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TO: Docket Control

FROM:  Emest G.
Director
Utilaties Division

Date: December 3, 2004

RE: JOHNSON UTILITIES COMPANY - APPLICATION FOR AN EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE
WASTEWATER SERVICE, IN PINAL COUNTY, ARIZONA (DOCKET NO. WS-

02987A-04-0501)

Attached is the Staff Report for the above referenced application. Staff is recommending
approval.
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EXECUTIVE SUMMARY
JOHNSON UTILITIES COMPANY
DOCKET NO. WS 02987A-04-0501

On July 9, 2004, Johnson Utilities Company (“Johnson Utilities” or “Company’), an
Arizona public service company, filed an application with the Arizona Corporation Commission
(“ACC” or “Commission™) requesting approval for an extension of its existing Certificate of
Convenience and Necessity (“CC&N”) in Pinal County, Arizona.

Johnson Utilities is a public service corporation providing water and wastewater service
to a portion of the state of Arizona. The Commission provided Johnson Utilities with its original
CC&N in Decision No. 60223 (May 27, 1997), and subsequently extended the CC&Ns in
Decision Nos. 61069 (August 7, 1998), 62087 (November 19, 1999), 63960 (September 4, 2001)
and 64062 (October 4, 2001). According to Johnson Utilities’ most recent Annual Report filing
with the Commission’s Utilities Division, Johnson has installed approximately $26.3 million in
water and wastewater plant to serve the current and future customers in the service area.

By this application, Johnson Utilities is seeking to extend its current CC&N to include
approximately 276 acres which are intended to be developed into 966 lots owned by the Laredo
Ranch LLC.

Larado Ranch will be served by the newly constructed Pecan Wastewater Reclamation
Plant (“Pecan WRP”). The Pecan WRP was issued an Aquifer Protection Permit (“APP”) by the
Arizona Department of Environmental Quality (“ADEQ”) on May 7, 2004.

The Pecan WRP has an existing capacity of 999,999 gallons per day and is expandable to
4 million gallons per day (“MGD”) in 1 MGD phases if and when setback requirements are
worked out with ADEQ. On November 24, 2004, JUC filed an application with ADEQ to
expand the plant to 4 MGD. Included in the application was an encroachment waiver from an
adjunct property owner. Current daily average flows vary from 150,000 gallons/day to 250,000
gallons/day. Flow projections indicate that the second 1 MGD phase will not be needed until
2010. The major flows at the Pecan plant are presently the diverted wastewater flows from the
Links and Meadow Vista treatment plants in the AUSS service area.

The Pecan WRP is still in a start-up mode and a formal ADEQ compliance inspection has
not yet occurred. Therefore a formal compliance determination is not yet available. However,
the Pecan plant was visited by Commission and ADEQ staff in August of 2004, and again by

DEQ staff in October of 2004. Reports from both visits substantiated that the Pecan plant was
- operating in conformance with its design and permit conditions. Staff concludes that the
proposed wastewater system has or can reasonably be expected to develop the necessary sewage
treatment capacity to serve the proposed CC&N extension area.

Johnson Utilities will extend service at its currently authorized rates.

The proposed extension area is with the current Johnson Utilities county franchise area.

Staff recommends that the Commission approve the Johnson Utilities Company
application for an extension to its CC&N to provide wastewater service to Larado Ranch.
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Introduction

On July 9, 2004, Johnson Ultilities Company (“Johnson Ultilities” or “Company”), an
Arizona public service company, filed an application with the Arizona Corporation Commission
(“ACC” or “Commission’) requesting approval for an extension of its existing Certificate of
Convenience and Necessity (“CC&N”) in Pinal County, Arizona.

On October 6, 2004, Staff informed the Company that the application was sufficient for
administrative purposes.

Background

Johnson Utilities is an Arizona Limited Liability Company. Johnson Utilities is a public
service corporation providing water and wastewater service to a portion of the state of Arizona.
The Commission provided Johnson Utilities with its original CC&N in Decision No. 60223
(May 27, 1997), and subsequently extended the CC&Ns in Decision Nos. 61069 (August 7,
1998),62087 (November 19, 1999), 63960 (September 4, 2001) and 64062 (October 4, 2001).

According to Johnson Utilities’ most recent Annual Report filing with the Commission’s
Utilities Division, Johnson has installed approximately $26.3 million in water and wastewater
plant to serve the current and future customers in the service area. Johnson Ultilities reports a
combined water and wastewater revenue of $2.6 million, and reports a combined long term debt
of less than $1 million.

By this application, Johnson Ultilities is seeking to extend its current CC&N to include
approximately 276 acres which are intended to be developed into 966 lots owned by the Laredo
Ranch LLC.

The Proposed Extension Area

The Larado Ranch property is contiguous to Johnson Utilities current CC&N. The
property is located in Section 28, Township 2 South, Range 8 East in Pinal County. The
proposed property is nearby the CC&N boundary, as well as the existing transmission and
treatment.

On March 9, 2004, Larado Ranch requested Johnson Utilities service to ensure the
affected property is able to receive wastewater treatment for the proposed residential customers.
No other wastewater provider is willing or able to provide service.

