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(including cover)

RE: Emergency Rate Application filed with the ACC W-02860A-05-0184
Hello Salim;

Well, we are off and running. I have filed an emergency rate case with the Commission to
try and get you some relief for operating expenditures. In speaking with Jay Spector at
WIFA I have also filed a Technical Assistance request, which will provide money to
assistance in seeing what Naco needs in as far as completing the project in Naco
Township as well as Bisbee Junction.

I have filed a Priority List Application as well, due to the emergency situation of
Well #4 etc.

Hopefully all of this will get the ball rolling quickly in order to get you some relief.

The Commission will have to respond to the emergency situation as soon as possible and
then we will apply for WIFA funding again as you can see in the letter to the
Commission.

I will also be faxing you a copy of the correspondence with WIFA shortly.

If you have any questions please call. _
Arizona Corporation Commission
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RECEIVE NACO WATER COMPANY, LLC
PO BOX 85160

WIS MAR 1L P It 1 TUCSON, ARIZONA 85754
Phone 520-623-5172
AZ CORP COMMISSION Fax 520-792-0377

DOCUMEKRT CONTROL
March 9, 2005

Arizona Corporation Commission
1200 W. Washington
Phoenix, Arizona 85007
W-02860A-05-0184

Re: Emergency Rate Case

This letter will serve as a request for emergency rate relief for Naco Water Company, LLC
located in Naco, Arizona, owned by Mr. Salim Dominguez, Jr.

Naco Water Company applied for and received a permanent rate increase for a Water
Infrastructure Finance Authority (WIFA) loan. In Decision No. 61070 (August 7, 1998) the
Commission approved the company’s financing request to borrow $671,000.00 and also
approved a rate increase in an amount intended to offset the debt service costs of the WIFA
loan. All of the revenue increase approved in August 1998 was for the repayment of the WIFA
loan and the funds have been deposited into a separate account as required.

The Company received an additional rate increase to cover monthly operating expenses.

The additional increase, however, since that time is not enough to cover the operating

expenses as well as a plethora of well problems and Cochise County demands to move the water
line due to road widening.

The company has been unable to generate revenues sufficient to meet its operating expenses.
To date the company has amassed accounts payable of $40,843.00. The majority of which is
owed to the Company’s management company which not only has deferred its own
management fee and accounting fees, but is also paying other operating expense that

Naco is unable to pay such as materials, supplies and wages paid by the management company
for Naco Water Company.

Naco’s owner, Salim S. Dominguez, Jr. is unable to fund the operating shortfalls and fears
the company will become insolvent.

Naco Water Company was recently allowed by WIFA to utilize its reserve fund in the

amount of $43,000.00 to complete the required Cochise County road-widening project.

Unfortunately, Well #3 went dry at the same time and Naco Water Company had to drill

another well. This left a shortage in the available funds from WIFA of apprﬂefim%% oration Commission

$30,000.00. DOCKET™
MAR 1 1 2003
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Another problem is looming, in that; Well #4 recently needed a pump replaced. This cost

is approximately $4,300.00. This well is about 10 years old and is only about 360’ deep.
Well #4 is not pumping sufficiently and will need to be re-drilled or a new well will have to
be put into service as did Well #3. If a new well has to be drilled it would cost a minimum
of $14,000.00 to $15,000.00. This will put a further burden on the Company.

Naco Water Company was unable to complete the original WIFA loan project due to the
increase in costs during the time it took to get finance approval. The time spanned almost

2 years at which time the costs soared and the Company ran out of money before the

project was complete. In reviewing the status of what still needs to be done, the Company
wishes to apply for a finance application for another WIFA loan as soon as possible. We
estimate it will take another $600,00.00 to $700,000.00 to complete the project and bring
the entire system up to date. We are currently requesting Project Technical Assistance
from WIFA. We have also, just recently, filled out a Priority List Application and submitted
it to WIFA. '

An emergency rate increase, however, needs to be implemented as soon as possible to
relieve the exiting operating expense burden on Naco Water Company at this time.

The Company is requesting a increase in the amount of $44,682.00.
We have enclosed schedules showing the income at present rates as well as proposed rates

(using 2004 bill count) for your review and approval. We respectfully request an emergency
rate increase pending a formal rate application and finance application in the near future.

Sincerely,

NS VL

Bonnie L. O’Connor
For Salim S. Dominguez, Jr.

