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FENNBMORF CRAIG 

PHOENIX 
PROFESSIONAL CORPORATlC 

c 

c 

TED 
Jay L. Shapiro 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012 
Telephone (602) 9 16-5000 MAY 0 3 2005 

Johnson Utilities Company, L.L.C. (“Applicant”), an Arizona public service corporation, 

hereby applies for an Order approving an extension of its existing Certificate of Convenience and 

Necessity (“CC&N’) for water and wastewater service to include an area encompassing the 
~ ~ ~ ~ ~ ~ ~~ _ ~ _ ~  ~- 

developments known as Sonoran Village and Merill Ranch (“Developments”). In support of this 

Application, Applicant states as follows: 

1. Applicant is a public service corporation engaged in providing water and 

wastewater utility service, respectively, for public purposes within portions of Pinal County. 

Arizona. Applicant was first granted its CC&N in Decision No. 60223 (May 27, 1997), and  

currently serves approximateiy 4883 water utility customers and 4883 wastewater uti& 

customers. The area served by Applicant contains both residential and commercial properties. 

2. The area covered by this Application includes approximately 2000 acres, and tht 

Developments will contain approximately 6400 lots at full build-out. 

3. General Hunt Properties LLC, and Roadrunner Estates LLC, have requested that 

Applicant extend water and wastewater utility service to the Developments. A copy of these 

requests for service are attached hereto as Exhibit 1. 
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4. A legal description for the area covered by this Application is attached hereto as 

Exhibit 2. 

5. Applicant’s management contact is Brian Tompsett of Johnson Utilities Company, 

whose business address is 5230 East Shea Boulevard, Suite 200, Scottsdale, Arizona 85254. The 

te!qh!me ELZber is (480) 998-3300. 

6. Applicant’s operator, certified by the Arizona Department of Environmental 

Quality, is Jerry Beeler, whose business address is 968 E. Hunt Hwy, Queen Creek, Arizona. The 

telephone niunber is (480) 987-9870. 

7. Applicant’s attorneys are Fennemore Craig, whose address is 3003 North Centra 

Avenue, Suite 2600, Phoenix, Arizona 85012-2913. The individual attorney responsible for thif 

application is Jay L. Shapiro. Mr. Shapiro’s telephone number is (602) 916-5366. All Datz 

Requests or other Requests for Information should be directed to Mi-. Brian Tompsett, witk 

a copy to Mr. Shapiro’s attention, on behalf of Johnson Utilities Company. 

8. A Certificate of Good Standing for Johnson Utilities Company is attached heretc 

as Exhibit 3. 

9. The newly acquired customers in the areas covered by the application will receivc 

water and wastewater service subject to Applicant’s current rates and charges for utility service 

which were approved in Decision No. 60223 (May 27,1997). 

10. A detailed map indicating Applicant’s present water and wastewater CC&Ns, an( 

the areas requested by this Application, is attached hereto as Exhibit 4. 

1 1. Applicant’s balance sheet and profit and loss information for the 12-month perioc 

ending 2003 is attached hereto as Exhibit 5. 

12. Applicant’s CAAG $208 Plan, including all subsequent amendments and proposec 

amendments for its existing wastewater certificated area and proposed extension is attachec 

hereto as Exhibit 6. 
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13. A copy of Applicant's most recent Annual Report (2002) for its water and 

wastewater operations is attached hereto as Exhibit 7. 

14. The estimated numbers or customers to be served in each of the first five years of 

water and wastewater utility service to the area covered by this Application are as follows: 

lStYear: 50 
 ear: 200 
3rdYear: 450 
4'~ear: 800 
5'year: 1200 

15. Applicant's estimated annual operating revenue and operating expenses for each of 

the first five years of operation in the new area covered by this Application are as follows: 

Johnson Utilities Company - Water 

Operating Revenue 

lSf Year - $13,250 
2nd Year - $62,8 13 
3: Year - $162,250 
4 Year - $308,750 
5' Year - $490,000 

Operating; Expenses 

lSf Year - $36,917 
2nd Year - $98,573 
3rd Year - $173,957 
4: Year - $288,45 1 
5 Year- $432,599 

Johnson Utilities Company - Wastewater 

Operating Revenue Operating Expenses 

lSt Year - $10,504 
24  Year - $52,522 
3 Year - $136,556 
4th Year - $262,608 
5th Year - $420,174 

1"Year - $88,095 
2nd Year - $190,329 
3: Year - $239,622 
4 Year - $315,530 
5th Year - $420,041 

16. The total plant cost projections, including service meters, by year for the next fivt 

(5) years are as follows: 

- 3 -  
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Plant Cost Proiection 

Water Wastewater 
1"Year - $1,152,309 
2"d Year -$1,442,934 
3rd Year -$1,927,309 
4th Year -$2,605,434 

The water and wastewater facilities needed to serve the area covered by this 

Application will be constructed as needed to provide service to customers. The estimated starting 

and completion dates for the construction of facilities at the Development is not known at this 

time, although the projects are scheduled to commence within the next six (6) months. 

lSt Year- $3,338,879 
2nd Year -$3,713,879 
3rd Year -$4,338,879 
4th Year -$5,213,879 

J r t h x T _ - .  1 G i l l  m r )  -93,3bU,434 nn A -  A jfi Year -$6,213,87y 

17. 

18. The construction of the additional utility facilities needed to serve the area covered 

by this Application will be financed primarily by advances in aid of construction and hook-up 

fees in accordance with Commission regulations and Applicant's applicable tariffs, as well as 

pursuant to the terms of any main extension agreement between Applicant and each developer. 

19. Applicant is in the process of extending its franchise with Pinal County to include 

the Development. A copy of the application to extend the franchise will be provided to the 

Commission once it has been filed with Pinal County. 

20. The Arizona Department of Environmental Quality ("ADEQ") will issue various 

Approvals to Construct additional facilities to serve the requested extension area, and will be 

submitted to the Commission once received from ADEQ. 

21. Notice of this Application will be given by publication in a newspaper of general 

Proof of publication will be filed with the circulation as required by the Commission. 

Commission. 

22. Applicant maintains that this Application is in the public interest and should be 

granted. There is a present need for water and wastewater service in order to foster orderly 

growth in Pinal County in an area contiguous to Applicant's existing CC&N. Applicant is in the 

best position to extend and provide wastewater service to the Developments, and expansion ol 

- 4 -  
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service will benefit existing customers by allowing the cost of providing water and wastewater 

service to be spread over a larger customer base, as well as achieving greater economies of scale. 

23. To the best of its knowledge and belief, Applicant is currently in compliance with 

all regulatory requirements applicable to its provision of wastewater utility service in h z o n a ,  

;mol~xA;mm llluluul~15 ull nl l  uypIluuul\, nnnl;,-nhle crders, rules md reg~lzitisns of the C o i - i k h i .  

WHEREFORE, Applicant respectfully requests the following: 

A. That the Commission proceed to consider and act upon this Application as timely 

as possible and to schedde a hearing, if necessary, on this matter; 

B. That upon completion of said hearing that the Commission enter an Order 

approving the extension of Johnson Utilities Company's current Certificate of Convenience and 

Necessities to include the additional geographic areas requested by this Application as shown in 

Exhibit 4; and 

C. That the Commission grant such other and further relief as may be appropriate 

under the circumstances herein. 

DATED this 1 $?day of April, 2004. 

FE"E&ORE CRAIG, P.C. 

ORIGINAL and 13 
foregoing delivered this 
day of April, 2004, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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A copy hand-delivered to: q(/4/Dq 
Jim Fisher, Executive Consultant 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A 
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General 
5230 E 
Scotts 
(480) 99 

Hunt 
. She 
dale , 
8-330 

:a 

0 

Proper 
Blvd. 

Arizon 
: (48 

ties, Inc. 
I Ste 200 
.a 85254 
0)  483-7908 

Date: April 5, 2004 

Brian P. Tompsett 
Johnson Utilities, Inc. 
5230 East Shea Boulevard 

I Suite 200 
~ Scottsdale, Arizona 85254 

Re: Sonoran 382 

Dear Mr. Tompsett: 

We hereby request Johnson Utilities to provide water and sewer service 
to the property described in the attachment. 

We understand this will be supplied subject to the rules and regulations, 
terms and conditions of all governmental agencies and the approval of 
the Arizona Corporation Commission and subject to Arizona Corporation 
Commission Rules, Regulations, Ordinances and Tariffs. 

Yours truly, 

George H. Johnson 
President 

Request for Services 



Date: April 5, 2004 

Brian Tompsett 
Johnson Utilities, Inc. 
5230 East Shea Boulevard 
Suite 200 
Scottsdale, Arizona 85254 

Re: Roadrunner Resorts/Merrill Ranch 

Dear Mr. Tompsett: 

We hereby request Johnson Utilities to provide water and sewer service 
to the property described in the attachment. 

We understand this will be supplied subject to the rules and regulations, 
terms and conditions of all governmental agencies and the approval of 
the Arizona Corporation Commission and subject to Arizona Corporation 
Commission Rules, Regulations, Ordinances and Tariffs. 

Yours truly, 

Harrison Merrill 
President 

Request for Services 
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Legal - Description for Merrill Ranch 

East ?4 of Section 18, Township 4 South, Range 9 East 

Section 19, Township 4 South, Range 9 East 

Section 30, Township 4 South, Range 9 East 



Lepal Description for Sonoran Village 

All of Section 19, Township 3 South, Range 9 East. 



E. PROJECT LOCATION ND D E S C T U N  

The g ~ d  property boundary descriptioq for the Sonoran Villages Plan Amendment 
Area is as fo3lows (see. Exhibit 1-2): 

AI of Section 19, Township 3 South, Range 9 East, Gila and Salt River Base and 

EXCEP?: any portion lying within the following d e s c r i i  pmperty: 

BEGINNING at a point in the S w t h  boundary of said Section 19 that bears South89 degrees 
24 mhutm 28 seconds East 2598.58 feet fjrom the SouthweSt comer of mid 19: 

Meridian, Pinal comty, Arizoa 

Thence leaving mid POINT OF BEGINNING North 01 dems41 minutes 40 ~ m n d s  West 
291.97 feet; 
Thence North 88 hgrees 18 minutes 57 seoands East 50.00 ftct; 
Thencc North 01 &gmes41 rninUtes 03 seconds West 244.62 ftet; 
Thence North 08 degrees 5 1 minutes 01 West 188.33 Ltt; 
Thence North 16 degrees 01 minutes 03 seconds West 1306.42 f& to a point in the 
Southeasterly boundary of that am desmiicd m the patent to the k/xasna-Arizrms Railtoad 
Campmy, an Arizona corporation, recorded January I I, 1933 'in Book 51 of Deeds, page 
648, records of Pinal County, A~kxma, said point bears North 48 degrees 57 minutes 32 
seconds Esst 2974.04 feet from said Southwest c o m a  of said Section 19; 
k c c  proceeding along said Southeasterly bowday North 52 degrees 36 minutes 47 
seconds &st 121733 feet: 
Thence leaving said Sou&easterly boundary North 52 degrees 36 rninuteS 47 seconds East 
1217.33 feet; 
Thence leaving Sautheastesly boundary $4 37 dcgees 23 minutes 13 secmds East45.00 

Thm~ South 42 degnxs 53 minutes 58 seconds West 759.02 feet; 
Thmce So& 39 degrees 12 minutes 50 seconds East 1417.99 feet to a point in said South 
Boundary of said SeCtian 19 that bears North 89 dcpcs  2.4 minUtes 28 seconds West 
1321.01 feet Enrm the Southeast oomcr of said Sectian 19; 
Theace proceeding along said South boundmyNorth 89 degrees 24 minutes 28 seconds Wat 
1499.92 &et to said POINT OF BIZGIN"G; 
and 

feet, 

BEGINNXNCi at a point m the South boundary of said Seation 19 that bEafs South 89 degrees 
24 minutes 28 seconds East 259858 feet fram the Southwest cornex of said Section 19; 
T)lenccleaving m i d P o W O F B E G N m r , h O l  degrees41 minub4QsecondsWest 
291.97 fee& 
Thence North 88 degree6 18 minutes 57 seoonds East 50.00 feet; 
Thence NJorth 01 degrees 41 minutes 03 seoonds West 244.62 feet; 
Thence North 08 degrees 51 minutes 01 second West 188.33 feet; 
"'hen= North 16 degrees 01 minutes 03 secbnds West 1306.42 feet to a point in the 
Southeasterly boundary of that area descn'bcd in the patent to the Magma-Arizona Railmad 
Company, an Arizana corpmtim, recoded January 1 1,1933 m book 5 1 ofDeeds, page 648, 
records of Pinnal County, Arizona, said point bears North 48 depcs 57 rni~ute~ 32 secpads 
Bast 2974.04 feet from said Southwest corner of said Section 1% 
Thence proceedmg along said $outheastcrly boundary North 52 degrees 36 minutes 47 
seconds East 1217.33 



Thence leaving said Sout)leasterly boundary Wth 37 d e p x s  23 minutes 13 seconds East 
45.00 feet; 
Thahce South 42 degrees 53 minutes 58 sec;onds West759.02 feet; 
Thence South 39 degrees 12 rnh~tes 50 seconds East 1142.16 fW 
Thence South 27 degrees 31 minutes 05 seconds East 1417.99 to a point m sdd South 
boundary of said Section 19 that k-rs Nmth 80 d e p  24 zi~!?cz 28 smm& W ~ s i  
1321.01 feet from the 8outheast camcr of said Section 19; 
Thence proceeding along said Sou& boundaryNorth 89 degrees 24 h u t e s  28 seconds West 
1499.92 feet to said POI" OF B E G m Q  
and 

ESEG~Gatapbinemthe~~~boundaryofsaidSac~~ 19 thatbearsSouth89 de-s 
42 minutes 37 seconds East 1393.64 k t  from the Noxthm comer of said Section 19; 
Thence leaving said POI" 01' EEtGIIWlNG and proceeding along said Narih boundary 
South 89 degrees 42 mixlutes 37 seconds East 4101.11 feet to tb N- o m e r  of said 
section 19; 
Thence IeaVing sajd Northeast c m e r  and pmcetding along the East boundary of said 
Section 19 South 00 degrees 19 minutes 5s seconds &st 650.81 feet to a point in the 
Northwesterrlyboundaryofthatar~desffibedmthcpgtcntto th&hp-&aICailroaa 
Company> an Arizona cbrpmation, r d c d  January 11,1933 in Book 51 of Reeds, page 

Thence leaving said &st boundary and proceeding along said N d w a y  b b u n d a r y  South 
52 degrees 36 minutes 47 s e d s  West 4037.77 feet to a point that bms North 45 d-s 
19 minutes 33 seconds East 3071.05 feet fiom the Southwest comer of said Sectim 19; 
Thence leaving said N+stcrly boundary Nrnth 16 d e p s  0 1 minu- 03 seconds West 
794.87 feet; 
Thmce Soutb 73 degrees S8 mimates 57 semnds West 74.97 fwt 
Thcnce North 16 degrees 01 minutes 03 seconds West 199.97 fcot; 
Tbcnce North 73 degrees 58 minutes 57 seconds East 74.97 ibt; 
Thence North 16 degrees OI minutes 03 seconds West 225457 fett to the. POINT OF 
BEGINNING; 
ana 

BEGINNING atapointthatbmrsSouth37 degffes 32mh~te~44~ec~dsKa5t3645.04fbet 
from the Norfbwest comm of said Section 19 which point lies m the Westerly right ofway 
boundary of tbe Centrd Arizona p;Pject Canal as d e m M  in that: c d n  Deolmtioxr of 
Taking recorded in Doc& 1 1 12, page 634, records ofPinal County, Arizona; 
Ti~ence fkom said POINT OF 1BEGlN"G South 16 d e w  01 minutes 03 seconds East 
along said Westerly right of way baundary 110.00 feet; 
Thence Southwesterly and perpendicular to said WCStedY right of way boundary 80.00 feet; 
M c e  Northwesterly and parallel to said Westerly right of way boundary 110.00 fea 
Thence Northeasterly and perpendicular to said westerly right of way boundary 80.00 feet to 
said IPOINT OF BEGI"G; 

and any portion lyjng within tht property set foab m said instrument recorded inBaok 51 of Deeds, 
pages 648 and 650, records of P i d  County, Arizona. 

. 6-48, records 0fPmd county, Axizana; 

-4. 
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Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to whom these presents shall come, greeting: 

I ,  Brian C. McNeil, Executive Secretary of the Arizona Corporation 
Coznmission, do hereby certify that 

***JOHNSON UTILITIES, L.L.C. *** 
a domestic limited liability company organized under the laws of the 
State of Arizona, did organize on the 5th day of June 1997. 

I further certify that according to the records of the Arizona 
Cornoration Commission, as of the date set forth hereunder, the said 
limited liability coqpany is not administratively dissolved for failure 
to comply with the provisions of A.R.S. section 29-601 et seq., the Arizona 
Limited Liability Company Act; and that the said limited liability 
conpany has not filed Articles of Termination as of the date of 
this certificate. 

This certificate relates only to the legal existence of the above 
named entity as of the date issued. This certificate is not to be 
construed as an endorsement, recommendation, or notice of approval of the 
entity's condition or business activities and practices. 

IN WIlWESS WEREOF, I have hereunto set my 
hand and affixed the official seal of the 
Arizona Corporation Commission. Done at 
Phoenix, the Capital, this 29th Day of 
March, 2004, A. D. 
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Johnson UtilEtIes, L.L.C. 
Balance Sheet 

December 31,2003 , 

Utili& Plant 
. Plant in Service 

Less: Accumulated Depreciation 
Met Uti!& P!ant.In &*wlcr* 

Construction Work ih Progress 
Met Utilitv Plant 

Current Assets 
Cash 
Accounts Receivable 
Mher Receivables 

Total Current Assets 

Other Ass& 
Deferred Legal Fees 
Land Held For Investment 
Deposit 

yota I Mher m e . &  

Jotal Assets. 

MembaPs Capital 

Contdbutions In A id of Construction 

Lanu-Term Debt 

Current Lia- 
Accounts Payable 
Current Portion of Advances in Aid of Construction 
Due to Member 
Customer Deposits 
Accrued Taxes 
Accrued Interest 

Total Cum ent LiabilitipR 

Deferred Llabflities 
Advances in Aid of Conshction, Less Current Portion 

See Accountants’ Compilation Report 

$ 40,382,861 
(2,046,608) 

$ 38,33E,253 

8,899,861 
$ 45,236,114 

ti 684.3 14 
1,476,030 
. 38;OOO 

$ 2,138,344 

$ 553,533 
70,257 
12.570 

$ -  636,460 

$ 48,070.918 

!§ 5,447,979 

$ I 20,149,882 

807,DOO $ _,, 

$ 423,801 
138,CIOO 
71 5,823 
45,940 

175,974 
7,040 

!§ 1 . 5 0 6 E  



Johnson Utilities, LL.C. 
Statement of Income 
December 31,2003 

Operating Revcsnue 
Wabr Sales 
Sewer Fees 
Other Revenue 

Total RevenuQ 

ODeratingJgpenses 
Purchased Water 
Purchased Power 
Repairs & Maintenance 
Outside Services 
Water Testing 
Rents 
Transportation 
Insurance 
Sludge Removal 
Miscellaneous Operating Expense 
Depredation and Amortization 
Taxes Other Than Income 
Property Taxes 

Totsf Oberatina F m  enses 

Other Income E x n u  es 
Interest lnctrrne 
Interest Expense 

Total Other lnco me (Expnsesl 

Met Ins;orng 

See Acwuntsnts’ Compilation Repod 

8 3,319,3:5 
1,237,461 

101,170 
qi 6,257,950 

$ 222,808 
291,398 

12,099 
1,203,322 
52,163 

1 17,648 
557 

28,964 
2,685 

42,641 
419,049 
2,080 
71,731 

$ 2,486,152 

$ 2,791,798 

$ 18,662 
(79,221) 

$ (60.549) 

$ 2,731,249 --_._.. 
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Received 04/ 004 11:26AM i n  10:48 on Line C63 , i2 
04/12/2004 11: 23 602224~ -a2 ULLMANN CD PAGE 02 

# 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NJXESSARY 

WS-02987A 
Johnson Utilities Company 
5320 E. she0 Blvd. 
Scorndale AZ 85254-0000 

FOR YEAR ENDING 

FOR COMMISSION USE 
7 



Received 04/ '004 11:26AM in  10:48 on l ine C61 for  
04/12/2004 11: 23 602224~ 32 ULLMANN CO PAGE 03 

COMPANY IRTFORMA'X1[ON 

I 
2ompany Name (Business Namc) JOHNSON UTILITIES, LLC 

480-483-7908 
- p a x  No. iinciucic Arcs Codcj hgmiCcii No. (inciucit Area todcj 

480-998-3300 ' 

Telephone No. (InclUae Area COBC) 

Em&l Address 

Local Office Mailing Address SAME - (5-t) 

Loa[ OfTicc Tclcphonc NO. (Incltrde Amn Coda) Fax No. (Includc Area Codc) PagcriCcll No. (Include Ares Code) 

Emajl Address 

Management Contact: GEOROE JOHNSON 
P-e) (Title) 

@O-993-3300 480-483-7308 
Tclephone No. (Include A m  Code) Fax No. (Include Area Codc) Peger/Cell No. (lnclude AreaCnde) 

Email Address 

On Site Manager: BRIAN P. TOMPSETT 
(Name) 

(Strwt) 

SAME 
Tclephone No. (Include Area Code) Fax No, [Include Area Code) Pagcr/Ccll NO. (hcludc Arca Codc) 

Email Address 

Page I 



Received 04/ ?004 11:26AM in 10:48 on line [61 ' 
04/12/2004 11: 23 602224 32 ULLMaNN CO PAGE 04 

I 

Statutory Agent: RTCWRD SALLQUIST 
(Name) 

(602)224-9222 
Fax No, (Incliirte Area Code Pagcr/CcII No. (IncIude Area Codc) Telephone No. (lncludc Area Codc) 

Attorney: . S A M E  

Tdophone Na. (Include Area Code) Fax No. [Iadiude Axca Code) Pager/Cell No. (Includc Arca Code) 

OWNERSHIP INFORMATION 

Check the fok~wing box that applies to your company: 

Sole Propxictor (8) C Corporation (c) (Other than AssociationKo-op) 

Partnership (P) 

BankmptcyP) 

f7 Receivership (R) 

Subchapter 5' Corporation (Z) 

AasociatiodCo ap (A) 

X Limited Liability Company 

fl Other (Describe) 

Check the box below for the comtyhes in which you are Cificatcd to provide service: 

APACKE 0 COCHISE 0 COcO"0 

GILA 0 GRAHAM 17 GREENLEE 
0 LAPAZ 0 MARXCOPA c] MOHAVE 

n NAVAJO c] PIMA X FINAL 

SANTACRUZ 0 YAVGPAK WA 

Page 2 



Received 04/' 704 ll:26AM in 10:48 on line 163 i -  
04/12/2004 11:23 602224t-22 ULLMA" CO 

-- 
Acct. Original Accumnlaled 0.C.L.D. 
No. DESCRIPTTON Cost (00 Depdaltlola (OC less AD) 

301 Organization 
302 Franchises 

303 Land and Land Rights 272,537 271,537 
304 structutes a d  rjnprovements 171,191 12,872 158,319 

307 Wells and Springs 473,508 25,876 447,632 
3 1 1 Pumping Equipment 424,973 32,447 392,526 
320 Water Treatment Equipment 
330 Distribution Reservoirs and 

Standpipes 248,272 21,108 227,164 
33 1 Transmission and Distribution Mains 10,221,937 422,174 9,799,7G3 
333 Services 473,000 33,440 439,560 

(AD) 

I - ,  

IIIF.~ ~.~ 

1___ . .  

334 Maters md Meter Installations 243,086 6,900 24 1 ?186 
- .  

335 Hydrants 43 8.969 21,077 4 17.892 
336 BacMow Prevention Devices 
339 

340 Office Furniture and Equipment I . 

341 Transportation Equipment 
343 

344 Laboratory Equipment 1 
345 Power Operated Eq~pment 

346 Communication Equipment 
347 Miscellaneous Ekpipment 
348 Other Tangible Plant 

-- 1 

Other Plant and Mise. Equipment 

_c ' _ '  

Tools, Shop and Garage Equipment 

r .  I 

1TOTALS 12,97 1,473 575,894 12,395,579 
This mount goes on the Balance Sheet Acct. No. 108 

PAGE 05 
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Received 04/" '304 11:26AM i n  10:48 on Line 161 
04/12/2004 11: 23 602224~- ,2 ULLMANN CO 

Acct. 
No. DESCRIPTION 

301 Organization 
302 Franchises 

303 Land and - Land Rights 
304 Skuctures and hpmvements 

307 Wells and Springs 

.*.c) 

3 1 1 Pumping Equipment 
320 Water Treatment Equipment 

PAGE 06 

original 
Cost (1) 

271,537 
171,191 

473,508 
424,973 

CONPAWNAME YI@GRENDlNG m E R 3 1 . 2 o c I 2  
JOHNSON UTILITIES, LLC 

2.5% 
2.5% 
2.5% 

)NTYEAR[ LATION D 0 AS RESTATED] 

4 a  
1 1,838 

__. 10,348- 

2.5% I 330 /Distribution Racrvoirs and Standpipes I 248,272 6,207 
I 331 2.5O3. I 183,487 

2.5% 1 1,825 

2.5% ._.__ 3,976 
2.5% 9,008, 

I- 333 
Transmission and Distribution Mains 
Services - 
Meters and Meter Installations 
Hydrants 

Backflow ??revention Devices 
Othet Plant and Misc. Equipment 
Office Furniture and Equipment 

p 
340 

10,221,937 
473.000 

248,086 
438,969 

-- 

343 

344 

345 

346 
347 

I 
Tools, Shop and Garage Equipment 
Laboratory Equipment 

Power Operated Equipment 
Communication Equipment 

Miscellaneous Equipment 
348 Other Tangible Plant 

SUBTOTAL 72,971,473 
CWC AMORTIZATION 

I  TOTALS -1 12,971,472 
Notc: Depreciation is calculated using the Half-Year convention. 
This amount goes on Comparative Statement ofhcome and Expense Acct. No. 403. 

Page 4 
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T J L L M A N N  .I 
& COMPANY P.C. 
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  

To the Board of Directors of 
The Water Division of Jabson Utilities, L.L.C. 
Stottsdale, Arizona 

PAGE 07 

We have compiled the balance sheet of The Water DMsion of Johnson Uldities, 
L.L.C. as of December 31, 2002 and 2001, and the comparative statement of 
income and expenses for the years then mded hcluded in the accompanying 
prescribed form in accordance with Stakmrnb on Standards for Accounting and 
Review Sentices issued by the American Institute of CertSed Public Accountants. 

Our compilation was limited to presenting the f- prescribed by a e  Arizona 
Corporation Commission information that is the representation of management. 
We. have not audited or reviewed the financial statements referxed to above and, 
accordingly, do not express an opinion M m y  other form of assurance on them, 

These financial statements are presented in accordance with the requirements of 
the Arizona Corporation Commission, which M e r  &om generally accepted 
accounting principles. Accordingly, these financial statements are not designed for 
those who are not informed about such differences. 

All other information contained in the accompmeg prescribed form ha8 not been 
audited, reviewed, or compiIed by us and, accordingly, we assume no responsibility 
for that information. 

ULLMA" &i COMPANY, P.C. 
Certified Public Accountants 

March 3 1,2003 

2400 East Arizona Biltmore Circle D Suile 1220 Phoenix, Arizona 85016 
Telephone: !602) 224-0166 . FAX: (602) 224-6062 e-mail: CPA@UUMAWNCPA.com e wwvr,ULLMANNCPA.com 

mailto:CPA@UUMAWNCPA.com
http://wwvr,ULLMANNCPA.com
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'COMPANY NAME YEARRrnMG 
I. . 

JOHNSON UTlLrmES, LLC 

PAGE 08 

121 , , 

122 

t 

~ ~~ ~ - ~ ~~ 

Non-Utility Property 
Accumulated Depreciation - Nm Utility 
TOTAL FIXER ASSET? $ 6,514,194 $ 12,395,579 

I I 

630,348 I $ 2,222,103 
I I 

I I I " ." I 

I FIXED ASSETS I I I - __. 

I 101 IUtilitv Plant in Service 1 %  6.849.119 I S 12.971.473 I 

I 334.925 1 575.894 I 

I I I I 

 TOTAL ASSETS I $ 7,144,542 I $ 14,6i7, 

NOTE: The Assets on thinis page should be equal to Total Liabilities and Capital on the following page. 

See Accountants' Compilation Report 
Page 5 
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23 1 
232 
234 
235 
236 
237 
241 

COMPANY NAME YEAR E"0 JYK!EMBER.3.1,2fiCQ 
JOHNSON UTII~TIES, LLC 

CUmNTLIABILfTEs  I I 1 
$ 1,185,255 $ ,  . 1,813,500 Accounts Payable 

Notes Payable (Current Portion) 

Customer Deposits 9,848 16,245 
A h T a x e s  299,782 344,052 

Miscellaneous Currmt and Accrued Liabilities 
TOTAL CURRENT LLABILX'l[lilES $ 2,592,246 $ 2,418,212 

NotedAccaunts Payable to Associated Companies 1,OO3,128 88,008 

Accrued Interest 94333 156,407 
c 

BALANCE SHEET (AS RESTATED) - l C 0 " U E D l  

224 

I ._ I 
LONG-TERM DEBT (Over 112 Mmths) 
Long-Term Notes and Bonds $ 710,240 $ 735,415 

25 1 
252 

DEPERRED CREDITS 1 I 

Unamortized Pmium on Debt 
Advances in Aid of Canstmction t 4.0 14,325 5 A23,496 

255 
271 
272 

Accumulated Defeued Investment Tax Credits 
Contributions in Aid of Construction _ _  2,368,201 4,8O9,58 1 
Less: Amortization of Contributions. 100,320 190,042 

-.. . 

.I I V I . I  . I  

28 1 Accumulated Deferred Income Tax I.. .. P 

See Accountants' Compilation Report 
Page 6 

TOTAL DEFERREI) CREDITS 0 6,282,206.1 $ 10,043.035 A 

L 

TOTAL LIABILI[TIES I $ 9,584,692 $ 13,196,662 
1 
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Acct. OPERATING REVENOES 
,-,No. 
461 Metered Water Revenue 
460 Unmctered Water Revenue 
474 Wcr Water Revenues 

PAGE 10 

3 

PRIOR CUFtRENT YEAR 

$ 907,502 $ 1,792,132 

38,434 92.967 

COMPANY NAME YEAR ENDING DECEMBER 3 1.2002. 