Larado Ranch will be served by the newly constructed Pecan Wastewater Reclamation
Plant (“Pecan WRP”). Wastewater from the subdivision will be collected and pumped 4,000 feet
north to an existing 12-inch wastewater interceptor and will then flow by gravity to the Pecan
WRP, located about two miles to the west. The Pecan WRP was issued an Aquifer Protection
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Permit (“APP”) by the Arizona Department of Environmental Quality (“ADEQ™) on May 7,
2004.

Plan 208 Approval

The Federal Water Pollution Control Act as amended by the Water Quality Act of 1987
(“Clean Water Act”) is a commitment by the federal government to the elimination of pollution
| in the nation’s waters. Each state is required, under Section 208 of the Clean Water Act, to
develop and implement area-wide water quality management plans for pollution control.

In Arizona, six (6) Councils of Government, (“COGs”) have been designated by the
Governor as “Water Quality Management Planning Agencies” under Section 208, of the Clean
Water Act. The Central Arizona Associations of Governments (“CAAG”) is designated by the
Governor and the Environmental Protection Agency (“EPA™) as the area wide water quality
management planning agency for Pinal County.

The guidelines for 208 planning set forth in the Clean Water Act are fairly broad so that
the various water quality issues in different areas of the nation can be addressed appropriately.
Each 208 Plan must identify the water quality management needs in its planning area and
provide a program to develop solutions. The CAAG 208 planning process is an ongoing effort in
response to changing water resource issues, regulations, treatment technologies and changing
demographics.

On the federal level, the EPA has the responsibility of overseeing the planning efforts
necessary to meet the specific requirements of Section 208. The Arizona Department of
Environmental Quality administers both the basin-wide planning and water quality monitoring
programs. In addition, ADEQ is responsible for reviewing and enforcing water quality standards
for the State. For the CAAG 208 Program, the EPA and ADEQ provide guidance in the terms of
policy, procedure and review of documents to assure adherence to the requirements of the Clean -
Water Act.

A major effort of the 208 Plan is the Point Source Plan. Point Source Planning is
primarily directed at compiling the preferred wastewater collection and treatment system for the
affected area through the year 2020. Toward that end, the Point Source Plan examines
population and wastewater flow projections, wastewater treatment plant siting, treatment

| methods, effluent disposal, reclaimed water reuse and sludge management.

ADEQ Permits

The objective of a Point Source Plan is to identify the preferred wastewater collection and
treatment and effluent reuse or disposal systems for the affected area. The regulatory framework
for management of water quality is comprised of permit compliance and monitoring of protected
uses. The ADEQ defines, monitors and enforces water quality standards for protected uses of
surface waters, aquifers and public water supplies. The ADEQ permit framework for point
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source management consists of three primary elements consisting of the Arizona Pollutant
Discharge Elimination System (“AZPDES”) the Aquifer Protection Permit (“APP”) and the
reclaimed water reuse permit program.

The purpose of the AZPDES permit programs is to regulate the quality of point source
discharges into the waters of the nation. Based on specific criteria, discharges to rivers,
tributaries to the rivers, dry washes and various lakes and canals within the affected area are
subject to the AZPDES permit program provisions.

The ADEQ has established Surface Water Quality Standards (“SWQS”) as required to
meet the goals of the federal Clean Water Act and to protect the quality of surface waters in the
state. The EPA incorporates the SWQS and federal regulation related to surface water quality
and effluent discharge quality into the AZPDES permits. Pollutant levels established by the
AZPDES permit programs vary among wastewater reclamation facilities depending upon the
designated use of reclaimed water. Permits are typically issued for a term of five years.

Aquifer Protection Permit

The APP was established by the Environmental Quality Act of 1986 and implemented by
rule in 1989. The purpose of the APP program is to protect the groundwater quality and public
health from potential environmental risks posed by the facilities that discharge pollutants to the
land surface, underlying soil, or groundwater that have a potential to reach an aquifer.

The APP permitting requirements are determined based on the type of facility or land
use, capacity of the facility, and/or the type of discharges that the facility will produce. The most
crucial requirements for obtaining an APP are demonstrating that the Best Available
Demonstrated Control Technology (“BADCT”) will be used to minimize the discharge of
pollutants, Aquifer Water Quality Standards will not be violated and that the facility processes
the financial and technical capability to comply with the permit conditions.

The Environmental Quality Act requires that all domestic wastewater and disposal
facilities requiring an APP use BADCT as part of their wastewater treatment process. The
ADEQ adopted BADCT requirements for new sewage treatment facilities. The design review of
sewage treatment facilities has been consolidated into the APP application review process.
BADCT requirements are defined within the rules which require secondary treatment, removal
for new facilities and expansion of existing facilities. The revision of the APP rule took effect
January 2001.

| The reclaimed water use permit program, established in 1985, allows the reuse of
‘ reclaimed water for a variety of applications such as agriculture, urban lakes, golf course
irrigation, ponds and industrial uses. Water reclamation plants are required by rules to have a
reuse permit for the release of reclaimed water for reuse purposes.
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There are two main categories of reclaimed water reuse including direct non-potable
reuse and indirect reuse. Direct reuse consists of irrigation and makeup water for urban lakes.
Indirect reuse typically involves aquifer recharge and recovery. The indirect reuse of reclaimed
water usually involves recharge to an aquifer for storage and future recovery. The reclaimed
water is typically allowed to infiltrate through the dry soils above the aquifer allowing additional
treatment. Recharge projects using reclaimed water are required to obtain an APP.

