
EPOA service area. 

hhlth. The Commis$oners; before approving the transaction 
documentation that ADEQ’s management is aware of Ms. Aria 
owner and that ADEQ has detp-mined no potential conhict of i 
yhy there is not a conflict of interest should be 
increased public avsareness of ethics/mnfli of in 

“concerns included nd significant system leaks. 



. .  
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A significant point is the pro ner's are foregoing any control over water 
selling to MRWC. In  return they may receive something less than $200 'for each lot they own. 
path for owners to negotiate with. the adjacent (200 yards away) Arizona Water Company (AWC) who is well 
financed, has proven well capacity, a maintenance staff, and an ADEQ approved treatment plant based,arsenic 
removal system at a price that is in the neghbo other issues as to 
future water quality, se 

MEPOA's water 
will require significant expenditures to cope with concerns related to water supply/ 
reduction regulations which take effect in January, 2006. MRWC has provided no documents or financial analysis 
(p.194) as to how they will address sese concerns: As to water supply 
(with a tested arsenic content of 30 parts per billion which is 20 parts pe 
supplying the Sanchez residence (p. 152) as an additional water source or possibly develop ano 
pcoperty he recently puychased. Asto dealing w ; ~  the new arsenic limits the testimony ranged 
comment on policing the arsenic situation (p. 199) that "ADEQ is just going to be checking the bigger companies".to 
Ms. Arias's thoughts (p. 208-209) that MRWC is considering using a residence based R/O system where one portion 
of the system wou ars. To the best of my memory, Ms. Arias provided a listing of 
assets/liabiliies at o ndicakd a personal net worth (the capital committed to her UC MRWC 
would presumable be less) in the 250,000 with a signifitant portion of that net worth m i n g  from equity 
in a Glendale, AZ sible extent of the system's financial requirements Item 37 requiring 
a performance/sure interests is prudent. However the $30,000 requirement is not enough 
in view of the possible magnitude of the investment required; especially since MRWC has not made a meaningful 
financial analysis of thf alternatives and the funds required. In addition, the other restrictions placed on, MRWC in 
Item 37 pertaining to encumbering assets without ACC approval & seeking recovery of excess cost over book value 
paid in a future rate proceeding limi 's options in generating cash flow necessary to fund improvements & 
operations. 

Item 25 of the r ry concise/somewhat incomplete description of the dealings 
with AWC. MEPOA's Board did not contact AWC, during the summer of 200.3, as a potential buyer 
BEFORE putting the sale of the system to a membership vote. As a result of the 7/8/04 hearing, Mr. 
Sanchez on 7/22/M contacted AWC (p. 239) requesting a "letter of denial" concerning AWC's interest in MEPOA. 
AWC issued an 8/5/04 letter to ACC concerning their interest in pursuing the acquisition of MEPOA's system 
providing MEPOA was also interested. Mr. Sanchez, Ms. Arias, EPOA's attorney were involved in providing AWC 
the information needed by AWC to evaluate the aquiskion of system. Per Mr. Sanchez (p. 179) testimony the 
process of providing the AWC requested records was done sometime during the tvb weeks before the 10/28/04 
hearing. The comments of Ms. Arias, the other potential system buyer, (p.207-209 & 214-216) concerning her 
conversations with an AWC accountant as to a probable acquisition offer occurred during the same period of time. 
The unreasonable delay (at least 60 days after AWC expressed an interest) in providing requested information to 
AWC, the inherent conflict involved in a competing buyer and her father being involved in that process, the 
expressed distain (p. 142) Mr. Sanchez has for AWC, may well have lead to  AWC either not receiving a fair hearing 

in. That is unfortucate as 

to how present users view AWC is 
a MEPOA area resident/contractor) have . 

activities in MEPOA's service area as 
le contacted were excited about the 

uiring the system & mentioned having a water source with less mineral content, quicker 
cal crews, & the financial & engineering help AWC coutd provide in meeting new +arsenic 
people avoid.controversy, and it is possible presented with the option of MRWC or 

. 

. 

& supply behind them. 

er testimony 9f the cur 

Sanchez said th 

' 

rest or AWC deciding it was too messy of a situation to get invol 
to deal with the system's current problems. 

-+ 

. Sanchez in item 26 of the 
Ilows, I and'Bruce Schell (a 

contacted at least 10 MEPQA owner/users plus othe 
view AWC acquiring the system. Seve 

* 



AWC tht+ just ag with the known preference of the person asking the question 
father of one ofathe potential buyers & also controls the water supply to their hom 
have considered this factor before taking it upon himself 

Item 16 addresses MEPOA's history on water loss amipleting the construction of our triplex in March, 
2003 we have experienced two complete water outages and three instances where we have been shut done for 
service. The most recent supply line leakage situation (p. 149) occurred on 10/28/04, the day of the 2"d hearing. 
The incidence of shutdowns/leakage incidents is greater than any other property I have owned/lived in before. A 
good part of my life has been spent in smaller [as small as 1500 people) rural communities in Texas 8t Oklahoma 
where the regulation of water utilitjes is lax. I will say Mr. Sanchez is always concerned & responsive when we 
need service & gets the situation resolved as quickly as he can with the resources available. Our experience above 
can be compared to the service received this year when my wife & I spent the summer in Munds Park; where AWC 
provides community water service. While getting our newspaper from 'the driveway one.moming I noticed a water 
line leak. My neighbor who was ,outside said he called, AWC for s&rvice about' 10 minutes before; About 20 minutes 
later, when we left the house to take our dog for a walk, an'AWC crew & equipment had arrived. When we 
.returned in an hour the crew had the leak fixed, the hole closed, and was repairing the asphalt. A larger provider 
isn't always bad epeciatly when it mu1 in fast efficient service. 

I disagree with the recommendation'of e Administrative Law Judge on this ma 
consider the above factors a.nd reject the recommendation. Water service is an important matter in an area which 
provides mostly affordable housing to a growing population. Allowing MRWC to acquire MEPOA's water system is 
not in the best interests of the area's public hea 
assisting our community in arriving at the best pos 

ly if that person is the 1 

and ask the Commissioners 

economical future of the 
n to its water supply situs 

ce area: Your help i 
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