JOESON ~ L ~ E S ,  LLC 

601 
610 

COMPARATI'$'E STATEMENT OF INCOME AND EXPENSE (AS RESTATED) 

~ ~~ ~~~ 

Sa1d-w and Wages $ - $  - 
Purchased Water 209,835 328.613 

615 
618 

I I OPERATING EXPENSES I I I 

Purchased Power 156,720 208,378 
Chemicals 

620 
621 

____ ~ ~ ~ _ _ _ _ _ _ ~  

Repairs and Maintenance' 26,471 26,113 
Office Supplies and Ekpmse 

630 
635 

Outside Services 3G1,428 552,979 
WaterTesting 38,692 48,427 

See Accountants' Compilation Report 
Page 7 
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Interest Rate 

Cumnt Year Intercst 

Received 04/" 004 11:26AM in  10:48 on line C61 
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I COMPANY NAME JOHNSON UTILITIES, LLC 

$58,833 $ $ !t 

Meter Deposit Balm= at Test Year End 

Meter Dqosits Refimded DurinrJ the Test Year 

$71 4,924 

$55,978 

Page 8 
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ADWR 1D Number Pump Pump Yidd Casing Size 
Horsepower (GPW Cinches) 

[COMPANY NAME JOWNSON UTILITIES, LLC 

Meter She 
(inches) 

I . .  r I I 

Capacity Gallons Purchased or Obtained 
Name or Description & P d  (in thousands) I .. .. ~ 

.11 

O'K'KER WATER SOURCIES 

BOOSTER PUMPS 
aorsepower Quad* 

10 HP 6 

15 HP 1 

30 HP 4 

40 Hp 4 

75 HP 2 

FIRE HYDRANTS 
Quantity Stands Quantity Other 
402 

yl . . 

STORAGE TANKS 
Capacity Quantity 

- 3 B , O O O  2 

50,000 3 

100,000 1 

10,000 1 
1 , .  

PRESSURE TANKS 
Capacity Quantity " 

5,000 5 



Received 04/’ ’004 11:26AM i n  10:48 on line 161 
04/12/2064 11:23 602224 ,2 ULLMA” LU 

1 -Donbl$ ’ 2294 
I 112 33 

PAGE 13 

1. 
6 PVC 106,010 - __-- 

_ _  a ., evc 170.475 

1 NAME JOHNSON UTfLfTIES , LLC 

10 

l2 

i 

PVC 520 
csao PVC 23.243 

WATER COMPANY PLANT DESCR IPTION (COBJJTINUED) 
See Attached Statements for Additional Information 

M A f ; N s -  
Size (ininches) I Material ]Length( in feet) 

3 I I 

c CUSTOMER METERS 
Size (in inches) I Quantity 

5 /8  X Vi 

I 3/4 I 31 2 

2 I 
Camp. 3 
Turbo 3 
c o m x  
Tub0 4 
Gomp. 6 
Tub0 6 

For the foUorving thrcc items, list rhe utility owned assets in each category. 

TREATMENT EQUIPMENT: 

STRUCTURES: 

OTHER: 

Page 10 
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COMPANY NAME: 

MONTH NUMBER OF 
1 ) .  .-*. CUSTOMERS ,,, 

JANUARY 
FEBRUARY 
lb.Le8,rll.F-r 
APRIL 
MAY 
JUNE 
JWLY . - 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

TOTAL 

WATER USE DATA SHXE T BY.MONTH FJIR C U N D A R Y E ~  2002 

GALLONS SOLD GALLON PUMPED ' 
_. , (Thousands) 

N/A 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 

Does thc Company have An M3WR Gallons 'Per Capita Per Day ( G P O )  rcquiremcnt? 

t 

Note: X f p u  are filing for more &an one system, please prcwide separate dma sheers rior 
each system- 

Page I 1  
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I 

/s 

1 
I 

I 
! 

! 

I 

I 
( 
I 

, 
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I I l l l l l l r l l l l l l l l l  
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I 
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COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING 12/31/2002 

PROPERTY TAXES 

Amount of adunl properly taxes paid during Calendar Year 2002: $ 14,297 . 

Attach to this annual report: proof (e,g, property tax bins stamped ‘‘paid in full’’ or copies of cancelled 
Checks for property tax paymernta) of any and, all propem taxes paid during the calendar year. 

If no property taxes paid, explain ressomi below: 

Page 12 
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COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING 12/31/2002 

INCOME TAXES 

For this reporting period, provide the fallowhg: 

Federal. Taxable Income Repoxted 
Eshated or Actual Poderal Tax Liability 

NIA GLC) 
NIA (LLCI 

Stak Taxable Income Reported 
Estimated or Actual State Tax Liability 
Amount of Grossed-Up ContributiodAdvances: 

Amount of ContributiiadAdvances 0 
Amount of Gross-Up Tax Collected 
Total Grossed-Up ContributiodAdvances 0 

Decision No. 55774 states, in part, that the utility will r e h d  any excess gross-up funds collected t j  the close of 
the tax year when tax returns are completed. Pursuant to this F)eck!ion, if gross-up tax refunds arc due to any 
Payer or if any gross-up tax refunds have already been made, attach the foFollowhg infixmation by Payer: name 
and amount of cantributionladvance, the amount of gross-up tax c~llectwl, the amount of r e h d  due to each 
Payer, and the date the Utility expects to make cx has made the refund to the Payer. 

N/A ILLC) 
N/A (LLC) 

0 

CERTIFICATION 

The undersigned hereby certtfles that the Utility has refimdd to Payers all gross-up tax refhds reported in the 
prior year's annual report. This certification is to be signed by the President M Chief Executive Officer, if a 
cox-puratiorr; the managing general partner3 if a partnership; the mana$ing member, if a limited liability 
company or the sole proprietor, if a sole proprietorship. 

SIGNATURE DATE 

PRINTED NAME TITLE 

Page 13 
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A NOTARY PUBLIC M AND FOR THE COUNTY OF 

PAGE 20 

WllNTY RAKR 

HAS BEEN::PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY E-D 
TEE SAM& ANI) DE- THE SAME TO BE A COMPLETE ANI) CORRECT 
STATEMENT OF BUSXNESS ANID MTAIRS OF SAID UTILITY FOR THE, PERKOD 
COVERED BY TH[lS REPORT IN RESPECT TO EACH AM, EVERY MATTER AlW THING 
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AM) BELD3F. 

SWORN STATEMENT 

SIGNATURE OD NbTARY PURUC 
(SEAL) 

MY COMMISSION EXPIRES 
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FOR THE YEAR ENPXNG 

RESIDENTIAL REVIENUE 

MONTH DAY YEAR 
l2 31. 2002 

VElXIFICATION 

SUBSCRIBED AND SWORN TO BEIFORE ME 

I"RASTATE REVENUES ONLY 

NOTARY WBLlC NAMt 

SWORN STATEMIENT 

IN ACCORI).A,NCE WITH THE REQUflREMENTS OW TITLE 40, ARTICLE 8, SECTION 40*401.Ol, 
ARIZONA REVISED STATXJTES, IT IS HEREIN REPORTED 'I" "HE GROSS OPERGTJBG 
REVENUE OF SAID UTXLITY DERIVED FROM ARIulNA INTlWSTATE UTILITY OPEFUTKONS 
XUECE?V.ED FROM RESIDIEN'x1[AL CUSTOMEM DVWNC: CALENDAR YEAR 2002 WAS: 

*RESIDENTIAL RIEVENUE REPORTED ON THIS PAGE 

Y 

MUST INCLUDE SALES TAXES BILLED, 

A NOTARY PUBLIC IN A M )  FOR THE COUNTY OF 

THIS r-1 DAYOF 

(SEAL) 

MY COMMISSION EXlCYJaLES 
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I I 

ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAXI.,l"G LABEL - MAKE CHANGES AS NECESSARY 
n .- . 

W S - ~ J ~ ~ A  
Joimsofi Utilities Company 
5320 E. Shea Blvd 
Scottsdale AZ 85254-0000 

. 

AIVNUAL REPORT 

FOR YEAR ENDING 

FOR COMMISSION USE 
1 ANN05 I 02 1 

S(II1NNED PROCESSED BY! 
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COMPANY INFURMATION 

I 
Company Name (Business Name) JOHNSON UTILITIES, LLC 

Mailing Address 5320 E. SHEA BLVD #ZOO 
(street) 

SCO'ITSDALE Az .a5254 
(City, (smw (ZjPl 

41m-99a-3300 * 480-483-7908 
Tclcphnoe No. (Include Area Code) Pax No. (Include A m  Code) P@C'.dl No. (Include Arca Code) 

Email Address 

LocaI Office Mailing Address SAME 
- (3-1 

Local OMce Telephone No. (Include Areacode) F a  No. (Inoludc A m  Codc) PagedCell No. (Include Area Code) 

Email Address 

Management Contact: GEORGE JOIMSON 
("ame) (Titlc) 

480-998-3.300 480-483-7908 
Tclcphonc No. (Includc Arca Codc) Fax No. (Include Area Code) Pager/cell No. [Include A m  Code) 

Email Address 

On Site Manager: BRIAN P TOMPSEIT 

SAME 
(Street) (City) (3-1 (Zip) 

SAME 
Telephone No. (lnclude Arca Code) Fau No. (Include Arca Codc) PagrrlCcll No. (Incbdc Arca Codc) 

Email Address 

2 
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Statutory Agent: RICHARD SALLQUIST 
Wme) 

16021224-9222 
Telephone No. (Iadudc Area Code) Fax No. (Includc Arca Code Pagm/Ccll No. {holudc Area Code) 

Tclcphonc No. (Include Area Codc) Fmr No, (Inndudc Area code) Pager/Ccll No. (Include Arca Cadc) 

OWNERSWI[P INFORMATION 
~ 

Check the following box that applies to your company: 

Sole Proprietor (S) 

[7 Partnership (a) 

c] C Corporation (C) (Other than Association/Co-op) 

0 Subchapter S Corporation (2) 

I f7 Ba-Ptcym 

Receivership (R) 

13 Associationico OP (A) 

X Limited Liability Company 

Check the box below for the countyfies in which you are certificated to provide service: 

APACHE 

GILA 

0 LAPAZ 

NAVAJO 

SANTACRUZ 

I I7 STATEWIDE 

c] COCONINO 

GREENLEE 

MOHAW 

X PINAL 

O m  
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382 
389 

390 

391 

393 

394 

395 

398 

PAGE, 25 

Outfall Sewer Lines I 
Olher Plant and Misc. Equipment 

Offkc Furniture and Equipment 

Transpwtation Equipmmt 

Tools. Shop and Garage Equip. 

Laboratory Equipment 

-Power Operated Equipment 

Other Tangible Plant 

TOTALS 13,444,334 665,269 12,779,065 

~ 

4 
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lCOMPANY N A M E  

PAGE 26 

. Acct. Original Depreciation Depreciation 
No. DESCRIPTION Cost (I) Percentage Expense (1x2) 

0 
35 I Organization 

352 Franchises .* 

353 Land and Land Rights 91 0,000 
r 

355 POWF Generation Equipment 

360 Collection Sewers - Force 

36 t 

362 Special Collecting Structufes 

363 Services to Customers 

Collection Sewers - Gravity 

I - , . .  
364 Flow Measuring Deviecs 

365 Flow Measuring Installations 
- 

1 .  1 
’. -. 370 Rccciving Wells 1 

380 Treatment and Disposal Equip. 1 * 

I I 1 

1 381 IPimt ~ewcrs I 12,080,672 I 2S%l 274,802 
I I 1 I 

382 Outfall Sewer Lines 

389 

390 OfliCc Furniture and Equipment 

391 Trmsportation Equipment 

393 
394 Labomtory Equipment 

39s Power Operated Equipment 

mhcr Planr a d  Misc, Equipment 

Tools, Shop nnd Garage Equip. 

- 
398 Other Tangible Plant 

-_-.--3.(C-c--- 

SUBTOTAL 13,444,334 286,144 

CIAC Amortization (93,844) .- L 

I  TOTALS I 13,444,334 I I 192d00 
Note: Depreciation is Caicufatsd using the Half-Yeaf comrantlon. 

This mount p e s  on Comparative Statement oflncome and Expense Acct. 403 

5 
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TJLLMANN 1 M  
& COMPANY P.C. 
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  

PAGE 27 

To the Board oiDirectrs of 

Scottsdale, Arizona 
Sewer Division of Johsw Uat ies ,  L.L.C. 

We have compiled the balance sheet8 (as lX2shhd) Of me mer k h k n ' k  Of 
Johnson Utilities, LeL.C. as of December 31,2002 and 2001, and the comparative 
statements of income a d  expenses (as mtaeed) for the p a r s  then ended included 
in the accompanying prescribed form in accarbm with Btametkb on Smdards 
for Accounting a d  Review Services issued by h e  AmericSn bWtZ of C d e d  
Public Accountants. 

. 

Our compilati~n wag limited to presenting in the form prcsuibd by the Arizrma 
Corporation Commission iniorplation that ia the representation of rtm~ag-t 
We have not audited or reviewed the finadd sta,tenxmta referred to abwe and, 
accoidingly, do not express an opinion OT 

These financial statements arr? presented in accotdance 6th the requirements of 
the Arizona Corporation C d s ~ o n ,  which d i f k  from g t d l y  accepted 
accounting principles. Accardingiy, these kand statements are not designed for 
those who are not informed abmt S U C ~  differences. 

ather f- of assurance on them. 

AU other information contained h the accompanying prescribed firm ha8 not beta 
audited, revimd,  or compiled by Us md, a c ~ O r d h & ,  wp: assume no responsibiliq 
for that information. 

Certain errors resulting in an werstamt af previously reported depreciation as 
of December 31, 2002 and 2001, were d t a c d  by managmerxt of Johnson 
Utilities, L.L.C. subsequent to the issuance of MZIT report on those h a n d  
statements dated March 31,2003. Accordin@, the accomganyjng 2002 and 2002 
financial statemmts have been restated to correct the error. 

.. . . - .  . .  

ULLMANN & COMPANY, P.C. 
Certified Public Accountants 

June 13,2003 

2400 East Arizona Biltmore Circh a Suite 12ZD Phoenix, Artrona 85016 
Telephone: (602) 224-0166 , FAX: (602) 224-6062 E-mail: CPAOUUb4ANNCPA.com I www.ULLMANNCPA.com 

http://CPAOUUb4ANNCPA.com
http://www.ULLMANNCPA.com
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. 
f';" 'I :., . 

. .  

132 Special Deposits 
135 T v w  Cash Investments 
141 Customer Accgunts Receivable 33,644 136,735 
146 NotedReceivables from Associated Companies 59,699 49,743 
151 Plant Material and Supplies 
162 Prepaymwts 

__II' 

174 Miscellaneous Current &d Accrued Assets 128,177 117,842 
TOTAL CURJXE"l?~ND ACCRUED ASSETS 

I S  231,945 I $ 7 14,855 
I r 

I I I I 
1 I .. I 

(TOTAL ASSETS 1 %  11,119,976 I $ 13,493,920 

NOW. Total Assets on this page should equal Total. Liabilities and Capital on the foIl&ng page. 

SEE ACCOUNTANTS' COMPILATION REPORT 6 
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. r 

. .  , B M C E A T  BALANCEAT 
ACCL BEGINNING OB' END OF 
NO. LIABILITIES TESTYEAR lmm 

m-m3T L W r n Q :  
23 1 A~ounts Payable $ 436,827 1 $ 583,407 
232 Notes Payable ( C m t  Portion) 

235 Customer Deposits - .. 
236 Accrued Taxes. 1 10,485 1 10,682 
237 Accrued Interest 34,730 50,3 16 
241 Miscellaneous Current and Accrued Liabilities 

TOTAL CURRENT Lh$,,E!ILITES $ 951,745 !6 772,717 

LONG-TERM DEET (Over 12 Months) 

I 
234 NoWAccounts Payable to hs~cjiated Compdes 369,703 I 28212 

224 Long-Term Notes and Bonds I $ 261,760 $ 236,585 

! . .  REFERRED CREDITS 
252 Advances in Aid of Construction % -  , 3,013,517 $ 5,433,041 
253 Otliet Deferred Credits I 
255 Accurnulat& Deferred Investment T ~ x  Credits 
27 1 Contributions in Aid of Construction -ll 2,299,152 . 5,2208,322 
272 Less: Amortization of Contributions 73,636 167,473 
28 1 Accumulated Defmd Income Tax 

TOTAL DEFERRED ClKEDITS !E 5,239,039 $ 10,473,884 

TOTAL LIABLmES !$ 6,452,538 $ 11,483,186 

CAPITAL ACCOUNTS 
201 common Stock Issued $ - $  & 

21 I Other Paid in Capital 
215 Retained Earnings 
21 8 Proprietary Capital (sale Props and 'partnerships) 4,667,438 2$10,734 

L TOTAL CAPITAL !# 4,667,438 t 2,O 10,734 

I TOTAL LXAB'IELXTIES ANX) CAPITAL $ 11,119,976 $ 13,493,920 

PAGE 29 

I JOHNSON U T f L X m ,  LLC I 

SEE ACCOUNTANTS' COMPItATlQN REPORT 7 
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OPERATI[NG REVEms m01RmAR . TESTYEAR 
521. Flat Rate Revmues $ 334,505 $ 576,672 
522 Measured Revenues 
536 Other Wastewater Revenues 13,775 39,700 

TOTAL REVENUIES i s ;  348,280 $ 616,372 

- .  

I 
1 

OPERAWNG EXIPEMES 
70 1 Salaries and Wages 
71 0 Purchased Wastewater Treatment 
71 1 Sludge Remwal Expme 229228 85 1 

716 Fuel fix Power Production 
71 8 Chemicals 858 661 

.73 1 Contractual Services - Professional 133,242 - 177$94 
735 Contractual S ~ r v i ~ e ~  Testing 1 

736 Contractual Services - Other 

1 

71 5 Pmbased Power 57,759 67,036, 

720 Materials and Supplies 9,756 ripqo 
1 

LO Rents - .- I 

750 Transpatation Expense 5,583 0 
7s 5 l[nsurance Expense 6,676 0 

403 )Depreciation ~xpense 160,207 1*3m 

1 

765 Regulatory Commission Expense 
775 MisctIlaneous Expense 14,132 3,911. 

\ 

408 Taxa Other Than Xncame 
408.1 1 Property Taxes 55,405 30,692 
409 Income Taxes i 

~ - --- ---.-- 
TOTAL OPERATING EXPENSES $ ’  465,846 !§ 481,745 

OTHER INCOmXPENSE I. 
* 419 2 Interem and Dividend Income 1,126 !§ 3,492 
42 1 Non-Utility income 
I 426 Miscellaneous Nan-Utility Expenses 
427 Interest Expense 17,634 29,502 

TOTAL OTHER ITYCO- $ .(16,S08) $ (26,010) 
1 

t I I 1 
INET XNCOm/(LOSS) 1 %  (134,074)( $ 

SEE ACCOUNTANTS’ COMPILATION REPORT 8 



Received 041 ?004 1?:26AM i n  10:48 on !ine 151 
64/12/2004 11: 23 602224 4 2  ULLMA" CO - 

LOAN fl 
various 

Member 
Date Issued 

Source ofLoan 

ACC Decision No. 

Reason for Lorn 

Doliar Am~mt Issued $26 1,760 

Amount Outstanding $23 $5 85 

capital. Impr. 

Demand 
Date of Mzdmity 

Interest Rate 8% 

cumt Yfxu htercst $18,327 
I 

PAGE 31 

LOAN #2 

$ 

$ 

% 

$ 

1 COMPANY NAME JOHNSON U m m S ,  L K  I 

% 

t l  

SUPPLEIMEmm F'INANCm DATA 
Long-Term Debt 

-. 
i. 

% 

$ 

1 Current Year Mnciple $0 $I 

LOAN #3 I LOAN M 
I 

9 



Received 04/' ?OD4 11:26AM in  10:48 on tine C63 
04/12/2004 i i : n  1~12224 12 ULLMANN CO - 

TYPE OF TREATMENT 
(Extended A d o n ,  Step Aeration, Oxidation 
Ditch, Aerobic Lagdon, Anaerobic Lagoon, 

RESIGN CAPACITY OF P m T  
(Gallons PIX Day) 

Trickling ~ i i t ~ ~ ,  septic rank, wetiand, E~C. j 

PAGE 32 

EXTENDED AERATION, AEROBIC LAGOONS 

1.6MGI) 

I COMPANY NAME JOHNSON UTILIT'IES, LLC 

Size Material Length (Feet) 
4-inch PVC 2,704 

6-inch RVC 6,6 10 

$-inch PVC 71,635 

- 

WASTEWATER COMPANY PLANT DESCRIPTION 

TREATMENT FACILITY 

(. . 

Type 
Standard 

Drop 

Quantity 
77 1 
3 

FORCE MAI-NS 

LMANBOLES CLEANOUTS 



Received 04/ '004 11:26A# in  10:48 on l ine 161 
04/12/2004 11:23 602224 22 ULLMANN CO PAGE 33 

I COMPANY NAME JOmSON UTILITIES, LLC 1 

WASTEWATER COMPANY PLANT DESCRIIPnON CONTINUED 

Size Length 
(in inches) Material (h feet) 

4 

I 21 I I I 
I 24 I I I 

1 
_. . 

' 30 
I 

I I 1 I 

SERVICES 

(in inches) Material Quanti@ 

12 I i 
15 

I 
~ 

I 

I I I 

I 

FOR THlE FOLLOWING FIVE! ITEMS, LIST THE W " Y  OWNED ASSETS IN EACH, CATEGORY 

IDISINFECTION EQUIPMENT (Chlorinator, 
Ultra-Violet, Etc .) 

FILTRATION EQUIPMENT 
(Rapid Sand, Slow Sand, Activated Carbon, Etc.) 

STRUCTURES 
(Buildings, Fences, Etc.) 

OTHER 
(Laboratory Equipment, Tools, Vehicles, Standby 
Power Generators, Etc, 

NONE 

6 CHLORINATORS 

NONE 

FENCES - 22 WELL SITES, 6 WATER PLANTS, 11 
LET STATIONS. 
1wwTP. 
3 GENERATORS, 1 BACKHOE, 1 BULL DOZER 

11 



Received 04/  '2004 11:26AM in 10:48 on Line C61 
04/12/2084 11: 23 602221; i2 ULLMA" CO 

MONTHNEAR .- NUMEER OF 
(Most Recent 12 Months) SERVICES .. ~ , .  

PAGE 34 

TOTAL MONTHLY SEWAGE FLOW ON 
SEWAG.E FLOW PEAK DAY 

r: . . .  
WASTEWATER FLOWS 

I I I I 

I ''_ . I I -1 
1 I I I I 

PROVIDE THE FOLLOWING 11NFORM.ATXON AS APPLlCAELE 

Method Of Emuent Disposal 
(leach field, surface water discharge, reuse, injcction wells, groundwater 
recharge, evaporation ponds, etc.) 
Wastewater Inventory Number 
(all wastewater systems arc xsi-gned an inventory number) 
Groundwater Permit Number 

ADEQ Aquifer Protection Permit Number 

ADEQ Reuse Permit Number 

EPA NPDES Permit Number 

12 



Received 04/ ?004 11:26AM in 10:48 on line C63 
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I 

Total number of customers 

Total number of gallons treated g d l O n S  

I 



04/12/2004 11: 23 
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Received 04/  ?004 11:26AM i n  10:48 on Line 261 
04/12/2004 11: 23 60222~ i2 ULLMANN CO PAGE 39 

COMI’ANY NAME__JOHNSON WTILITIES, LLC YEAR ENDING 12f31/2002 

INCOME TAXES 

For this reporting period, provide the following: 

Federd Taxable Income Reported 
Estimated or Actual Pwlerd Tax Liability 

N/A (LLC) 
N/A (LLC) 

State Taxable Income Reported 
Estimated or Actual Stnte Tax LiabiIity 

Amount of Grossed-Up ContrlbntiondAdvances: 

Amount of CantribuXonslAdvances 0 
Amount of Qross-Up Tax CoIlected 0 
Total Grassed-Up Coatributiom/Advsnc= 0 

N/A (LLC) 
N/A (LLC) _. 

Decisian No. 55774 stah, in part, that the utility will refund any excess gross-up , , d s  collected at the 
dost: af the tax year when tax returns a m  completed. Pursuant ta this Decision, if gross-lrp tax refunds 
are due ta any Rayer or if any grass-up tax refunds have dready been made, attach the following 
information by Payer: name and amount of contributionladvance, the amount of gross-up tax oollectcd, 
the amout of &nd due to each Payer, and the date the Utility expects to make or has made the refund 
to the Payer. 

CERTIFICATION 

The undersigned hereby ceHies that the UtUy has refunded to Payers all gross-up tax refunds rtported 
in the prior year’s annual report. Tbis certiiication is to be signed by the Pmident or Chid Executive 
OGcer, if a carporation; the managing general part.net, X a partnership; the managing member, if a 
limited liability company or the sole proprietor, if a sole proprietorship. 

SIGNATURE DATE 

PRIPJTED NAME TITLE 

14 
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Received 04,’ ?DO4 11:26AM in 10:48 on line 161 
04/12/2004 11: 23 602224, ,132 ULLMA” CO PAGE 40 

COMPANY NAME__JOHNSON UTILITIES, LLC, YEAR ENDING 12131l2002 

PROPERZ*Y TAXES 

Amount of actual property taxes paid during Calendar Year 2002 was: $ 6,121 

If no property taxes paid, explain why. 
L 

15 



I 

FOR THE YEAR ENDING 

Received 04/ '004 11:26AM in 10:48 on Line 161 
04/12/2004 11: 23 602224. a2 ULLMA" CO 

MONTR DAY YEAR 

12 31 2002 

PAGE 41 

DO SAY THAT THIS.. ANNUAL UTlLlTY REPORT TO THE ARIZONA COPRORATIOW .w-m ISSION 

(THE AMOUNT IN BOX ABOVE 
INCLURES $ 38,060 
IN SALES TAXES BILLED, OR COLLE-D 

**REVENUE R E P O R W  ON THIS PAGE MUST 
INCLUDE SALES TAXES HILLED OR 
COhWCTED. IF FOR ANY 0"HlI.R REASON, 
THE REVENUE REIPORTED ABOVE DOES NOT 
AGREE WITH TOTAL OPERATMC RICVENWXEG 
ELLS- REWRTEb. A'KTACICI THOSE 
STATEMENTS THAT RECONCILE THE 
DIIWERENCE. (EXPLAIN IN DETAK) 

SUBSCRIBED AND SWORN TO BEFORE ME 
TZLUHONE NUMBER 

A NOTARY PUBWC IN AND FOR THE COUNTY OF MlUWlYNAMB 1 



Received 04/'  '004 11:26AM in 10:48 on tine 163 t -  
04/12/2004 11:23 602224~- 32 ULLMA" CO I 

ARIZONA INTRASTATE CRaQ OPERATING REVENUES 

$ 629,513 

PAGE 42 

(TRE AMOUNT IPJ BOX AT LEm 
INCLUDES $ 3661% 
IN SALES TAXES BILLER, OR COLLECTED 

VERIFICATION 
AM) 

SWORN STATEMENT 

STATE OF ARIZONA I (C0-NAM.E) MARICOPA 

DO SAY "RAT "?iUS AMyuAxl Ipxp;ITy REPORT 1Iy) TBE ARLZONA CORPORATION COMMISSION 

FOR THE YEAR ENDIRG 41 
HAS BEEN &lP=D UNDER M Y  DIRECTXON, FROM "HE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF $0 lJTQ,JTY; THAT I H A W  C m m Y  EXAMMED TEE SAME, AND DECLARE 
THE: SAME PO BE A C O W T E  AND CORRlKT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILlTy POR THE PERIOD COVERED BY THIS REPORT 3N RESPECT TO EACH AND EVERY 
MATTER AWD THING SET FORTH, TO THE BIZST OF M Y  KNOWLEDGE, INFORMATXQN AND 
BELIEF. 

SWORN STATEMENT 

*RESIDENTIAL EWVEWE REPORTED ON TEUS PAGE 
MUST INCLUDE SALES TAXES BILLED: 

X 

SUBSCRIBED AND SWORN TO BEFORE Ma NQTAaV FWWC NAME 1 
A NOTARY RUBLXC IN AND FOR TEIE COUNTY OF 

THIS 1-1 DAYOF 

(SEAL) 

M Y  COhlrxMSSION EXPIRES 

I 17 
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1 

IN THE MATTER OF THE APPLICATION DOCKET NO. WS-02987A-04-0288 
OF JOHNSON UTILITIES COMPANY FOR 
AN EXTENSION OF ITS EXISTING CERTIFICATION OF PUBLICATION 

2 

1 2  

13 

1 4  

3 

(“Applicant”), an Arizona public service corporation, hereby submits this Certification of 

Publication in the above-captioned matter. 

On February 10,2005, legal public notice was published in The Tribune. The affidavit of 

4 

5 

RECEIVE 

FENNEMORE CRAIG 
A Professional Corporation 
Jay L, Shapiro 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 850 12 
Telephone (602) 9 16-5000 

Aiiorneys for johnson Uliiities Company 

2005 FED 2 4  A ti: 09 

A Z  CORP CQMMISSIOEF 
DO CUM E NT C 0 H 7R 0 L 

i 

ll BEFORE THE ARIZONA CORPORATION COMMISSION 

9 

10 

11 

CERTIFICATE OF CONVENIENCE AND I 
NECESSITY FOR WATER AND 
WASTE WATER SERVICE. 

Pursuant to the January 12, 2005 Procedural Order, Johnson Utilities Company 

1 5  

1 6  

1 7  

1 8  

1 9  

20  

2 1  

22  

23 

2 4  

2 5  

26  

F E N Y E M O R E  CRAIG 
P K O F E S I I O N A I  CORPORATIO) 

P H O E N I X  

Susan Pacholke of The Tribune is attached hereto as Exhibit 1 

DATED this 23rd day of February, 2005. 

FENNEMORE CRAIG, P.C. 

By: 

Attorney for Johnson Utilities Company 

ORIGINAL and 13 copies delivered this 
23rd day of February, 2005, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

/I 
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4 

6 

7 

10 

11 

12 

13 

14 

15 

1 6  

17 

18 

19 

2 0  

21 

2 2  

2 3  

2 4  

2 5  

2 6  

F E N N E M O R E  C R A I G  
PROFESSIONAL CORPOHATll  

PHOENIX 

COPY hand-delivered this 23rd day of February, 2005: 

Marc Stern, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Tim Sabo, Staff Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washindon 

- 2 -  
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Tribune 

Account Number: 1471051 

P.O. Number: NOTICE OF PUBLIC HEARING 51239.003 

Invoice Number: 727636 

Price: $163.32 

STATE OF ARIZONA 
County ob Maricopa 

I, Susan Pacholke, Legal Representative, acknowledge that the attached ad 
was published in a newspaper of general circulation. The dates of the 
publication are as follows: FEB. IO, 2005. 