Pecan Capacity

The Pecan WRP APP affirms §208 consistency for the wastewater treatment plant. The
CAAG §208 Water Quality Plan Amendment 4A, dated May 2002, designated section 27 as a
service area for Johnson Utilities. Therefore, it appears that the facility and service area conform
to area wide wastewater plans.

The Pecan WRP has an existing capacity of 999,999 gallons per day (“MGD”) and is
expandable to 4 MGD in 1 MGD phases. On November 24, 2004, JUC filed an application with
- ADEQ to expand the plant to 4 MGD. Included in the application was an encroachment waiver
from an adjunct property owner. Current daily average flows vary from 150,000 gallons/day to
250,000 gallons/day. Flow projections indicate that the second 1 MGD phase will not be needed
until 2010. The major flows at the Pecan plant are presently the diverted wastewater flows from
the Links and Meadow Vista treatment plants in the AUSS service area.

The Pecan plant is still in a start-up mode and a formal DEQ compliance inspection has
not yet occurred and a formal compliance determination is not yet available. However, the
Pecan plant was visited by Commission and ADEQ staff in August of 2004, and again by ADEQ
staff in October of 2004. Reports from both visits substantiated that the Pecan plant was
operating in conformance with its design and permit conditions.

Based on the above data, Staff concludes that the proposed wastewater system has or can
reasonably be expected to develop the necessary sewage treatment capacity to serve the proposed
CC&N extension area.

Finance of Plant

The required utility facilities will be financed in accordance with Arizona Administrative
Code (“A.A.C.”) R14-2-606. A.A.C. R14-2-606 established the minimal acceptable criteria for
main extension agreements between wastewater utilities and private parties. Main extension
agreements generally require the developer to design, construct and install (or cause to be), all
facilities to provide adequate service to the development. Upon acceptance of the facilities by
the utility, the developer will convey the wastewater facilities by way of a warranty deed. The
utility will refund a portion of the annual revenue associated with development for a period of at
least ten (10) years.
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Arizona Department of Environmental Quality Compliance Wastewater

ADEQ has informed Staff that the Johnson Utilities is in compliance with the rules for
operation, reporting and discharge limits for wastewater facilities.

ACC Compliance

A check with the Utilities Division Compliance Unit showed no outstanding compliance
issues.

Proposed Rates

Johnson Utilities is proposing to extend service to the property at its tariffed rates.
Pinal County Franchise

The requested extension area is within Johnson Utilities current county franchise area.

Recommendations

Staff recommends that the Commission approve the Johnson Utilities Company
application for an extension to its CC&N to provide wastewater service to Larado Ranch.




TO: Jim Fisher
Executive Consultant 1l
Utiities Division

FROM: Barb Wells
Information Technology Specialist
Utihties Division

THRU:  Del Smith
Engineering Supervisor
Utihities Division

DATE:  July 28, 2004

RE: JOHNSON UTILITIES COMPANY [DOCKET NO. WS-029874-04-0501)

The area requested by Johnson Utilities for an extension of its wastewater service
area has been plotted with no complhications using the legal description provided with
the application (a copy of which is attached).

Also attached 15 a copy of the map for your files.

‘baw

Attachments

cc: Docket Control
Mr. Jay Shapiro
Ms. Deb Person (Hand Carried)
File
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LEGAL DESCRIPTION

That portion of Section 27, Township 2 South, Range 8 East, Glla & Salt River
Meridian, Pinal County, Artzona, more particulaely described as follows:

Commencing at the Southeast corner of sald Section 27, being a;

. thence North 00°17'25" West 40.00 feet along section fine to point on {he Northerly

right of way line of Combs Road and the POINT OF BEGINNING; and running

thence South B°37°42" West 2636.35 feet parallel with and 40.00 feet north of
section fine 1o the quarter section (ine;

thence South 89°38'12" West 2531.16 fest parallel with and 40.00 feet north of .
seciiun line 1o a poim on the east right of way line of the New Magma Irrigation and
Drainage District (NMIDD} lateral gsystem A]

thencs along said right of way line of the NMIDD lateral system A through the
following ten (10) calls 1o-wit: .

{1) North 00"12'53" West 2601.56 feel;

(2) North 00" 14'19” West 160.21 feet,

(3) North 89°33'10" East 10.00 fest; ‘

(4) North 00°14'20" Wesl 1162.77 feet to a point on the South fine of the SW 1/a of
the NW 1/4 of the NW 1/4 of said sedlion 27;

(5) North B8*39'11" East 543,93 teel along said south line to the Southeast comer of
the SW 1/4 of the NW 1/4 of the NW 1/4 of sald section 27,

(6) North 8941'09* East 4104.30 feet;

(7) South B0"46'33" East 443.33 feet;

{8) South D0*1222" East 1244 .33 feet

(9) South 00°17°25" East B55.82 feel

(10} South 55°45'23" East 84,97 feet 10 a poinf on the Easl line of sald Section 27:

the POINT OF BEGINNING.

Containing 20081634 square feet or 461.011 acres, more or Jess.

RECORD LEGAL DESCRIPTION

Hatf of the North half of Section 27, Township 2 South, Range 8 East of the Gila and
Salt Rivar Meridian, Pinal Coumy, Adzona.