Enclosure(s)

cc: Salim S. Dominguez, Jr.
Arizona Corporation Commission (13)

msword C:EmergRateAPPNaco.




11:14 AM
03/03/05

B-R Constructors
Dana Kepner
Naco Sanitary District

Southwestern Utility Management, Inc.

Turner Laboratories
TOTAL.

Naco Water Co.

A/P Aging Summary
As of March 3, 2005

Current 1-30 31-60 61 -90 > 90 TOTAL
9,000.00 0.00 0.00 0.00 0.00 9,000.00
626.54 0.00 0.00 0.00 0.00 626.54
36.00 0.00 0.00 0.00 0.00 36.00
0.00 6,860.40 6,608.27 7,677.65 10,004.17 31,150.49
30.00 0.00 0.00 0.00 0.00 30.00
9,692.54 6,860.40 6,608.27 7,677.65 10,004.17  40,843.03
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Naco Water Co.

11:13 AM
03/03/05 Balance Sheet Prev Year Comparison
Accrual Basis As of December 31, 2004
Dec 31, 04 Dec 31, 03 $ Change
ASSETS
Current Assets
Checking/Savings
131100 - Bank of America 2,200.40 16,838.63 -14,638.23
Total Checking/Savings 2,200.40 16,838.63 -14,638.23
Other Current Assets
131300-PaineWebber-WIFASetAside 17,769.93 52,090.96 -34,321.03
135100 - WIFA Reserve Fund 2,560.35 42,598.09 -40,037.74
141100 - Accounts Receivable 22,336.44 22,020.47 315.97
Total Other Current Assets 42,666.72 116,709.52 -74,042.80
Total Current Assets 44,867.12 133,548.15 -88,681.03
Fixed Assets
101100 - Utility Plant In Serv.
101200 - Intangibles 198.00 198.00 0.00
101300 - Land & Land Rights 7,580.00 7,822.99 -242.99
101400 - Structures & Improv. 2,683.00 4,258.00 -1,5675.00
101500 - Wells & Springs 72,028.24 56,015.00 16,013.24
101600 - Pumping Equipment 125,018.00 115,433.00 9,585.00
101700 - Water Testing Equip. 1,971.00 1,971.00 0.00
101800 - Distribution Res. 136,146.00 134,363.28 1,782.72
101900 - Trans. & Dist. Mains 496,128.00 478,231.80 17,896.20
102000 - Services 37,129.00 35,110.51 2,018.49
102100 - Meters 27,124.00 26,585.12 538.88
102200 - Hydrants 34,717.00 19,717.00 15,000.00
102300 - Office Furniture 9,202.00 9,202.00 0.00
102400 - Tools 140.00 140.00 0.00
102500 - Power Equip. 2,818.00 2,818.00 0.00
Total 101100 - Utility Plant In Serv. 952,882.24 891,865.70 61,016.54
110300 - Total Accum Dep/Plant
110400 - Structures/Improv.Dep -707.00 -980.00 273.00
110700 - Wells & Springs Dep -31,346.00 -27,765.00 -3,581.00
111100 - Elec. Pump Equip Dep -63,566.00 -53,410.00 -10,156.00
112000 - Water Treat. Equip Dep -789.00 -593.00 -196.00
123000 - Dist. Reservior Dep -44,909.00 -37,898.00 -7,011.00
123100 - Trans/Dist Mains Dep -125,942.00 -106,256.00 -19,686.00
123300 - Services Dep -16,215.00 -14,336.00 -1,879.00
123400 - Meters Dep -20,827.00 -19,529.00 -1,298.00
123500 - Hydrants Dep -8,679.00 -4,694.00 -3,985.00
124000 - Office Furn/Fix Dep -9,202.00 -9,202.00 0.00
124300 -Tools & Work Equip. Dep -56.00 -54.00 -2.00
124500 - Power Oper. Equip. Dep -2,818.00 -2,818.00 0.00
Total 110300 - Total Accum Dep/Plant -325,056.00 -277,535.00 -47,521.00
Total Fixed Assets 627,826.24 614,330.70 13,495.54
TOTAL ASSETS 672,693.36 747,878.85 -75,185.49
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
231100 - Acct. Payable 29,983.13 0.00 29,983.13
Total Accounts Payable 29,983.13 0.00 29,983.13
Other Current Liabilities
222100 - ShortTerm Debt - Salim 17,000.00 17,000.00 0.00
234100 - Meter Deposits 9,006.00 9,924.50 -918.50
235100 - Security Deposits 4,795.00 4,455.00 340.00
235300 - Unclaimed Security Dep 45,85 0.00 45.85
236100 - Accrued Sales Tax 700.06 730.57 -30.51
271100 - C.ILA.C. 33,286.00 33,286.00 0.00
272100 - Accum. Amort. of CIAC -13,449.50 -11,785.20 -1,664.30
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11:13 AM Naco Water Co.
03/03/05 Balance Sheet Prev Year Comparison
Accrual Basis As of December 31, 2004
Dec 31, 04 Dec 31, 03 $ Change
Total Other Current Liabilities 51,383.41 53,610.87 -2,227.46
Total Current Liabilities 81,366.54 63,610.87 27,755.67
Long Term Liabilities
224100 - Long Term Debt - WIFA 481,300.97 562,438.02 -81,137.05
Total Long Term Liabilities 481,300.97 562,438.02 -81,137.05
Total Liabilities 562,667.51 616,048.89 -53,381.38
Equity
218100 - PartnersCap.Surv.Trust 142,824.31 142,824.31 0.00
3900 - 218900 - Retained Earnings -21,5641.13 -11,773.11 -9,768.02
Net Income -11,257.33 778.76 -12,036.09
Total Equity 110,025.85 131,829.96 -21,804.11
TOTAL LIABILITIES & EQUITY 672,693.36 747,878.85 -75,185.49
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Naco Water Co.