STATE OF ARIZONA 
COUNTY OF MARICOPA 

On FEB. 10,2005, Susan Pacholke personally appeared before me, whom I 
know personally to be the person who signed the above document and 
heishe proved he/she signed it. 
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PUBLIC NOTICE OF WEARING FOR T 
H SON UTlUtlFS COMPANY. a 

WASTEWATER SERVICE 
( W S  02987A-04-0288) 

I On April 14, 2004, Jbhnson Utilities Company 
I ("Applicant" filed an app!ication or an exten- 
sion of its b c a N  to various parts of Pima1 
County, Arizona. 

The application is avaiiab 
ing regular business hours at the offices 07 the 
Commission in Phoenix, at 1200 
ington Street, Phoenix, Arizona, 
Ap licant's office, 5230 E. Shea 
209, Scottsdale AZ 85254. 

+he Commission will hold a hearing on t 

West Washingto 
Public comments 
of the hearing. 

ber of the proposed intervenor and of any party 
upon. 

whom service of documents is to be 

3. Astatement 
motion to intervene 

ArJRlkantS or their counsel and to all par- # I  ties of r'ebrd in the case. < ,  

I The granting of motions to intervene shall be 
nnvamad by A.A.C. R143-106, except that all 

0 mtwvene must be flied on or*bg 

&wm-arimine other witnesses. Howzverfail- 1 
mene will not Dreclude 
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ARIZONA DEPARTMENT 

E N v I RO N M E NTAL Q u A L I TY 
OF 

11 10 West Wkshirigtm Street - Phoenix, moria 85007 
(soz) 771 -2331 1 deq.gav 

Notthem Regional office 
Cedai Avenue Suite F Fbgstaff, 

(928) 779-0313 
Az 86004 

Printed 

400 west 
Southern Reniond QNite 
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Johnson Utilities Co. - System #11-728 
Subdivision Commitments 

Page 1 of 6 

___- -~ 
SUBDIVISION 

Revised: 411912005 



Johnson Utilities Co. - System #ll-128 
Subdivision Commitments 

Page 2 of 6 

Revised. 4/19/2005 Revised, ADEQ overall water revised March05 XIS 



Johnson Utilities Co. - System #71-728 
Subdivision Commitments 

SUBDIVIS~ON ~ 

Page 3 of 6 

Revised: ADEQ overaii water revtsed March05 XIS Revised: 4/19/2005 



Johnson Utilities Company 
Water Plant No. I 

Revised Well #4 plus Well #5 Blending; Plan 

R.O. Unit Raw from Well Source 
System # 11-128 R.O. Unit Average R.O. Average Average Average 

Well #4 + #5 Run Time Output in R.O. Unit Raw Water Raw water 

Johnson Ranch Expansion (mg/L as N) (mg/L as N) 
located at with no output output output 

(In Min.) (GPD) (GPD) 

Blended @ Storage Tank 
Average Average 
B 1 end e d B 1 end e d 
output output 

Well #4 Production Capacity 550 (GPM) Note: Well #4 "only" 
Well #4 Raw Water 11.90 Nitrate+Nitrite-N (Untreated) 
Well #5 Production Capacity 240 (GPM) Note,: Well #5 "only" 
Well #5 Raw Water 20.70 Nitrate+Nitrite-N (Untreated) 
Well #4 plus Well #5 Raw Water Production Capacity 790 (GPM) 
Raw Water flow to R.O. Unit 333 (GPM) 

By-Pass Blended Production Capacity (Raw) I 457 (GPM) "Without Flow to R.O. 
R.O. Unit Production Capacity after Treatment 250 (GPM) 
Well #4 plus Well #5 Blended Quality (Raw) 
R.O. Unit Production Quality after Treatment 1.48 Nitrate+Nitrite-N (Treated) 

14.57 Nitrate+Nitrite-N (Untreated) 

Calculated Point of Entry flow: 707 (GPM) 
Calculated Point of Entry Quality 9.94 Nitrate+Nitrite-N (blended) 
Calculated 24 hour production capacity 1,018,080 (Gal/day) 

Unit" 

~ ~~ 

IApprox. Number of Residential Units Served 3,916 I (@ 260 Gal/unit/day) 

Revised 4/19/2005 
ADEQ overall water revised March05 XIS 
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Johnson Utilities Company 
Water Plant No. 1 
Blending Option 

R.O. Unit 
Run Time 

with no 
Expansion 
(In Min.) 

Revised Well, #4, #5 Blending; Plan 

R.O. Unit 
Average R.O. Average 

Output in R.O. Unit 
output 

(mg/L as N) 
(GPD) 

System # 11-128 

Well #4 f #5 
located at  

Johnson Ranch 

1440 

R i m  Tim? 

24 Hours 360,000 0.50 

Well #4 Production Capacity soo 
Well #4 Raw Water 13.00 

Well #5 Production Capacity so0 

Well #5 Raw Water 14.00 

Average Nitrate+nitrite-N (Untreated) 13.50 

Well #4 & #5 Raw Water Production Capacity 1000 

(GPM) Note: Well #4 "only" 
Nitrate+Nitrite-N (Untreated) 
(GPM) Note: Well #5 "only" 
Nitrate+Nitrite-N (Untreated) 
Nitrate+Nitrite-N (Untreated) 
(GPM) 

Raw from ' 
Average 

Raw Water 
output 

IBy-Pass Blended Production Capacity (Raw) 
R.O. Unit Production Capacity after Treatment 
Well #4 & #5 Blended Quality (Raw) 
R.O. Unit Production Quality after Treatment 

667 

250 

13.50 

0.50 

960.4XO 

(GPM) "Without Flow to R.O. Unit" 
(GPM) 
Nitrate+Nitrite-N (Untreated) 
Nitrate+Nitrite-N (Treated) 

ell Source 
Average 

Raw water 
output 

(mg/L as N) 

Calculated Point of Entry flow: 917 

Calculated Point of Entry Quality 
Calculated 24 hour production capacity 

9.96 

1,320,480 

13.50 

(GPM) 
Nitrate+Nitrite-N (blended) 
(GaVday) 

Blended @ Storage Tank 

Blended Blended 
output output 

~~ 

1,320,480 I 9 96 

lRaw Water flow to R.O. Unit ~~~~ I 333 I(GPM) 

Approx. Number of Residential Units Served I 5,079 (@ 260 Gallunitlday) 

Revised 4/19/2005 
ADEQ overall water revised March05 xis 
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JOHNSON UTILITIES COMPANY 

WELL INVENTORY 
Revised April 2005 

SYSTEM NUMBER 11-128 

55-599026 
55-201429 
55-598836 

Circle Cross Well 1000 JR 11-128 Active 
Morning Sun Farms Well 890 JR 11-128 Pending 

700 JR 11-128 Pending San Tan Heights # 2 

Pending Production Wells: 2,090 Gallminute 3,009,600 Gallday 
Total Production Wells as of June 2005: 5,455 Gallminute 7,855,200 Gallday 

Number 
55-598836 
55-594071 

Existing Domestic Wells At Sun Valley V (System #11-116) 
I Well I Well Identification I G.P.M 1 SYSTEMI.D.# I STATUS I 

Rickie Well # I  300 JR 11-116 Active 
Rickie Well #2 300 JR 11-116 Active 

- -~ ~- 

1 Identification I Name I ~ P ~ ~ A D E Q \  I I 

Well 
Identification 

Number 

Well Identification G.P.M SYSTEM I.D. # STATUS 
Name (Per ADEQ) 

Total Production Wells after connection: 6,055 Gallminute 8,719,200 Gallday 

55-627096 
55-627097 
55-627098 

, 55-622013 
55-622014 

Ellsworth Well # I  800 JR 11-128 Future 
Ellsworth Well #2 800 JR 11-128 Future 
Ellsworth Well #3 800 JR 11-128 Future 
Bella Vista # I  800 JR 11-128 Future 
Crestfield # I  500 JR 11-128 Future 
Crestfield #2 500 JR 11-128 Future 

I I I r I I 

llday 

Estimated Existing Construction Wells: 2<610 Gallminute 31 ,I 18,400 Gallday 



TO: 

FROM: 

Date: 

RE: 

M E M O R A N D U M  ---------- 

Docket Control 
Arizona/Corporation Commission 

Ernest L G Z s o n  
Director 
Utilities Division 

March 4,2005 

RE 5: E t v E D 

2005 HA8 -4  A 9: 34 

JOHNSON UTILITIES COMPANY - APPLICATION FOR AN EXTENSION 
OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE 
WATER AND WASTEWATER SERVICE, IN PINAL COUNTY, ARIZONA 
(DOCKET NO. WS-02987A-04-0288) 

Attached is the Staff Report for the above referenced application. Staff is recommending 
approval. 

EGJ: JEF:red 

Originator: Jim Fisher ~ 

JUC-0288 



Service List for: Johnson Utilities Company 
Docket No. W S -02987A-04-02 8 8 

Mr. George Johnson 
Johnson Utilities Company 
5230 East Shea Boulevard 
Phoenix, Arizona 85253 

Mr. Jay L. Shapiro 
Fennemore Craig 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012 

Mr. Christopher C. Kempley 
Chief, Legal Division 
h z o n a  Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Mr. Ernest G. Johnson 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

JUC-028 8 



STAFF REPORT 
UTILITIES DIVISION 

ARIZONA CORPORATION COMMISSION 

JOHNSON UTILITIES COMPANY 

DOCKET NO. WS-02987A-04-0288 

APPLICATION FOR AN EXTENSION OF 
CERTIFICATE OF CONVENIENCE 

AND NECESSITY TO PROVIDE 
WATER AND WASTEWATER SERVICE 

I '  

MARCH 2005 

JUC-0288 



STAFF ACKOWLEDGEMENT 

The Staff Report for Johnson Utilities Company (Docket No. WS-02987A-04-0288) was 
the responsibility of the Staff members listed below. Jim Fisher was responsible for the review 
and analysis of the Company’s application. Lyndon R. Hammon was responsible for the 
engineering and technical analysis. 

Contributing Staff: 

JUC-0288 

ecutive Consultant I1 \ 

Utilities Engineer 



EXECUTIVE SUMMARY 
JOHNSON UTILITIES COMPANY 
DOCKET NO. WS 02987A-04-0288 

On April 14, 2004, Johnson Utilities Company (“Johnson Utilities” or “Company”), an 
Arizona public service company, filed an application with the Arizona Corporation Commission 
(“ACC” or “Commission”) requesting approval for an extension of its existing Certificate of 
Convenience and Necessity (“CC&N”) in Pinal County, Arizona. On January 5, 2005, Utilities 
Division Staff (“Staff’) informed the Company that the application was sufficient for 
administrative purposes. 

Johnson Utilities is a public service company providing water and wastewater service to a 
portion of the state of Arizona. The Commission provided Johnson Utilities with its original 
CC&N in Decision No. 60223 (May 27, 1997), and subsequently extended the CC&Ns in 
Decision Nos. 61069 (August 7, 1998), 62087 (November 19, 1999), 63960 (September 4,2001) 
and 64062 (October 4,2001). According to Johnson Utilities’ most recent Annual Report filing 
with the Commission’s Utilities Division, Johnson has installed approximately $26.3 million in 
water and wastewater plant to serve the current and future customers in the service area. 

By this application, Johnson Utilities is seeking to extend its current water and waste 
CC&Ns to include two separate planned area developments, Anthem at Menill Ranch and 
Sonoran Villages. 

Based on the information provided in this docket, and from Staffs review of other 
available materials regarding Johnson Utilities, Staff concludes that the proposed water and 
wastewater systems have, or can reasonably be expected to develop the necessary capacity to 
serve the proposed CC&N extension area. 

Staff recommends that the Commission approve the Johnson Utilities Company 
application for an Extension to its CC&N to provide water service to Sonoran Villages and 
Anthem at Memll Ranch subject to compliance with the following conditions: 

1. That Johnson Utilities Company be required to extend water service to the requested 
parcels under its currently authorized rates and charges. 

2. That Johnson Utilities Company be required to file with Docket Control a copy of the 
Arizona Department of Environmental Quality (“ADEQ”) Approval to Construct for the 
water systems backbone facilities within 24 months of any decision in this matter. 

3. That Johnson Utilities Company be required to file with Docket Control a list of all wells 
in service as an approved public water supply source, with the corresponding arsenic 
concentration and an arsenic plan which will bring Johnson Utilities Company into 
compliance with the new arsenic standard of 10 parts per billion by January 1,2006. 

4. That the Commission require Johnson Utilities Company to file with Docket Control a 
copy of Johnson Utilities “Designation of Assured Supply” inclusive of the requested 
area, within 24 months of any decision in this matter. 

JUC-0288 



5 .  

6. 

7. 

That the Commission require Johnson Utilities to file a curtailment tariff for all its water 
systems within 60 days after the effective date of any decision and order pursuant to th s  
application. The tariffs shall be filed within the current docket of record for this water 
CC&N application (Docket No. WS-02987A-04-0288). 

That Johnson Utilities Company be required to file a quarterly report with Docket 
Control on the status of the pending litigation in CV2005-002692. 

That Johnson Utilities Company be required to file Affiliate Interest reports as required 
under Arizona Administrative Code R- 14-2-80 1 et al. 

Staff further recommends that the Commission’s Decision granting this Certificate of 
Convenience and Necessity to the Johnson Utilities Company be considered null and void 
without fbrther order fiom the Commission should Johnson Utilities Company fail to comply 
with conditions 2,3,4 and 5 within the time specified. 

Wastewater 

Staff recommends that the Commission approve the Johnson Utilities Company 
application for an Extension to its CC&N to provide wastewater service to Sonoran Villages and 
Anthem at Merrill Ranch subject to compliance with the following conditions: 

1. That the Commission require Johnson Utilities to extend wastewater service to the 
requested parcels under its currently authorized rates and charges. 

2. That the Commission require Johnson Utilities to file with Docket Control a copy of the 
Central Arizona Associations of Governments (“CAAG’s”) approval of the $208 Plan 
Amendment for Anthem at Merrill Ranch within 12 months of the effective date of the 
final decision and order in this matter. 

3. That the Commission require Johnson Utilities Company to file with Docket Control a 
copy of the Unified (Aquifer Protection) Water Quality Permits by the Arizona 
Department of Environmental Quality for both the Merrill Ranch Wastewater Treatment 
Facility and the Copper Basin Regional Wastewater Treatment Facility within 24 months 
of the effective date of the final decision and order in this matter. 

Staff further recommends that the Commission’s Decision granting this extension of its 
Certificate of Convenience and Necessity to the Johnson Utilities be considered null and void 
without further order from the Commission should Johnson Utilities fail to comply with 
conditions 2 and 3 within the time specified. 
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Introduction 

On April 14, 2004, Johnson Utilities Company (“Johnson Utilities” or “Companyyy), an 
Arizona public service company, filed an application with the Arizona Corporation Commission 
(“ACC” or “Commission”) requesting approval for an extension of its existing Certificate of 
Convenience and Necessity (,‘CC&N”) in Pinal County, Arizona, to include Sonoran Villages 
and a portion of Anthem at Merrill Ranch. 

On May 13, 2004, Utilities Division Staff (“Staff ’) informed the Company its application 
was insufficient for administrative processing. On April 16, 2004, November 10, 2004, and 
December 21 , 2004, the Company provided additional information to support the application. 

On January 5 ,  2005, Staff informed the Company that the application was sufficient for 
administrative purposes. 

Background 

Johnson Utilities is a public service company providing water and wastewater service to a 
portion of the state of Arizona. The Commission provided Johnson Utilities with its original 
CC&N in Decision No. 60223 (May 27, 1997), and subsequently extended the CC&Ns in 
Decision Nos. 61069 (August 7, 1998), 62087 (November 19, 1999), 63960 (September 4,2001) 
and 64062 (October 4,2001). Johnson Utilities is an Arizona Limited Liability Company. 

According to Johnson Utilities’ most recent Annual Report filing with the Commission’s 
Utilities Division, Johnson has installed approximately $26.3 million in water and wastewater 
plant to serve the current and future customers in the service area. Johnson Utilities reports a 
combined water and wastewater revenue of $2.6 million, and reports a combined long term debt 
of less than $1 million. 

By this application, Johnson Utilities is seeking to extend its current CC&N to include 
two separate planned area developments, Anthem at Memll Ranch and Sonoran Villages. 
Sonoran Villages is bounded by Johnson Utilities’ current CC&N on the southern and eastern 
boundaries of the property. Anthem at Merrill Ranch is contiguous to Johnson Utilities’ current 
CC&N on its western and northern border. 

The Proposed Extension Area - Sonoran Villages 

General Hunt Properties is the owner of approximately 402 acres comprising Sonoran 
Villages. George Johnson, President of Johnson Utilities, is the principle shareholder of General 
Hunt Properties. Sonoran Villages is located northwest of Florence, in Section 19, Range 9 East, 
Township 3 South. The Central Arizona Project canal runs north south through the middle of the 
property, and the Magma railroad crosses the property from the northeast comer to southwest 
comer. 

c .. 
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Sonoran Villages is a planned area development of three phases currently zoned for 
medium density housing. The development is designed for 1,608 residential lots. The Pinal 
County Comprehensive Plan designates the land as urban. An extensive trail system is designed, 
with approximately fifteen percent of the property set aside for open spaces. 

The Proposed Extension Area - Anthem at Merrill Ranch 

Anthem at Merrill Ranch is a Planned Area Development (“PAD”) by PulteDel Webb 
Development. Merrill Ranch is a 7,500 acre property north of Florence which is expected to be 
developed into 24,000 homes over the next thirty years. The entire 7,500 acres of Merrill Ranch 
was annexed by the city of Florence in 2003. By this application, Johnson Utilities is requesting 
authority to serve the initial phases of Anthem at Merrill Ranch. Subsequent phases (not part of 
this application) will be served by either Johnson Utilities or the Town of Florence. 

On April 5, 2005, Vanguard Properties requested Johnson Utilities serve 1,510 acres of 
the proposed development. The initial phase of Anthem at Merrill Ranch is currently designed 
for 5,768 residential lots. The City of Florence and Johnson Utilities have agreed that, with 
Commission approval, Johnson Utilities will provide water and wastewater service to the 
requested area. Johnson Utilities has been requested to serve the East half of Section 18, all of 
Section 19 and 30 in Township 4 South of Range 9 East, approximately 1,510 acres. 

Development of the requested parcel is planned in four (4) phases, with the initial phase 
of 362 acres approved for 1,523 residential homes. A golf course, recreation area trail system 
and riparian area will begin development in phase one. Phase two will cover 425 acres designed 
for 1,703 residential homes and one elementary school. Phase three of the development is 
planned for 407 acres for 1,381 homes and a riparian area. Phase four is planned to include 314 
acres, 1,16 1 homes, a h g h  school, park and trails. 

The developer anticipates beginning land grading in earlier 2005 and housing production 
in early 2006. 

Plan 208 Approval 

The Federal Water Pollution Control Act as amended by the Water Quality Act of 1987 
(“Clean Water Act”) is a commitment by the federal government to the elimination of pollution 
in the nation’s waters. Each state is required, under Section 208 of the Clean Water Act, to 
develop and implement area-wide water quality management plans for pollution control. 

In Arizona, six (6) Councils of Government, (“COGS”) have been designated by the 
Governor as “Water Quality Management Planning Agencies” under Section 208, of the Clean 
Water Act. The Central Arizona Associations of Governments (“CAAG”) is designated by the 
Governor and the Environmental Protection Agency (“EPA”) as the area wide water quality 
management planning agency for Pinal County. 
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The guidelines for 208 planning set forth in the Clean Water Act are fairly broad so that 
the various water quality issues in different areas of the nation can be addressed appropriately. 
Each 208 Plan must identify the water quality management needs in its planning area and 
provide a program to develop solutions. The CAAG 208 planning process is an ongoing effort in 
response to changing water resource issues, regulations, treatment technologies and changing 
demographics. 

On the federal level, the EPA has the responsibility of overseeing the planning efforts 
necessary to meet the specific requirements of Section 208. The Arizona Department of 
Environmental Quality (“ADEQ’) administers both the basin-wide planning and water quality 
monitoring programs. In addition, ADEQ is responsible for reviewing and enforcing water 
quality standards for the State. For the CAAG 208 Program, the EPA and ADEQ provides 
guidance in the terms of policy, procedure and review of documents to assure adherence to the 
requirements of the Clean Water Act. 

A major effort of the 208 Plan is the Point Source Plan. Point Source Planning is 
primarily directed at compiling the preferred wastewater collection and treatment system for the 
affected area through the year 2020. Toward that end, the Point Source Plan examines 
population and wastewater flow projections, wastewater treatment plant siting, treatment 
methods, effluent disposal, reclaimed water reuse and sludge management. 

ADEQ Permits 

The objective of a Point Source Plan is to identify the preferred wastewater collection and 
treatment and effluent reuse or disposal systems for the affected area. The regulatory framework 
for management of water quality is comprised of permit compliance and monitoring of protected 
uses. The ADEQ defines, monitors and enforces water quality standards for protected uses of 
surface waters, aquifers and public water supplies. The ADEQ permit framework for point 
source management consists of three primary elements consisting of the Arizona Pollutant 
Discharge Elimination System (“AZPDES”), the Aquifer Protection Permit (“APP”) and the 
reclaimed water reuse permit program. 

The purpose of the AZPDES permit programs is to regulate the quality of point source 
discharges into the waters of the nation. Based on specific criteria, discharges to rivers, 
tributaries to the rivers, dry washes and various lakes and canals within the affected area are 
subject to the AZPDES permit program provisions. 

The ADEQ has established Surface Water Quality Standards (“SWQS’) as required to 
meet the goals of the federal Clean Water Act and to protect the quality of surface waters in the 
state. The EPA incorporates the SWQS and federal regulation related to surface water quality 
and effluent discharge quality into the AZPDES permits. Pollutant levels established by the 
AZPDES permit programs vary among wastewater reclamation facilities depending upon the 
designated use of reclaimed water. Permits are typically issued for a term of five years. 
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Aquifer Protection Permit (“APP”) 

The APP was established by the Environmental Quality Act of 1986 and implemented by 
rule in 1989. The purpose of the APP program is to protect the groundwater quality and public 
health from potential environmental risks posed by the facilities that discharge pollutants to the 
land surface, underlying soil, or groundwater that have a potential to reach an aquifer. 

The APP permitting requirements are determined based on the type of facility or land 
use, capacity of the facility, and/or the type of discharges that the facility will produce. The most 
crucial requirements for obtaining an APP are demonstrating that the Best Available 
Demonstrated Control Technology (“BADCT”) will be used to minimize the discharge of 
pollutants, Aquifer Water Quality Standards will not be violated and that the facility processes 
the financial and technical capability to comply with the permit conditions. 

The Environmental Quality Act requires that all domestic wastewater and disposal 
facilities requiring an APP use BADCT as part of their wastewater treatment process. The 
ADEQ adopted BADCT requirements for new sewage treatment facilities. The design review of 
sewage treatment facilities has been consolidated into the APP application review process. 
BADCT requirements are defined within the rules which require secondary treatment, removal 
for new facilities and expansion of existing facilities. The revision of the APP rule took effect 
January 2001. 

The reclaimed water use permit program, established in 1985, allows the reuse of 
reclaimed water for a variety of applications such as agriculture, urban lakes, golf course 
irrigation, ponds and industrial uses. Water reclamation plants are required by rules to have a 
reuse permit for the release of reclaimed water for reuse purposes. 

There are two main categories of reclaimed water reuse including direct non-potable 
reuse and indirect reuse. Direct reuse consists of irrigation and makeup water for urban lakes. 
Indirect reuse typically involves aquifer recharge and recovery. The indirect reuse of reclaimed 
water usually involves recharge to an aquifer for storage and future recovery. The reclaimed 
water is typically allowed to infiltrate through the dry soils above the aquifer allowing additional 
treatment. Recharge projects using reclaimed water are required to obtain an APP. 

Johnson Utilities Wastewater Facilities - Sonoran Villages 

Johnson has obtained CAAG $208 Water Quality Plan approval to construct the Copper 
Basin regional WWTP, which is to include the Sonoran Villages property. Johnson Utilities 
CAAG $208 Water Quality Plan Amendment No. 4 was approved based on projected wastewater 
flows, projected population densities and treatment methodologies. 

The current plan is to construct a wastewater treatment plant (“WWTP”) with an initial 
treatment capacity of 500,000 Gallons-Per-Day (“GPD”). The approved plan calls for the 
Copper Basin WWTP to expand capacity to 2.5 million GPD as the area increases in population 
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and wastewater treatment needs. The WWTP is to be constructed approximately 2 miles east of 
the Sonoran Villages, on Judd Road, near the proposed Bella Vista Farms development. 

As discussed above, a WWTP needs to dispose of its treated effluent consistent with its 
ADEQ permit. Johnson Utilities anticipates reusing the treated effluent for green belts and golf 
courses as permitted by ADEQ. 

Based on the information provided in this docket, and from Staffs review of other 
available materials regarding Johnson Utilities, Staff concludes that the proposed wastewater 
system has or can reasonably be expected to develop the necessary sewage treatment capacity to 
serve the proposed CC&N extension area and is consistent with the approved “CAAG 208 Water 
Quality Plan” for Johnson Utilities. 

Johnson Utilities Wastewater Facilities - Anthem at Merrill Ranch 

Johnson Utilities commissioned the consulting firm of Specific Engineering, LLC to 
prepare a CAAG 5208 Plan Amendment for Anthem at Merrill Ranch. The plan amendment has 
been completed but has not received CAAG approval. 

The Anthem at Memll Ranch $208 Plan provides for the acceptance and treatment of 
phase I and I1 wastewater volumes at the Mystic Ranch wastewater treatment site. Tzutial process 
capacity will be 1.4 million gallons per day (“MGD”), expandable to 5.6 MGD in three more 
phases. The build out capacity of the wastewater treatment plant has been increased fi-om 3.0 
MGDto 5.6MGD. 

Effluent disposal will be accomplished by reuse on golf courses and green belts, recharge 
basins, and if necessary through the use of an Arizona surface water discharge permit 
(AZPDES). However, it is anticipated that the irrigation needs of green belts and golf course 
will be sufficient for the generated effluent. Aquifer protection and reuse permits from ADEQ 
are pending. 

In addition to the necessary amendments to the wastewater treatment facility, a 
preliminary master report has been prepared for the design of the sewage collection mains. 

Based upon the above information, Staff concludes that Johnson Utilities can reasonably 
be expected to develop the wastewater collection, treatment, and disposal capacity to serve the 
requested CC&N area of Merrill Ranch in the future. 

Johnson Utilities Water - Sonoran Villages 

Johnson Utilities existing water systems have a combined excess capacity of nearly 4,000 
connections. While this surplus may seem excessive, the present service base of 8,500 
connections has been growing at a rate of 6 percent per month. To meet these potential future 
impacts, Johnson Utilities has a program of well development. Three new wells have been 
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drilled, cased, and provided with power drops. These additional wells should be on-line prior to 
summer 2005 and will provide an additional 2,100 gallon per minute of water production 
capacity. 

Planning documents for the area including Sonoran Villages indicate that Johnson 
Utilities will eventually develop the necessary wells, storage tanks and distribution mains in a 
single pressure zone withn the development. Timing and sizing will depend on the actual build 
out and demand. 

As it presently stands, Sonoran Village can be served by both the Johnson Ranch water 
system and the Sun Valley water system through existing water mains at the northwest and 
southeast comers of Section 19. 

Based on the above analysis, Staff concludes that the existing water system has adequate 
capacity for its existing customer base and can reasonably be expected to develop the necessary 
capacity and infrastructure in the future for Sonoran Village (Section 19). 

Johnson Utilities Water -Anthem at Merrill Ranch 

Johnson Utilities plans to serve phases I and I1 of Anthem at Memll Ranch through the 
use of five existing wells and five proposed wells. The existing wells are drilled with power 
drops, but are not yet equipped. Johnson Utilities engineering consultant estimated demand for 
phases I and 11 at 2,222 gallons/minute (annual average). 

The 10 existing and proposed wells were assigned a pumping rate of 350 gallondmin, 
which is conservative (other existing wells within the Johnson Utility area typically produce 500 
to 800 gal/min). Therefore the 10 future wells should be readily capable of producing 3,500 
gal/min, which is more than the projected annual average demand. 

Southwest Groundwater Consultants, Inc. performed a detailed hydrogeologic 
investigation and concluded that there are sufficient groundwater resources to meet the water 
demand for 100 years. This report will be used in the application to the Department of Water 
Resources to amend Johnson’s existing “Designation of Assured Supply”. 

Southwest Groundwater Consultants also examined and mapped water quality for the 
proposed CC&N area. Data and experience suggest that groundwater quality throughout the area 
will not exceed the new arsenic standard of 10 pg/l. In a small fraction of the area, some 
groundwater may exceed the nitrate standard of 10 mg/l. If that should occur, the utility should 
be able to meet the nitrate standard by blending. 

Based upon the above information, Staff concludes that Johnson Utilities can reasonably 
be expected to develop the water production and delivery capacity to serve Anthem at Memll 
Ranch. 
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Finance of Plant - Sonoran Villages 

The required utility facilities will be financed in accordance with Arizona Administrative 
Code. Arizona Administrative Code established the minimal acceptable criteria for line 
extension agreements between utilities and private parties. Main extension agreements generally 
require the developer to design, construct and install (or cause to be), all facilities to provide 
adequate service to the development. Upon acceptance of the facilities by the utility, the 
developer will convey the facilities by way of a warranty deed. The utility will refund a portion 
of the annual water revenue associated with development for a period of at least ten (10) years. 
Refunds for wastewater facilities are discretionary. 

On October 13, 2004, the Sonoran 382, LLC, the developer of Sonoran Villages entered 
into a master Utility Agreement to finance the on-site and off-site water wastewater facilities 
consistent with Johnson Utilities approved tariffs. The developer is projected to construct 1,600 
lots and is required to pay advance hook-up fees equal to 532 connections, with the remaining 
fees in phases. 

On November 3, 2004, the developer entered into facilities construction agreements to 
finance the on-site and off-site wastewater facilities. The agreements require the developer to 
construct and convey utility facilities constructed consistent with ADEQ standards. Johnson 
Utilities will receive payments consistent with its approved tariffs and refund five (5) percent of 
the annual revenue associated with development to the developer until the advanced facility is 
fully refunded. Wastewater facilities agreements do not require Staff review or Commission 
approval per the Arizona Administrative Code. 

Finance of Plant- Merrill Ranch 

To date, Johnson Utilities and Vanguard Properties continue to define and negotiate the 
terms for a facilities construction agreement to finance the plant necessary to serve the proposed 
development. Staff anticipates that the developer will be required to construct the on-site 
facilities consistent with the ADEQ approved design plans and convey those facilities to Johnson 
Utilities via warranty deed. Staff also anticipates Johnson Utilities may refund the developer a 
portion of the revenue obtained from Anthem at Menill Ranch until such time as all of the 
advanced utility facilities have been refunded. 

ADEQ Compliance Wastewater 

ADEQ has informed Staff that the Johnson Utilities is in compliance with the rules for 
operation, reporting and discharge limits for wastewater facilities. 

