GALLAGHER & KENNEDY, P.A.
2575 E. CAMELBACK ROAD

PHOENIX, ARIZONA 85016-9225
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BEFORE THE ARIZONA CORPORATION COMMISSION
Arizona Corporation Commission

COMMISSIONERS | DOCKETED

JEFF HATCH-MILLER, Chairman
WILLIAM A. MUNDELL APR 11 2005

MARC SPITZER ' DOCKETED BY
MIKE GLEASON

KRISTIN K. MAYES

IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01773A-04-0528
ARIZONA ELECTRIC POWER COOPERATIVE,
INC. FOR A RATE INCREASE.

DOCKET NO. E-04100A-04-0527

IN THE MATTER OF THE APPLICATION OF
SOUTHWEST TRANSMISSION COOPERATIVE,
INC. FOR A RATE INCREASE.

NOTICE OF FILING
REJOINDER EXHIBITS

In relation to the Arizona Electric Power Cooperative, Inc. (“AEPCO”) rate matter,
AEPCO has filed Rejoinder Exhibits GEP-11 and GEP-12 reflecting revised requests which
AEPCO will discuss at the hearing on this matter. Please note that the requests stated in columns
D and E of GEP-11 are subject to AEPCO Board of Directors approval.

In relation to the Southwest Transmission Cooperative, Inc. (“SWTC”) rate matter,
SWTC has filed Rejoinder Exhibits GEP-12 and GEP-13 reflecting revised requests which
SWTC will discuss at hearing.

RESPECTFULLY SUBMITTED this 11™ day of April, 2005.

GALLAGHER & KENNEDY, P.A.
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Mlchael M. Grant

, Todd C. Wiley

d3A130 ERe 2575 East Camelback Road
Phoenix, Arizona 85016-9225
Attorneys for AEPCO and SWTC
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Original and fifteen copies filed this
11" day of April, 2005, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copy of the foregoing delivered
this 11™ day of April, 2005, to:

Timothy J. Sabo

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Two copies of the foregoing delivered
this 11™ day of April, 2005, to:

Chairman Jeff Hatch-Miller
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Commissioner William A. Mundell
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Commissioner Marc Spitzer
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Commissioner Mike Gleason
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Commissioner Kristin K. Mayes
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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Copies of the foregoing faxed and
mailed this 11™ day of April, 2005, to:

Administrative Law Judge Jane L. Rodda
Hearing Division

Arizona Corporation Commission

400 West Congress

Tucson, Arizona 85701-1347

Fax: (520) 628-6559

Michael A. Curtis

Martinez & Curtis, P.C.

2712 North Seventh Street

Phoenix, Arizona 85006-1090

Fax: (602) 393-1703

Attorneys for Mohave Electric Cooperative, Inc.

Christopher Hitchcock

Law Offices of Christopher Hitchcock, P.L.C.

One Copper Queen Plaza

Post Office Box AT

Bisbee, Arizona 85603-0115

Fax: (520) 432-5152

Attorneys for Sulphur Springs Valley Electric Cooperative, Inc.

Copy of the foregoing mailed
this 11% day of April, 2005, to:

John T. Leonetti
HC 70, Box 4003

Sahuarita, Arizona 85629

10421-36/15169-6/1264016
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Southwest Transmission Cooperative, Inc.
Docket No. E-04100A-04-0527
Test Year Ended December 31, 2003

REVENUE REQUIREMENT - COMPANY REJOINDER POSITION

Exhibit GEP-12

[A] [B] [C] [D]
STAFF STAFF COMPANY COMPANY
LINE SURREBUTTAL SURREBUTTAL REJOINDER REJOINDER
POSITION POSITION POSITION POSITION
NO. DESCRIPTION PHASE 1 PHASE 2 PHASE 3 PHASE 4
1 Adjusted Operating Income (L.oss) $ 2,480,064 $ 185,604 $ 185,604 $ 185,604
2 Depreciation and Amortization $ 4,144,985 § 4,144,985 $ 4,144,985 $ 4,144,985
3 Income Tax Expense - - - -
4 Interest Expense on Long-term Debt $ 5,302,088 $ 5,302,088 $ 5,302,088 $ 5,302,088
5 Principal Repayment $ 7,358,610 § 7,358,610 $ 7,358610 $ 7,358,610
6 Recommended Increase in Operating Revenue $ 3,666,668 $ 5,961,128 $ 342,806 § 342,806
7 Percent Increase (Line 6 / Line 10) 14.58% 26.08% 1.50% 1.50%
8 Network Service and Other Revenue $ 25148,196 $ 22,853,736 $ 22,853,736 $ 22,853,736
9 Regulatory Asset Charge ("RAC") $ - $ - $ - $ -
10 Adjusted Test Year Operating Revenue $ 25148,196 $ 22,853,736 $ 22,853,736 $ 22,853,736
11 Total Annual Operating Revenue $ 28,814,864 $ 28,814,864 $ 29,157,670 $ 29,500,476
12 Margins Before Interest on Long Term Debt $ 6,146,732 § 6,146,732 $ 6,489,538 § 6,832,344
13 Net Margin $ 893,486 $ 893,486 $ 955,420 $ 1,579,098
14a Regulatory Asset Charges:
14b Normalized RAC Revenue $ 2,559,926 $ 2,559,926 $ 2,559,926 § 2,559,926
14c Normalized RAC Expense $ 2,559,926 $ 2,559,926 $ 2,559,926 § 2,559,926
14d Net Normalized RAC Margin $ . $ - $ - $ -
15 Total Operating Revenue and RAC Margins $ 6,146,732 $ 6,146,732 $ 6,489,538 $ 6,832,344
16 Staff Operating TIER (L3+L12+L14b)/L4 1.18 1.16 1.22 1.29
17 Staff Operating DSC (L2+L3+L12+14b)/(L4+L5) 1.02 1.02 1.04 1.07
18 Adjusted Rate Base $ 76,345,655 § 76,345,655 $ 76,345,655 § 76,345,655
19 Rate of Return (L12/L20) 8.05% 8.05% 8.50% 8.95%

References:

Column [A]: Surrebuttal Schedule CSB-1

Column [B]: Crystal Brown Surrebuttal Testimony
Column [C] Gary Pierson Rejoinder Testimony
Column [D] Gary Pierson Rejoinder Testimony
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