EXCEPT the Southwest quarier of the Northwest quarter of the Northwest quarter of
said ssction 27; and




ATTACHMENT B

MEMORANDUM
DATE November 9, 2004
TO: James E. Fisher
FROM: L. Hammon
RE: Wastewater CC&N Extension For Johnson Utilities (Wastewater)

Docket Number: WS-02987A-04-0501

Johnson Utilities has requested an extension to its wastewater certificate of convenience
and necessity, which will approximately include the south 7/8 of section 28, Township 2
South, Range 8 East. Laredo Ranch will compose the initial development, consisting of
966 residential lots on about 250 acres.

This area will be served by the newly constructed Pecan Wastewater Reclamation Plant.
Wastewater from the subdivision will be collected and pumped 4,000 feet north to an
existing 12 inch wastewater interceptor and will then flow by gravity to the Pecan plant,
located about 2 miles to the west. (Diversified Water Utilities has been awarded the
service area for section 27 and will provide the drinking water.)

The Pecan plant has been issued an Aquifer Protection Permit by the Arizona Department
of Environmental Quality on May 7, 2004. The aquifer protection permit affirms §208
consistency for the wastewater treatment plant. The CAAG §208 Water Quality Plan
Amendment 4A, dated May 2002, designated section 27 as a service area for Johnson
Utilities. Therefore, it appears that the facility and service area conform to area wide
wastewater plans.

The Pecan plant has an existing capacity of .999999 MGD and is expandable to 4 MGD
in 1 MGD phases if and when setback requirements are worked out with ADEQ. Current
daily average flows vary from 150,000 gallons/day to 250,000 gallons/day. Flow
projections indicate that the second 1 MGD phase will not be needed until 2010. The
major flows at the Pecan plant are presently the diverted wastewater flows from the Links
and Meadow Vista treatment plants in the AUSS service area.

The Pecan plant is still in a start-up mode and a formal DEQ compliance inspection has
not yet occurred and a formal compliance determination is not yet available. However,
the Pecan plant was visited by Commission and DEQ staff in August of 2004, and again
by DEQ staff in October of 2004. Reports from both visits substantiated that the Pecan
plant was operating in conformance with its design and permit conditions.

Based on the above data, Staff concludes that the proposed wastewater system has or can
reasonably be expected to develop the necessary sewage treatment capacity to serve the
proposed CC&N extension area.
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FENNEMORE CRAIG
PROFESSIONAL CORPORATION

FENNEMORE CRAIG

A Professional Corporation
Jay L. Shapiro (No. 014650)
Patrick J. Black (No. 017141)

" 3003 North Central Avenue

Suite 2600
Phoenix, Arizona 85012
Telephone (602) 916-5000

Attorneys for Johnson Utilities Company

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION | DOCKET NO. WS-02987A-0 5O/
OF JOHNSON UTILITIES COMPANY FOR
AN EXTENSION OF ITS EXISTING | APPLICATION FOR EXTENSION OF
CERTIFICATE OF CONVENIENCE AND | CERTIFICATE OF CONVENIENCE AND
NECESSITY FOR WASTEWATER | NECESSITY .

SERVICE.

Johnson Utilities Company, L.L.C. (“Applicant”), an Arizona public service corporation,
hereby applies for an Order approving an extension of its existing Certificate of Convenience and
Necessity (“CC&N”) for wastewater service to include an area encompassing the development
known as Laredo Ranch (“Development”). In support of this Application, Applicant states as
follows:

1. Applicant is a public service corporation engaged in providing water and
wastewater utility service, respectively, for public purposes within portions of Pinal County,
Arizona. Applicant was first granted its CC&N in Decision No. 60223 (May 27, 1997), and
currently serves approximately 4883 wastewater utility customers. The area served by Applicant
contains both residential and commercial properties.

2. The area covered by this Application includes approximately 276 acres, including
the Development that will contain approximately 966 lots.

3. Laredo Ranch, LLC has requested that Applicant extend wastewater utility sérvice
to the Development. A copy of this request for service is attached hereto as Exhibit 1.

4, A legal description for the area covered by this Application is attached hereto as
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dates for the construction of facilities at the Development is not known at this time, although
Phase I of the project is scheduled to commence by January 2005, with a completion date of
September 2005.

19. A copy of Applicant’s Aquifer Protection Permit for the Pecan Wastewater
Treatment Plant is attached hereto as Exhibit 9.

20.  The construction of the additional utility facilities needed to serve the area covered
by this Application will be financed primarily by advances in aid of construction and hook-up
fees in accordance with Commission regulations and Applicant’s applicable tariffs, as well as
pursuant to the terms of any main extension agreement between Applicant and Laredo Ranch,
LLC.

21.  The Development is located within the boundaries of Applicant’s present Pinal
County franchise.

22.  The Arizona Department of Environmental Quality (“ADEQ”) will issue various
Approvals to Construct concerning additional facilities to serve the requested extension area,
which will be provided to the Commission as soon as they are issued.

23.  Notice of this Application will be given by publication in a newspaper of general
circulation as required by the Commission. Proof of publication will be filed with the
Commission.

