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BEFORE THE ARIZONA CORPORATION|COMMISSIO

IN THE MATTER OF THE APPLICATION ) DOCKET NO. W-01445A-05-
OF ARIZONA WATER COMPANY, AN ) W-01445A-05-0374
ARIZONA CORPORATION, TO EXTEND g APPLICATION TO EXTEND
ITS EXISTING CERTIFICATE OF
CONVENIENCE AND NECESSITY AT g EXISTING CERTIFICATE OF
)
)
)

CONVENIENCE AND NECESSITY TO
SEDONA, YAVAPAI COUNTY, ARIZONA INCLUDE ADDITIONAL TERRITORY

ARIZONA WATER COMPANY, an Arizona corporation, ("AWC") through its
undersigned counsel, presents the following Application to extend its existing Certificate of
Convenience and Necessity for its Sedona system. This Application is based on the following:

1. AWC presently holds Certificate of Convenience and Necessity issued to it by this
Commission in various decisions beginning in 1962 for the purpose of providing water service in
the City of Sedona and the surrounding area in Yavapai and Coconino Counties.

2. The area that AWC seeks to add to its Certificate of Convenience and Necessity is
described in Exhibit “1” hereto. The area adjacent to the area described in Exhibit “1” is already
certificated to and served by AWC, as shown in Exhibit “3” hereto. The Unitéd States
Department of Agriculture (“Forest Service”) and Goodrow Properties LLC, the owners of the

“1”

majority of the property described in Exhibit “1”, have submitted written requests to AWC to
provide water service to their property and apply to the Commission for authority to include its
property within AWC's Certificate of Convenience and Necessity. Copies of letters from the

Forest Service and Goodrow Properties are attached as Exhibit “2” hereto. AWC presently owns
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and operates water system facilities in the vicinity of the area described in Exhibit “1” that are
used to serve customers in the area, and will be used to provide service to future customers.

3. AWC estimates that the total number of customers that may be served in the area
described in Exhibit “1” will be approximately six (6) within five years following the date of the
filing of this Application.

4. A map showing the adjacent portion of AWC's present Certificate of Convenience
and Necessity and the territory to be added by this Application is attached as Exhibit “3” hereto.

5. A list of the owners of all of the property described in Exhibit “1” is attached as
Exhibit “4” hereto. Each property owner will be mailed the public notice attached as Exhibit “5”
hereto.

6. AWC is financially able to construct, operate, and maintain the facilities necessary
to provide service to the area described in Exhibit “1”. A current financial statement for AWC is
attached as Exhibit “6” hereto.

7. AWC has a Yavapai County franchise for the area for which it is proposing to
extend its Certificate of Convenience and Necessity. A copy of the franchise is attached as
Exhibit “7” hereto.

8. AWC's by-laws do not require a corporate resolution in conjunction with this
Application.

9. Public convenience and necessity will be served by having AWC extend its
Certificate of Convenience and Necessity to include the area described in Exhibit “1”.

10. AWC proposes to utilize its currently authorized rates and charges for its Sedona
system for service to the area described in Exhibit “1”. AWC will continue to charge these rates

until the Commission changes the rates.
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| WHEREFORE, AWC respectfully requests that the Commission hold a hearing on this
Application, and enter an order, or, in the alternative, that it enter an order without the necessity
of a hearing, which order shall provide for the following:
1. Issuing to AWC a Certificate of Convenience and Necessity for the area described
in Exhibit “1” hereto.
2. Granting such other further and general relief as appropriate in the premises.
RESPECTFULLY SUBMITTED this 25" day of May 2005.

ARIZONA WATER COMPANY

5

By: N p6ed W zdchsL
Robert W. Geake
Vice President and General Counsel
ARIZONA WATER COMPANY
Post Office Box 29006
Phoenix, Arizona 85038-9006

Original and thirteen (13) copies of the foregoing filed this 25™ day of May 2005 with:

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was mailed this 25™ day of May 2005 to:

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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EXHIBIT "1"

CC&N This Application

PARCEL 1:

A parcel of land being a portion of Lot 2 in the Southwest quarter of the Northwest quarter of Section 19,
Township 16 North, Range 6 East, Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:

Beginning at the West quarter corner of said Section 19;

Thence North 0 degrees 01 minutes 18 seconds East, 180.00 feet along the West line of said Section 19;
Thence South 89 degrees 59 minutes 21 seconds East, 97.10 feet to the TRUE POINT OF BEGINNING;
Thence North 0 degrees 01 minutes 18 seconds East, 208.00 feet;

Thence South 89 degrees 59 minutes 21 seconds East, 209.00 feet;

Thence South 0 degrees 01 minutes 18 seconds West, 208.00 feet;

Thence North 89 degrees 59 minutes 21 seconds West, 209.00 feet to the TRUE POINT OF BEGINNING.