On January 3,2005, ADEQ informed Johnson Utilities of a Notice of Violation (“NOV”) 
for the Section 11 WWTP’s effluent quality. According to ADEQ, total nitrogen and fecal 
coliform exceeded the permit levels. ADEQ described the NOV as an informal compliance 
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assurance tool. On January 19, 2005, Johnson Utilities advised ADEQ of the intervention and 
preventative measures instituted that demonstrated compliance with ADEQ’s technical criteria. 

ADEQ Compliance Water 

ADEQ regulates the Johnson Utilities system under ADEQ Public Water System 
(“PWS”) I.D. NOS. 11-014, 11-128 and 11-1 16. 

On December 15, 2004, ADEQ informed Johnson Utilities that the utility had failed to 
provide a calendar year 2003 consumer confidence report by July 1, 2004. By letter dated 
December 28, 2004, Johnson Utilities informed ADEQ that 2003 consumer confidence were 
included in June 30,2004 customer billings and available on the utility’s website. 

Based on data received from ADEQ, ADEQ has determined that the system is currently 
delivering water that does not exceed any MCL and both systems meet water quality standards 
required by Anzona Administrative Code, Title 18, Chapter 4. 

Arsenic 

The US.  EPA has reduced the arsenic MCL in drinlung water from 50 pg/l to10 pg/l. 
The date for compliance with the new MCL is January 23rd, 2006. 

Staff recommends that Johnson Utilities Company be required to file a list of all wells in 
service as an approved public water supply source, with the corresponding arsenic concentration 
and an arsenic plan which will bring Johnson Utilities Company into compliance with the new 
arsenic standard of 10 parts per billion by January 1,2006. 

Arizona Department of Water Resources (“ADWR”) Compliance 

The Johnson Utilities water system is within the ADWR Pinal County Active 
management Area. Johnson Utilities retains an ADWR “Designation of Assured Supply.” 

Southwest Groundwater Consultants, Inc. performed a detailed hydrogeologic 
investigation and concluded that there are sufficient groundwater resources to meet the water 
demand for 100 years. This report will be used in the application to the Department of Water 
Resources to amend Johnson’s existing “Designation of Assured Supply.” 

Johnson Utilities is in compliance with ADWR’s reporting and conservation rules. 

Staff recommends that the Johnson Utilities be required to file with the Commission a 
copy of its updated or amended “Designation of Assured Supply” to include the service areas in 
this CC&N application within two years of the effective date of the final decision and order in 
this matter. 

JUC-0288 



Johnson Utilities Company 
Docket No. WS-02987A-04-0288 
Page 9 

ACC Compliance 

A check with the Utilities Division Compliance Unit showed no outstanding compliance 
issues, 

La Osa Ranch Litigation 

Johnson Utilities majority owner is Mr. George Johnson. In addition to ownership of a 
public service company, Mr. Johnson also has ownership in real estate, live stock and 
agriculture. 

On February 14, 2005, the Arizona Attorney General’s office filed a civil lawsuit against 
various financial affiliates of Johnson Utilities alleging trespass, breach of grazing lease, 
destruction of native plants on state and private land, water quality discharge violations and 
unlawful killing of bighorn sheep. 

The litigation is primarily focused on Mr. Johnson’s actions as a property owner of La 
Osa Ranch, a 10,000 acre property in southern Pinal County, adjacent to state trust lands and the 
Ironwood National Forest Monument. 

According to the complaint, Mr. Johnson failed to obtain permits to clear private 
property, trespassed and cleared state lands of natural vegetation and destroyed archaeological 
sites located in the Los Robles Wash floodplain. 

The State also alleges that Mr. Johnson failed to abide by the terms ofthe U.S. Bureau of 
Land Management grazing lease by allowing domestic goats in close contact with Desert Big 
Horn Sheep, infecting the sheep, causing 21 to die from malnutrition, falls or failure to evade 
predators. 

The Arizona Attorney General’s office filed the civil lawsuit in Maricopa County 
Superior Court in conjunction with the Department of Environmental Quality, the Department of 
Agriculture, the Land Department, the Board of Regents, and the Game and Fish Commission. 
The lawsuit named Mr. Johnson, his spouse, the George H. Johnson Revocable Trust, Johnson 
International, Inc., the Ranch at South Fork, L.L.C., General Hunt Properties, Inc., Atlas 
Southwest, Inc. and other individuals. 

Johnson Utilities was not named in the civil lawsuit. None of the allegations include 
actions taken as a public service company. However, a civil lawsuit against Johnson Utilities 
financial affiliates by the Attorney General and five state agencies requires the Commission be 
provided the information necessary to protect Johnson Utilities customers from any potential 
adverse ruling against it financial affiliates. 

Johnson Utilities has informed Staff that it intends to provide information on the financial 
relationship between Johnson Utilities and Johnson International at the scheduled hearing. 
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Johnson Utilities also proposed to Staff that, while it does not yet meet the definition of a Class 
A utility per revenue received, Johnson Utilities intends to meet the reporting requirements of the 
Affiliated Interest rules to ensure the Commission is fully informed consistent with the Arizona 
Administrative Code. Therefore Staff recommends that Johnson Utilities be required to file 
Affiliate Interest reports as required under Arizona Administrative Code R14-2-801 et al. In 
addition to the above, Staff also recommends that Johnson Utilities be required to file quarterly 
reports on the status and events in the La Osa Ranch litigation in CV2005-002692. 

Proposed Rates 

Johnson Utilities is proposing to extend service to the property at its tariffed rates. 

Pinal County Franchise 

The requested extension area is within Johnson Utilities current CC&N. 

Recommendations 

Staff recommends that the Commission approve the Johnson Utilities Company 
application for an Extension to its CC&N to provide water service to Sonoran Villages and 
Anthem at Menill Ranch subject to compliance with the following conditions: 

1. That Johnson Utilities Company be required to extend water service to the requested 
parcels under its currently authorized rates and charges. 

2. That Johnson Utilities Company be required to file a copy of the ADEQ Approval to 
Construct with Docket Control for the water systems backbone facilities within 12 
months of any decision in this matter. 

3. That Johnson Utilities Company be required to file with Docket Control a list of all wells 
in service as an approved public water supply source, with the corresponding arsenic 
concentration and an arsenic plan which will bring Johnson Utilities Company into 
compliance with the new arsenic standard of 10 parts per billion by January 1 , 2006. 

4. That the Commission require Johnson Utilities Company to file with Docket Control a 
copy of Johnson Utilities “Designation of Assured Supply” inclusive of the requested 
area, within 24 months of any decision in this matter. 

5.  That the Commission require Johnson Utilities to file a curtailment tariff for all its water 
systems within 60 days after the effective date of any decision and order pursuant to th s  
application. The tariffs shall be filed within the current docket of record for this water 
CC&N application (Docket No. WS-02987A-04-0288). 
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6 .  That Johnson Utilities Company be required to file a quarterly report with Docket 
Control on the status of the pending litigation in CV2005-002692. 

7. That Johnson Utilities Company be required to file Affiliate Interest reports as required 
under Arizona Administrative Code R-14-2-801 et al. 

Staff further recommends that the Commission’s Decision granting this Certificate of 
Convenience and Necessity to the Johnson Utilities Company be considered null and void 
without further order from the Commission should Johnson Utilities Company fail to comply 
with conditions 2, 3’4 and 5 within the time specified. 

Wastewater 

Staff recommends that the Commission approve the Johnson Utilities Company 
application for an Extension to its CC&N to provide wastewater service to Sonoran Villages and 
Anthem at Merrill Ranch subject to compliance with the following conditions: 

1. That the Commission require Johnson Utilities to extend wastewater service to the 
requested parcels under its currently authorized rates and charges. 

2. That the Commission require Johnson Utilities to file with Docket Control a copy of 
the CAAG’s approval of the $208 Plan Amendment for Anthem at Merrill Ranch 
within 12 months of the effective date of the final decision and order in this matter. 

3. That the Commission require Johnson Utilities Company to file with Docket Control 
a copy of the Unified (Aquifer Protection) Water Quality Permits by the Arizona 
Department of Environmental Quality for both the Merrill Ranch Wastewater 
Treatment Facility and the Copper Basin Regional Wastewater Treatment Facility 
withm 24 months of the effective date of the final decision and order in this matter. 

Staff further recommends that the Commission’s Decision granting this extension of its 
Certificate of Convenience and Necessity to the Johnson Utilities be considered null and void 
without hrther order from the Commission should Johnson Utilities fail to comply with 
conditions 2 and 3 within the time specified. 
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TO: James E. Fisher 

FROM: L. Hammon &--a ;J 
RE: Water and Wastewater CC&N Extension For Johnson Utilities 

Docket Number: WS-02987A-04-0288 

Introduction 

This application consists of two separate and distinct areas. The most northern area 
encompasses about 2/3 of section 19 within Township 3 South, Range 9 East and is 
known as “Sonoran Village”. 

The second area is about 5 miles straight south of Sonoran Village and encompasses % of 
section 18, all of section 19, and small portions of sections 20 and 30 within Township 4 
South, Range 9 East. This second area is known as Memll Ranch (or Anthem At Merrill 
Ranch). 

Johnson Utilities (herein also “Company or “Johnson”) intend to provide both water and 
wastewater service to both developments. For the sake of clarity, the two areas will be 
treated separately in this report. 

There are several concurrent Certificate of Convenience and Necessity (CC&N) 
applications by Johnson Utilities. Ms. Barbara S. Wells has prepared a special map 
which consolidates and shows the relative locations, areas, and docket numbers of these 
pending applications in addition to existing CC&N areas. This map is attached to the 
Staff Report. 

Sonoran Village 

Sonoran Villages will be a Planned Area Development of about 400 acres featuring 
single family residential housing. Land set asides, undeveloped open spaces and trail 
systems will account for over 15 per cent of the total land area of Sonoran Villages. 

Exhibit I delineates a break down of the three parcels with the planned residential units 
and areas. 
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Wastewater 
This area is included within the Copper Basin regional wastewater service area and is 
consistent with the “CAAG $208 Water Quality Plan Amendment No 4” for Johnson 
Utilities (“CAAG” is an acronym for the Central Arizona Association of Governments). 
The Copper Basin regional facility is a master planned wastewater treatment project 
which is matched to projected development and population densities. Treatment 
processes, phasing and capacities are delineated in the CAAG Plan No 4. The CAAG 
Plan essentially provides for the construction of a 0.5 MGD treatment plant which will be 
expandable to 2.5 MGD. Effluent will be reused with any excess being disposed of 
through an Arizona surface water discharge permit, although it is anticipated that the 
irrigation needs of green belts and golf courses will be sufficient for the generated 
effluent. The wastewater treatment plant will be constructed approximately 2 miles east 
of this development on Judd Road. 

Water 
Johnson Utilities is also requesting an extension of the water CC&N for the same areas in 
Section 19. As it presently stands, Sonoran Village can be served by both the Johnson 
Ranch water system and the Sun Valley water system through existing water mains at the 
northwest and southeast corners of section 19. The existing water systems have a 
combined excess capacity of nearly 4,000 connections. While this surplus may seem 
excessive, the present service base of 8,500 connections has been growing at a rate of 6% 
per month. To meet these potential future impacts, Johnson Utilities has a program of 
well development. Three new wells have been drilled, cased, and provided with power 
drops. They should be on-line prior to summer 2005 and will bring an additional 2,100 
gallon per minute of water production capacity. Planning documents for this area indicate 
that Johnson Utilities will eventually develop the necessary wells, storage tanks and 
distribution mains in a single pressure zone within the development. Timing and sizing 
will depend on the actual build out and demand. 

Water Oualitv 
Staff requested the arsenic concentration for each well but has not been provided a 
complete list at the time of the writing of this report. The Company did provide arsenic 
concentrations for points of entry. All points of entry, except one, showed compliance 
with the new arsenic standard of 10 pg/l. However, that one problematic point of entry 
will necessitate some compliance efforts, such as blending or treatment. Because of the 
looming arsenic compliance date of January 2006, some resolution to the arsenic problem 
must be made relatively quickly. 

Therefore, Staff recommends that within 60 days after the effective date of any decision 
and order pursuant to this application, Johnson Utilities shall provide: 

1. a list of all wells in service with the corresponding arsenic concentration 
(“in service” means a well which is approved as a public water supply 
source and is connected to the water system, regardless of whether or not it 
is currently pumping),and, 
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2. an arsenic plan which will bring Johnson Utilites into compliance with the 
new arsenic standard of 10 pg/l by January 2006. 

This well list and arsenic compliance plan shall be filed within the current docket of 
record for this water CC&N application (Docket No. WS-02987A-04-0288). 

Summaw and Conclusion 
Based on the above analysis, Staff concludes that the existing water system has adequate 
capacity for its existing customer base and can reasonably be expected to develop the 
necessary capacity and infrastructure in the future for Sonoran Village (Section 19). 

Staff also concludes that the proposed wastewater system has or can reasonably be 
expected to develop the necessary sewage treatment capacity to serve the proposed 
CC&N extension area for Sonoran Village (Section 19) and is consistent with the 
approved “CAAG $208 Water Quality Plan” for Johnson Utilities. 

Anthem At Merrill Ranch (or Merrill Ranch) 

Merrill Ranch is a Planned Area Development (PAD) by Pulte/Del Webb Development. 
This application is requesting a water and wastewater CC&N for about 1,200 acres, 
which will be part of phase I and 11 of the development. Johnson Utilities will provide 
water and sewer service to the initial phases. Subsequent phases (not part of this 
application) will be served by either Johnson Utilities or the Town of Florence. Merrill 
Ranch will be a mixed use development with low to medium-high density neighborhood 
housing, with several areas reserved for neighborhood businesses and commercial uses. 
An open space system with an extensive trail network will connect the lineal park system, 
natural desert spaces, community parks, and golf course. At build out for Phase I and IT, 
it is anticipated that there will be approximately 6,000 dwelling units with an anticipated 
population of 13,200 people. A eventual complete project size of 8,200 acres and 25,000 
homes is envisioned with the additional phases 4 through 10. There are no existing 
customers in this development. 

Water 
Johnson Utilities plans to serve phases I and I1 through the use of five existing wells and 
five proposed wells. The existing wells are drilled with power drops, but are not yet 
equipped. The Company’s engineering consultant estimated demand for phases I and I1 
at 2,222 gallons/minute (annual average). The 10 existing and proposed wells were 
assigned a pumping rate of 350 gallondmin, which is conservative (other existing wells 
within the Johnson Utilities area typically produce 500 to 800 gal/min). Therefore the 10 
kture wells should be readily capable of producing 3,500 gal/min, which is more than the 
projected annual average demand. 

The major infrastructure components have been preliminarily sized to meet the estimated 
peak water demand, and also a fire flow demand of 1,000 gal/min for 2 hours (Rural 
Metro Standard). A node modeling methodology was performed to guarantee adequate 
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water main sizes. Water storage volume was sized at 48% of peak demand plus volume 
for fire flow. 

The basin capacity of the aquifer was also evaluated. Southwest Groundwater 
Consultants, Inc. performed a detailed hydrogeologic investigation and concluded that 
there are sufficient groundwater resources to meet the water demand for 100 years. This 
report will be used in the application to the Department of Water Resources to amend 
Johnson’s existing “Designation of Assured Supply”. 

Southwest Groundwater Consultants also examined and mapped water quality for the 
proposed CC&N area. Data and experience suggest that groundwater quality throughout 
the area will not exceed the new arsenic standard of 10 pg/l. In a small fraction of the 
area some groundwater may exceed the nitrate standard of 10 mg/l. If that should occur, 
the utility should be able to meet the nitrate standard by blending. 

Based upon the above information, Staff concludes that Johnson Utilities can reasonably 
be expected to develop the water production and delivery capacity to serve the requested 
CC&N area of Merrill Ranch in the future. 

Wastewater 

Section 208 of the Federal Water Pollution Control Act (Public Law 92-500) provides for 
the preparation of “Certified Areawide Water Quality Management Plans” and the 
designation of entities to manage sewage treatment facilities and sewage collection 
systems in the respective planning area. The Central Arizona Association of 
Governments (CAAG) is the designated water quality planning agency for the requested 
(CC&N) area in this application. 

Pursuant to the above planning requirement, the consulting firm of Specific Engineering, 
LLC was commissioned to prepare a CAAG $208 Plan Amendment for Merrill Ranch, 
The Merrill Ranch plan amendment, (which also amends and supplements Johnson 
Utilities, CAAG Amendment #4, Mystic Lake Ranch), has been completed but not yet 
approved by CAAG. 

Specifically, the new plan provides for the acceptance and treatment of phase I and I1 
wastewater volumes from the Merrill Ranch development, at the Mystic Ranch 
wastewater treatment site. The treatment process has been changed from Sequencing 
Batch Reactors to an Aero-Mod Extended Aeration plant with denitrification. The build 
out capacity of the wastewater treatment plant has been increased from 3 .O million 
gallons per day (MGD) to 5.6 MGD to include Merrill Ranch. Initial process capacity 
will be 1.4 MGD, expandable to 5.6 MGD in three more phases. 

Effluent disposal will be accomplished by reuse on golf courses and green belts, recharge 
basins, and if necessary through the use of an Arizona surface water discharge permit 
(AZPDES). However, it is anticipated that the irrigation needs of green belts and golf 
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course will be sufficient for the generated effluent. Aquifer protection and reuse permits 
from DEQ are pending. 

In addition to the necessary amendments to the wastewater facility, a preliminary master 
report has been prepared for the design of the sewage collection mains. 

Based upon the above information, Staff concludes that Johnson Utilities can reasonably 
be expected to develop the wastewater collection, treatment, and disposal capacity to 
serve the requested CC&N area of Merrill Ranch in the future. 

Assured Water Supply 

Johnson Utilities is within the Pinal Active Management Area of the Arizona Department 
of Water Resources. As such, each developer will be required to obtain a “Certificate of 
Assured Supply”, or as an alternative, the Company may obtain a “Designation of 
Assured Supply” from DWR for the entire development. Presently Johnson Utilities 
holds a “Designation of Assured Supply” for its existing service area. It is assumed that 
Johnson will continue to elect this alternative. Therefore, it is recommended that Johnson 
Utilities shall update or amend its “Designation of Assured Supply” to include the service 
areas in this CC&N application. Johnson Utilities shall file such an amended DWR 
certificate within two years of the effective date of the final decision and order in this 
matter. 

Regulatory Compliance 

Arizona Department of Environmental Quality 
Compliance data supplied by DEQ indicates that Johnson Utilities is currently delivering 
water which meets the water quality standards required by Arizona Administrative Code, 
Title 18, Chapter 4. 

The wastewater treatment plants to serve Sonoran Village and Merrill Ranch have not yet 
been constructed. Since these are proposed utilities which have yet to become 
operational, there is no historical compliance data for the wastewater segment. 

ACC Compliance 
A check with the Utilities Division Compliance Unit showed no outstanding compliance 
issues. 

DWR Compliance 
Johnson Utilities is within the Pinal Active Management Area and DWR reported that 
Johnson is in compliance with its monitoring and reporting requirements. 

c 
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Special Service Tariffs 

A “Curtailment Plan Tariff’ is an effective tool to allow a water company to manage 
its resources during periods of water shortages due to pump breakdowns, droughts, or 
other unforeseeable events. Since Johnson Utilities does not yet have a curtailment tariff, 
this CC&N application provides an opportune time to prepare and file such a tariff. 

Therefore, Staff recommends that Johnson Utilities file a curtailment tariff within 60 days 
after the effective date of any decision and order pursuant to this application. The tariffs 
shall be filed within the current docket of record for this water CC&N application 
(Docket No. WS-02987A-04-0288). Staff also recommends that the tariffs shall 
generally conform to the sample tariffs found posted on the Commission’s web site 
(www.cc.state.az.us/utility/water/forms.htm) or available upon request from Commission 
Staff. 

Recommendations 

1. It is recommended that Johnson Utilities shall submit a copy of the ADEQ 
“Approval To Construct’’ for the initial construction phase of the water backbone 
plant at Merrill Ranch within two years of the effective date of the final decision 
and order in this matter. 

2. It is recommended that Johnson Utilities shall update or amend its “Designation 
of Assured Supply’’ to include the service areas in this CC&N application. 
Johnson Utilities shall file such an amended DWR certificate within two years of 
the effective date of the final decision and order in this matter. 

3. It is recommended that Johnson Utilities file a curtailment tariff for each of its 
water systems, or as an alternative, a single curtailment tariff applicable to all of 
its water systems, within 60 days after the effective date of any decision and order 
pursuant to this application. The tariffs shall be filed within the current docket of 
record for this water CC&N application (Docket No. WS-02987A-04-0288). 
Staff also recommends that the tariffs shall generally conform to the sample 
tariffs found posted on the Commission’s web site 
(www.cc.state.az.us/utility/water/forms.htm) or available upon request from 
Commission Staff. 

4. Since the CAAG $208 Plan represents a fundamental authority for the designation 
of a wastewater service area and a wastewater provider, it is recommended that 
the granting of the wastewater certificate of convenience and necessity shall be 
conditional upon CAAG’s approval of the $208 Plan Amendment for Merrill 
Ranch. Johnson Utilities shall file a copy of this CAAG approval within one year 
from the effective date of the final decision and order relevant to this CC&N 
application. 
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5. It is recommended that the granting of the wastewater certificate of convenience 
and necessity shall be conditional upon the issuance of Unified (Aquifer 
Protection) Water Quality Permits by the Arizona Department of Environmental 
Quality for both the Merrill Ranch Wastewater Treatment Facility, and the 
Copper Basin Regional Wastewater Treatment Facility. Copies of the Unified 
Water Quality Permits shall be filed within 24 months from the effective date of 
the final decision and order relevant to this application. 
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Jim Fisher 
Executive Consultant I I  
Utilities Division 

Utilities Division 

Del Smith oc 
Engineering Supervisor 
Utilities Division 

November 30,  2004 

JOHNSON UTILITIES COMPANY [DOCKET NO. WS-0298711-04-02883 
AMENDED LEGAL DESCRIPTION 

The area requested by Johnson has been plotted using t w o  revised legal 
descriptions, which have been docketed; one on November 5, 2004 and one on 
November 29,  2004. These legal descriptions are attached and should be used in 
place of the original description submitted with the application. 

Also attached are copies of the maps for your files. 

Attachments 

cc: Docket Control 
Mr. Jay Shapiro 
Deb Person (Hand Carried) 
File 
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JACK JOHNS@N COMPANY 

PULTE-MERRILL RANCH 
Legal Description 

Johnson Utilities-Expanded 208 Area 

August 30,2004 

A portion of land lying within Section 19, and portions of Sections 18,ZO and 30, Township 4 South, 
Range 9 East of the GILA and SALT RIVER MERIDIAN, County of Pinal, Arizona, more particularly 
described as follows: 

Beginning at the found U.S. G.L.O. 2%” Brass Cap at the North Quarter Comer of said Section 18; 

Thence South 89’56‘54” East along the Northerly Section Line of said Section 18, a distance of 1705.71 

Feet to a point on the Southeasteriy Railroad right of way line. 

Thence South 39’07’29” East along said right of way line a distance of 1480.55 to the Centerline 
intersection of Felix Road. 

Thence along said Felix Road centerline the following (4) courses. 

1. South 00’34’05” East 3478.49 Feet to the beginning of a tangent curve, concave to the left and 
having a radius of 3000.00 Feet. 

2. Thence Southeasterly dong the arc of said curve through a central angel of 27’13’48” 1425.76 

Feet to a point of tangency. 

3. Thence South 27”47’53” East 969.69 Feet to the beginning of a tangent curve concave to right 
and having a radius of 4000.00 Feet. 

4. Thence Southerly along the arc of said curve through a central angle of 55“24‘15” a distance of 
3867.95 Feet to a point of non tangency also being the point of intersection of the centerline of 
Felix Road and the Northerty tine of said Section 29. 
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Thence South 89'54'02" West, along the Northeriy Line of said Section 29, a distance of 775.03 Feet to a 

found 3" Pinal County Highway Department Aluminum Cap at the SOUTHEAST Section Comer of said 
Section 19; 

Thence North 89"55'22" West along the Southerty Section Line of said Section 19, a distance of 2622.99 
Feet to a found US GLO 2 fin Brass Cap at the Quarter Comer point common to said Sections 30 and 19. 

Thence South 00°03'30' West along the North-South Mid Section Line a distance of 1321.64 Feet 

Thence North 89"5!337" West a distance of 2636.01 Feet to along the South Line of the North half of the 

Northwest Quarter of said Section 30. 

Thence North OO"26'55' West along the West Section Lme'of said Sedion 30 a distance of 1322.38 Feet 
to a found US GLO 2 W Brass Cap at the Northwest Section Comer of said Section 30. 

Thence North OO"26'07" West along the Westerly Section Line of said Section 19 a distance of 2646.78 
Feet to a found 3" Aluminum Cap at the West Quarter Comer of said Section 19. 

Thence continuing North OO"26'00" West along ?e Westerly Section Line of said Section 19 a distance of 

2639.63 Feet to %I found US GLO 2 M" Brass Cap, This monument being disturbed and bent to the North, 

its position determined at the base of the monument, at the Northwest Section Comer of said Section 19. 

Thence South 89'55'1 3' East along the Northerly Section Line of said Section 19 a distance of 2666.33 
Feet to a found US GLO 2 M" Brass Cap at jhe Quarter Comer common to said Sections 18 and 19. 

Thence North OO"38'49" West along the North-South MID-Section Line of said Section 18 a distance of 

2642.84 Feet to a Found 1 yi" Aluminum Cap being the center Quarter Comer of said Section 18. 
- 

Thence North OO"38'34' West a distance of 2643.23 Feet to a found US GLO 2 1/2" Brass Cap at the 

North Quarter Corner of said Section 18, and the Point of Beginning for the herein described tract. 

Said description contains 1,134.78 acres, more of less. 
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EXErIB'IT' "A" 

PARCEL NO. 1: 

The Southwest quarter of Section 19, Townshjp 3 SOL& hp 9 East, nfthe Gila and Salt Rker 
Base and Meridian, Pinal County, Arizona, lying South and East o f  the 
xightaf-way as set forth in Book 5 I of Deeds, Page 64% and 650; 

RXCEPT BEGIN'"G at a point in the South bwbary of sdtd Section 19 that bears South 89 
degrees, 24 minutes* 28 secmds Ea& a distance of 2598,58 feet &om &e Southwest corner of 
sajd Section 19; 

thence leaving said POlNT OF BEGINNING North. 01 degrees, 41 minutes, 40 sewnds West, a 
distaact of 291.97 feet; 

thence North 88 w e = ,  18 minuts, 57 seconds East, a distance of50.00 fecr; 
. *  

thencc North 08 degrees, 51 minutes, 01 seconds West, a distance of 188.33 f q  

rhence North 16 d e w ,  01 Minutes, 03 seconds W q  a distance of 1306.42 ftet to the 
Southeasterly bounduy of that area described m the Patcpr to the M A G M - m O N A  
RAKAOAI,  C O M P A W ,  an Arizona mrpor&on, recarded as Book 51 ofDeeds, Page 648, 
Pin4 Cortaw, Arizona, said point boars H Q ~  48 d m e s ,  57 minutes, 32 seconds East, a 
distance of2974.04 ket from said Southwest mer of said Section 19; 

thence along said Soutbcastwly boundary Noah 52 degrecs, 36 minutes, 47 seconds Em, II 
d'ktance of 1217.33 ket ;  

thence leaving said Soaheastcrly boundary Somh 37 degrees, 23 minutes, 13 seconds b i t ,  a 
diSKanCe of 45.00 fat; 

thence South 42 degrees, 53 minutes, 58 seconds West, a distance of759.02 feet; 

thence South 39 degrees, 12 minutes, SO scconds East, a & V U W ~  of 1 142.16 feet; 

thence South 27 degms, 3 1 minutes, OS seconds Ekst, a distance of 1413.99 feet to B p i n t  in 
said Swth boundary ofssid Skction 19 Wbars North 89 degrees, 24 mintltes, 28 seconds 
Wesr, a dislance of 1321 .O 1 feet fiom rhe Southeast corner of sdid Section 19; 

thence along snid South bomdsay North 89 degrees, 24 minutes, 28 secod5 West, a distance Of 
.. 1499.92 feet to said POINT OF BEG-G. % '  - -  
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PARCEL NO. 2: 

The East half of Section 19, Townshtp 3 South, m e  9 East, of the Gila and Salt River Base 
and Meridian, Pinal County, Arizona. lying South and L;sst ofthc MAGMA IULROAD right- 
of-way as set forth 8s Book 5 1 of D& Pages 648 and 650; 

FXCEP" BEG.M"G at a point in the South boundary of said Section 19 that bears South 69 
degrees, 24 mhaes, 28 seconds Eas~, a distance oF2598.58 f b t  from, &e Southwest corner of 
said Section 19; 

I *  

thence North 88 degm 18 mindtes, 57 seconds East, a dismncc af50.00 feec 

tbenco North 01 degrees, 41 minute% 03 peconds West, B distntrce of W . 6 2  fe, 

chance Nonh 08 dwtcs, 51 miriuts. 01 soconds West, L dismnct OF 188.33 fel; 

thence North 16 dsgws, 01 minutes, 03 seconds West, o &stance of 1306.42 €eel to the 
Southeasterly boundary of that area d d b e r f  'm the Pat- to the MAW-ARIZONA 
NAILROAD COMPANY, an Axkonn corporatio~~, recorded as Book 5 1 of Deed% Pa@ 648, 
Pinal County, Arizona, said point beats North 48 depps,  57 minutes, 32 seconds East, a 
distvrce of 2974.04 fie1 from said S~trthwert cams of d d  Section 19: 

thence dong said S o a t b ~ e r l y  boundary North 52 dogees, 36 minutes, 47 sccands E@ a 
dinance of 1217.33 feet; c 

thence leaving ssid Sodmasterly boundary South 37 degrees, 23 minutes, 13 seconds ;Easr, 
distance olp45.00 feet; 

thence Saurh 42 d c p q  53 minutes, 58 seconds West, a distmw of759.02 fWt; 

thencc &uth 39 degecs, 12 minutes, 50 secafids Easr, a distance a€ 1142.16 feet; 

thence South 27 degrees, 3 1 minutes, 05 seconds East, a d i m =  of 1417.99 feet t o  a paint in 
said South boundq of said Section 19 that bears Nalth 89 degrees, 24 minutes, 26 seconds 
West, a distance 0~1321.01 feet !?om the Sourheast cDrner of said Seaion 19; 

thence along said South boundary Nonh 89 degrees, 24 minutes, 26 seconds West, 3 disimce of 
-. 1499.92 fern io said POINT OF BEGINNING. 