24.  Applicant maintains that this Application is in the public interest and should be
granted. There is a present need for wastewater service in order to foster orderly growth in Pinal
County in an area contiguous to Applicant’s existing CC&N. Applicant is in the best position to
extend and provide wastewater service to the Development, and expansion of service will benefit
existing customers by allowing the cost of providing wastewater service to be spread over a larger
customer base, as well as achieving greater economies of scale.

25.  To the best of its knowledge and belief, Applicant is currently in compliance with

all regulatory requirements applicable to its provision of wastewater utility service in Arizona,
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Exhibit 2.

5. Applicant’s management contact is Brian Tompsett of Johnson Utilities Company,
whose business address is 5230 East Shea Boulevard, Suite 200, Scottsdale, Arizona 85254. The
telephone number is (480) 998-3300.

6. Applicant’s operator, certified by the Arizona Department of Environmental
Quality, is Jerry Beeler, whose business address is 968 E. Hunt Hwy, Queen Creek, Arizona. The
telephone number is (480) 987-9870.

7. Applicant’s attorneys are Fennemore Craig, whose address is 3003 North Central
Avenue, Suite 2600, Phoenix, Arizona 85012-2913. The individual attorney responsible for this
application is Jay L. Shapiro. Mr. Shapiro’s telephone number is (602) 916-5366. All Data
Requests or other Requests for Information should be directed to Mr. Brian Tompsett, with
a copy to Mr. Shapiro’s attention, on behalf of Johnson Utilities Company.

8. A Certificate of Good Standing for Johnson Utilities Company is attached hereto
as Exhibit 3.

9. The newly acquired customers in the areas covered by the application will receive
wastewater service subject to Applicant’s current rates and charges for utility service, which were
approved in Decision No. 60223 (May 27, 1997).

10. A detailed map indicating Applicant’s present CC&N and the area requested by
this Application is attached hereto as Exhibit 4.

11.  Applicant’s balance sheet and profit and loss information for the 12-month period
ending 2003 is attached hereto as Exhibit 5.

12.  Applicant’s CAAG §208 Plan, including all subsequent amendments and proposed
amendments for its existing wastewater certificated area and proposed extension is attached
heret6 as Exhibit 6.

13. A copy of a master wastewater design report which illustrates that Johnson

Utilities has or will have sufficient treatment capacity to service existing and future demands is
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attached hereto as Exhibit 7.

14. A copy of Applicant’s most recent Annual Report (2003) is attached hereto as
Exhibit 8.

15.  The estimated numbers or customers to be served in each of the first five years of

wastewater utility service to the area covered by this Application is as follows:

Residential
1% Year: 120
2™ Year: 480
3 Year: 840
4" Year: 966
5" Year: 966

16.  Applicant’s estimated annual operating revenue and operating expenses for each of
the first five years of operation in the new area covered by this Application are as follows:

Johnson Utilities Company - Wastewater

Operating Revenue Operating Expenses

1S‘Year $31,080
2n Year - $104,676

15t Year - $25,208
2n Year -$126 041

3" Year - $277,290
4% Year - $379,384
5" Year - $405,852

3" Year - $205,626
4% Year - $281513
5™ Year - $303,073

17. The plant cost projections, including service meters, by year for the next five (5)
years are as follows:

Plant Cost Projection

1% Year - $802,358
2" Year - $802,358
3" Year - $1,232,096
4™ Year - $1,661,834
5" Year - $1,661,834

18.  The wastewater facilities needed to serve the area covered by this Application will

be constructed as needed to provide service to customers. The estimated starting and completion




1 | including all applicable orders, rules and regulations of the Commission and ADEQ.

2 WHEREFORE, Applicant respectfully requests the following:

3 A. That the Commission proceed to consider and act upon this Application as timely
4 | as possible and to schedule a hearing, if necessary, on this matter;

5 B. That upon completion of said hearing that the Commission enter an Order
6 | approving the extension of Johnson Utilities Company’s current Certificate of Convenience and
7 | Necessities to include the additional geographic areas requested by this Application as shown in

8 | Exhibit 4; and

9 C. That the Commission grant such other and further relief as may be appropriate
10 | wunder the circumstances herein.
11 DATED this 3% day of July, 2004.
12 FENNEMORE CRAIG, P.C.
i3

14 By: § T —
Jay L. Shapiro

15 Patrick J. Black

Attorney for Johnson Utilities Company

16

ORIGINAL and 15 copies delivered this
17 9%  day of July, 2004, to:

18 Docket Control

Arizona Corporation Commission

19 1200 West Washington Street

26 Phoenix, Arizona 85007

- COPY delivered this Eday of July, 2004:

Jim Fisher, Executive Consultant
22 Utilities Division

Arizona Corporation Commission
23 1200 West Washington Street
Phoexix, Arizona 85007 '

24

25

26

FENNEMORE CRAIG
PROFESSIONAL CORPORATION
PHOENIX - 5 -
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Laredo Ranch, LLC

‘March 9, 2004

Johnson Utility Company
C/o Mr. Brian Tompsett
5230 E. Shea Blvd.
Scottsdale; A7 85254

Re:  Laredo Ranch Request for Wastewater Service for 966 lots located just North of the
Northeast Comer of Schnepf & Combs Roads, in Pinal County, AZ.