PARCEL 2:

A parcel of land being a portion of Lot 2 in the Southwest quarter of the Northwest quarter of Section 19,
Township 16 North, Range 6 East, Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:

Beginning at the West quarter comer of said Section 19;

Thence North 0 degrees 01 minutes 18 seconds East, 180.00 feet along the West line of said Section 19;
Thence South 89 degrees 59 minutes 21 seconds East, 30.00 feet to the TRUE POINT OF BEGINNING;
Thence North 0 degrees 01 minutes 18 seconds East, 416.00 feet;

Thence South 89 degrees 59 minutes 21 seconds East, 67.10 feet;

Thence South 0 degrees 01 minutes 18 seconds West, 416 00 feet;

Thence North 89 degrees 59 minutes 21 seconds West, 67.10 feet to the TRUE POINT OF BEGINNING.

PARCEL 3:

A parcel of land being a portion of Lot 2 in the Southwest quarter of the Northwest quarter of Section 19,
Township 16 North, Range 6 East, Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:

Beginning at the West quarter comer of said Section 19;

Thence North 0 degrees 01 minutes 18 seconds East, 180.00 feet along the West line of said Section 19;
Thence South 89 degrees 59 minutes 21 seconds East, 97.10 feet to the Southwest comer of the property
described in Book 581 of Official records, page 654, records of Yavapai County, Arizona;

Thence North 0 degrees 01 minutes 18 seconds East, 208.0 feet along the West line of said property to the
POINT OF BEGINNING;

Thence North 0 degrees 01 minutes 18 seconds East, 208.0 feet;

Thence South 89 degrees 59 minutes 21 seconds East, 629.0 feet;

Thence South 0 degrees 01 minutes 18 seconds West, 208.0 feet to a point on the North line of the property
described in Book 580 of Official records, page 789, records of Yavapai County, Arizona;

Thence North 89 degrees 59 minutes 21 seconds West, along said North line, 629.0 feet to the POINT OF
BEGINNING.




EXHIBIT "1"

Property Description
PARCEL 4:

A parcel of land being part of the Southwest quarter of the Northwest quarter of Section 19,
Township 16 North, Range 6 East, Gila and Salt River Base and Meridian, Yavapai County,
Arizona, more particularly described as follows:

Commencing at the West quarter corner of said Section 19;

Thence North 00 degrees 01 minutes 18 seconds East, 626.00 feet along the West line of said Section 19;
Thence South 89 degrees 59 minutes 21 seconds East, 30.00 feet to the TRUE POINT OF BEGINNING;
Thence South 89 degrees 59 minutes 21 seconds East, 696.10 feet;

Thence South 00 degrees 01 minutes 18 seconds West, 30.00 feet;

Thence North 89 degrees 59 minutes 21 seconds West, 696.10 feet;

Thence North 00 degrees 01 minutes 18 seconds East, 30.00 feet to the TRUE POINT OF BEGINNING.

PARCEL 5:

The Southeast quarter of Section 24 and the Northeast quarter of Section 25, Township 16 North, Range 5
East of the Gila and Salt River Base and Meridian, Yavapai County, Arizona.

Except any portion already within Arizona Water Company's Certificate of Convenience and Necessity.




EXHIBIT "2"

sy United States Forest Red Rock P.O. Box 300
AN U Department of Service Ranger District Sedona, AZ 86339-0300
2 Agriculture Phone: (928) 282-4119
Fax: (928) 203-7539
File Code: 7410-1
Date: March 23, 2005

Mike Whitehead
Arizona Water Company
3805 N. Black Canyon Highway
Phoenix, AZ 85015

Dear Mr. Whitehead,

The Red Rock Ranger District of the Coconino National Forest would like the location of the
proposed Red Rock Ranger Station to be brought into Arizona Water Company’s Certificate of
Convenience and Necessity for the purpose of Arizona Water Company providing water service
to the future Forest Service facility to be constructed at that location. Please refer to the
enclosure for the legal description and location maps of the proposed facility.