11:12 AM
03/03/05 Profit & Loss Prev Year Comparison
Accrual Basis January through December 2004
Jan - Dec 04 Jan - Dec 03 $ Change
Income
419100~ Int. Income-Paine Weber 157.68 310.77 -153.09
421100~ Other Income
421100 - (A) Sales Tax Credit 68.65 84.69 -16.04
421100 - (B) Returned Ck Fees 179.08 195.00 -15.92
Total 421100- Other Income 247.73 279.69 -31.96
423100 - Late Payment Fees 968.15 875.84 92.31
461100 - Metered Water Sales 160,919.46 169,511.39 -8,591.93
462100 - Establishment Fees 1,600.00 1,150.00 450.00
Total Income 163,893.02 172,127.69 -8,234.67
Expense
403100 - Depreciation Exp. 47,521.00 42,971.00 4,550.00
403110 - Amoritization Exp. -1,664.30 -1,664.30 0.00
408.110 - Property Tax 9,762.05 8,705.02 1,057.03
427100 - Interest Expense
427100 - (A) S/D Interest 127.12 104.17 22.95
427100 - Interest Expense - Other 0.00 18.25 -18.25
Total 427100 - Interest Expense 127.12 122.42 4.70
427200 - WIFA Interest Exp. 4,597.25 4,209.56 387.69
427300 - WIFA Fee Expense 11,736.66 17,181.76 -5,445.10
601100 - Gross Wages 15,203.56 15,217.00 -13.44
615100 - Purchased Power 9,357.36 9,227.37 129.99
619100 - Water Treatment 2,145.40 916.30 1,229.10
620100 - Repairs & Maintenance 2,950.15 3,260.59 -310.44
621100 - Office Supplies & Exp.
621100 - (A) Bank Charges 353.94 285.84 68.10
621100 - Office Supplies & Exp. - Other 621.49 1,303.67 -682.18
Total 621100 - Office Supplies & Exp. 975.43 1,589.51 -614.08
621300 - Office Postage 1,052.17 810.85 241.32
621500 - Office Utilities 1,709.91 1,505.18 204.73
622100 - Water Permits, Etc. 50.00 0.00 50.00
623100 - Well Site Lease Exp. 377.14 0.00 377.14
625100 - Management Fees Exp. 47,923.00 47,859.00 64.00
630100 - Outside Services
630100 - (A) Monthly Accounting 2,860.00 2,625.00 235.00
630100 - (C) Accting. CPA 1,675.00 1,688.68 -13.68
630100 - Outside Services - Other 0.00 165.00 -165.00
Total 630100 - Qutside Services 4,535.00 4,478.68 56.32
635000 - Water Testing 2,980.71 2,339.50 641.21
640100 - Rents 2,400.00 2,400.00 0.00
650100 - Transportation Exp.
650100 - (A) Mileage 4,697.70 3,502.98 1,194.72
650100 - (B) Truck Rental 1,141.94 1,183.45 -41.51
Total 650100 - Transportation Exp. 5,839.64 4,686.43 1,153.21
657000 - Insurance 2,896.00 2,811.00 85.00
658100 - Helath Insurance 2,574.36 2,634.00 -59.64
675100 - Misc. Expense 0.00 0.00 0.00
676100 - Bad Debts 100.74 88.06 12.68
Total Expense 175,150.35 171,348.93 3,801.42
Net Income -11,257.33 778.76 -12,036.09
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Name of Company: Naco Water company
Test Year Ending: 12/31/04