Dear Brian:

Please accept this letter from Laredo Ranch, [..1..C. as an official request for Wastewater service.
Our project is located approximately 2 mile North of Combs Road, on the East side of Schnepf
Road in Pinal County. We understand that our property is currently adjacent to your existing
CC&N for wastewater. Furthermore, it is our understanding that your company is willinig and able
to service our site, subject to approvals from ADEQ and the ACC for expansion of your existing
CC&N.

We look forward to working together to complete the Wastewater service for Laredo Ranch. If you
require any additional information from us, please call me at (480) 929-0444. I will be happy to
assist you in any way possible.

"Sihcerely,

Q%,._—._ A AT

Bryan Morganstern
Laredo Ranch, LLC
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SURVEYED LEGAL DESCRIPTION

LEGAL DESCRIPTION

That porticn of Section 27, Township 2 South, Range 8 East, Glla & Sailt River
Meridian, Pinal County, Arizona, more particularly described as follows;

Commencing at the Southeust corner of said Section 27, being a;

thence North 00917'25" West 40.00 feet along section fine to point on the Narthery
right of way line of Combs Road and the POINT OF BEGINNING; and running

thence South BY°3712" West 2636.35 feet parallel with and 40.00 feet north of
saction fine o the quarter section line;

thence South 89°3812" West 2531.16 fest parallel with and 40.00 feet north of .
seciion line 1o a point on the east right of way line of the New Magma Irrigation and
Drainage Disirict (NMIDD) lateral system A]

thence along said right of way line of the NMIDD lateral system A through the
following ten (10) calls lo-wit:

{1) North 00°13'53" West 2601.56 feet;

(2) North 00*14'18" West 16021 feet,

(3) North 89°33'10" East 10.00 fest;

(4) North 00*14'20" West 1162.77 feet to a point on the South line of the SW 1/4 of
the MW 1/4 of the NW 1/4 of sald seclion 27;

(5) North 89°39'11" Fast 543.93 Teet along said south fine to the Southeast comer of
the SW 1/4 of the NW 1/4 of the NW 1/4 of said section 27;

(6) North 89°41'09" East 4104.30 feet;

(7) South 80°46'33" East 443.33 feet;

(8) South 00*12°22" East 1244 33 feet:

{9) South 00°17°25" East 855.82 feal;

(10) South 55°45'23" East 84,97 feet 10 a point on the East line of sald Sedtion 27;

thence Soulh D0*17'25" East 1698.24 fest along the East line of said Seclion 27 1o
the POINT OF BEGINNING.

Containing 20081634 square feet or 461.011 acres, more or less.

RECORD LEGAL DESCRIPTION

“Ihe South Half; and the Soufh half of the North haif; and the South half of the North

Hatl of the Marth half of Section 27, Township 2 South, Range 8 Easi of the Gila and
Salt Rivar Maridian, Pinal County, Atizona. -

EXCEPT the Southwest quarier of the Northwest quarter of the Northwest quarter of
said section 27; and
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANi)ING-. o

“To all to whom thése presents shall come, greeting:.

I, Brian C. McNeil, Executive Secretary of the Arizona Co:poratlon

, Camm:sszon, do hereby certlfy that

, ***JOHNSON UTILITIES, L.L.C. *%%*

a domestlc limited liability company organized under the laws of the
State of Arzzona, dld organize on the 5th day of June 1997. :

I further cert;fy that accordzng to the records of the Arizona

Corporation Commission, as of the date set forth hereunder, the said

limited liability company is not admzn;stratlvely dlssolved for failure

to comply with the provisions of A.R.S. section 29-601 et seq., the. Arizona
Limited Liability Company Act; and that the said limited liability

company has not filed Articles of Termination as of the date of

~¢his certificate.

This certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business act1v1txes and practzces.

IN WITNESS WHEREOF, I have hereunto set my
band and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of
March, 2004, A. D. ) o :

Py %94//

Execut1v;2’§ecret
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Johnson Utilities, L.L.C.
Balance Sheet

December 31, 2003
ASSETS
Plant in.Service . » : - $ .40.382,861
l.ess: Accumulated Depreciation - , o (2,048,608)
* Net Utility Plant in Service - . S . $ 38,336,253
- ""‘Cn’nstruction»Work»in Progress - - e N - 6,899,861
et Utility Plant : $ 45236,114
Current Assets
Cash ‘ _ ‘ $ = 684,314
Accounts Receivable 1,476,030
Other Reoeivables . ’ 38,000
Iotal Current Assets : ’ $ 2,198,344
Other Asseté | » »
Deferred Legal Fees , $ 553,533
Land Held For Investment ’ 70,257
Deposit ;12,670
Jotal Other Assets 3 636,460
Total Assets '$_ 48,070.918
MEMEBER'S CAPITAL_& LIABILITIES
Member's Capital _ $ 5447,979
Contributions In Ald of Construction © . $__20,148,882
Long-Term Debt , : $ . 807.000
Current Liabilitias : S
Accounts Payable . : 3 423,801
Current Portion of Advances in Aid of Construction ‘ 138,000
Due to Member ' 715,823
Customer Deposits - : T .- 45,940
Accrued Taxes . : 175,974
Accrued Interest : ; 7,040
Total Current Liabilities ‘ : $ 1,506,578
Deferred Liabilities
_Advances in Aid of Construction, Less Current Porfion $ 20,159,479
Total Member's Capital § Lisbilities =~ - . $_.48070,918

See¢ Accountants' Compllation Report




Johnson Utilities, L.L.C.