If youbhave any questions regarding this matter, please contact Doug Denk, Facility Engineer, at
- 928-527-3599 or email ddenk@fs.fed.us.

Sincerely,

KEN ANDERSON
District Ranger

Enclosure

ECEIV]E
B MAR 7 5 2005 D

ARIZONA WATER COMPANY
PHOENIX - ENGINEERING

B G
Caring for the Land and Serving People Printed on Recycled Paper L4




EXHIBIT "2"

USDA Forest Service

Coconino National Forest, Red Rock Ranger District

Request to be Brought Into Certificate of Convenience and Necessity

Enclosure

Legal Description and Maps of Location of Proposed Red Rock Ranger Station

Legal Description:

Proposed facility will be located within the NE % of Section 25, T 16 N,R 5 E, G&SRM, more

or less.

Street Map of Location:
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Proposed Red Rock
Ranger Station
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Topographic Map of Location:

S EXHIBIT "2"
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EXHIBIT "2"

Steven V. Ratliff
Ratiiff & Muhr, Co.
6501 N. Praying Monk Rd.
Paradise Valley, AZ 85253
Ph: 602-381-8052

Fx: 602-381-0876 «

3/4/05

Mr. Lee Hetrick

Arizona Water Company
45 Coffee Pot Dr. Ste. 7
Sedona, Az 6336-4554

Dear Lee, i

As discussed today, please consider this letter a formal request for Arizona Water
Company to include my 5.5 acres in its CCN or cerlificated area at its earliest
convenience. The site is located at the northeast comer of Wild Horse Mesa Dr. & Las
Rambilas , running north to the north side of Mesa Vista Dr. {my LLC owns Mesa Vista Dr).
Parcle #'s are : 405-34-006g & 004y. The site will eventually accommodate six homes.

Additiondlly, I've enclosed the “Abandonment of Easement” we talked about. This
easement terminates at my properly lines & is of no use to any utility. If you could have

an authorized party sign & notarize this & mail it back to me, so thati canrecord it, |
would appreciate it very much.

If you have any questions please call me at the number above.

Thanks,

ﬂg'@c?lﬁlvzg
MAR 0 8 2005

D

ARIZONA WATER COMPANY
PHOENIX - ENGINEERING
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EXHIBIT “4"

Property Owners List

405-34-006G

Goodrow Properties, LLC

6501 North Praying Monk Road
Paradise Valley, Arizona 85253

405-34-006Z

Las Ramblas Properties, LLC
6501 North Praying Monk Road
Paradise Valley, Arizona 85253

United States Department Of Agriculture
Forest Service

Red Rock Ranger District

P.O. Box 300

Sedona, Arizona 86339-0300

WAAWC EXHIBITS\CC&N\2005\SD\RATLIFF PROPERTY OWNERS LIST.DOC
200CXXX | 10:20 | 3/29/05




EXHIBIT "5"

ARIZONA WATFER COMPANY

3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 * P.O.BOX 29006, PHOENIX, ARIZONA 85038-9006
PHONE: (602)240-6860 * FAX: (602)240-6878 » WWW.AZWATER.COM

[Date]

«Company»
«Address1»
«Address2»
«City» «State» «PostalCode»

PINAL COUNTY ASSESSOR'S PARCEL NO.: «ParcelNumber»

PUBLIC NOTICE OF AN APPLICATION FOR A CERTI ICATE OF CONVENIENCE AND
NECESSITY BY ARIZONA WATER COMPANY -

Arizona Water Company has ﬁled w1th the Arlzona Corporatlon Commlsswn ("Commission") an
application for authority to provide water utlhty service to-an area in‘'which records indicate that you are a
property owner. If the appllcatlon is granted, Arizona Water Company ‘would be the provider of water
utlllty service to the proposed area. The Commission will require. Arizona Watet Company to provide this
service under rates and:charges and terms and condmons establlshed by the Commlsswn The application

William M. Garfield
President

E-MAIL: mail@azwater.com

UNCC&N\SEDONAWSDA & GOODROWILETTER_EXHIBIT 5.00C
RWG:GJD 5/25/2005 8:28 AM
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NOV 2 0 2000 OF 10/27/2000 01:16F PAGE 1
ARIZONA WATER GOMPANY TRURPAT CO PUBLIC WORKS
PHOENIX - LEGAL YAVAPAI COUNTY, ARIZONA RECORDING FEE 0. 00
‘ | SURCHARGE 0. 100
 POSTHGE - 0.0

