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IN THE MATTER OF THE APPLICATION OF | Docket No. E-01049A-04-0936
MORENCI WATER AND ELECTRIC

COMPANY FOR A DECREASE IN ITS AMENDMENT TO
PURCHASED POWER AND FUEL APPLICATION
ADJUSTMENT CLAUSE RATE (“PPFAC”)

Morenci Water And Electric Company (“MWE?”), through undersigned counsel, submits

the following amendment to its application for an adjustment to MWE’s Purchased Power and
Fuel Adjustment Clause (“PPFAC”)_}Erate. In support of this amendment, MWE states:

1. MWE is an Arizona public service corporation certificated by the Commission to
provide electric, water and wastewater service to customers in various portions of Greenlee
County, Arizona. MWE services approximately 2,000 electric customers.

2. The Application had requested a new proposed PPFAC rate of ($0.04330) per
kWh, assuming the new PPFAC rate is effective beginning March 1, 2005, with a further
adjustment to ($0.03075) beginning on January 1, 2007.

3. As a result of discussions with Commission Staff, MWE is submitting amended
Exhibits A-C detailing the current PPFAC bank balance levels and the development of a new
proposed PPFAC rate of ($0.04330) per kWh, assuming the new PPFAC rate is effective
beginning April 1, 2005, and without the subsequent January 1, 2007 adjustment. The amended
Exhibits also reflect the actual cost and sales information through December 2004.

4. MWE requests that the Commission approve the proposed new PPFAC rate of
(80.04330), which is projected to eliminate the overcollected PPFAC bank balance by the end of
March 2007. »,

WHEREFORE, MWE respectfully requests that the Application as amended herein be




1 || granted and that an order establishing a new PPFAC rate for MWE be approved as soon as

2 |l reasonably possible.
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3 RESPECTFULLY SUBMITTED this £ day of February, 2005.
4 AJO IMPROVEMENT COMPANY
5
6 By W
7 Michael W. Patten
RoOSHKA HEYMAN & DEWULF, PLC
8 One Arizona Center
400 East Van Buren, Suite 800
9 Phoenix, Arizona 85004
10 (602) 256-6100
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Z8czix this ;7% day of February, 2005, with:
¢ ££53¢ 3
E % Z E; g 14 || Docket Control
G Soz25 ARIZONA CORPORATION COMMISSION
W EECRD
< F5Eg3 £ 15 || 1200 West Washington Street
: 2 Phoenix, Arizona 85007
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17 || Copies pf the foregoing hand-deliver/mailed
this A" day of February, 2005 to:

18
Ernest G. Johnson

19 Director, Utilities Division

20 Arizona Corporation Commission
1200 West Washington Street

21 || Phoenix, Arizona 85007

22 || Lyn A. Farmer, Esq.

Chief Administrative Law Judge
23 . L
Hearing Division

24 || Arizona Corporation Commission
| 1200 West Washington Street
\ 25 || Phoenix, Arizona 85007
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TWO ARIZONA CENTER
400 NORTH 5TH STREET - SUITE {000
FACSIMILE 602-256-6800

PHOENIX, ARIZONA 85004
TELEPHONE NO 602-256-6100

15

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steve Irvine

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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