Statement of Income
December 31, 2003
Operating Revanue - _ _ : A

Water Sales _ . T o $ 3,919,316
Sewer Fees : & _ 1,237,464
Other Revenue S e e 101170
Total Revenug o $ 5,257,950
Purchased Water $ 222,808
Purchased Power . 291,396
Repairs & Maintenance 12,099
Quiside Sarvices X : : 1,203,322
‘Water Testing ’ - 52,163
Rents : 117,648
Transportation : : 5867
Insurance ‘ ’ , 28,984
Sludge Removal » 2,685

Miscellaneous Operating Expense 41,641
Depreciation and Amortization 419,049

~ Taxes Other Than Income o 2,089

Property Taxes } 71,731
Total Operating Expanses . ) , $ 2,466,152

Net Operati come 5 2,791,798

Qther Income {EXpenses)
Interest Income : ' - 8 18,662 -

_Interest Expense (79,211)
Total Other Income (Expensges). - ’ $ (60,549)

Net Income $_2.731,249

See Acco.untants' Compilation Report -
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REa » : ' CAAG 208 WATER QUALITY
" ) PLAN AMENDMENT NO. 4 A
el ; - SERVICE AREA EXPANSION
| | CIRCLE CROSS RANCH
Ll -~ FOR ‘
"JOHNSON UTILITIES COMPANY, L.L.C.
- _

_ May 2002
f‘ 'i
.
o PREPARED FOR:
e JOHNSON UTILITIES COMPANY, L.L.C.

- 5230 East Shea Boulevard
I Scottsdale, Arizona 85254
b Ph: (480) 998-3300
:,,}; Fax: (480)483-7908
np - PREPARED BY:
THE WLB GROUP, INC.
- - 333 East Osborn, Suite 380

, Phoenix, Arizona 85012
g Ph:  (602)279-1016
oy Fax: (602)279-7810
f f,
.
. WLB No. 195071-A-012

"Engineering . Planning . Surveying . Urban Design . Landscape Architecture

J Offices located in Tucson and Phoenix, Arizona . Las Vegas, Nevada
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SECTION 1 - INTRODUCTION |

Th_e main abjective of this amendment is to propose the addition of two service areas to the Circle
Cross Ranch WWTP, as presented in the CAAG 208 Water Quality Plan Amendment No. 4, for

_ Johnson Utilities Company, L.L.C., April 2001 (CAAG 208 Amendment No. 4). Johnson Utilit_ies

Compahy, L.L.C's service area is located within the project areas and will be providing
dgvelopment. maintenance and operation of the wastewater facilities.

The Circle Cross WWTP is located in Pinal County in-an area of relatively flat topography. The site
is equally accessible to Phoenix and Tucson metropolitan regions and close to Florence, Apache
Junction and Queen Creek. The land within, and surrounding, these projects has historically been
used for agricultural purposes. There are currently no sanitary districts or wastewater facilities
within the area.

Two sections to the east of the current Circle Cross service area have requested wastewater
service from Johnson Utilities. The two sections are Section 22, Castlegate Subdivision and
Summer Ridge, and Section 27, a proposed PAD in Township 2 South, Range 8 East, of the Gila
& Salt River Base & Meridian (G&SRM), Pinal County, Arizona (Exhibit 5).

The Circle Cross PAD is located immediately south and west of the intersection of Combs Road
and Vineyard Road, in central Pinal County. The 1,409 acres and surrounding land is currently
being used for agricultural purposes. A pdrtion of the acreage has been used for cattle rearing. The
applicant intends to use a portion of the operation to continue feeding of cattle until development
commences. The San Tan Mountain Regional Park is three miles to the southwest ofthe property.
The project is immediately southwest of Rittenhouse Road (Southem Pacific Railroad), with
additional portions of the project on the northeast side of the railroad. It is bounded by Vineyard
Road on the East, Skyline Drive onthe South, Meridian (Gary) Road on the West, and Combs Road

" on the North. -

W:}I‘)SbﬂUlililies‘\ZOS No. AMCAAG 208 4A amdml_rcv'l.wpd 1




At buildout, the site will consist of an estimated 5,296 single family homes ranging from low to high
density housing, the possibility of two 10-acre elementary school sites, an equestrian center, and
two mixed use sites. The recreation system will consist of a comprehensive pérk and open space
system, as well as an equestrian center. The equestrian trail system proposed will connect with

the regional system.