In the Matter of the Application of

ARIZONA WATER COMPANY
FRANCHISE

N N N e N

for a water franchise

\

WHEREAS Arizona Water Company filed its application pursuant
to A.R.S. §40-283, for a franchise to construct and/or maintain
and operate water lines for a period of fifteen (15) years,
along, upon, under and across public highways, roads, alleys and
thoroughfares (excepting State Highways) within that portion of
Yavapai County, Arizona, described as follows:

EXHIBIT A
LEGAL DESCRIPTION

Arizona Water Company

Sections 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 20, 21,
22, 23, 24, 25, 26, 27, 28, 29, 32, 33, 34, 35 and 36 in Township 17
North, Range 5 East, Sections 10, 11, 12, 13, 14, 15, 22, 23, 24, 25,
26, 27, 34, 35 and 36 in Township 16 North, Range 5 East; and Sections
7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29, 30, 31, 32 and 33 in Township
16 North, Range 6 East and Sections 1,2, and 3 Township 14 North,
Range 5 East, Section 35, Township 15 North Range 5 East, and that
portion of Section 36, Townsh1p 15 North, Range 5 East 1y1ng within
the Sycamores, a recorded subdivision, together with the SE % of the
SE % and the S % of the SW % of the SE % and S % of the N % of the SW
% of the SE % of said Section 36, G&SRB&M, Yavapai County, Arizona and
specifically excepting the SE % of the NE % of the NW % of the NE %
and the W % of the NE % of the NE %, except that portion beginning at
the NW corner; thence N 89 degrees, 48 minutes, 30 seconds £ 656.41
feet; thence S 33 degrees, 59 minutes, 40 seconds W 401.54 feet;
thence S 89 degrees, 48 minutes 30 seconds W 430.74 feet; thence N 0
degrees, 12 minutes W 332.17 feet; Section 18, Township 16 North,
Range 6 East, G&SRB&M, Yavapai County, Arizona, and excepting any
portions lying with the City of Sedona as recorded in the O0ffice of
the Yavapai County Recorder, Book 2010, pages 205 through 207 and
excepting also any portions lying within the Town of Camp Verde as
recorded in the Office of the Yavapai County Recorded, Book 1884,

pages 157 through 162.

R
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Page 2 / October 16, 2000
Arizona Water -Company
Water Franchise Agreement

and that said is contiguous to a portion of the area described in
Exhibit A above which area is not within the limits of any
incorporated city or town, and,

WHEREAS, this is the time and place set for hearing of said
application and due and regular notice was given by publication
of notice once a week for three consecutive weeks prior to this
time of hear1ng and proof of publication has been filed here1n

and

WHEREAS, all protests to granting such application have been
considered, the Board of Supervisors of Yavapai County, Arizona,
hereby grants to the Arizona Water Company the right, privilege,
license and franchise to construct, maintain and operate water
delivery systems for a period of fifteen (15) years from the date
hereof, along, upon, under and across the public highways of
Yavapai County, Arizona, within the above described area of
Yavapai County, which area is not within the limits of any
incorporated city or town, upon the following terms and

conditions:

RESTRICTIONS AND LIMITATIONS

S All rights and privileges hereunder are granted under
the express condition that the Board of Supervisors shall have
the power at any time to impose such additional and further
restrictions and limitations and to make such regulations on such
highways, roads, thoroughfares, alleys, and public ways as may be
deemed best for the public safety, welfare and convenience. No
construction of improvements within a County road right-of-way
shall be made without a permit from the Yavapai County Engineer

first being obtained.

2. Grantor will notify Grantee if Grantor determines that
any lines are located at a depth which interferes with road
maintenance. Any such lines shall be buried at a sufficient
depth upon receipt of notice. In the event that water lines must
be relocated due to road construction or because of inadequate
depth, the Grantee shall bear the cost of.such relocation.
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Page 3 / October 16, 2000
Arizona Water Company
Water Franchise Agreement
3. All rights and privileges hereunder shall be exercised

so as to not interfere or conflict with any easements o6r rights-
of-way heretofore granted by said Board of Supervisors and now in

force.

4. All equipment and facilities constructed, installed,
erected, used and maintained under this franchise shall in all
respects be adequate, sufficient and substantial in design and
workmanship and shall be so located, erected and maintained so as
not to interfere with the few and full use and enjoyment of the'
public and so not to endanger life or property.