\ - -  

I .  
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PARCEC NO. 3: 

The West half oi ScFtion 29, Towaship 3 South, Range 9 East, of the Gh and Salt River Dase 
and Mcridim, Pinal County, Arizona, lying No& and West ofthe MAGMA RAlLRaAD &hf- 
of-way iss set fbnh as Book 51 of Deeds, Pages 648 and 650; 

EXCEPT BEGl”0  at a point in tbc North baundafy of said Section 19 that bears South 89 
deplr-, 42 minutes, 37 seconds East, a distance af 1393.64 f& from the Northest comer af 
said SeGtion 19; 

. 

thence alonk said North boundiuy S D W ~  89 degrees, 42 minutes, 37 seconds East, a distance o f  
4101.!I feettbtheNortheast~~~afsaMSectSon 19; 

thence aIong said Northwestdy boundary S m h  52 degrees, 36 minutes, 47 sccands Wesr, a 
disrance of 4037.77 feet tb ti point tht bean  North 45 d e g r e y  19 mind-, 33 scfonds East, a 
distance of307 1.05 feet from the !$ouhwcst co~ller of said Section 19; 

thence North 16 degrees, 01 minutes, 03 seconds West, a dishnee of 794.87 fW 

thence South 73 degrees, 58 minutes, 57 S ~ C O ~ ~ S  West, a d i c e  ~ € 7 4 ~ 9 7  feer; 

thence North 16 dcgrees, 01 minutes, 03 seconds West, a distanm of 199.97 feet; 

thence North 73 degrees, 5 8  minutes, 57 seconds East, a &‘stance of74.9 feet; 

thence North 16 degrees. 01 minutes, 03 seconds West, a distance of2254.57 feet to rhe said 
P O W  OF BEGZNNING, and 

EXCEPT R E C W G  at a point that bears South 37 degrees, 32 dnute ,  44 seconds hsq a 
distance OF 3645.04 feet from the Nortbwcst: corn& of said Section 3 9 which point lies in the 
Westerly right-of-way boundary of thr: CI?lflWL ARIZONAPROECT CANAL 3s descn%ed 
in Declaration o f  Taking recarded BS Dockt 1 I L2, Page 634 of thc Records ofPinal County, 
Arizona: 

hence S m i h  16 degrees, 0 1 minutes, 03 seconds E&, along said We%& right-of-WaY 
boundary, B distance of 110.00 feet ., -- - -  
thence Southwesterly and p e r p e n d i ~ l s  to said WtSierIy right-of-way boundw, a distance of 
80. DO fia: 

_. . I  . 
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M E M O R A N D U M  

To: Docke 

From: Ernest 
Utilities Division 

Date: April 13,2005 

RE: AMENDMENT TO STAFF REPORT 

JOHNSON UTILITIES COMPANY 
APPLICATION FOR AN EXTENSION OF ITS CERTIFICATE 
OF CONVENIENCE AND NECESSITY TO PROVIDE 
WATER AND WASTEWATER SERVICE IN PINAL COUNTY 
DOCKET NO. WS-02987-04-0288 

Background 

Pursuant to a Data Request, Johnson Utilities provided on January 21,2005, a list of 
wells and the water production for each well. The data response is attached as 
supplemental information “A”. The well list from the data request is transcribed in Table 
I below. (“PWS ID No.” means public water system identification number, which is a 
state and federal designation, unique to the water system.) Based on the water use data 
from the January 2 1 St response, Staff concluded that Johnson Utilities had insufficient 
capacity to serve the Johnson Ranch water system (PWS ID No. 11-128). 

Table I 
Original List of Active Johnson Utility Wells 

For PWS ID No. 11-128 
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Well # 

On January 28,2005, Johnson Utilities responded to the insufficient capacity conclusion 
by explaining that the January 2 1 st list only included wells which were actually in use, 
Other domestic wells, which were connected to the system but on standby due to 
decreased winter demand, were not reported. The additional wells were then added to the 
well list. That response is included as supplemental information “B”. 

Well Name DEQ Approval DEQ Approval Production 
To Construct of Construction gal/min 

Staff then inspected the various well sites on February 2,2005 

55-599386 
55-558445 
55-559843 
55-62 1462 
55-582085 
55-582087 

Johnson Utilities also responded on February 23, 2005, with a list of all the wells in 
service, equivalent to the January 28,2005 list. That February 23‘d data response is 
attached as supplemental information “C”, and Table 11, below, shows a list of active 
wells, which are transcribed from the February 23rd response. It can be readily seen that 
Table I1 is the same as Table I except for the addition of three wells. Based upon the 
February 23rd response, the Staff Report reflected that Johnson Utilities had sufficient 
we11 capacity in system # 11-128. 

Circle Cross 22 Nov 02 22 Oct 04 890 
Johnson Ranch #4 21 Apr 98 18May99 500 
Johnson Ranch #5 21 Apr 98 24 Jan 02 500 
Skyline 4 Dec 02 20Aug03 650 
Oasis #1 7 Aug 02 13 Dec 02 110 
Oasis #2 . 7 Aug 02 13 Dec 02 110 

Table I1 
Second List of Active Johnson Utility Wells 

For PWS ID No. 11-128 

55-582088 
SUBTOTAL 

Oasis #3 7 Aug 02 13 Dec 02 110 
2.870 

55-5861 89 
55-627 105 
55-562385 

Edwards Rd #2 20 Sep 01 23 JulO2 disconnected 
Johnson Ranch #3 21 Apr 98 not found 500 
Johnson Ranch #7 not found not found 900 

TOTAL 4,270 
gaVmin 
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Dec 2004 
J m  2005 

In the interim, Staff had several communications with the Arizona Department of 
Environmental Quality (DEQ) concerning a pending inspection report. During those 
conversations, Staff inadvertently learned that the wells inspected in January by DEQ 
corresponded exactly to the well list in Table I. Additionally, DEQ personnel could not 
locate an “Approval of Construction” (which is essentially an authorization to operate the 
well), for Johnson Ranch Wells # 3 and # 7 and could not locate an “Approval To 
Construct” for Johnson Ranch Well #7. Copies of well approvals, which DEQ could 
locate, are attached as supplemental information “D”. 

(estimated (gal/min) during-peak month 
beyond Dec) (gal/min) 
8,508 3,078 2,462 
9.018 3 -262 2.610 

In response to further Staff data requests, Johnson Utilities submitted a copy of an 
“Approval To Construct” for San Tan Heights #2 well, Arizona Department of Water 
Resources, (“DWR”) # 55-598836. The Company’s response was submitted on March 
29,2005, and the San Tan well was approved for construction on March 24,2005. The 
DWR well permit indicated a maximum pumping capacity of 710 gal/min. There is yet 
no DEQ authorization to operate the San Tan well due to high nitrates. 

Feb 2005 
Mar 2005 

Analvsis 

9,560 3,459 2,767 
10,133 3.666 2.933 

Based on initial water use data supplied by Johnson Utilities, Staff calculated that the 
average daily demand during the peak month was 4 17 gal/day-service, and estimated that 
the water demand on the annual peak day would be about 521 gallondday-service. The 
Company reported 8,508 actual customers ending December 2004, and recent data shows 
a growth rate of about 6% per month. Using these numbers, the water production 
necessary to meet the annual peak day, is shown in Table 111. This is the absolute 
minimum need and assumes that all wells run 24 hours per day and that no wells are out 
of service for pump replacements or repairs. Work papers for this calculation are 
included in supplemental information “E”. 

May 2005 
Jun 2005 

Table I11 
Johnson Utilities, PWS ID No. 11-128 
Water Demand on Annual Peak Day 

~~ ~ 

11,386 4,119 3,295 
12.069 4.367 3.494 

I Customer base I Peak day demand I Average daily demand 

Apr 2005 I 10,741 j 3,886 13,109 
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Since the approved wells only produce 2,870 gal/min, it can be seen that presently 
Johnson Utilities, #11-128, has insufficient capacity to meet its peak day demand, which 
occurs during the summer. 

Recommendations 

For the issuance of Certificates of Convenience and Necessity, Staff seeks to answer the 
question: 

“Can the utility now meet the service demands of its existing customer base and 
the demands of the proposed customer additions, or as an alternative, can it now 
meet the service demands of its existing customer base and can it be reasonably 
expected that the utility can develop the future required resources and has the 
performance history to warrant belief that it will develop the future required 
resources? ” 

The appearance that Johnson Utilities has not developed water production resources to 
meet the pace of its growth, casts doubt on the ability and performance of the utility to 
meet its needs for new service areas. 

Therefore Staff recommends the following (in addition to the recommendations contained 
in its original Staff Report): 

1. Staff recommends that the Commission issue, pursuant to A.R.S. §40-282(D), an 
“Order Preliminary” to the issuance of the ultimate CC&N to Johnson Utilities. 

2. Johnson Utilities shall not construct any water distribution mains or any sewage 
collection mains within the CC&N extension areas defined by this docket, nor 
shall Johnson Utilities provide any water and sewer services within the CC&N 
extension areas defined by this docket, until and after the issuance by the 
Commission in this Docket, of a subsequent “Final Order”, which approves a final 
CC&N. 

3. Staff recommends that Johnson Utilities shall be required to demonstrate to the 
satisfaction of the Commission, and make this demonstration prior to the issuance 
of a final CC&N, that the company can meet the water production needs in PWS 
#11-128 for its currect customer base at the time of the demonstration. Johnson 
Utilities shall also demonstrate to the satisfaction of the Commission that it can 
continue to develop water production resources to meet the system needs within a 
reasonably foreseeable future. Such a demonstration should include a list of 
pending or future wells, their anticipated production capacity in gal/min, and a 
time schedule for DEQ approval of construction and operation. 
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4. Under the Order Preliminary concept, after Johnson Utilities has filed proof that 
the conditions in recommendation #3, above, have been met, the Commission will 
be requested at a subsequent Open Meeting to approve the extension of Johnson 
Utilities CC&N in the areas defined by this docket (-04-0288) 
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Fennemore Craig 
3003 North Central Avenue - Suite 2600 
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Phoenix, AZ 85004 

Mr. Christopher C. Kempley 
Chief, Legal Division 
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1200 West Washington Street 
Phoenix, AZ 85007 

Mr. Ernest G. Johnson 
Director, Utilities Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 
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January 2 1,2005 

Mr. Lyndon Hammon 
Engineering Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ. 85007 

Re: Data Requests - Docket No. WS-02987A-04-0869 

Dear Mr. Chelus: 

Per the.request of Jason D. Gellman, Attorney for Arizona Corporation Commission, we are 
submitting our first set of water data sheets and reports. 

The reports are for three (3) ADEQ Public Water Systems. These systems are identified as 
follows: 

1. Johnson Ranch 1 1 - 128 *Attachment I 
2. Sun Valley Five 1 1-1 16 *Attachment I1 
3. Wild Horse 1 1-245 Attachment 111 

*Note: We were unable to locate arsenic test results for well #55-573372, 
#55-559843 and #55-582088. We are submitting samples next week 
for analysis. Test results are forthcoming. 

Information provided for the Water Use Data Sheet reports was provided by: 

Gary Larsen, Operations Manager 
Johnson Utilities 
968 E. Hunt Hwy. 
Queen Creek, AZ. 85242 



Arizona Corporation Commission 
Page 2 
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Information provided for the arsenic analysis for each well was provided by: 

Frederick A. Amalfi, Ph.D, Laboratory Director 
Aquatic Consulting & Testing, Inc. 
1525 W. University Drive, Suite 106 
Tempe, AZ. 85281 

If you have any questions regarding the information on the enclosed reports, please contact me. 

BT/cg 

cc: John Chelus, ACC 
Jason D. Gellman, ACC 



Johnson Utilities Company 
Docket No. WS-02987A-04-0869 

ATTACHMENT I 

OCT - 2004 
NOV - 2004 
DEC - 2004 

WATER USE DATA SHEET 

7494 31,954,115 37,955,200 
812.1 7 1 , 122,740 77,015,100 
8508 71,677,550 73,924,900 

NAME OF COMPANY I J O ~ S O ~  Utilities 

Fire Hydrants on System 
Total Water Pumped Last 13 Months (Gallons in Thousands) 

L 

ADEQ Public Water System No. 1 Johnson Ranch 1 1-128 

YES NO 
641,444,390 

PURCHASED 

RESOURCES 

1 Other Water Sources in Gallons per Minute I GPM I 
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NAME OF COMPANY 

Johnson Utilities Company 
Docket No. WS-02987A-04-0869 

ATTACHMENT I1 

Johnson Utilities 

WATER USE DATA SHEET 

DEC - 2003 
(Thousands) 

76 513.500 51 5.100 

~ 

ADEQ Public Water System No. 

JAN - 2004 
FEB - 2004 
MAR - 2004 

Sun Valley 5 1 1-1 16 

76 535,800 536,000 
78 675,100 682,300 
78 453.200 46 1.200 

1 MONTH/YEAR I NUMBERS OF I GALLONS I GALLONS 

APR - 2004 
MAY - 2004 
JUNE - 2004 

1 (Last 13 Months I CUSTOMERS I 

76 628,480 643,200 
78 854,100 8 5 5,700 
82 1.42 1.880 1.424.100 

SOLD 

JULY - 2004 
AUG - 2004 
SEPT - 2004 
OCT - 2004 

I PUMPED 

85 1,234,200 1,235,000 
79 876,900 879,200 
78 891,540 891,800 
81 972.000 972,200 

NOV - 2004 
DEC - 2004 

79 727,590 7 2 9 , 7 0 0 
71 552,200 555,000 

STORAGE TANK NUMBER ARIZONA DEPT. OF 

(Gallons) RESOURCES 
WELL I.D. NUMBER 

500,000 1 55-573272 
55-594071 

CAPACITY OF EACH WATER 
WELL 

PRODUCTION 
(Gallons per 

Minute) 
360 
360 

Fire Hydrants on System 
Total Water Pumped Last 13 Months (Gallons in Thousands) 

GALLONS 
PURCHASED 

YES NO 
10,380,500 



NAME OF COMPANY 

ADEQ Public Water System No. 

Johnson Utilities 

Wild Horse 1 1-245 

MONTHNEAR NUMBERS OF GALLONS 
(Last 13 Months CUSTOMERS SOLD 

(Thousands) ~ 

GALLONS GALLONS 
PUMPED PURCHASED 

DEC - 2003 
JAN - 2004 
FEB - 2004 
MAR - 2004 

53 122,430 122,600 
53 139,920 140,200 
52 124,800 125,200 
51 97,920 98,800 

APR - 2004 
MAY - 2004 
JUNE - 2004 
JULY - 2004 
AUG - 2004 

51 177,480 178,600 
54 163,620 165,100 
57 225,720 226,200 
56 268,800 269,800 
56 206,640 207,200 

SEPT - 2004 
OCT - 2004 
NOV - 2004 
DEC - 2004 

56 178,080 179,400 
56 174,720 176,000 
56 210,000 2 10,000 
39 11 9,340 120,200 

STORAGE TANK NUMBER 
CAPACITY OF EACH 

(Gallons) 

ARIZONA DEPT. OF WELL 
WATER PRODUCTION 

RESOURCES (Gallons per 

500,000 
WELL I.D. NUMBER Minute) 

1 55-571198 3 60 

Other Water Sources in Gallons per Minute 
Fire Hydrants on System 
Total Water Pumped Last 13 Months (Gallons in Thousands) 

GPM 
YES NO 

2,2 19,300 
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JOflNSON UTIL.Z-TZFS COMPANYL. L. c 
5230 East Shea Boulevard * Scotfsdale, Arizona 85254 

PH: (480) 998-3300; FAX: (480) 483-7908 

Mr. Lyndon Hammon 
Engineering Division 
Arizona Corporation Commission 
1200 West Washington St. 
Phoenix, AZ 85007-2927 JAN 2 8 2005 

Dear Mr. Hammon: 

Attached to this letter is a revised “Water Use Data Sheet” for the Johnson Utilities 
Company, System Number 1 1-128. We apologize for our confusion in filling out this 
document on the fist  response. When our personnel filled in the form, they only 
documented the domestic wells that were currently being utilized for domestic water 
production. The revised “Water Use Data Sheet” now includes all the wells that are 
connected to the system, and wells that have been drilled, but have yet to be connected to 
the system. Specifically the Morning Sun Farms Well, San Tan Well #1 and San Tan 
Well #2 have been drilled, but are not yet ADEQ approved. These three wells therefore 
have not yet been connected to the system, but we anticipate approval prior to June 2005. 
Attached to this letter is the water quality data for San Tan Well #1 and San Tan Well #2. 
We are still waiting for the test results of the Morning Sun Farms well. 

J.R. Well #2 is not currently connected to System #11-128, and will not be connected 
until that area of Johnson Ranch is developed. It is anticipated that the connection will 
not be made until sometime after June 2005 and was not included in the flow 
calculations. 

We anticipate that with the addition of the three new wells, we will have a well 
production capacity of approximately 6,405 gaVmin in June 2005. 

Johnson Utilities was and is enrolled in ADEQ’s MAP program. Attached to this letter 
are the results of the MAP 2003 program. Per Mr. Scott Steinhagen, of ADEQ’s MAP 
program, no MAP tests were performed or required in 2004. ADEQ’s MAP program is 
scheduled to test POE2 and POE3 of Johnson Utilities System #11- 128 in 2005. We have 
also attached the MAP 2005 schedule of tests as provided by ADEQ. 

The arsenic tests for well numbers 55-559843 & 55-582088, although not required by 
ADEQ, were taken on 1/26/2005. The lab has indicated that we will receive the test 
results within 5-1 0 working days from that date. We will forward a copy of those results 
to you when they become available. We do not anticipate any arsenic problems in this 
area. 



JOHNSON UTILITIES COMPANY Lm LI C 
5230 East Shea Boulevard * Scottsdale, Arizona 85254 

PH: (480) 998-3300; FAX: (480) 483-7908 

Thank you for your consideration and time in reviewing this additional information. I f 
you have any additional questions or concerns please feel free to contact me directly at 
(480) 998-3300. 

Sincerely, 

Cc: Jay Shapiro (Fennimore Craig) 
Jim Fisher (ACC) 
Jason Gellman (ACC) 

Executive Vice Presi nt 9k 



JOHNSON UTILITIES COMPANY 

WELL INVENTORY 
As of January, 2005 

SYSTEM NUMBER 11-128 

Well Well Identification G.P.M SYSTEM I.D. # STATUS 
Identification Name 

Number 

Estimated Existing Production Wells: 4,305 Gallons/minute (1) 
Pending Production Wells: 2,100 Gallons/minute(l) 

Total Production Wells as of June 2005: 6,405 Gallonslminute (I} 

(1) Does not include J.R. Well #2 



Johnson Utilities Company 
Docket No. WS-02987A-04-0 869 

ATTACHMENT I 

WATER USE DATA SHEET 

NAME OF COMPANY I Johnson Utilities 

ADEQ Public Water System No. r -  Johnson Ranch 1 1 - 128 

I MONTHNEAR I NUMBERSOF I GALLONS GALLONS I GALLONS I (Last 13 Months I CUSTOMERS I SOLD I PUMPED I PURCHASED I (Thousands) I 
I I I I 

DEC - 2003 4086 30,645,000 I 31,103,195 I 

OCT - 2004 7494 31,954,115 37,955,200 
NOV - 2004 8121 7 1,122,740 77,015,100 
DEC - 2004 8508 71,677,550 73,924.900 

CAPACITY OF EACH 
(Gallons) 

500,000 3 
1.000.000 1 
100,000 I 1 
50.000 1 

I I 

ARIZONA DEPT. OF 
WATER PRODUCTION 

RESOURCES (Gallons per 
WELL I.D. NUMBER 

Other Water Sources in Gallons per Minute 
Fire Hydrants on System YES NO 
Total Water Pumped Last 13 Months (Gallons in Thousands) 

GPM 

641,444,390 
Revised 1/27/2005 
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PH: (480) 998-3300; FAX: (480) 483-79 

February 23,2005 

Mr. Jason D. Gellman 
Attorney, Legal Division 
Arizona Corporation Coiimission 
1200 West Washington St. 
Phoenix, AZ. 85007-2927 

Corporation Commission 
Director Of Utilities 

RE: Staff's Second Set of Data Requests for Johnson Utilities Company 
Docket Number W S-02987A-04-0869 

Dear Mr. Gellman: 

On February 14, 2005, we received your second set of data requests for Docket 
In response to your requests for additional Number WS-02987A-04-0869. 

information, we would like to submit the following: 

1. We have attached a list of our current wells, in service, with the 
arsenic test level results. These wells are in compliance with the new 
arsenic standard of 10 pg/l that will be effective in January 2006. 

The test results were compiled by: 

Gary Larsen 
Operations Manager 
Johnson Utilities 
968 East Hunt Highway 
Queen Creek, AZ. 85242 

Test results for wells marked with * were provided by: 

Frederick A. Amalfi, Ph.D., Laboratory Director 
Aquatic Consulting & Testing, Inc. 
1525 W. University Drive, Suite 106 
Tempe, AZ. 85281 

Test results for wells marked with ** were provided by: 

Lisa Sutherland, Client Services Representative 
Legend Technical Services, Inc. 
1763 1 N. 25th Avenue 
Phoenix, AZ. 85023 



ACC - Second Set of Data Requests 

February 23,2005 
Page 2 

Samples have been drawn for well #55-627105, #55-615286, #55- 
615284 and #55-582088. We anticipate results within the next 20 
days. We will submit the levels upon receipt of the written results 
from the lab. 

2. In regards to the well with the problematic point of entry that will not 
be in compliance with the January 2006 limits, we will be closing this 
well and therefore it will not necessitate compliance efforts. 

Thank you for your consideration and time in reviewing this information. If you 
have any additional questions or concerns, please feel free to contact me directly at 
(480) 998-3300. 

Executive Vice Presiden /J 
cc: John Chelus - (ACC) 

Lyndon Hammon - (ACC) 
Jim Fisher - (ACC) 
Jay Shapiro (Fennimore Craig) 
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
Water Quality Division 

3033 N. Central Ave., Phoenix, AZ 85012 

APPROVAL QF~CONSTRUCTIQN 
.- 

$ R 4  --> 

Project Description One new well (DWR #S5-558445) and water 
transmission main for  Johnson Ranch water system facilitv, Phase I, 
consistincr of apmrox. 1,165 LF of 8 "  PVC and 5 .300  LF of 12" 

\ ----gansmission main. ADEO File # 9 8 0 0 0 6  

Locat ion Hunt Hicrhwav, S. of intersection . (Countv) Pinal 
with Bella Vista Rd. 

Project Owner Johnson Utilities Co. 
5320 E. Shea Blvd. 
Scottsdale, AZ 85254 

. This Approval of Construction is based upon the May 12, 1999 
Engineer's Certificate of Completion and accompanying test results 
submitted by engineer Brian P. Tompsett, P . E .  (Certificate No. 
27077). 

Approval to operate the above described facilities as represented in the approved plan 
documents on file with the Arizona Department of Environmental Quality is hereby given 
subject to the following provisions: 

_ -  . - 3  
. E-- 

1. This approval is only for the use of well.#4. Before an approval can be 
given f o r  wells 3 and 5, data must be provided to show.that the nitrate 
levels for those wells are less than 10 mg/l. 

2 .  Nitrate monitoring shall be conducted from the well monthly for at least 
one year. If none of the results exceed 10 mg/l, then sampling may be 

i, reduced to quarterly. 

Arizona Revised Statutes require that the operation of the project must be in 
accordance with the rules of the Arizona Department of Environmental Quality. 

WHS : JHB 

System Number not vet assigned 

cc: CTEU Facility File, (not yet assigned) 
TEU Approval of Construction File . 

ADEQ TEU File #980006 
Pinal County Health Department 
Planning & Zoning (Pinal County) 
Arizona Corporation Commission 
Engineer 

FIEtD ENGIMERING/INSPECPION VNlT 

WLTER QUALITY DIVISION - DRINKING WATER WCTION 



. .  . . . .  . .  . . . .  . . .. . . . . 
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. ,  ARIZONA DEPARTMENT OF ENVIRONMENTAL QUBLITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 
PAGE 1 of 2 

SYSTEM NAME: JOHNSON RANCH WSF-PHASE 1 SYSTEM NO. : NEW I 
I 

PROJECT OWNER: JOHNSON UTILITIES I 
I 

ADDRESS: 5320 E. SHEA, SCOTTSDALE, AZ 85254 I .  
PROJECT LOCATION: FLORENCE COUNTY: PINAL I 

. I  
DESCRIPTION: 

MATERLINE, WELL #3 (#55-627105) , WELL #4 (#55-558445) , WELL #5 (#55-559).  

THREE NEW WELLS AND WATER TRANSMISSION LINE FOR JOHNSON R A N F  WATER SYSTEM 
FACILITY-PHASE 1. CONSTRUCT APPROXIMATELY 1,400 L.F. OF' 8"  PVC WATERLINE, 5,000 OF 12" PVC 

Approval to Construct the above-described facilities as represented in the approved docuinents 
on file with the Arizona Department of Environmental Quality is hereby given subject to 
provisions.1 thru 5 continued on.Page 1 thru 2 .  

1. Notice shall be given to the Southern Regional Office located in kucson when 
construction of the project begins to allow for inspection during construction per 
A . R . S .  Section 49-104.B.10, 

2 .  The project owner shall retain a professional engineer as soon as possible to provide 
detailed construction inspections of this project. Upon completion of construction, the 
engineer shall fill out the Engineers Certificate of Completion (attached), and forward 
it to the Regional Office- If all requirements have been completed the Regional Office 
will issue a Certificate of Approval of Construction. 

Operation of a newly constructed facility shall not begin until a Certificate of Approval 
of Construction has been issued by the Department. 

3 .  

The State law, A.R.S.. Section 49-104.B.10, requires that construction of the project must be 
in accordance with rules and regulations of the Arizona Department of Environmental. Quality. 
This certificate will be void if construction has not started within one year of'the approval 
date. 

Reviewed by: KNS:cae 

Upon request a written time extension may be granted by the department. 

4 

d// g\ /p 
By : & a/ @? a/ 

,' 

Wm. H. Shafer, Jr., P.E., M ager A6p;oval Date 
Technical Engineering Unit 
Water Quality Division 

cc: File No.: 980006 
Regional Office: Southern 
County Health Department: Pinal 
owner: Johnson Utilities 
Engineer: Wlb Group 
Planning and Zoning/Az Corp. Commission 
Engineering Review Database 



CERTIFICATE OF AP.PR0VA-L 
Water Facilities 
ADEQ File No. 980006 
Page 2 of 2: Provisions .Continued 

4. weils construction shall conform with DWR regulations. /- 

5. This Approval to Construct does not include approval for the connection of the wells to 
the water system. Approval to connect the wells will not be given until the water 
treatment (ADEQ File No. 9801 15) has been approved by ADEQ. 



Received by 

ADEQ 
Engineering - Planning 
Surveying - Urban Design 
Landscape Architecture 

WLB No. 195071A001 May 12, 1999 

1vlr. Jeff Beher 
Arizona Department of ~nvironmentai Q U ~ Q  
Drinking Water Compliance Bk Enforcement Unit Water Quality Division 
3033 N. cenrial Avenue 
Phoenix, Arizona 85012 

Re: Johnson Ranch Water System Facility - Phase i Approval of Construction 

Dear m. Beimer: 

In response to your letter dated April 15, 1999, regadng Johnson Ranch Water System FacSty - Phase 
I (ADEQ #980006). I wiU b r a y  explain andor supply tbe data you are requesting- Project No. 9801 15 
(Water Plant No. 1) was submitted mder separate cover. 

Froiect ffi 980006 

1. Testredts 

nitratehitrite Levels were at 8.3 which is below the 10.0 required by ADEQ. 

3. Well Site No. 3 and No. 5 are not a part of .this request These wells will be submitted under separate 
cover when construction has been completed 

Telemetry system is not installed as yet. The system wil l  be operated manually until the telemetry system 
is placed on line. 

D e  uiihty can currently use any of the wells to provide groundwater for the subdivisions. 

sincerely, 

cc: George H. Johnson (Jokuson h t d o n a l )  

Sean Walters (SunBelt) 
' Paul Hendricks @US) 

E n g i n e e r i n g  P l a n n i n g  S u r v e y i n g  D U r b a n  D e s i g n  0 L a n d s c a p e  A r c h i t e c t u r e  
O f f i c e s  l o c a t e d  i n  T u c s o n ,  P h o e n i x ,  L a s  V e g a s ,  a n d  V i c t o r  V a l l e y ,  C A  
333 East  Bsborn ,  Sui te  380 Phoenix, Ab 85012 - Vel (602)  239-10t6 Fax (602)  279-7810 



.. - 

a Professional Engineer registered in the State of Arizona, have inspected the 
ect. and certify that (check dl appkable boxes, complete appficable blanks) : 

Tc&Bs 1) THRU4) METBE 
0- 
0 

0 

0 

0 

a a 

0 

conformance with the approved plans and s 

ErrFm 5A) m a )  MUST BE c)BEcIIED 
ADEQ Certificate of Approval to Consuuct have been noted 

All deviations from the approved plans comply with t h e  ADEQ m i n i h m  design and construction standards 
contained in statute, rule, bulletin or referenced codes, and with the key elements of the approved plans. 
5B) The completed project did not deviate from the plans which received the Approval to Construct. 

mlm? 6AI a m  UUST BE cHEc1cB, 
6A1 This project did not require the preparation of an Operation and Maintenance Manual. 
6Bl An Operation and Maintenance Manual has been prepared for this project and a copy is attached. This 
manual meets all ADEQ minimum design gnd construction standards contained in statu 
referenced codes, the key demenb of the approved plans, and, if applicable, with Atta 
September 10, 1994 Engineering Advisory for Individual Alternate Systems. 

Ac4mmuK w i = i i m m  &EPIGlNEER'SSECl;lrper 
7) Other, see additional Information on reverse side. 

Engineer Address 



~ ~~ ~ ~ ~ _ _ _ _ _  _ _ _ _ ~ ~ ~  ~~~ 

. . - .  . .  , . ..: ........... .... . _  . . .. . .. . ....,.' . _ _ .  . .  . . . ._. ~ . ..: ..... ..._ L.. . .  . . . ._ .  ... ... .. . . .  ... .. . . 

I .  

. .  

JOXNSON RANCH - WATER SYSTEM FACH4-IPT~S-P~SiE 1 

WATER PLANS - A.D.E.Q. NO. 980006 

ITEMS INCLUDED HEREIN: 

Engineer's Certificate of Completion. 

Copy of Certificate of Approval to Construct. 

Hydrostatic testing 

Chlorination and Bacteria Testing. 



Governor Jane Dee Hull John F. Hagen, Acting Dkctor 
. .  

Apd 15,1999 

Brian Tompsetf P.E. 
The WLB Group 
333 East Osborn, Suite 380 
Phoenix, Arizona 850 12 

. RE: Apgrqvalls of Constmctbn for D E Q  File Nos. 980006 (Well #4), 980009 (Unit 4 4 ,  
980011 (Unit 21,980051 (Umit 3A), and 980115 (Water Plant) 

Dear Mr. Thompsett: 

The following outlines what is necessary before Approvals of Construction (AOC) can be issued 
for the above-referenced projects: 

Project #980006: 

1. An Engineer’s C d c a t e  of Completion, pressure test and microbiological test data for 
/ 

the related mains, and any additional nitrate analytical results for well #4 are needed. The- 
AOC will only be issued for the portion of the project that includes well #4. Before an 
AOC can be issued for wells 3 and 5, a plan must be submitted to and approved by . 

