(9]

Valley, Cochise, Horseshoe Ranch, Crystal, Mustang, Coronado Estates, and Sierra Sunset (“McLain
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water systems”). The situation for McLain water systems’ customers becomes even more serious
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with each passing day. Outages for all seven systems have become more frequent and more intense as
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the McLain water systems’ infrastructure continues to break down. Meanwhile, consummating the
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Purchase and Sale Agreement approved by the Bankruptcy Court will take time, given the need to
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determine the rate base value of the McLain water systems currently in operation. The Commission
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has directed — and Staff will request — that a docket be opened to deal with the rate base value issue.
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Given the dire situation of the McLain water systems, a hook-up moratorium may need to be
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imposed for the public interest. The purpose of this docket is to provide a forum to determine.whether
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such a moratorium is necessary and appropriate and include the discussion of the effective date and
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duration of such a moratorium.
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Staff believes that a procedural conference on this matter should be convened as soon as
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possible. This is because of the increasingly dire situation plaguing McLain water system customers.
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A procedural conference to fashion a framework for addressing the hook-up moratorium issue to be
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contained in this docket is necessary. Because the issue of the hook-up moratorium can be decided

more expediently as a separate docket than if combined with the “rate base value docket” for the

McLain water systems, and because the hook-up moratorium issue is not dependent on the rate base

value issue, Staff believes the hook-up moratorium issue should be adjudicated as a separate docket.

RESPECTFULLY SUBMITTED this 14% day of July, 2005.

The original and thirteen (13) coples
of the foregoing were filed this 14™
day of July 2005 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Coples of the foregoing were mailed
this 14™ day of July 2005 to:

Jay Shapiro, Esq.

Fennemore Craig, PC

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-2913

Martin D. McCarthy, P.E.

Manager, Compliance Programs Unit
ADEQ

Southern Regional Office

400 W. Congress Street, Ste. 433
Tucson, Arizona 85701

Michael Baldwin, Esq.

Law Offices of Michael Baldwin, PLC
177 North Church, Suite 913

Tucson, Arizona 85701-1120
Attorney for Debtor
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J¢son D. Gellman

ttorney, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402
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Steve Wene, Esq.

Moyes Storey

2003 North Central Avenue, Suite 1250
Phoenix, AZ 85012-2915

Johnny McLain
7110 E. Jaxel Road
Hereford, AZ 85615

Michael M. Neal, Esq.
110 S. Church, Suite 4298
Tucson, AZ 85701-1124

Denise Faulk, Esq.

Arizona Attorney General Office
1275 W. Washington St.
Phoenix, AZ 85007

Johnny & Linda McLain
PO Box 2903
Sierra Vista, AZ 85636
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