. 5. All rights and privileges hereunder shall be exercised
so as not to interfere or conflict with any easement, either
public or private, of whatsoever nature, which has been acquired
in or to the proper use of said highways, roads, thoroughfares,
alleys and public ways, or any portion thereof.

6. Grantee shall bear all expenses, including damages and
compensation to any aggrieved third parties, incurred or expended
for the alteration of the course, direction, surface, grade or
alignment of any of the said highways, roads, thoroughfares,
alleys, and public ways necessarily made by or for Grantee for
the purpose of exercising any right under this franchise, and
said Grantee shall indemnify and hold harmless the County of
Yavapai and the Board of Supervisors thereof from any and all
syits, claims, damages and judgments resulting from injuries to
persons or property due to the placing, location and maintenance
of equipment and facilities upon, in or under the provisions
hereof. Grantee shall maintain its equipment and facilities ‘at
its own cost and expense and will make all necessary repairs from
time to time as the same may be needed without the necessity of

notice from Yavapai County.

7. The Grantee shall be required to secure and maintain in
force for the duration of the franchise general comprehensive
liability insurance insuring against all damages charged to the
County or the Grantee resulting from the installation,
development, maintenance or expansion of the Grantee's system, as

follows:
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(a) Five Hundred Thousand Dollars ($500,000) for
bodily injury or death to any one person with an aggregate limit
for any one occurrence of One Million Dollars ($1,000,000) for

bodily injury or death.

(b) Two Hundred Fifty Thousand Dollars ($250,000) for
property damage resulting from any one accident.

i)

(c) Fifty Thousand Dollars ($50,000) for all other
types of liability.

Yavapai County, Arizona, shall be named on the aforesaid
policy as a coinsured, or added thereon by endorsement as a named
insured. A certificate of insurance as well as a copy of the
policy shall be filed with the Public Works Director. The
certificate shall provide that if the policy shall be cancelled
by the insurance company or the Grantee during the term of the
policy, ten (10) days written notice prior to the effective date
of such cancellation shall be given the Public Works Director of

Yavapai County, Arizona.

8. This franchise shall not be deemed to be exclusive-and
the Board of Supervisors hereby expressly reserves the right and
power from time to time to grant similar franchises and
privileges over the same territory and hlghways, roads,
thoroughfares, alleys, and public ways.

9. . Grantee certifies that all water and sewer operations
shall be supervised by a duly authorized local operator, whosé
name, address, and phone number shall be kept in the records of
the Public Works Director. Grantee shall notify the Public Works

Director of any operator changes.

10. Grantee shall notify the Public Works Director of any
assignment of this franchise, including assignee's name, address

and phone number.
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11. Grantee shall apply for renewal of this franchise not
less than sixty (60) days prior to its expiration. In the event
required notice, public hearings and official action cannot be
taken prior to expiration due to no fault of Grantee, this
franchise shall continue until final action by Grantor has been

taken.

12. This franchise is granted upon. the express condition
subsequent that a Certificate of Convenience and Necessity be
procured from the Arizona Corporation Commission within six
months from the date of granting of this franchise; and if such:
Certificate is not granted within six months from said date, then
this franchise to be void, otherwise to be in full force and
effect 'for the time herein specified. "

/%// ATTEST 5\/ L/%%m

Dated: Oétober 16, 2000 | ég%?
«@i

cziiiij:}/gaard of Supervisors Clerk, Board of Supervisors
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ACCEPTANCE OF LICENSE
TO: The Clerk of the Board of Supervisors of Yavapai County

Pursuant to the Order of the Board of Superv1sors of Yavapa1
County dated 0ctober 16, 2000.

)

ARIZONA WATER COMPANY

hereby accepts the license to construct and/or operate a water
franchise within the authorized service area and under the terms

specified in the license.

Dated th1s 16™ Day of October 2000.

This franchise agreement shall expire on: October 16, 2015.

By Kol L. i olla

Vice President and General Counsel

Its:

STATE OF ARIZONA - )
) ss.

COUNTY oFfYAvAPAI )

’ .
SUBSCRIBED AND SWORN TO before me by _ KOber? W. beake
this 30O day of égﬁggr ZQQQ

Notary Public:

My Commission Expires:

4 - 3'20@{%
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