ADEQ which details the proposed modifications to the wells to reduce the nitrate levels 
below the Illiiximum contamkant level (MCL). Upon completion of the well 
modifications, an Engineer’s Certificate of Completion must be subinitted for the balance 
of the project for wells 3 and 5, and must include pressure test and microbiological test 
data for all mai-ns not covered by the AOC for well #4, and nitrate analyses which show 
that the w e b  comply with the nitrate MCL. 

. 

. . 

Project #980009: 

2. An Engkeer’s Certificate of: Completion.and pressure test and microbioIogicd test data 
. for the water mains must be submitted. 

Projects #980011 and #980051: 

- 3. Please refer to my correspondence dated March 26,1999. 

Project #980115: 

4. . All water main: pressure test data and microbiological analytical results for this project 
that were not included in the original AOC submittal.are needed. (-- ‘I 



.. . 

Brian Tompsett, P.E. 
April 15,1999 
Page 2 

. If'you have any questions, feel free to contact me at 207-4646. 

Sincerely, . 

Drisllin,o Water CompIhce & Enforcement UI& 
. Water Quality Division 

. JHEkjhb 







New Sewage Disposal System x New Public Water Supply 

Individual Sewage Disposal System ExtensionlAddition to Existing Water Supply 

Extension or Addition to Existing Sewage DisposaI System 

To be filled out, signed and submitted with all Applications for Approval to Construct Water and/or Wastewater 
Facilities and/or Applications for Approval of Sanitary Facilities for Subdivisions. . 

JOHNSON RANCH WATER SYSTEM FACILITY - PHASE ONE 

NAME OF PROJECT 

Plans and data for the above named project have been reviewed by the PINAL COUNTY DEPARTMENT OF 
PUBLIC HEALTH and approval is hereby given for the project, except as noted below. For individual sewage 
disposal systems, this is an approval of method only and approval of plans, permits and inspection of individual 
systems by PINAL COUNTY DEPARTMENT OF PUBLIC HEALTH will be required later. FINAL 
APPROVAL BY "3 ,MWZQNA DEPAIRTMENT OF ENVIRONMEN'TAL QUALITY MUST BE 
OBTAINED BEFORE CONSTRUCTION OF TEE PROJECT CAN BEGIN. 

- . .. 

Date January 21, 1998 Name Raymond E. GIos / -T  

L 

Signature 

Title Environmental Health Adminfstrator . . 

EH-1295 
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PAGE 02 

r P A M E T E R  METHOD RESULT UNITS ANALYZED 
Nitrogen, Nitrate 4500N03E 8.5 mg/L 03-02-99 

I 
I 

Environmental Ulilib Services, L,LC. / Johnson Ranch Received: 03/02/99 
19002 N. 21 sr Avenue Reported: 03/05/99 
Phoenix, AZ 85023 LablD: . 3-903-048 
Attn: Paul Hendricks 

ADHS No. 
AZO562 

SAMPLE IDENTTHCA XWN: EUS-Johnson Ran& 
SAMPLE DATE eL WUE: 03-02-99/1115 

Total Dissolved Solids _, , 254O.G , , 906 mgn. 

. The results in this report were generated using approved methods referenced by the U.S. €PA 
and the Arizona Department of Health Setvices.. 

.03-03-99 AZO562 

Vladirnir D- Bolin - taboratory Director 
-. . A - -  

Phoenix sx Tucson a North Phoenix U Davis/Sacrarnento E Durango d Golden 3 Sparks/Pefic 



ARIZONA DEPARTMENT OF ENVIRON ENTi QUALITY 
Governor Jane Dee Hull Russell F. Rhoades, Director 

March 17; 1998 

Brian P. Tompsett, P.E. 
Director of Operations 
The WLB Group 
333 East Osborn, Ste 380 
Phoenix, AZ 85012 

Re: 
- 

Johnson Ranch Water Treatment Plant 
Application for Approval to Construct 
ADEQ File No. 9801 15 

Dear Mr. Tompsett: 

We have completed a review of the project application, design report, plans, specifications, etc. 
While overall the project meets the approval criteria, the following comments have also been 
generated to which your response is requested. 

1. Wells and storage tanks should be outside or above the 100-year flood elevation which 
may be indicated on the drawings or included in the dsign report, 

2. ADEQ approval should be obtained for Well No. 4 (and other subsequent wells). To 
obtain a well approval, the following information needs to be submitted to us:( a) 
wellhead and site drawings, (b) a copy of the Notice of Intent to Drill, 0 pump test data, 
(d) inorganic, organic, volatile organic, physical, bacteriological & radiochemical 
analyses of the water, (e) setbacks to sewer pipes, if any, (f) an Application for Approval 
to Construct. For more information, Engineering Bulletin No. 10 may be consulted. 

Well No. 4 may still need treatment for nitrate removal as the other wells in the area have 
shown a high nitrate content and additional sampling in Well No. 4 may show a level 
higher than the MCL, particularly because the current level of 9.2 m a  is close to the 
MCL. 

3. 

4. Bacteriological results are needed for Well No. 4. . 

5. 

6. 

Specifications for the reverse osmosis unit should be included. . 

If a blending plan is proposed in the future, that plan should meet the requirements of 
Arizona Administrative Code (A.A.C.) R18-4-221- 

I 

I 

3033 North Central Avenue, Phoenix, Arizona 85012, (602) 207-2300 



. .  - - 

4 

. .  .. . . 

’ Mr. Brian P. Tompsett, P.E. 
March.17,1998 . 
Page 2 

Out review will contince after your response to the above comments is received. In the 
meantime if you have any questions, please call me at (602) 207-4671. 

Sincerely, 

+f&t.K D+ 
Jan& Desai, E.E.S. 
Technical Engineering Unit 
Water Quality Division 

. .  



I 

ARIZCINA E PA RTM E NT 
OF 

ENVIRONMENTAL 9 LJAtlrY 
Jane Dee Hull 5033,North Central Avenue * Phoenix, Arizona 85012-2809 

Governor (602) 207-2300 * www.3deq.state.az.us Director 
Jacqueline E. Schafer 

Project Description: Construction of well site #5 @WR #55-559843). 

Location: Johnson Ranch-ha1 County 

Project Owner: Johnson Utilities 
Address: 5230 E. SheaBlvd. 

Scottsdale, AZ 85254 

The Arizona Department of Environment2 Quality (ADEQ) hereby issues an Approval o 2onstruction for the above- 
described facility based on the following provisions of Arizona Administrative Code (A.A.C.) R18-4-507 et seq. 

On October 1 1, 2000, ADEQ issued a Certificate of Approval to Construct for the referenced project. 

On October 11,2000, Brian.Tompsett, P.E., certified the following: 

a final'construction inspection was conducted on October 11,2000 and also on January 16,2002; 
the referenced project was constructed according to the as-built plans and specifications and ADEQ's Certificate 
of Approval to Construct; 

Microbiological samples were collected on July 17,2000, and analyzed on July 18,2000, by Aquatic Consulting and 
Testing, Inc., ADHS License No. A Z O O O 3 .  The sample results were negative for total colifom. 

This Approval of Construction is subject to the provisions lthru 3 on page two of this approval.. Be advised that A.A.C. 
Rl8-4- 124 requires the owner of a public water system to mabtain and operate all water production, treatment and 
distribution facilities in accordance with ADEQ Safe Drinking Water Rules. 

AH:RIc 

' PWS N0.111-128 

ADEQ Project No.:980006 
LTF No.: None - 

Technical En,@eering Unit 
Drinking Water Section 

-5 

C: DWCEU Facility File 
TEU Construction File 
CRO Approval of Constniction File 
Pinal County Health Department 
Pinal County Planning & Zoning Department 
AZ Corporation Commission 
Engineer: Brian P. Tompsett, P.E., The WLB Group 
Patrick Finton, Field En,' omeer 

Northern Regional Ofice 
151 5 East Cedar Avenue * Suite F - Flagstaff, AZ 86004 

1520) 779-031 3 

Southern Regional Office . 

400 West Congress Street - Suite 433 * Tucson, A2 85701 
(520) 628-6733 



M P R O V f i  OF CONSTRUCTION 
WATER FACILITIES 
ADEQ FILE NO. 980006 
PAGE 2 OF 2: PROVISIONS 

1 - Well #5 @WR #55-559843) miill not be operated alone and shall be blended with well $4 
@WR 35555-558451) before R.O. Unit treatment. (See blending plan ADEQ File No. 
20020012). The nitrate concentration in the blended water shall not exceed 10 rng/l. 

Certificate of completion for 100,000 gallon storage tank shall be submitted to ADEQ in 
order to get Approval of Construction. (ADEQ File #20000556). 

2. 

3. New disinfection of well $5 and new microbiological samples will be required be€ore 
placing the well in to service. 



Janet Napolitano 
Governor 

Project Description: 

Location: 

Project Owner: 

ARIZONA DEPARTMENT 
E NVI RONMENTAL QUALITY 

OF 

11 10 West Washington Street, Phoenix, Arizona 85007 
. (602) 771 -2300 www.adeq.state.az.us 

Stephen A. Owens 
- Director 

Water Quality Division 
APPROVAL OF CONSTRUCTION (AOC) 

Circle Cross Ranch Water Plant No. 1 

E. of the intersection ofMeridian Rd. and Empire Rd.. Pinal County. 

Johnson Utility Company. 5230 E. Shea Blvd. if200, Scottsdale. AZ 85254. 

The Arizona Deparbnent of Environmental Quality (ADEQ) hereby issues an AOC for the above described facility 
based on the following provisions of the Arizona Administrative Code (A.A.C.) R18-4-507 et seq. 

On November 22.2002, ADEQ issued a Certificate of Approval to Construct for the referenced project 

On August 30,2004, Certificate of Completion and testing results were submitted to ADEQ. 

On August 24,2004, Robert G. Byall, P.E. certified the following: 

a final construction inspection was conducted on July 28.2004; 
the referenced project was constructed according to the approved plans and specifications, 
ADEQ’s Certificate of Approval to Construct, and As-built plans; 
water system pressure and leakage tests were conducted on July 09, 2004, and the results were 
within the allowable leakage rates; 
the water distribution system was disinfected according to an ADEQ-approved method; and 
microbiological samples were collected and sampled by Statewide Disinfection Services, ADHS 
License No. AZ0637. The sample results were negative for total coliform. 

. 

This Approval of Construction authorizes the owner to begin operating the above-described facilities as represented 
in the approved plans on file with ADEQ. Be advised that A.A.C. R18-4-124 requires the owner of a public water 
system to maintain and operate all water production, treatment and distribution facilities in accoTdance with ADEQ 
Safe Drinking Water Rules. 

mah 

PWS NO.: 11-128 
ADEQ Project No.: 20020489 
LTF No.: 33909 

Technical Engineering Unit 
Drinking Water Section 

- 

- 

cc: Pinal County Health Department 
’ 

Pinal County Planning and Zoning Department 
Water Company: Johnson Utilities ’ 

Engineer: Robert G. Byall, P.E. 

Facility File ADEQ-DWCEU 
Project File No.: 20020489, TEU 
ADEQ - Pinal County Liaison 
Rornann Diaz, Manager, Field Service Unit 

ADEQ - DWFErU 

Northern Regional Office 
151 S East Cedar Avenue Suite F - Flagstaff, AZ 86004 

Southern Regional Office 
400 West Congress Street Suite 433 Tucson, AZ 85701 . 

(928) 779-031 3 (520) 628-6733 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

DRTNKING WATER FACILITIES 

I 

ADDRESS: 5230 E. Shea Blvd, Ste. 200, Scottsdale, AZ 85254 

1 COUNTY: Pinal 

Page 1 of2  
I 

ADEQ FILE NO.: 20020489 

SUPPLYING SYSTEM NAME: Johnson Utilities Co. PUBLIC WATER SYSTEM NO.: 11-128 

PROJECT NAME: Johnson Utilities Circle Cross Ranch Water Plant No. 1 

LTF No.: 27948 

PROJECT DESCRIPTION: Installation of new 1,000 gpm well; new 500,000 gallon storage tank; triplex 
booster pump station; 5,000-gallon hydropneumatic tank; 800 LF of 12-inch water lines; and related fittings. 

I J 

II 11 PROJECT OWNER Johnson Utilities Company, LLC 

1. This project must be constructedin accordance with all applicable laws, including Title 49, Chapter 2, 
Article 9 of the Arizona Revised Statutes and Title. 18, Chapter 4, Article 5 of the Arizona Administrative 
Code. - 

c Upon completion of construction, the en,&eer shall fill out the Enpeer 's  Certificate of Completion, and 
forward it to the Drinking Water Field En,gineering and Inspection Unit - Phoenix. If all requirements have 
been completed, that unit will issue a Certificate ofApproval of Construction. R18-4-507@), Ariz. Admin. 
Code. At the project owner's request, the Department may conduct the final inspection required pursuant 
to R18-4-507p); such a request must be made in writing in accordance with the time requirements of Rl8- 
4-507(C), Ariz. Admin. Code. 

\ 

Provisions 3 through 14 are continued on Page 2 of 2 total pages 
AH:MAH:mah 
20489dbm.2bt 

By: 
AoladHossain, M'xnager, P.E. Date Approved 
Technical Engineering Unit 
Drinking Water Section 
Water Quality Division 

cc: File No: 20020489, LTF No. 27948 
County Health Department: Pinal 
Drinking Water Field Engineeringhspection Unit - Phoenix 

' Owner: Johnson Utilities Company, LLC 
Planning & Zoning: Pinal County 
Engineer: Jim Burke, P.E., WLB Group 
Engineering Review Database 

' 



. I  ! 

CERTIFICATE OF APPROVAL TO CONSTRUCT DRINKWG WATER FACILITIES: 
'EQ FILE NO. 20020489: JOHNSON UTILITIES CIRCLE CROSS U N C H  WATER PLANT NO. 1 ' . -dE 2 OF 2 PROVISIONS, C O N T W D  

3. 

4. 

5. 

6.  

7. 

! 

8. 

9. 

10, 

' 11. 

12. 

13. 

14. 

I 

This certificate will be void if construction has not started witbin one year after the Certificate of Approval 
to Construct is issued, there is a halt in construction of more thanone year, or construction is not completed 
within three years of the approval date. Upon receipt of a written request for an extension of time, the 
Department may grant an extension of time; an extension of time must be in writing. Rl8-4-505(E), Ariz. 
Admin. Code. 

Operation of a newly constructed facility shall not be,+ until a Certificate of Approval of Construction has 
been issued by the Department. 

The open end of each air relief pipe from automatic valves shall be extended to at least one foot above grade 
and sball incorporate pipe elbows to cause the opening, permanently covered with #16 mesh screen, to face 
downward. The "As-Built'' pl- shall show air relief valve details. 

No Approval of Construction shall be issued for this project until the project owner shows that all 
mfrastructure required to meet pressure and stora,oe.requirements are constructed and an Approval of 
Construction has been issued for them. 

The following items must be submitted before approving the well as a drinkingwater source: 
a. Inorganic, asbestoi, radiochemical; microbiological, volatile organic compounds and 

synthetic organic analysis must be submitted for the well fiom a lab certified by the Arizona 
Department of Health Services, 
Pump test data for the well at steady state for at least four hours, 

Department of Water Resources well registration information. 

b. 
c. Well driller's log, and 
d. 

Water plant area must be graded 100 feet away &om the water facilities. 

Blow-off valve with a minimum diameter of 2 inches must be installed at the dead end at Station 72+16.18. 

An air and vacuum relief valve must be installed at the hi& point before the dip under the channel at STA 
64+00. 

The butterfly valve (#3) at the discharge line on the well must be moved to the other side of the check valve. 

The storage tank drawing at the lower left of Plan Sheet No. 7 must be labeled top view and not rear view. 

The water system minimum storage capacity shall comply with A.A.C. R18-4-503. 

The water distribution system shall maintain a minimum pressure of 20 psi at ground level at all points in 
the distribution system under all conditions of flow as required by A.A.C. R18-4-502.B. 



ARIZONA DEPARTMENT OF EWIROMMENTAL QUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WAmR FArnITIES 

Page 1 Of 2 

ADEQ File No: 20020539 .. 

System Name: Johnson Util System Number: 1 1128 
Project Owner: Johnson Util 

Address: 5230 E. Shea Blvd., $200, Scottsdale , AZ 85254 

Project Location: Apache Junction 
~ 

County: Pinal 
~ 

Description: CONSTRUCTION OF PROPOSED MODIFICATIONS TO REFTT 

WATER STORAGE TANK WTTH RELATED TRANSMISSION LINES 
TO CONNECT TO DISTRJBUTION SYSTEM AND OTHER 
APPURTENANCES. 

EXISTING S Y L N  WELL WITH DWR #55-621462,1,000,000 GALLON . 

Approval to construct the aliove-described faciIities as represented in the approved’dacumeii ts on 
. Jile with the Arizona Department of Environrnental Quality is hereby given subject fo provisions 

I through 7 continued on page 2 througIa 2 

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 4, Article 5 of the Arizona 
Administrative Code. 

Upon completion of construction, the engineer shall fill out the Engineer’s Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirements have been 
completed, that unit will issue a Certificate of Approval of Construction. R184-507(B), Ariz. 
Admin.Code. At the project owner’s request, the Department may conduct the final inspection 
required pursuant to R18-4-507@); such a request must be made in writing in accordance with the 
time requirements of R184-507(C), Ariz. Admjn. Code. 

I 

2. 

, 

3. This certificate will be void if construction has not started within one yeas after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; 
writing. R18-4-505@), Ariz. Admin. Code. 

has been issued by the Department. R184-507(A), Ariz. Admin. Code. 

extension of time must be in 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction . 

Reviewed by RK1 

Cc: File No : 20020539 
i Regional Office: Central 

owner: Johnson Util 
County Health Department: Pinal 
Engineer Wb Group 
Planning and Zoning& Cop. Commission 
En,g?neerin,o Review Database - EtrO2 1 

Technical Engineering Unit 
.Water Quality Division 



CERTIFICATE OF APPROVAL 
WATER FACILITIES 
ADEQ FILE NO. 20020539 
PAGE 2 OF 2: PROVISIONS CONTINUED 

1 

5. 

6. 

7. 

8. 

9. 

Water storage tank roof vent must be screened with #16 mesh screen. 

Nitrate level in the skyline well @WR #55-621462) of 5.98 mg/l exceeds trigger level of 
5 mg/l, the water system shall increase monitoring fiequency as required by A.A.C. R18- 
4-208 and Rl8-4-209. 

During the operation if the maximum level of nitrate concentration In the skyline well 
exceeds maximum contaminant level of 10 mg/l, the water shall be blended as per ADEQ 
approved blending plan or provide treatment to reduce the level below 
10 mg/l. 

After the well modification is completed the well must be disinfected and microbiological 
(total coliform and E. Coli) sample shall be taken and the test results shall be negative 
before placing the well into service. 

Pump test data for the well at a steady state for at least four hours must be submitted 
before approving the well as a drinldng water source. 

-. 



Janet Napolitano 
Governor 

Project Description: Partia 
#55-62 1462. 

Location: Pinal 

ARIZONA DEPARTMENT 
OF 

ENVIRONMENTAL QUALITY 
11 10 W. Washington Street Phoenix, Arizona 85007 

(602) 771-2300 www.adeq.state.azus 

,pproval of Construction for proposed modification to refit existin Skyline well with DWR 

Project Owner: Johnson Utilities 
Address: 5230 E. Shea Blvd. 

Suite 200 
Scotkdale, AZ 85254 

The Arizona Department of Environmental Quality (ADEQ) hereby issues an Approval of Construction for the above- 
described facSiry based on the following provisions of Arizona Administrative Code (A.A.C.) R184507 et seq. 

On December 4,2002, ADEQ issued a Cer!ificate of Approval to Construct for the referenced project. 

On July 3,2003, James Ray Burke, P.E., cert5ed the following 

* a final construction inspection was conducted on June 12,2003; 
* the referenced project was constructed according to the as-built plans and specifications and ADEQ’s Certificate 

of Approval to Construct; 
the welI was disinfected on July 23,2003 according to an ADEQ-approved method. 

Microbiological samples were collected on July 24,2003 and analyzed on July 25,2003, by Aquatic Consulting and Testing 
Inc., ADHS License No. AZ0637. The sample results were negative for total coliform, 

This Approval of Construction is subject to the provisions 1 through 5 on page 2 of this approval. Be advised that A.A.C. 
RIB4124 requires the owner of a public water system to maintain and operate all water production, treatment and 
distribution facilities in accordance with ADEQ Safe Drinlcing Water Rules. 

PWS No.:. 11-128 

ADEQ Project No.:’20020539 
LTF No.: 30444 

C: DWCEU Facility File ‘ 
TEU Construction File 
CRO Approval of Construction File 
Pinal County Health Department. 
Pinal County Planning & Zoning Department 
AZ Corporation Commission. 
Engineer 

Northern Regional Oftice 
1575 East Cedar Avenue - Suite F Flagstaff, AZ 86004 

I---\ 7-0 *qq q 

Technical Engineering Unit 
Drinking Water Section 

Southern Regional Office 
400 West Congress Street - S u i e  433 * Tucson, AZ 85701 

(520) 628-6733 



L 
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APPROVAL OF CONSTRUCTION 
ADEQ IFIILE NO. 20020539 
PAGE 2 OF 2: PRQVISIQNS 

1. 

2. 

This partial Approval of Construction is issued for the Skyline well only. 

Approval of Construction for 1,000,000 gallon water storage tank and related 
transmission lines to connect to distribution system will be submitted later io obtain 
Approval of Construction. 

Nitrate level in the Skyline well @WR #55-621462) of 5.98 m g l  exceeds trigger level of 
5 mg/l, the water system shall increase monitoring fkequency as requked by A.A.C. R'I 8- 

During the operation if the maximum level of nitrate concentration in the Skyline well 
sxceeds maximum contaminant level of 10 mg/l , the water shall be blended as per 
ADEQ approved blendkg plan or provided treatment to reduce the level below. 

3. 

4-208 and Rl8-4-209. 

4. 

5 .  If the provisions in this. Approval of Construction are not implemented, this. Approval of 
Construction will be Padl and Void. 

! 



ARIZONA DEPARTMENT 
OF 

ENVIRONMENTAL QUALITY 
Janet Napolitano 

CovernBr 
11 10 W. Washington Street Phoenix, k i zona  85007 

Project Description: Construction of 1,000,000 gallon San Tan water storage tank with related transmission lines to connect to 
distribution system and other appurtenances. 

Location: h a 1  

Project Owner: Johnson Utilities 
Address: 5230 E. Shea Blvd. 

Suite 200 
Scottsdale, AZ 85254 

The Arizona Department of Environmental Quality (ADEQ) hereby issues an Approval of Construction for the above- 
described facility based on the following provisions of Arizona Administrative Code (A.A.C.) R18-4-507 et seq. 

On December 4,2002, ADEQ issued a Cerdficate of Approval to Construct for the referenced project. 

On February 24, 2004,, James Ray Burke, P.E., certified the following: 

a final construction inspection was conducted on January 28,2004; 
the referenced project was constructed according to the as-built plans and specifications and ADEQ's Certificate 
of Approval to Construct; 
water system pressure and leakage tests were conducted on November 24,2003, and the results were w-thing the 

the water distribution lines were disinfected on December 2,2003 and the water storage tank was disinfected on 
February 17,2004, according to an ADEQ-approved method. 

allowable leakage rates; and 

Microbiological samples were collected (lines/storage tank) op December 4,2003 and February 20,2004, and analyzed on 
December 5,2003 and February 21,2004, by Aquatic Consulting and Testing Inc., ADHS License No. A20637. The sample 
results were negative for total coliform. 

This Approval of Construction is subject to the provisions 1 through 2 on page 2 of this approval. Be advised that A.A.C. 
R118-4-124 requires the owner of a public water system to maintain and operate all water production, treatment and distribution 
facilities in accordance with ADEQ Safe Drinking Water Rules. 

AJ3:RKI 

PWS NO.: 11-128 

ADEQ Project No.: 20020539 
. LTF No.: 32382 

% .  

C: DWCEU Facility File 
TEU Construction File 
CRO Approval of Construction File 
Pinal County Health Department 
Pinal County Planning & Zoning Departrrient 
AZ Corporation Commission 
Engineer 

Aolad Hossain, P.E., Manager 
Technical Engineering Unit 
Drinking Water Section 

Northern Regional Ofice Southern Regional Office 
400 West Congress Street Suite 433 9 Tucson, AZ 85701 

. 
151 5 East Cedar Avenue - Suite F Flagstaff, AZ 86004 

. (520) 779-0313 (520) 628-6733 



APPROVAJL OF CONSTRUCTION 
ADEQ FILE NO. 20020539 
PAGE 2 QF 2: PROVISIONS 

- .  I 

1. This Approval of Construction is issued for transmission Lines and 1,000,000 gallon San Tan 
water storage ti& only. 

2. The Approval of Construction of proposed modifications to refit existing Skyhe  well Wi.th 
DWR #55-621462 which was originally submitted under this project was approved on Augus. 
20,2003. 

i 
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/aRlZO NA EPARTM ENT 
OF 

ENWRONMENTAL QUALITY 
jane Dee Hull 3033 North Central Avenue 9 Phoenix;Arizona 8501 2-2809 

Coverncr (602) 207-2300 *.www.adeq.state.az.us Director Jacquelink E. Schafsr 

February 13,2002 

Brian Tompsett, P.E. 
The WLB Group 
333 E. Osborn Rd., Ste 380 
Phoenix, AZ 55012 

Re: Revised Nitrate Blending Plan for Well #I (DWR #55-558445) & Well #5 (DWR #55- 
559843) at Johnson Utilities Plant #1 Excluding Three Oasis Wells 
ADEQ File No. 20020012 
Johnson Ranch Public Water System #11-128 

Dear Mr. Tompsett: 

A review has been conducted of the revised nitrate blending plan for wells #4 azld ff5 dated 
Jmuary 7,2002 that you submitted to this office. The revised blending is approved only for 
wells #4 and #5 excluding three Oasis wells and is subject to the following conditions: 

1). 

2). 

The approved blending plan should produce at least 1,018,080 gallons per day of blended 
water meeting the nitrate MCL. The 1,018,080 gallons per day may be sufEcient to 
provide water up to 3915 residential dwelling units, and is based on master design 
reporthubdivision commitments which was submitted by WLB'Group on January 29, 
2002. Assuming no commercial demands, and the average flow per residential sewice 
during the peak month does not exceed 260 gallons per day. If the usage of water per 
service connection increases, then the capacity, operation and blending has to be 
reevaluated by ADEQ. 

The approved nitrate blending plan is based on the following information that was 
submitted to ADEQ by WLB Group: 

a. The average flow per residential service during peak month is 260 gallons per day 
based on actual meter readings by Johnson Utilities. 

b. The nitrate concentration in raw water fiom well 7;4 will not exceed 1 1.9 mg/l. 

C. The nitrateconcentration in raw water from well #5 will not exceed 20.7 mg/l. 

d. The raw water production from well #4 will be at least 550 gpm and well #5 Will 
be operated at 240 gpm for blending purposes. 

Northern Regional Ofice . Southern Regional Ofice 
400 Westcongress Street 0 Suite 433 0 Tucson, AZ 85701 151 5 East Cedar Avenue 0 Suite F Flagstaff, AZ 86004 

-- (520) 628-6733- - . (520) 779-031 3 . .  
Prfnted on +cycled paper 



Biian Tompsett, P.E. 
February 13,2002 

. Page2 

3). 

4). 

5). 

e. The R.O. unit will deliver 250 gpm of treated water with nitrate concentration of 
I .48. m d . .  

f. The.average day use in the peak month storage capacity is at least 1,150,000 
gallons, which was submitted on February 1,2002, excluding commercial 
demands. 

g. Subdivision commitment List dated January 29,2002. 

ADEQ understands that actual demand will be less than the approved design capacity 
during the construction of full build out of the development and the actual demand will 
lag behind approved demand. However, ADEQ recommends to increase design capacity 
of average day demand In tlie peak month including storage capacity fiom 260 
gallodday to 338 gallons/day per residential service plus f ie  demand and commercial 
demand. 

Based on the information submitted for master plan design, additional sources ofwater 
supply will be needed to support dl the commercial developments. Any expansion of 
residentidail commercial service connections will require submittal of revised residential 
and commercial commitment lists including master design report for ADEQ approval. 

Whenever the water treatment plant and blending protocol is changed, the monitoring 
requirements shall be a s  follows: 

a. During the first month of operation weekly monitoring for NITRATE, shall be 
collected fiom the.following 4 locations. The untreated water (well waterhaw 
water fiom each well), treated water (directly out of the reverse osmosis unit), and 
the blended water at the Point of Entry (POE) into the distribution system. 

After a minimum of four (4) weekly NITRATE samples have been collected and 
analyzed, monthly NITRATE monitoring shall be conducted fiom the untreated 
water (each well), treated water and blended water at POE for the next five (5) 
months. 

b. 

c. If after the first six (6) months of operation, analytical results from the osmosis 
unit indicate that the nitrate removal efficiency of the reverse osmosis unit is 

.. consistent Vjith levels indicated in the submitted blending,plm. and analytical 
results from the POE are below the maximum contaminant level of 10 mg/l the 
Department may reduce the monitoring fiequency to quarterly. 

. 

. 
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7): 

9). 
I 

10). 

All required " R A T E  samples collected from analyses from the POE shall be 
designated as "routine monitoring" and shall be submitted as compliance samples on 
analytical forms suitable for entry into the ADEQ Drinking Water database and the 
NITRATE analyses from the untreated water and the treated water shall be designated as 
"non-regulatory". 

Whenever a new source of water is added to the system or an existing source is removed 
from service, or the relative flow rates andor concentration of nitrate from existing 
sourccs which are being blended are changed in such a way that the blend is changed, an 
amended blending plan shall be submitted to the Department to confirm that the new 
blend also meets the NTRATE MCL. 

when the reverse osmosis unit reads high conductivity levels, both the reverse osmosis 
unit and the raw water pumped from the 100,000 gallon storage/wells will be shut down 
so the raw water will not pump directly into the joo,od gallon mixing storage t d c  
without treatment. 

As-built plans shall show all the flow controls, automatic or electronic devices which will 
be hcorporated to ensure that the blend remaizls in the desired range or else shuts off the 
offending source or triggers an alarm when the blend fall out of the desired range. 

The operation and maintenance manual shall be revised to include the following blending 
operation: 

a. 240 gpm from well #5 will be blended with 550 gpm from well #4. 

b. Nitrate concentration in well ff5 shall not exceed 20.7 mg/l and well #4 shall not 
exceed 11.9 mg/l. 

Blended nitrate concentration from wells 4 22 5 shall not exceed 14-57 mg/l. 