Rate Bases - Present Rates

Plant In Service:

Less:

Less:

Plus:

Accumulated Depreciation:

Net Plant:

Advances
Contributions (Less Total Amortization of CIAC)
Meter Deposits

Total Additional Deductions:

1/24 power
1/8 Operations & Maintenance (Less Dep. & Taxes)
Inventory

Total Additions:

Rate Base:

$952,882.00

$325,056.00
$627,826.00
$0.00
$19,837.00
$9,006.00
$28,843.00

$390.00
$13,564.00

$13,954.00

$612,937.00




NAME OF COMPANY: NACO WATER COMPANY, LLC
TEST YEAR ENDING 12/31/04

RATE OF RETURN - PRESENT RATES

REVENUE (LESS SALES TAX) $163,893.00

LESS

OPERATING EXPENSE:

OPER. & MAINTENANCE $117,867.00

DEPRECIATION $47,521.00

PROPERTY TAX $9,762.00
TOTAL OPERATING EXPENSE: $175,150.00
NET REVENUE/(LOSS) ($11,257.00)

RATE BASE O.C.L.D. $612,937.00

RATE OF RETURN O.C.L.D. -1.84%
(Net Revenue Divided By Rate Base)
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NAME OF COMPANY: NACO WATER COMPANY, LLC
TEST YEAR ENDING 12/31/04

RATE OF RETURN - PPROPOSED RATES

REVENUE (LESS SALES TAX) $208,575.00

LESS

OPERATING EXPENSE:

OPER. & MAINTENANCE $117,867.00

DEPRECIATION $47,521.00

PROPERTY TAX $9,762.00
TOTAL OPERATING EXPENSE: $175,150.00
NET REVENUE/(LOSS) $33,425.00

RATE BASE O.C.L.D. $612,937.00

RATE OF RETURN O.C.L.D. 5.45%
(Net Revenue Divided By Rate Base)
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Muy importante. Traduscacalo o hable con alguien que lo entienda bien.

CUSTOMER NOTIFICATION

Naco Water Company , LLC has applied to the Arizona Corporation Commission for an

emergency rate increase. The current rates have been in effect since_ November 1, 1999 . An increase in

rates is necessary at this time due to the Company continuing to operate at a loss.

Based on the Company’s unaudited Test Year results, Naco Water Company realized an operating

loss of ($11,257.00). The Company is requesting a revenue increase of $44,682.00 for operating expenses.

On the reverse of this notification, please see the Company’s request of the current and proposed rates. The
Application is available for inspection during regular business hours at the offices of the Commission in Phoenix
at 1200 West Washington Street (for Tucson, call 800-535-0148 if located outside the Tucson local calling area or

520-628-6555 if inside the Tucson local calling area) and at Naco Water Company, 2102 N.

Forbes Blvd, Suite 107, Tucson, Az 85745.

In addition the Company is anticipating an application for approval of Water Infrastructure Finance Authority of
Arizona (WIFA) financing. However, emergency funding is requested immediately to cover the growing operating
debt of Naco Water Company. When the formal application is submitted it will include WIFA financing request at that

time. Please be advised that the rates and charges ultimately approved by the Commission may be higher or lower

than the rates and charges requested in the Application.Customer input is a factor in determining whether a hearing
will be conducted. Customers should bring to the Commission’s attention any questions or concerns related to the
Company’s Application, including service, billing procedures or other factors important in determining the
reasonableness of charges. Customers may have the right to intervene in this matter. Customers

wishing to communicate with the Commission, or request information on intervention in the

proceeding, should contact the Commission’s Consumer Service Section at 800-222-7000 (if

located outside the Phoenix local calling area) or 602-542-4251 in the Phoenix local calling area.

Customers may also contact the Tucson Commission office by calling 800-535-0148 (if located

outside the Tucson local calling area) or 520-628-6555 in the Tucson local calling area.

Customers are advised that the Commission may act upon the Application without a hearing.

