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Richard L. Sallquist 
Sallquist & Drummond, P.C. 
Tempe Office 
4500 S .  Lakeshore Drive 
Suits 339 
Tempe, Arizona 85232 
Phone: (480) 839-5202 
Fa: (480) 345-0412 

ARIZONA 

IN THE MATTER OF THE APPLICATION 
OF VALLEY UTITJTTES WATER 
COMPANY NC. FOR AN TNCREASE IN 
ITS WATER RATES FOR CUSTOMERS 
WITHIN MNUCOPA COUNTY, ARIZONA 

I" THE MATTER OF THE APPLICATION 
OF VALLEY UTLITIES WATER 
COMPANY. INC FOR AIJTHORITY TO 
ISSUE PROMISSORY NOTE@) AND 
OTHER EVIDENCES OF INDEBTEDNESS 
PAYABLE AT PERIODS OF MORE: THAN 
TWELVE MONTHS AFTER TTiF DATE OF 
ISSUANCE. 

STATE OF ARIZONA 1 

County of Maricapa 1 
)SS 

1. T am Robert L. Princc. President of Valley TJtilities Water Company. Inc. My business 

addrcss i s  12540 West Bethany Home Road, LitcWeld Park. Arizona 85340. 

2. On Fcbwry  9.2005, T caused the Notice in the form attached hereto as Attachmcnt 1 

and incorporated herein by reference for all purposes, to be mailed by first class mail, 

postage prepaid, to all customers of record with the Company's Februw billings. 
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3. On February 16,2005,l caused the Notice in the form attached hereto as Attachment 

2 and incorporated herein by reference for all purposes, to be mailed by first class 

mail, postage prepaid, to all Customers of record with the Company’s February 

billings 

4, Further afiant sayeth naught. 

DATED t h i s 2 2  day o f  March, 2005. 

Notary Public 

Original and fiAcen cop‘ s ofthe 
foregoing filed t h i s  day 
of March, 2005: 

de 

Dockct Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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A copy of the foregoing 
rnai,. d/hnnd ddivered this 
d d y  of March, 2005, to: 

Utilities Division 
Arizona Corporation Com,ission 
1200 West Washington 
Phocnix, Arizona 85007 

L ~ g d  Division 
Arizona Corporation C o b s s i o n  
2200 West Washington 
Phocnix, Arizona 85007 



PUECILIC NOTICE OF HEARING ON THE RATE 
APPLICATION OF VALLEY UTILITxtJES WATER 
COMpAlYy BYC. DOCmT NO. W-01412A-04-0736 

~ ATTACHMENT 1 



VALLEY UTILITIES WATER CO., INC. 

February 10,2005 

To Our Valued Customers, 

Thh letter is to hfm you of what the fim halds for Valley Utilities Water Company, hc. ~VvWCO’’) and you as 
our custornws. Recently, you received the notice afar Rate Increase Request that was filed with the Arizwa Corlpomtkm 
Commission. Water providers, firom the smallest to the very kqest, have been impacted by an unfunded mandate h m  the 
fdmt government mgarding m d c  removal tkom drinkmg water- 

Arsenic is a naturally occurring campwnd found in the ground and is water soluble. It is found in well water and 
surface water, sltreama, x5vm and takes. Arsenic has been jn the drhking water of the people who live in the western United 
Skta  Em as long 89 people have lived in the region. Arsenic is highly pisonous Zn large quantities and is used in the 
produCtim of bSeCticide8, pesticides, gba, aemiconductoxs and even some medicines. fie Maximum Contmhant t e v d  
(MCL> fbr d r i g  W@ hag been 50 parrs par (ppb) since the federal gavermncnt set the limit b 1942. At the end of 
President Clinton’s administration, in 1999, an Executive Order was issued and the Environmental Pmtcctian Agency (%PA’’) 
lowered the MCL on ar~len’c to 10 ppb. VUWCO h a  wells that have been tested at I. I ppb ta 14 ppb and the water produced 
by these walls must be bated in order to meet the new standard. 

In warnber of2003, WWCO completed a six month pilot study to ascertain tbe most effective method o f  
beatment. This study baked at thc best available techoJogy, efficiancy of b b e n t ,  operating and maintenance (OStM) costs 
ag ag C a p h l  costs. The 3tne w88 conducted by Nari5jmfihfl Cbnsultkg Services, Inc. (‘%CY), a prWnim consultirig 
ea@neering c0xnpan.y Wt spedaljzes m w&r quality. In d e r  to minimize the cog ofthe stndy, VUWCO m e r e d  with 
Litchfield Park Service Co. (“LaSCO”), a largar tocal utility and the Water Tnfixsttwcture Financing Authority (WIFA”), a 
g o v m e n t  agency dedicated to providing grants and low interest loans to improve watcr and waste wafer system% rhmughout 
AsTma. 

~ ~ ~ ~ i o n e r s  and staff ofthe Arizooa Corpomtion Commission YAW‘) have been proactive in encouraging 
m e e d  piIblic s d c e  c o v A m s  serving water ~cmss Arizona to address the issue of arsenic remediation in drinking 
water. “he ACC has hosted semiurn to heip a f h t e d  utitIties regarding financing, rate rctrucnuc and where informath and 
tWhdOgy assistance could be obtained. 

rtquh 8 mte hereme in order to s&cc the debt The estimated capitol cost may add appr~ximate4 $23.00 per month to the 
average midr?ndal ‘water bill. VUWCO, as well as L e  ACC, recognizes that this i s  a rerims impact tr) a fkmily’s budget., but 
the abmative is noncmnpliance. The Arizona Depamnmt of Environmemal Quality (“ADEQ‘‘) and the EPA have $&tad that 
noncompliance is unacceptable. Thcm is no ahenxativa, wc must comply. 

TBe timelablc is short and the impact is large. Financing requit‘ements, agency approvals and c ~ n m d m  schhrh 
must be met in order to comply witb thhr January 23,2006 deadhe. VUWCO bas made application to W A  and has been 
placed Ihe funding priority list far 2005. We have made application for a rate iucmc m order to service the debt that we 
wilI incut by implementing RU eEedm m n i c  ~ O V R I  sy~tem. Also, VUWCO is very active in pdicipating in 911 nvailabls 
programs and pmfeisional aesociations to stay on the cuttirte edge ofarsmic removal technology. Wc  re c o m d y  lwking 
for new technologies that &it@ the need and reduce the cost. 

and we will. work just 8s bad to kcep the costs as low 1 s  pnssiblo. Tllmk you for taking the time to read this letter. Please feel 
&ee to cdll and ask any questions that YOU may have. 

lihe Co$t tb WWCO, based m the enj$ineering study done by NCS, is estimated to be $1,924100.00. This will 

All of us at Valley Utilities will cmthue to work hard to prwid0 safe and dqwdable water m i c a  to your hamm 