The R.O. Unit is operated by raw water supplied from the 100,000 G. storage tank: 
with a flow of 333 GPM. The treated water from R.O. unit (250 gpm) is blended 
with 457.GPM of blended raw water from wells 4 and 5. 

c. 

d. 

e. The operation of R.O. Unit with the wells #4 and 5 shall be as follow: ' 

1. The~100,OOO gallon tank at Johnson Utilities Plant #1 should be fiiled with 
blended'water from wells 4 and 5 at 790 gpm with blended hitrate 
concentration of 14.57 mgA. 
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11). 

12). 

13)- 

14). 

15). 

16). 

17). 

2. R.O. Unit,should draw 333 gpm fIom 100,000 G. water tank and deliver 
250 gpm with nitrate concentration of 1.48 mg/l to the 500,000 G. 
blending storage (Plant #1) tank'to be blended with 457 gpm of blended 
water from wells 4 and 5 with concmtration of nitrate of 14.57 mgA to 
provide 707 gprn of blended water with concentration of 9.94 mg/l. 

? 
2. Anticipated total water production capacity fiom this operation should be 

able to produce 1,018,080 gallons per day and should serve at least 3915 
residential service connections. 

f. During the operation the maximum level of nitrates concentration in the bleaded 
water at POE shall be below the maximum contaminant of lOmgA, otherwise the 
blending plan shall be reevaluated by ADEQ. 

. 

D .  u All other information pertaining to the operation of the R.O. system. 

The maintenance and operation of the reverse osmosis unit shall be in accordance With 
manufacturers recommendations. 

All backwashing shall be manual and conducted in accordance with manufacturers 
recommendations. . 

All backwashing and reject water shall be discharged in accordance with ADEQ permits. 

All chemicals stored or used on-site shall be labeled with their common name such as 
acid or anti-scalant and comply with applicable safety measures. 

E the nitrate concentration in the wells changes,' then the blending plan has to be 
reevaluated by ADEQ. 

If any additional service connections is supplied by the water system in the fiiture, the 
operation, blending and supply shall be reevaluated by ADEQ. 

The three Oasis wells with DWRNo.'s 55-582085,55-552086 and 55-582087 submitted 
under ADEQ File No. 3,001 061 1 are not part of this blending plan. If the water system 
chooses to consider these wells part of blending plan, the following shall be submitted. 

a. Plans to show the connection of these wells to the 500,000 gallon blending 
storage. 

b. Complete water quality analysis for well with DWR #55-582087. 
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C. 

d. 

e. 

f. 

18). a. 

b. 

For wells with DWRNo.’s 55-582085 and 55-582086 please submit the 
following: 

1. 
2. Microbiological analysis. 

From SOC’s contaminant #2105,2110,2326,2041,2040 and 2031. 

Respond to all review.comments dated December 17,2001 sent by Katrin Stulcov 
of Technical Engineering Unit for the three Oasis wells (ADEQ File #200106 1 1). 

Pump test data for all the three wells. 

Approval to Construct and Approval of Construction have to be obtained from 
ADEQ for these three Oasis wells. 

Approval of Construction have to be obtained .from ADEQ for File No. 20010377 
and File No. 20000349. 

The interconnections of these projects to the distribution system. 

19. The water supplier shall develop an emergency operation plan in order to assure 
continuation of service when there is failure in R.O. system as required by A.A.C. R18-4- 
116. 

20). Provide a procedure which addresses how Johnson Utilities Water Company will conduct 
public notices if a Maximum Contaminant Level (MCL) for Nitrate or Nitrite occurs. 
Please include in this procedure, exact time frames to follow, information regarding how 
the public (such as radio andor television stations) and ADEQ will be notified and the 
specific information to be indicated in the notices as per A.A:C. R18-4-104 and 1.05. All 
analyses required by this approval shall be reported to the Depatment within 10 days of 
sampling. All analytical reports related to this blending plan shall be submitted to: 

Arizona Department of Environmental Quality 
Water Quality Division 
Drinlcing Water Section, Technical Engineering Unit 
Attn: Raffi Karamian 
3033 N. Central Ave. 
Phoenix, AZ 85012 

Brian Tompsett, P.E. 



. . I  . - .  . _  
..i c , : 

: .  

. .  
I . . . . .  
, . ~ <*,,. . 

. :- . .. 

.: . . . . .  _. . .'. . .,: ... . r .. ._. 
- .  , : . ' .  . 

. -  

February 13,2002 
Page-6:- 

. .  .. . . ... ....,_ . .  
, . _..I. ~"... :-; ., ... .".,..'.?:'li. 

. : . . .  
. .. . . .  .. . I :  - . . .  

.If you have any questions, please call me at (602) 207-4650. 

Raffi Karamian, E.E.S. 
Technical Engineering Unit 
Water Quality Division 

. _  

. . .  

RK: ce 

cc: ' JohnsonUtilities . 
Pinal County Health Department 
Facility File No. 11-128 * 

Bill DePaul, Compliance and Enforcement Unit 
Linda Cheney, CMX Group, Inc. . 
Aolad Hossain, TEU 
Greg Brown 
ADEQ File No. 20020012 
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AIUZbNA DEPARTMENT OF 'ENVIRONMENTAL QUALITY 

Governor Jane Dee Hull Jacqueline E. Schafer, Director 

March 8,2001 

Brian Tompsett, P.E. 
The WLB Group 
333 E. Osborn Rd., Ste 380 
Phoenix, AZ 85012 

Re: Revised Nitrate Blending Plan for Well #4 and Emergency Blending Plan for Well #5 as back- 
UP- 
Johnson Ranch 
Public Water System #I 1-128 

Dear A&. Tompsett: 

A review has been conducted of the revised nitrate blending plan you submitted for weils #4 and #5 . 

dated January 23,2001 together with subsequent revisions. While the data submitted contained 
several blending scenarios, a bIending plan as required by the Arizona Administrative Code R18-4-- 
221.A.l.ah was not included. (See attachment). . 

ADEQ has identified a blending scenario that will produce up to 720,000 gallons per day of blended 
water meeting the nitrate MCL. 720,000 gallons per day is sufficient to approve 2130 dwelling units, 
assuming no commercial demands, that the average flow per residential service connection is 260 
gallons per day and that the average flow during the peak month is 338 gallons per day, that the raw 
water from Well #4 will not exceed a nitrate concentration of 13.1 mg/l and that the RO unit would be 
operated 15 hours per day. The blending plan approved March 13,2000 produced 672,480 gaJIons 
per day with 24 hour operation of the RO unit and a raw water concentration not exceeding 19 mg/l. 
The blending plan was modified January 3,2001 to add a 100,000 gallon storage tank prior to the RO 
unit and produced up to 672,480 gallons per day with increased operational flexibility. 672,480 gallons 
per day would meet the revised demands for 1989 residential service connections. 
The revised blending plan h& been approved with the assumptions that storage provides the needed 
fire flow and does not have to be part of the daily demand aid that actual demand will be less than the 
approved capacity during the construction of full build out of the development area. Because, actual 
demand will lag behind approved demand, the various approved treatment and blending scenarios do 
not need to be constructed or implemented until the demand is actually realized. 

The revised blending is approved subject to the following conditions: 
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1. Whenever, the actual demand reaches 90 percent of  the capacity of the existing blending 
scenario, the approved treatment-blending scenario producing greater productiofi should be 
implemented and ADEQ should be advised of the proposed operating changes. 

2. Whenever the treatment plant and blending protocol is changed the monitoring requirements 
shall be as follows: 

a. During the first month of operation weekly monitoring for NITRATE, shall be collected 
&om the following 3 locations: The untreated water (well waterhaw water), treated 
water (directly out of the reverse osmosis unit), and the blended water at the Point of 
Entry (POE) into the distribution system. 

b. M e r  a minimum of four (4) weekly NITRATE samples have been collected and 
analyzed, monthly NITUTE monitoring shall be conducted fiom the untreated water, 
‘treated water and the blended water at POE for the next five (5) months. 

c. If after the first six (6) months of operation, analytical results fiom the reverse osmosis 
unit indicate that the nitrate removal efficiency of the reverse osmosis unit is consistent 
with levels indicated in the submitted blending plan and analytical results from the POE 
are below the maximum contaminant level of 10 mg/l the Department may reduce the 
monitoring frequency to quarterly. 

e 

3. All required NITRATE samples collected from analyses fiom the POE shall be designated as 
“routine monitoring” and shall be submitted as compliance samples on analytical forms suitable 
for entry into the ADEQ Drinking Water database and the NITRATE analyses from the 
untreated water and the treated water shall be designated as “non regulatory”. d ’  

4. Whenever a new source of water is added to the system or an existing source is removed from 
service, or the relative flow rates from existing sources which are being blended are changed in 
such a way that the blend is changed, an amended blending plan shall be submitted to the 
Department to confirm that the new blend also meets the NITRATE MCL. 

5 .  When the reverse osmosis unit reads high conductivity levels, both the reverse osmosis unit and 
the raw water pumped from the 100,000 g. storage tawwell will be shut down so the raw 
water will not pump directly into the 500,000 g. mixing storage tank without treatment. 
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6. As-built plans shall show all the flow controls, automatic or electronic devices which will be 
incorporated to ensure that the blend remains in the desired range or else shutts off the 
offending source or triggers an alarm when the blend fall out of the desired range. 

7. The operation and maintenance manual shall be revised to include the following new treatment- 
blending option: 

a. The R.O. Unit is operated by raw water supplied from the 100,000 G. storage tank , 
with a flow of 333 GPM. The treated water fiom R.O. unit is blended with 500 GPM 
of raw water from wells 4 or in an emergency with well #5 

b. The operation of R.O. Unit with the wells #4 and #5 shall as be follow: 

1. The R.O. Unit and well #4 shall be operated at the same time for 5 hours three 
times daily with maximum water supply of 800 GPM with maximum daily 
output of 720,000 G. when operating 15 hourdday. 

2. Well #5 shall be operated 1.5 hours to every 5 hours of R.O. Unit operation 
three times daily with maximum water supply of 259 GPM with maximum daily 
output of 373500 G. when operating 15 houdday. 

3. Well #5 shall be operated in an emergency situation only without well #4 . 

4. If the raw water from wells #4 and #5 and treated water from R.O. Unit are 
blended, a new blending plan shall be submitted to ADEQ for.evaluation. BY 
blending wells 4 and 5 ,  the water system can increase bIended water daily . 
output. 

c. Every 5 hours of R.O. Unit operation, the 100,000 gallon water tank shall be refilled 
with 550 GPM for duration of 3 hours regardless of which well is operated. 

During the refilling of 100,000 gallon tank, direct raw water fioni the well #4 or #5 shall 
not be used to fill up the 500,000 gallon storage tank. 

d. 

e. During the refilling of the 100,000 gallon tank, the flanged butter fly valve 011 the 
transmission main shall be closed to prevent any raw water flow to the 500,000 gallon 
storage tank which may impact the blending process. 
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f. 

g. 

h. 

1. 

j .  

k. 

1. 

m. 

n. 

Necessary alarm and control devices shall be provided in the existing 500,000 gallon 
storage tank, 100,000 gallon storage tank and the well pump. During the filling of the 
500,000 gallon storage tank the R.O. Unit shall be in normal operation. 

This revised blending plan is based on the reverse osmosis unit which is designed to 
treat 333 GPM of raw water, which produces 250 GPM of treated water which in turn 
is blended with 550 GPM of raw water fkom wells #4 or in an emergency fiom well #5. 

This evaluation for a production of 720;OOO gallons per day is based on a maximum 
nitrate concentration of  13.1 mg/l in the raw water from well #4 and with the R. 0. Unit 
producing a nitrate concentration of 1.20 mg/l. The evaluation also is based on a 
maximum nitrate concentration of 20.1 mgA in the raw water from well #5 and that 
when it is to be used in an emergency the nitrate output from the R.O. Unit will not 
exceed 2.75 m a .  If the concentration changes, the blending plan shall be reevaluated. 

During the operation the maximum level of nitrates concentration in the blended water 
at POE shall be below the maximum contaminant of 10 mg/l othen&e the blending plan 
shall be reevaluated. 

This evaluation is based. on the information provided by the Engineer and is 
approximate. It is based on each residential unit using an average of 260 GPD-and an 
average during the peak month not to exceed 338 GPD. If the usage of the water 
increases, then the operation and blending has to be reevaluated - 
During the first year of operation the maintenance of the reverse osmosis unit shall be 
conducted by US. Filter. 

All backwashing shall be manual and conducted by U.S. Filter. 

All backwashing and reject water shall be discharged directly to a sewer through the 
approved air gap located immediately south of the slab at the reverse osmosis unit. 

All chemicals stored or used on-site shall be labeled with their common name such as 
acid or anti-scalant. 
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0. If the nitrate concentration in the well changes, then the blending plan has to be 
reevaluated. 

9. Until such time as the additional capacity is needed the facility can be operated by supplying 
water for both treatment and blending from the 100,000 gallon storage tank if the butterfly valve 
on the transmission main is closed and treated water and raw water are delivered at the same 
time to the 500,000 gallon storage tank for mixing. 

1. When using well #4,333 GPM of raw water is sent to the RO treatment unit which 
produces 250 GPM of treated water which is then blended with 217 GPM of raw 
water. This produces 467 GPM or 672,480 gallons per day of blended water. 

2. When using well #5,333 GPM of raw water is sent to the RO treatment unit which 
produces 250 GPM of treated water which is then blended with 176 GPM of raw 
water. This produces 426 GPM or 613,440 gallons per day of blended water. 

3. Ifwelis #4 and #5 are to be blended together, a new blending plan is required. 

10. If any additional units is supplied by the water system in the future, the operation and blending 
and supply shall be reevaluated. - 

1 1. Provide a procedure which addresses how Johnson Ranch will conduct public notices if a 
Maximum Contaminant Level (MCL) for Nitrate or Nitrite occurs. Please include in this 
procedure, exact time fiarnes to follow, information regarding how the public (specify radio 
and/or teIevision stations) as well as ADEQ will be notified and the specific information to be 
supplied in the notices as per A.A.C. R18-4-104 and 105. All analyses required by this 
approval shall be reported to the Department within 10 days of sampling. All analytical reports 
related to this blending plan shall be submitted to: 

Arizona Department of Environmental Quality 
Water Quality Division 
Drinking Water Section, Technical Engineering Unit 
3033 N. Central Avenue 
Phoenix, Arizona 85012 

If you have any questions, please contact me at (602) 207-4650. 
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Sincerely, 

Raffi Karamian, E.E.S. 
Technical Engineering Unit 
Water Quality Division 

RK:ce 

Enclosure 

cc: . . Central Regional 
Johnson Utilities 

Office 

Pinal County Health Department 
Facility File #11- 128 



Governor Jane Dee Hull Jacqueline E. Schafer, Director 

. March 13,2000 

a 

George Johnson 
Johnson Utilities 
5230 East Shea Blvd. 
Scottsdale, AZ 85254 

RE: Blending Plan Approval 
Johnson Ranch 
Public Water System (PWS) #11-128 

I 

DearMr. Johnson, 
. .  

This letter is in response to the Engineer's Certificate of Completion foms,for ADEQ Project 
Number 9801 15 regarding the implementation of a blending plan for the Reverse Osmosis Unit 
for PWS #11-128 (Johnson Ranch). The purpose of this letter is to inform you that the blending 

the following conditions: 

, 

I plan submitted for the Johnson Ranch water system, dated March 9,2000, is approved subject to 

1. During the first month of operating the blendmg plan, weekly monitoring for NITRATE, 
NITRITE, and the combination of NITRATENTRITE shall be conducted from the 
untreated water (well waterhaw water), treated water (directly out of the reverse osmosis 
unit), and the blended water at the Point of En.try (POE) POE GOO1 into the distribution 
system. 

2. After a minimum of four (4) weekly NITRATE, NITRITE, and the combination of 
NITRA"ITRITE samples have been collected and analyzed, monthly NITRATE, 
NITRITE, and the combination. of NITRATE/NLTRITE shall be conducted from the 
untreated water, treated water and the blended water at FOE #001 for the next five (5)  
months. 

3. If after the fnst six (6) months of operation, analytical results out of the reverse osmosis 
unit indicate that the nitrate removal efficiency of the reverse osmosis unit is consistent 
with levels indicated in the submitted blending plan and analytical results from POE #OO I 
are below the maximum contaminant level of 10 mg/l the Department may reduce the 
monitoring frequency to quarterly. 

3033 North Central Avenue, Phoenix, Arizona 850 12, (602)207-2300 
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4. All required NITRATE analyses from POE #001 shall be submitted as compliance 
samples on analytical forms suitable for entry into the ADEQ Drinking Water database. 
The NITRATE analyses from the untreated water and the treated watw.as well as all 
NITRITE and the combination of NITRATENTRITE samples taken’directly from the 
untreated water, treated water and POE #00 1 shall not be designated as compliance 
samples. 

5. All analyses required by this approval shall be reported to the Department within 10 days 
of sampling. All analytical reports related to this blending plan shall be submitted to: 

Arizona Deparhnent of Environmental Quality 
Water Quality Division 
Drinking Water Section, Technical Engineering Unit 
Attn: Stephanie Koes 
3 03 3 North Central Avenue 
.Phoenix, AZ 85012 

6. Approval of the blending plan and operation of the reverse osmosis unit is based on the 
following criteria as submitted. 

During operation the reverse osmosis ulllt will remove a minimum of 94% of the 
nitrates in the untreated water. 
During operation the maximum level of nitrates in the untreated water may not 
exceed 19 mgA. 
During operation of the reverse osmosis unit a maximum of 2 17 gpm of untreated 
water will be fed into the storage tank and mixed with the treated water from the 
reverse osmosis unit which is fed 333 gpm of untreated water. 
When the reverse osmosis unit reads high conductivity levels, both the reverse 
osmosis unit and Well #4 will shut down so the well will not pump directly into 
the storage tank without treatment. 
During the first year of operation (March 1,2000 through February 28,2091) the 
maintenance of the reverse osmosis unit shall be conducted by U.S. Filter, as 
indicated in the signed contract form signed on March 3, 2000. 
All backwashing shall be manual and conducted by U.S. Filter. 
All backwashing and reject water shall be discharged directly to a sewer through 
the approved air gap located immediately south of the slab at the reverse osmosis 
unit. 
All chemicals stored or used on-site shall be labeled with their common name 
such as acid or anti-scalant. 
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In accordance with Arizona Administrative Code (A.A.C.) R18-4-221 .B, should Johnson 
Ranch wish to adjust any flow rates an amendment to the blending plan shall be 
submit-ted and reviewed prior to operation. 

I .  .. 
r .. 

In addition to this spproved blending plan, please submit a standard operatingprocedure which 
addresses how Johnson Ranch will conduct public notices if a Maximum Contaminant Level 
(MCL) for Nitrate or Nitrite occurs. Please include in this procedure, exact time frames to 
follow, idormation regarding how the public (specify radio andor television stations) as well as 
ADEQ will be notified and the specific information to be supplied in the notices as per A.A.C. 
Rl8-4-104 and 105. 

Eyou have any questions, please contact me at (602) 207-4659 or 1-800-234-5677 ext. 4659. 

Sinqerely, /- 

1 Field Engineer 
Drinking Water Compliance Section 

cc: Brian Tompsett, P.E., The WLB Group, Inc., 333 E. Osbom Ave., Phoenix, AZ 85012 
Jerry Beeler, Operator, P.O. Box 114, Chandler Heights, AZ 85227 
Patrick Finton, Field Engineer 
Facility File #11-128 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
DRI"G WATER SECTION 
3033 NORM CENTRAL AVENUE 

PHOENIX. AZ 850 I 2 

To: George Johnson 

Fax #: 480-483-7908 

Date: March 13,2000 

Pages: 5 ,  including this cover sheet. 

From: Stephanie Koes 
' (602) 207-4659 

Subject: Reverse Osmosis Unit 

COMMENTS: Approval of Construction for the Reverse Osmosis Unit and Blending Plan 
provisions attached. 





FAX TFU SMISSIO 
ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
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To: Brian Tompsett 

Fax #: 602-279-781 0 

Date: March 13,2000 

Pages: 5, including this cover sheet. 

From: Stephanie Koes 
(602) 207-4659 

Subject: Reverse Osmosis Unit ' 

COMMENTS: Approval of Construction for the Reverse Osmosis U ~ L ~  anr 
I 

I provisions attached. 
ing Plan Blenc 
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

Governor Jane Dee Hull Jacqueline E. Schafer, Director 
Water Quallty Division 

APPROVAL OF CONSTRUCTION 

Project Description: New well fADWR #55-586189). hvdropneumatic tank of 5,000 nallons capacity, and 
water storage tank of 50,000 nallons capacity comprisina Edwards Road Water Plant or Johnson Utilities 
Water Plant No. 2. 

Location: Edwards and West Mama Roads, Pinal County 

Project Owner: Johnson Utilities 
Address: 5230 East Shea Blvd. 

Phoenix. Arizona 85253 

The Arizona Department of Environmental Quality (ADEQ hereby issues an Approval of Construction 
for the above described facility based on the following provisions of the Arizona Administrative Code 
(A.A.C.) R18-4-507 et seq. 

On September 20,2001, ADEQ issued a Certificate of Approval to Construct for the referenced project. 

On June. 19, 2002, as-built plans, specifications, Engineer's Certificate of Completion, and test results 
were received by ADEQ. 

On June 12,2002, Brian Tompsett, P.E., certified the following: 

. a final construction inspection was conducted on Mav 10.2002; 
the referenced project was constructed according to the as-built plans and specifications . 
and.ADEQ's Certificate of Approval to Construct. 

This Approval of Construction is subject to provision 1 on page two of this Certificate. Be advised that 
A.A.C. 5 R18-4-124 requires the owner of a public water system to maintain and operate all water 
production, treatment and distribution facilities in accordance with ADEQ Safe Drinking Water Rules. 

AH2:jdl , 

PWS NO.: 11,128 

ADEQ Project No.: 20010377 
LTF No.: 27360 

=. "I 

Aolad Hossain, P.E., Manager 
Technical Engineeiing Unit 
Drinking Water Section 

cc: The WLB Group, Inc. 
Pinal County Health Department 
Pinal County Planning and Zoning Department . 
Facility File ADEQ-DWCEU 
Project File No.: 20010377, TEU 

3033 North Central Avenue. Phoenix. Arizona 85012.1602>207-2300 



% APPROVAL OF CONSTRUCTION 
ADEQ FILE No. 20010377 
Provisions Continued. 

I 
Page 2 

1 - Nitrate shall be monitored at least quarterly as required by Arizona Administrative Code (A.A.C.) 
- R18-4-208.F. 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT @ WATER FACILITIES 

%ENi&Q 

Paee 1 Of 2 

ADEQ FiIe No: 2001061 1 

System Name: Johnson Util System Number: 11 128 

Project Owner: Johnson Util 
~~ ~~ ~~ ~ ~ 

Address: 5230 E. Shea Blvd., Ste. 200, Scottsdale , AZ 85254 

Project Location: Queen Creek County: Pinal 

Description: INSTALL THREE NEW WELLS {#55-582085, #55-582087, #55-582088) 
AND W A T E W S  FROM THE WELLS TO THE OASIS WATER 
PLANT WATER STORAGE TANK. APPROXIMATELY 100 L.F. OF 12" 
WATERLINE, 3,550 L.F. OF 8" WATERLIFE AND 650 L.F. OF 6" 
WATERLINE. 

Approval to construct tJie above-described facilities as represented in the approved documents on 
flle witJz the Arizona Department of Enviroizmental Quality is hereby given subject to provisiorzs 
1 through 11 continued on page 2 througJi 2 

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 

Administrative Code. 

2. Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. Hall requirements have been 
completed, that unit Will issue a Certificate of Approval of Construction. R18-4-507@), Ariz. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-4-507@); such a request must be made in writing in accordance with the 
time requirements of R18-4-507(C), Ariz. Admin. Code. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R184505(E), Ariz. Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. Rl8-4-507(A), Ariz. Admin. Code. 

I Article 9 of the Arizona Revised Statutes and Title 18, Chapter 4, Article 5 of the Arizona 

Reviewed by KNS 

cc: File No : 20010611 
I Regional Office: Central 

Owner: Johnson Util 
County Health Department: Pinal 
Engineer: Wlb Group 
Plannin,o and ZoninglAz Corp. Commission 
Engineerins.Review Database - E d 2 1  

Aolad Hossain., P.E., Manager 
Technical Engineering Unit 
Water Quality Division 



CERTIFICATE OF APPROVAL TO CONSTRUCT 

ADEQ F'IL,E NO. 20010611 
PAGE 2 OF 2: PRQVISIONS CONTINOTED 

I WATER FACILITIES 

5. 

6.  

7. 

8. 

9. 

10. 

11. 

Microbiological analysis report for each well shall be submitted before Approval of 
Construction can be issued. 

Well construction shall conform with DWR regulations. 

Well grout seal must be at least 20 feet. 

Well setbacks shall be in accordance with A.A.C. R18-4-502.D. 

All materials and products used in the dnnking water system shall conform to NSF Standard 
61. 

Construction materials used ih the.water system shall be lead li-ee as defined at R18-4-504 and 
R18-1-101. 

Water lines shall be pressure and leakage tested in accordance with AWWA C605 Standard. 



ARIZONA DEPARTMENT 
OF 

I ENVIRONMENTAL QUALITY 
J a n e  Dee  Hull 

Governor 
1 1 10 W. Washinson Street Phoenix, Arizona 85007 

(602) 771-2300 - www.adeq.state.az.us 

APPROVAL OF CONSTRUCTION 

Project Description: Installation of three new wells (#55-582085, #55-582087, #55-582088) and water mains from the wells 
to the Oasis Water Plant water storage tank. Approximately 25 L.F. of 12" waterline; 4,153 L.F. of 8" waterline, 89 L.F. of 
6" waterline, and 74 L.F. of 4" waterline. 

Location: Queen Creek 

Project Owner: Johnson Utility Co. . 
Address: 5230 E. Shea Blvd. Ste. 200 

Scottsdale, AZ 85254 

The Arizona Depar&nent of Environmental Quality (ADEQ) hereby issues an Approval of Construction for the above- 
described facility based on the following provisions of Arizona Administrative Code (A.A.C.) R18-4-507 et seq. 

On August 7,2002, ADEQ issued a Certificate of Approval to  Constmct for the referenced project. 

On October 11,2002, Brian Tompsett, P.E., certified the following: 

a final construction inspection was conducted on October 8,2002; 
the referenced project was constructed according to the as-bust plans and specifications sealed on October 1 1 , 

water system pressure and leakage tests were conducted on August 19,2002 and the results were within the 

the water distribution system was disinfected according to an ADEQ-approved method. 

t 2002 and ADEQ's Certificate of Approval to Construct; 

allowable leakage rates; and 

Microbiological samples were collected on June 28,2002 and August 21,2002 and analyzed on June'29,2002 and August 
22,2002, by Statewide Disinfection Service, ADHS License No. AZO637 and by Aquatic Consulting & Testing, Inc., ADHS 
License NO. AZ0003. The sample results were negative for total colifom 

This Approval of Construction authorizes the owner to begin operating the above-described facilities as represented in the 
approved plan on file with the ADEQ. Be advised that AA.C. R184124 requires the owner of a public water system to 
maintain and operate all water production, keatment and distribution facilities in accordance with ADEQ Safe Drinking 
Water Rules. 

AH:KNS 

PWS No.:ll-128 

ADEQ Project No.:20010611 
LTF No.:28269 

.C: DWCEU Facility File 
TEU Construction File 

Technical Eng&ee&g Unii 
Drinking Water Section . 

CRO Approval of Con:-uction File 

Pinal County Planning & Zoning Department 
. Pinal County Health Department 

- AZ Corporation Commission 
( Engineer 

Northern Regional Ofice 
151 5 East Cedar Avenue Suite F * Flagstaff, AZ 86004 

(520) 779-0313 

Southern Regional Office 

1570) 678-6732 
400 West Congress Street Suite 433 - Tucson, AZ 85701 



SUPPLEMENTAL INFORMATION 

E 



SUPPLEMENTAL INFORMATION 
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Johnson Utilities 
Docket No. WS-02987A-04-0288 

Calculate water needed on peak day. Assume ratio of average monthly day to peak 
monthly day is 1.25. 

Use gallons sold from original water use data sheet submitted to ACC. From Water Use 
Data Sheet, peak montldservice usage was June 2004. 

Demand = J8 1,447,892 gal) (month) (1.25 peak) 
(month) (30 days) (6372 customers) 

Demand = 532.6 gal/day-service on peak day or 
426 gal/day-service daily average during peak month 

As an alternative, use gallons billed from water use summary in March 2gth data request. 

Demand = (95,627,599 gal) (bill period) (1.25 peak) 
(bill period) (36 days) (6372 customers) 

Demand = 521 gal/day-service on peak day or 
4 17 gdday-service daily average during peak month 

Calculate demand on peak day based on present customer base (8508). Use March 2gth 
data. 

Demand = 521 gal (8508 services) = 4,432,668 gallons/day 
(day- service) or 

3,078 gal/min 

2,464 gal/min needed for daily average during peak month 

Total well production is 2870 gal/min - not enough for peak day. 



Calculate monthly growth rate during past year (1 2 months). 

4086 (1 + growth rate)12 = 8508 

(1/12 In (8605/4086)) 
1 + growth rate = e = 1.063 

rate = 6 % per month 

Calculate new well production needed summer of 2005 based on 6%/month growth rate, 
and 52 1 gallday-service on peak day in June. 

Customers Water Demand, peak day 
For month ending in June 2005 (e;al/min) 

Dec 2004 
Jan 2005 
Feb 2005 
Mar 2005 
Apr 2005 
May 2005 
Jun 2005 

8508 3,078 
901 8 3,262 
9560 3,459 
10133 3,666 
1074 1 3,886 
11386 4,119 
12069 4,367 

Calculate needed well production in sumper of 2005 based on pmjected growth 

Q = 12069 services (521 gall 

. . 

= 6,287,940 gal/day 
day- service or 

4,367 gal/min on peak day, or 

3,495 gal/min daily average during peak month. 
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Exhibit “1” 3- 
JUC and Staff Joint Replacement for Staff Condition No. 

That JUC file with Docket Control, within 60 days of a Commission order, a statement 
which includes the following: 

1. 

2. 

3. 

4. 

5 .  

6. 

7. 

8. 

1. 

2. 

3. 

The name, home office location and description of any of the entities that are named 
as defendants State of Arizona v. Johnson International, et al, Maricopa County 
Superior Court case No. CVCV2005002692 (the “lawsuit”), their relationship to 
each other and JUC. 

A brief description of the business activities conducted by any entity identified in 
number 1 above. 

A description of plans for the entities identified in number 1 above to modify or 
change business activities, enter into a new business venture or to acquire, merge or 
otherwise establish a new business entity. 

An assessment of the effect of current and planned affiliated activities by each entity 
identified in number 1 on JUC’s capital structure and its ability to attract capital at 
fair and reasonable rates. 