Regardless of whether a formal hearing is held, customers comments submitted in writing will be

placed in the office file, which the Commission reviews prior to making its final decision on the

Application. It is important that customers contact the Commission within 15 days of the receipt

of this notice so that the Commission’s Staff can consider customer comments and concerns in

developing its recommendation to the Commission.

w/p a:customernotice.




NACO WATER COMPANY HAS APPLIED TO THE ARIZONA CORPORATION COMMI

EFFECT SINCE November 1,1999. AN INCREASE IN THE RATES IS NECESSARY AT THIS TIME DUE TO THE COMPANY OPERATING AT CONTINUAL LOSS.

CUSTOMER NOTIFICATION

SSION FOR AN INCREASE IN RATES. THE PRESENT RATES HAVE BEEN IN

METERED SALES IN EXCESS OF GAL. MINIMUM
5/8" METER AND UP

BULK WATER - NO MINIMUM PER 1 - 1,000 GAL. &
FLAT RATE/STANDPIPE

MONTHLY CHARGE
COMMODITY CHARGE
(EXCESS OF MINIMUM)
CURRENT PROPOSED
RATES RATES
(PER 1000) PER 1000)

$2.83 1-10,000 GAL

$4.18 10,001 & UP
$2.83 PER 1,000 GAL
$4.18 10,001 GAL OR MORE

( 0
$3.50 1-10,000 GAL

$4.80 10,001 GAL OR MORE

MINIMUM OR SERVICE CHARGES i GALLONS s GALLONS
5/8" x 3/4" METER $16.43 -0- $24.00 -0-
3/4" METER $16.43 -0- $24.00 -0-
1" METER $31.48 -0- $35.00 -0-
112" METER $41.43 -0- $45.00 -0-
2" METER $48.43 -0- $54.00 -0-
3" METER $160.00 -0- $330.00 -0-
4" METER $260.00 -0- $425.00 -0-
6" METER $510.00 -0- $725.00 -0-
SERVICE CHARGES

ISNEg"[y/{EE /{_%IngAggAl\élé’Ié%&** CURRENT RATES PROPOSED RATES
5/8" x 3/4" METER $400.00 $ 500.00
3/4"  METER $400.00 $ 575.00
1" METER $500.00 $ 660.00
112"  METER $715.00 $ 900.00
2" METER $1,305.00 $1,525.00
3" METER $1,815.00 $2,220.00
4" METER $2,860.00 $3,360.00
6" METER $5,275.00 $6,035.00
ESTABLISHMENT $ 25.00 $ 55.00
ESTABLISHMENT (AFTER HOURS) $ _30.00 $  65.00
RE-CONNECTION (DELINQUENT) $  25.00 $ 55.00
ll}[%ggé\INECTION (DELINQUENT) AFTER -0- $ 6500
METER TEST/IF CORRECT $_ 30.00 $  45.00
DEPOSIT * PER RULE PER RULE
DEPOSIT INTEREST * PER RULE PER RULE
&%ﬁ%}'{/\sl)?ylngHMENT (WITHIN 12 M%;\FA%SI\/IOFF SYSTEM TIMES THE %&I\{%SM OFF SYSTEM TIMES THE
DEFERRED PAYMENT (PER MONTH) 1.5% 1.5%
BACK FLOW PREVENTION -0- COST
lézk{‘ligégMENT FEE/OF OUTSTANDING 1.5% 1.5%
METER RE-READ/IF CORRECT $ 10.00 $ 50.00
NSF CHECK $  15.00 $  25.00

*  PER COMMISSION RULE R-14-2-403.D

#% MONTHS OFF THE SYSTEM TIMES THE MINIMUM CHARGE PER R14-2-403.D

*x* REFUNDABLE PURSUANT TO A.A.C.R14-2-405




AFFIDAVIT

I,_Bonnie L. O’Connor, Vice President of Southwestern Utility Management. Inc. management

company of Naco Water Company, LL.C hereby certify that the customer notification to the

customers of Naco Water Company which is attached to this affidavit will be provided to all
customers of NacoWater Company by U.S. Mail on the _ 2 *day of March , 2005.
SR O S
Bonnie L. O’Connor

Representative of
Naco Water Company, LLC

County of Pima )
) ss
State of Arizona )

Signed before me this CS% Day of V”\D\P_L&_) , 2005.

; EILEEN P. DELANEY
2\ Notary Public - Arizona

Pima County
My Commission Expires
May 14, 2008

My Commission Expires: M\ 1%, 2OCT @\

Notary Public