The dollar’amount transferred between JUC and each of entities identified in number 
1 during the previous 12 months and the purpose of each transfer. JUC shall prepare 
and submit to Staff an update to this report every six months. 

Copies of contracts or agreements to receive, or provide management, engineering, 
accounting, legal, financial or other similar services between JUC and any of the 
entities identified in number 1. JUC shall prepare and submit to Staff an update to 
this report every six months. 

Copies of contracts or agreements to purchase or sell goods or real property between 
JUC and any of the entities identified in number 1. 

Contracts or agreements to lease goods or real property between JUC and any of the 
entities identified in number 1. 

In addition, JUC would agree to be bound by the following conditions: 

That any transactions between JUC and any of the defendants in the lawsuit would 
be subject to Commission scrutiny, including allowing Staff to see books and records 
of JUC andor the defendant with whom business was transacted. 

That JUC will not obtain a financial interest in any of the defendants in the lawsuit or 
make any loans to, or guarantees for, any of the defendants without prior 
Commission approval. 

That JUC will not make any dividend payments if such payments would have the 
effect of impairing its financial status, prevent it from attracting capital on fair and 
reasonable terms or impair JUC’s ability to provide safe, reasonable and adequate 
service. 

3 
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DATE 
WATER COMPANY 

PEAK MONTH 
DAYS IN PEAK MONTH 
WATER USE DURING PEAK MONTH (GAL) 
NUMBER OF SERVICE CONNECTIONS 

NUMBER OF SERVICE CONNECTIONS 

EXISTING STORAGE (GAL) 
LARGEST PRODUCING WELLBOURCE 

TOTAL WELL/SOURCE PRODUCTION 

FIRE FLOW (GALMIN) 
DURATION (HOURS) 
AVERAGE DAILY WATER USE DURING 

IN PEAK MONTH .............................................. 

AT PRESENT ................................................ 

(GALMIN) .................................................. 

(GALMIN) .................................................. 

PEAK MONTH (GALDAY-SERVICE) 

IS ADDITIONAL STORAGE REQUIRED? 
AMT OF ADDITIONAL STORAGE REQ'D (GAL) 

DEMAND ON PEAK DAY (GALLONS) 
(PEAK DAY= 1 . 2 5 ~  MONTH AVG) 

TOTAL DAILY SOURCE PRODUCTION (GAL) 
IS ADDITIONAL PRODUCTION REQUIRED? 
AMT OF ADD'L PRODUCTION REQ'D (GALMIN) 

ADDITIONAL CONNECTIONS ALLOWABLE 

ADDITIONAL CONNECTIONS ALL0 WABLE 
BASED ON STORAGE 

BASED ON PRODUCTION 

Arizona American 
Agua Fria 

Aug-02 
31 

248,172,000 

13,909 

14,915 
8,900,000 

1,200 

13,800 
500 

1 

576 

no 
none 

10,730,710 

19,872,000 
no 

none 

32,020 

12,706 



spreadsheet file: wtrchk.xls 

LETTER FILE NAME 
DATE 
WATER COMPANY 

MAIN EXTENSION AGREEMENT WITH 

PEAK MONTH 
DAYS IN PEAK MONTH 
WATER USE DURING PEAK MONTH (GAL) 
NUMBER OF SERVICE CONNECTIONS 

NUMBER OF SERVICE CONNECTIONS 

EXISTING STORAGE (GAL) 
LARGEST PRODUCING WELL/SOURCE 

TOTAL WELWSOURCE PRODUCTION 

FIRE FLOW (GALA") 
DURATION (HOURS) 
AVERAGE DAILY WATER USE DURING 

IN PEAK MONTH. ............................................. 

AT PRESENT ................................................ 

(GAL/MIN) .................................................. 

(GAL/MIN) .................................................. 

PEAK MONTH (GALDAY-SERVICE) 

1 5 - Jul-03 
Sun City West Main 

Sep-02 
30 

220,53 1,000 

15,212 

15,212 
4,O 16,000 

1,200 

10,650 

2 
1,000 

483 

IS ADDITIONAL STORAGE REQUIRED? no 
AMT OF ADDITIONAL STORAGE REQ'D (GAL) none 

DEMAND ON PEAK DAY (GALLONS) 

TOTAL DAILY SOURCE PRODUCTION (GAL) 
IS ADDITIONAL PRODUCTION REQUIRED? no 
AMT OF ADD'L PRODUCTION REQ'D (GALA") none 

(PEAK DAY= 1 . 2 5 ~  MONTH AVG) 

ADDITIONAL CONNECTIONS ALLOWABLE 

ADDITIONAL CONNECTIONS ALLOWABLE 
BASED ON STORAGE 

BASED ON PRODUCTION 

9,188,792 

15,336,000 

21,010 

10,177 
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MASTER UTILITY AGREEMENT 

FOR 

WATER AND WASTEWATER FACILITIES 

BETWEEN 

JOHNSON UTILITIES, L.L.C. 
dba JOHNSON UTILITIES COMPANY 

AND 

PULTE HOME CORPORATION 

FOR 

ANTHEMATMERRILLRANCH 
TOWN OF FLORENCE, ARIZONA 

April & 2005 



MASTER UTILITY AGREEMENT 

THIS MASTER UTILITY AGREEMENT, entered into this _\2 day of April, 2005, by 
and between JOHNSON UTILITIES, L.L.C., dba JOHNSON UTILITIES COMPANY 
(hereinafter referred to as the “Company”) and PULTE HOME CORPORATION, a Michigan 
corporation, or its successors or assigns, (hereinafter referred to as the “Developer”), is regarding 
the provision of water and wastewater utility services to a portion of Anthem at Merrill Ranch 
located in the Town of Florence, Arizona (hereinafter referred to as the “Development”). 

WITNESSTH 

WHEREAS, the Company owns and operates a public service corporation and holds a 
certificate of convenience and necessity (“Certificate”) authorizing it to provide water and 
wastewater utility services to certain properties in Final County, Arizona; and 

WHEREAS, the Developer is building residential and commercial improvements within 
the Development and desires the Company to provide water and wastewater service to the 
property described on Attachment A hereto; and 

WHERAS, the Company’s Certificate includes the property immediately adjacent to the 
Development. Such adjacent property formerly was known as Rancho Sendero (hereinafter 
referred to as the “Rancho Sendero Property”). The Rancho Sendero Property is subject to that 
certain Master Utility Agreement for Water and Wastewater Facilities dated August 4, 2004, 
between Developer and Company (hereinafter referred to as the “Rancho Sendero Agreement”); 
and 

WHEREAS, the Developer intends to develop the Rancho Sendero Property and the 
Development in a coordinated manner and as a single master-planned community known as 
Anthem at Merrill Ranch; and 

WHEREAS, the Company has filed an application with the Arizona Corporation 
Commission (hereinafter referred to as the “Commission”) to extend its Certificate to include the 
Development; and 

WHEREAS, Developer intends to develop a total of approximately 3,133 residential 
units and related commercial property within the Development; and 

WHEREAS, Developer intends to develop an 18-hole golf course and related lakes 
(hereinafter referred to as the “Golf Course”) and an approximately 55-acre community park and 
related lakes (hereinafter referred to as the “Park”) within the Development and extending into 
the Rancho Sendero Property; and 

WHEREAS, the Developer must obtain certain zoning authorizations and approvals 
(hereinafter referred to as the “Approvals”) for the Development on a community-wide basis; 
and 



WHEREAS, for the Developer to obtain the Approvals for the Development, it is 
necessary at this time for the Developer to have certain assurances regarding the provision of 
water and wastewater services and facilities within the entire Development; and 

WHEREAS, in connection with providing utility services, the Company is authorized and 
required to assess Off-Site Facilities Hook-Up Fees (hereinafter referred to as the “KuFs”) for 
water and wastewater service pursuant to Commission Tariffs authorized for the Company; and 

WHEREAS, in areas such as the Development in which the Company does not presently 
own and operate water distribution and/or wastewater collection systems, the Commission Rules 
and Regulations contemplate the Company and the Developer entering into Line Extension 
Agreement(s) more particularly described below; and 

WHEREAS, for the Developer to obtain Arizona Department of Real Estate (hereinafter 
referred to as “ADRE”) approval for the various subdivisions within the Development, it is 
necessary for the Developer to obtain either a Certificate of Assured Water Supply from the 
Arizona Department of Water Resources (hereinafter referred to as “ADWR”) for each 
subdivision or the written commitment of water service for the Development from a water 
provider designated as having an assured water supply; and 

WHEREAS, the Company has applied to ADWR for a Designation of Assured Water 
Supply applicable to the Company’s CC&N covering the Rancho Sendero Property that may be 
sufficient to meet the above requirement for both the Rancho Sendero Property and the 
Development; and 

WHEREAS, the Company currently has, or will have at the time each phase or 
subdivision within the Development connects to the Company’s system, adequate water 
production, storage, booster pumping, and transmission main facilities and related appurtenances 
necessary to provide adequate water service, and adequate wastewater treatment plant, lift 
station, force main, and trunk collector main facilities and related appurtenances adequately sized 
to receive and treat all wastewater for that phase or subdivision in accordance with applicable 
Arizona Department of Environmental Quality (hereinafter referred to as “ADEQ’) and Pinal 
County requirements. These facilities, hereinafter referred to as the “Backbone Facilities”, are 
described on Attachment B hereto; and 

WHEREAS, the Developer needs certain assurances as to the timing of construction of 
certain utility facilities and the adequacy of utility services for the subject subdivisions. 

NOW, THEREFORE, as mutually covenanted and agreed to by and between the parties 
hereto as follows: 

1. Apdication to Commission. Company will diligently pursue Commission 
approval of its application to extend its Certificate to include the Development, and Developer 
will do whatever is reasonably necessary to assist Company in obtaining Commission approval 
of the application. 

5 1030.00000.1618 
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2. Consent of Town of Florence. Company will apply to the Town of Florence for a 
franchise, operating agreement, license, easement or other right to use the public rights-of-way 
within the Town of Florence. Company will diligently pursue Town of Florence approval of its 
application, and Developer will do whatever is reasonably necessary to assist Company in 
obtaining Town of Florence approval of the application. 

3. Assured Water Supply. It is the intent of the Company and Developer that the 
requirement for an assured water supply for the Development will be satisfied by the Company 
obtaining a Designation of Assured Water Supply. To that end, the Company will diligently 
pursue ADWR approval of its pending application for a Designation of Assured Water Supply, 
and Developer will do whatever is reasonably necessary to assist Company in obtaining the 
designation. Company and Developer acknowledge that a Designation of Assured Water Supply 
issued by ADWR may not provide sufficient authorization to meet the build-out water demands 
of both the Rancho Sender0 Property and the Development. Upon approval of its application for 
a Designation of Assured Water Supply, provided payment of the initial block of HUFs by the 
Developer has been made, the Company will, subject to the amount of authorization granted by 
ADWR, allocate units of its Designation of Assured Water Supply to the Development equal to 
the service requirements associated with the entire Development, shall provide a written 
commitment of water service for the Development, and shall take all reasonable actions to assist 
the Developer with plat approval. The Company shall, as may be required and at the appropriate 
time in the future, make application to ADWR to modify its Designation of Assured Water 
Supply to provide sufficient assured water supply designation and authorization for build-out of 
the Development, and Developer will do whatever is reasonably necessary to assist Company in 
obtaining the modification. Upon ADWR approval of any modification of its Designation of 
Assured Water Supply that increases its assured water supply authorization, Company will 
allocate such additional units of its Designation of Assured Water Supply to the Development as 
may be required to meet the build-out needs of the Development. Should Company be unable to 
obtain or maintain a Designation of Assured Water Supply, Developer must seek and obtain 
Certificates of Assured Water Supply as a condition of subdividing and developing the property. 
Company will take all reasonable steps to assist Developer in connection with applications by 
Developer for Certificates of Assured Water Supply including, but not limited to, (a) executing 
Notices of Intent to Serve required by ADWR in connection with such applications; and (b) 
entering into such contracts and recording such declarations as may be reasonably be required by 
the Central Arizona Groundwater Replenishment District which are required for a subdivision to 
qualify as a member land. 

4. GRIC Settlement. The Gila River Indian Community has entered into a tentative 
settlement with the United States, the State of Arizona and numerous other entities regarding its 
water rights claims (hereinafter referred to as the “GRIC Settlement”). The GRIC Settlement has 
been approved by Congress and will become effective upon the completion of several other 
conditions including the enactment of state legislation. Should the GRIC Settlement become 
effective, groundwater pumping near the Development will be subject to restrictions, effectively 
preventing Company from importing groundwater to the Development from certain existing and 
planned wells in its service area outside of the Development. In order to allow compliance with 
the GRIC Settlement, should it become effective, the Company agrees to master plan its water 
system considering the groundwater pumping restrictions in the GRIC Settlement and build 

5 1030.00000.1 61 8 
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sufficient water production, storage and booster pumping facilities within the Development to 
allow Company to comply with the GRIC Settlement groundwater pumping restrictions in 
connection with providing water service to the Development and the Rancho Sendero Property. 

5 .  Initial HUFs. To permit the Company to provide wastewater treatment plant 
capacity, lift stations, transmission mains, an effluent delivery system, and sludge disposal 
facilities, as well as the water wells, treatment if necessary, storage, pressure and the 
transmission facilities, necessary to meet the Company’s requirements and to serve the 
Development and comply with the GRIC Settlement groundwater pumping restrictions, 
Developer agrees to advance HUFs payments for One Thousand (1,000) units, all in accordance 
with the Commission approved Tariff for the Company. For this Development, the advances are 
$ 900,000.00 for water facilities and $ 1,000,000.00 for wastewater facilities. Payment of the 
advances for said HuFs shall be made within thirty (30) days of execution of this Agreement. 
The HUFs advanced under this paragraph shall be applied to the first phase(s) or subdivision(s) 
of the Development. Any applicable Gross-Up Tax associated with the HUFs shall be assessed 
and refunded under the Line Extension Agreement(s) described below. All funds collected by 
the Company as €€UFs, whether initial or subsequent, shall be deposited into an interest bearing 
account and used for the purpose of paying for the costs of off-site facilities serving the 
Development. Notwithstanding any provision of this Agreement, or by the payment of any 
HUF, the Developer shall have no right, title or interest in, or claim to service from, any specific 
plant of the Company. 

6. Subsequent HUFs. Notwithstanding the terms and conditions set forth in 
Company’s tariff schedules, subsequent HUFs shall be due and payable in installments, within 
thirty (30) days of the time a representative of the Company signs each Final Plat for the 
Development and prior to recording said Final Plat, in an amount equal to the number of lots in 
the subdivision on said Final Plat. In the event the Commission repeals or disallows Company’s 
authority to assess the HUFs under the tarifc it is agreed that the Developer will enter into 
agreements with Company for off-site facilities required to serve the Development. Under such 
agreements, the Developer will provide funds not to exceed an amount equal to the existing 
HUFs in effect at the time of such repeal or disallowance by the Commission. 

7. Backbone Facilities. The Company will obtain permits for and construct the 
Backbone Facilities as described on Attachment B no later than the dates indicated therein. To 
the extent that the Backbone Facilities described on Attachment B are oversized to a capacity 
greater than that needed for service to the Development and the Rancho Sendero Property, the 
Company shall be responsible for the cost of such oversizing. In addition to the HUFs, 
Developer shall pay Company $100,000 as payment in full for the cost of installing the aesthetic 
measures described in Attachment B. At the Developer’s option, the Developer may design, 
permit, and construct walls and gates around the Well and Reservoir Site, and the three well 
sites, provided pursuant to Paragraph 17, provided that the plans for the walls and gates are 
submitted to the Company for review and approval, which approval will not be unreasonably 
withheld, and fwther provided, that upon completion the Developer provided as-built plans and 
invoices for the completed project to the Company. In the event the Developer does not elect to 
construct said walls and gates, the Company shall install ADEQ mandated fencing. 

51030.00000.1618 
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8. Commencement of Services. It is understood and agreed that at the time a water 
meter installation request has been executed for a lot, the wastewater service to that lot shall 
start, and the tariffed charges for water and sewer service to that lot shall commence, whether 
that service is utilized or not. Notwithstanding the foregoing, the parties acknowledge and agree 
that the model home parks located on both the Rancho Sender0 Property and the Development 
initially may utilize septic systems. The model home parks will be designed and constructed in 
such a manner to allow the connection of the models to the permanent wastewater facilities as 
soon as available. The parties agree that the tariffed charges for sewer service to such model 
home lots shall not begin until the model homes are provided wastewater service by Company. 

9. Development Schedule. Commencing September 1, of the year first following the 
Company’s service to the first customer within the Development, Developer shall provide the 
Company with a schedule indicating, to the best of Developer’s knowledge, the projected 
development schedule for the Development, including the numbers and types of residential units 
expected to be constructed, any Commercial and industrial development, the phasing of the projects 
within the Development, and the estimated number of units constructed annually until build-out is 
reached. Developer shall thereafter provide the Company updated projections on or before 
September 1 of each succeeding calendar year through build-out. 

10. Service Outside of Subdivision. The HUFs and applicable Line Extension 
Agreement costs, if any, for any service established outside of a subdivision (Le. irrigation, 
commercial, multi-family or industrial) shall be based on the Tariff charges and shall be paid at the 
time the service is requested. 

11. Nonrefundabilitv of HUFs. All HUFs under this Agreement are nonrefimdable 
advances pursuant to the Company’s approved Tariff, 

12, Companv Obligations. The Company will supply water and wastewater service to 
the Development that meets all applicable ADEQ, Pinal County, and Town of Florence 
requirements concerning domestic water and wastewater service as provided in this Agreement, 
as and when requested, to the planned approximately 3,133 residential units, and related 
commercial property, provided that the Developer has paid the KLTFs in accordance with this 
Agreement; and further provided that Developer has given no less than nine (9) months written 
notice of that required service to the Company for all phases subsequent to the initial phase (it 
being understood by Developer and Company that the Developer executing a Line Extension 
Agreement for such phase shall constitute notice). Said services shall be provided to the 
Development at service standards no less than the standards provided to other utility customers 
within the Company’s service area. Upon payment of the HUFs for each phase or subdivision, 
the Company shall undertake such advance planning, process all government approvals and 
permits, and undertake construction so as to timely serve potential customers as and when 
service to such customers is requested and needed. Developer may, upon reasonable request, 
review the Company’s Master Plan for serving the Development. 

13. Water for Turf Facilities. The Company will supply treated wastewater effluent 
as the primary water supply for the Golf Course and the Park (including the related lakes). All 
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treated wastewater effluent supplied by the Company shall be treated to meet the requirements 
for Class A+ reclaimed water as defined in Arizona Administrative Code R18-11-303, 
Developer will have the first priority right to the use of the effluent produced from wastewater 
discharged from the Development or the Rancho Sendero Property to meet the water demands of 
the Golf Course and the Park. Should Company be unable to supply sufficient effluent to meet 
the combined water demand of the Golf Course and the Park, or if the Company is unable to 
supply effluent that meets the requirements for Class A+ reclaimed water, (a) Developer may 
supplement the water supply to the Golf Course and/or the Park from Developer’s wells located 
within the Development; and/or (b) Company will, upon Developer’s request, supply other water 
to meet the remaining water demands of the Golf Course and the Park. 

14. Construction Water. Developer may supply water for construction use and for 
temporary watering of trees, shrubs and plants awaiting planting or transplanting within the 
Development fiom Developer’s wells located within the Development. 

15. Developer Provided Information and Data. Upon execution of this Agreement, 
Developer shall provide to the Company, in a digital format (Le,; AutoCad, Microstation or .dxf 
format or as otherwise specified by the Company), all available data for the Development, 
including U T A  surveys, topographical, aerials, tentative plats, engineering plans, and final 
plats, but excluding any confidential or proprietary data as reasonably determined by Developer. 
Company acknowledges that Developer does not warrant or represent the accuracy or 
completeness of any data or other information provided by Developer, and Developer shall have 
no liability to Company in connection therewith. 

16. Wastewater Service Conditions. Wastewater service to the Development shall be 
conditioned on the Developer constructing, pursuant to the Rancho Sendero Agreement, appropriate 
wastewater collection mains across the Rancho Sendero Property necessary to deliver wastewater 
from the Development to the Company’s wastewater treatment plant property located in the 
southwest quarter of Section 25, T4S, R8E. 

17, Water Service Conditions. Initial water service to the Development shall be 
provided by Company owned water production, storage and booster pumping facilities located on 
the Rancho Sendero Property, and initial water service is conditioned on the Developer 
constructing, pursuant to the Rancho Sendero Agreement, appropriate water distribution mains 
across the Rancho Sendero Property necessary to provide initial water service to the Development. 
Developer shall convey to the Company, by Special Warranty Deed, substantially in the form of 
Attachment C hereto, one (1) Well and Reservoir Site and three (3) well sites as mutually agreed, 
all of which must include appropriate maintenance, ingress and egress easements substantially in the 
form of Attachment D hereto. Said parcels and sites shall be conveyed by the Developer to the 
Company through a mutually acceptable Title Company, fiee and clear of all liens and 
encumbrances. Company shall pay all Title Company escrow fees and title insurance premiums on 
said transfers. 

18. Extinguishment of Grandfathered Water Rights. Developer acknowledges that it 
holds certain Irrigation Grandfathered Groundwater Water Rights and Type 1 Non-Irrigation 
Grandfathered Groundwater Rights (the “Right”) associated with approximately 528 acres of the 
Development. The Parties agree that Developer may use said Right to the extent permissible by 
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law for the purpose of providing construction water, and initial golf course and park turf 
watering within the Development prior to the time sufficient effluent is otherwise available to the 
Developer for those purposes; provided however, at the time a plat for a subdivision to which the 
Rights are applicable is recorded, Developer shall extinguish the portion of said Right associated 
with such plat, and pledge the resulting extinguishment credits to the Company for inclusion in 
the Designation or Certificate of Assured Water Supply for the Development The Parties agree 
they shall cooperate and execute any and all documents necessary for said extinguishment and 
pledge of the Right. Notwithstanding the foregoing, if all or a portion of the golf course or a 
park is included in a recorded subdivision plat, the Right associated with such golf course and 
park areas is not required to be extinguished and pledged to the Company. 

19. Additional Assurances. All facilities constructed under this Agreement will be 
operated and maintained in accordance with good utility practice including, but not limited to, the 
use of qualified operators and engineers. All services shall be subject to the Provisions of Service 
regulations set forth in Commission and applicable ADEQ Regulations. The election to build a new 
plant or expand any existing water or wastewater facilities to meet the demands of the Devcloprnent 
or the Company’s system, and the decision as to which water or wastewater facilities shall be used 
to serve the Development, shall be at the sole discretion of the Company. The Company represents 
and warrants to Developer that sufficient capacity does and shall exist in the Company’s existing 
and future mains, water and wastewater treatment facilities, and any and all appurtenant pipes, lift 
stations, or other facilities, whether or not owned by the Company, such that adequate water service 
will be provided to the Development and sewage and wastewater of the Development shall be fully 
treated and the effluent therefrom shall be fully and properly disposed of in accordance with all 
pertinent County, State and Federal regulations and requirements without further obligation of 
Developer. The Company shall be responsible for obtaining and maintaining all required permits for 
the necessary water and wastewater facilities including the Aquifer Protection Permit and for 
complying with the GRIC Settlement groundwater pumping restrictions. The Company represents 
that it has and will maintain sufficient capacity to satisfy the requirements of ADEQ and other 
governmental entities for approval of the residential subdivisions in the Development. The 
Company represents that the quality of water provided by the Company for domestic usage shall be 
in accordance with an applicable laws and regulations and no less than the quality required by 
ADEQ, Pinal County, Arizona, and the Town of Florence, Arizona. 

20. Line Extension Agreements. For each phase or subdivision withm the 
Development, the Developer shall enter into a separate Line Extension Agreement for water and 
wastewater service in accordance with the Commission’s Rule and Regulations, and the Company’s 
Tariff. Under the terms of those agreements, the Developer shall construct, or cause to be 
constructed, all on-site facilities consistent with the Company’s engineering requirements and 
specifications, and thereafter, convey all right, title and interest in and under those facilities, and any 
easements if necessary, to the Company. The Company shall annually refund five percent of the 
total gross revenue fi-om water and wastewater sales to each bona fide customer whose service is 
connected to the main lines covered by the line extension agreements, less all applicable sales, 
transaction and privilege taxes and regulatory assessments and surcharges, until such t h e  as the 
entire advance has been fully refunded. The form of the agreement shall be substantially in the 
form of Attachments E and F hereto. 
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21. Governing Standards. Water and wastewater service, as applicable, shall be 
provided to the Developer, builder, or the ultimate occupants of the buildings in accordance with the 
Commission’s Orders, Rules, Regulations, Rates, Charges, Tariffs, Terms and Conditions as 
applicable to the Company which are currently on file with the Commission. Developer hereby 
acknowledges that at the time the ultimate occupantlcustomer requests service, certain additional 
charges may be payable to the Company by the customer. The present effective rates and charges 
are set forth on Attachment G. All rates, charges, terms and conditions are subject to change from 
time to time as approved by the Commission. 

22. Indemnification by Company. The Company shall indemnify and hold the 
Developer harmless for, from and against any and all claims, demands, causes of action, or liability 
of any kind by any thud party, including but not limited to judgments, determinations, fines, 
assessments, damages (whether compensatory, punitive, exemplary, or of any other nature), and 
attorneys’ fees and expert witness fees, arising directly or indirectly out of the Company’s 
performance or nonperformance of its obligations hereunder. In addition to any other remedies 
available in law or equity to Developer, if Company fails to construct the Backbone Facilities in a 
timely manner, Developer may construct such facilities for Company and receive a credit against 
any remaining HUFs payable, up to the cost of such facilities. 

23. Assignment. Developer may assign its rights under this Agreement to a third-party 
developer or homebuilder buying property from Developer, or partially assign its rights under this 
Agreement with respect to any part of the Development sold by Developer to a third-party 
developer or homebuilder. A copy of the written Assignment and Assumption shall be delivered to 
the Company as provided in Paragraph 16. Upon assignment of this Agreement to a third-party 
developer or homebuilder, and the Company’s approval of that assignment which approval shall not 
be unreasonably withheld, the Developer shall be relieved of all liabilities under this Agreement. 

24. Notices. Except as otherwise required by law, any notice required or permitted 
under this Agreement must be in writing and must be given by either: (i) personal delivery; (ii) 
United States certified mail, return receipt requested, with all postage prepaid and properly 
addressed; (iii) any reputable, private overnight delivery service with delivery charges prepaid and 
proof of receipt; or (iv) by facsimile machine or telecopier. Notice sent by any of the foregoing 
methods must be addressed or sent to the party to whom notice is to be given, as the case may be, at 
the addresses or facsimile numbers set forth below: 

Developer: PULTE HOME CORPORATION 
151 11 North Pima Road 
Scottsdale, Arizona 85260 
Attn: Phillip Cross 
Phone: (480) 391-6000 
Facsimile: (480) 391-6109 

With a copy to: 
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Company: JOHNSON UTILITIES, L.L.C. 
5230 East Shea Boulevard 
Scottsdale, Arizona 85254 
Attn: George H. Johnson 
Facsimile: (480) 783-7908 

Any party may change its address or telecopy number for purposes of delivery and receipt of notices 
by advising the other parties in writing of the change. Notice provided by the methods described 
above will be deemed to be received: (i) on the day of delivery, if personally delivered; (ii) on the 
date which is three (3) days after deposit in the United States mail, if given by certified mail; (iii) on 
the next regular business day after deposit with an express delivery service for overnight, “same 
day”, or “next day” delivery service; or (iv) on the date of transmittal, if given on a regular business 
day and during regular business hours by facsimile machine or telecopy. No notice will be effective 
unless provided by one of the methods described above. 

25. Severability. In the event that any provision of this Agreement, or portion thereof, is 
held by an arbitrator(s) or court of competent jurisdiction to be unenforceable or invalid, the validity 
and enforceability of the enforceable portion of any such provision and of the remaining provisions 
shall not be adversely affected. 

26. Parties’ Cooperation. The Company shall take all reasonable actions requested by 
the Developer to assist the Developer with final plat, ADEQ and ADRE approvals, and the 
Developer shall take all reasonable actions requested by the Company to assist the Company in 
obtaining all regulatory approvals necessary to serve the Development. Each party shall reimburse 
the other for all reasonable costs it incurs in providing such assistance; provided that nothing in this 
Paragraph shall be interpreted to shft the burden or costs of obtaining necessary county, state and 
federal approvals for the water and wastewater treatment and service from the Company to the 
Developer. 

27. Time. Time is of the essence of this Agreement. 

28. Headings. Headings in this Agreement are included for the convenience of the 
parties and shall not be construed as substantive provisions of the Agreement or as an indication of 
the intent of the parties with respect to any part hereof. 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year 
first above written. 
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ATTACHMENTS 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

Legal Description of the Development. 

Description of the Backbone Facilities. 

Special Warranty Deed Form with Legal Descriptions of Well and Reservoir Site and three 
Well Sites. 

Utility Easement. 

On-Site Line Extension Agreement for Developer Installed Water Facilities, 

On-Site Line Extension Agreement for Developer Installed Wastewater Facilities. 

Schedule of Rates and Charges. 
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ATTACHMENT B 
Schedule of Backbone Plant and Completion Dates 

Backbone Wastewater Facilities 

Section 25 Lift Station - March 1,2006 
Force Main to Section 1 1 Wastewater Treatment Facility - March 1,2006 

Section 25 Wastewater Treatment Facility and related appurtenances, permits and approvals: 

CAAG 208 amendment for Development - November 30,2005 
Aquifer Protection Permit - November 30,2005 
Phase I Facilities (1 mgd capacity) - November 30,2006 
Subsequent Phases - Prior to actual flow reaching 90% of capacity 

Required Aesthetic Measures: 
All treatment, power production and other equipment shall be enclosed in a manufactured 
enclosure designed to control noise or building designed to be architecturally complementary to 
the Development. 

Backbone Water Facilities 

Franklin Road Storage and Booster Facility 
Phase I - January 3 1,2006 

Storage Tank, 1,000,000 gallon capacity 
Booster Pumps, 3,750 gpm firm pumping capacity 
Piping, Controls and Appurtenances 

Phase 1T - Prior to Phase I reaching 90% of Capacity 
Storage Tank, 1,000,000 gallon capacity 
Booster Pumps, 750 gpm additional firm pumping capacity 
Piping, Controls and Appurtenances 

Well No. 1,725 gpm - January 31,2006 
Well No. 2,725 gpm - January 31,2006 
Well No, 3,725gpm - Prior to peak day demand reaching 90% of constructed firm well capacity 

Required Aesthetic Measures 
Water storage tanks shall have maximum sidewall heights of 16 feet (16’). Power production 
equipment shall be enclosed in a manufactured enclosure designed to control noise. To the 
extent practicable, site lay-out shall reduce visual and noise impacts on adjacent residential 
properties. All wells shall be equipped with submersible motors. 
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