‘W19507 1 Utilitien\208 No. WCAAG 208 4A amdmirevd.wpd 2
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LAND USE TABLE

Land Use | Proposed Res. Per | ' o |
Land Use Designation | Zoning Acre (RAC) ‘_}I’a_rget,Unlr_tsv.,.
: Low Density -
JLD1 Residential CR-1 0.5-15 1.0§
: Medium Low
Density A .
IMLD Residential CR-2 1.6 - 4.0 2.8
Medium Density| - : '
iMD Residential CR-3 4.1-7.0 - 5.6
Medium High '
Density ‘
IMHD Residential CR-4 7.1-10.0 8.6
High Density R B
HD Residential CR-5 10.1 - 20.0 . 15.1
; Commercial/Co |
IC/CO mmercial Office |CB-1
S School SR
Park/Open
P/OS Space SR

LAND USE TABLE

- W:/195071 Utilities/208 No 4/landuseamdd xIs

EXHIBIT 4
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SECTION 2 - DESCRIPTION OF PROJECT

Development regulations serve as the primary mechanism»for implementation of the lahd_ uses for
the project. All construction and development within the PAD area shall comply with app_licablé
provisions of the Pinal County Building Code. For the purpose of these PADs, the table in Exhibit
4 (page 6) lists the types of land uses to be established. All projects will contain varying residential

densities with a few commercial sites and schools for the cbnvenience of the residents. The Circle

. Cross Ranch Planned Area Development (PAD) will be developed m four phases as descnbed

below the other PADS within the proposed service area will be developed in four to five phases,

as indicated in Exhibit 5 (page 16).

The Circle Cross Ranch development' will consist of a range of low to high density housing, two
elementary schools covering 10 acres each, a golf course and clubhouse, and several commerciat
areas at the intersections of major arterials. Because of the rural character of the project and the
land surrounding it, an equestrian center is proposed in the northern portion of the site, adjacent
to the WWTP. .Open space and parks will iaccount for approximately 15 percent of the total area.

It is anticipated that the Circle Cross Ranch PAD will be developed in four major phases. The
phasing will begin at the southern portion of the site and typically continue in a northeasterly
manner with phase four of the housing units occurring in the northern portion of the site. The initial

~ phase of Circle Cross will consist of approximately 309 acres and has been approved for -

approximately 1 ,000 farriily units. One of the elementary schools and the wastewater treatment
plant will be developed in this initial phase. Phase two consists of approxlmately 411 acres with
approximately 1,250 housing units. The third phase will encompass about 185 acres and 560
housing units. Most of the neighborhood commercial sites will be developed in this phase, as well’
as the second school site. The fourth phase will total 499 acres which will include the final

commercial site and the balance of the residential units

The wastewater treatment plant at Circle Cross Ranch will also service the developments, as ’
discussed in the CAAG 208 Amendment No. 4, on pages 40 - 42. Service agreements will be in - :

W:A19507 1 Utifities\208 No. ACAAG 208 4A amdmitrevd.wpd 7




place with the individual developments before service will be provided. The two PADs discussed
below are in addition to the area serviced as discussed in Amendment No. 4.

Section 22, T2S, RANGE 8 EAST
Castlegate Subdivision consists of approxnmately 276 acres, located in the northern

half of the section. The PAD will consist of apprommately 1,600 medium to high
residential dwellihg unvits some comfnercial sites, and a 12-acre elementary school
site, to be developed in ten phases. “The open space willbe approxxmately 15% arid

A consist of village greens and pocket parks. |
e o Summer Ridge is a PAD consisting of an estimated 100 acres WhICh will be -

developed with approximately 350 single family dwelling units.

A gravel mine covers the remaining 237 acrec of this section. No runoff occurs; the

operation re-uses all the runoff. The chémicéls used inthe operéticn are regulated

under ADEQ and Pinal County. Dust regulations are in place. There are no
- - problems anticipated with this mine. '

P S—

Section 27 T2S, RANGE 8 EAST

This section is compnsed of approxnmately 640 acres of agncultural land that will

be/has been rezoned to support rural residential dwelling units. Based on an
estimate of 1. 5 houses per acre, the estimated amount of housing units is 960 The
PAD may also consist of some commercial sites and open space.

The addition of Sections 22 and 27 will increase the amount of single family homes by an
, B approximate 3,600 dwelling units. The addition of this service area will not increase the total
wastewater volume significantly, nor compromise the capacity of the WWTP.

The Circle Crosss WWTP will be sized and-developed to serve Circle Cross Ranch and the
surrounding subd‘ivisions with an initial start-ub-‘capacity of 1.5 MGD. A copy of the service area
B ‘has been attached as Exhibit 2. The location of the WWTP site will allow Circle Cross to sevice
’Castlegate, Summer Ridge and the Section 27 PAD as well as other future developments within
-, the approved CC&N area.

W:AL9507 LUrilities208 No. $:CAAG 208 4A amdmirevd. wpd 8




The Circle Cross plant will be developed as a Sequence Batch Reactor (SBR) mechanical plant.
SBRplants are'd_esigned to provide seVen potential phases of operation, however, the duration and
number of phases is based on process considerations related to the effluent quality requirements
of a specific wastewater treatment operation. Construction of all the wastewater treatment facilities

’(WWTF) and wastewater collection infrastructures will be phased in accordance with the growth

and needs of the individual projects. Each future phase of the WWTF will be constructed and
operational before the capacity of the existing treatment facility is exceeded. The wastewater

faciliti.es.-wiil.- be designed to allow orderly eXpansier tooccuras additional capacity is required. The'

wastewater effluent will be tredted to reuse standards, for 100% reuse on -open spaees, golf -

courses, recreational areas and landscaped areas

The community can be serviced within a short distance and the profile of the mechanical plant will
be constructed to be aesthetically inconspicuous. The plant expansion will allow the facility to
provide wastewater treatment to adjacent properties, providing the parcel is within the utility’s
approved CC&N, and desires to be served. The wastewater plant has anticipated growth in the
immediate area, and will be sized accordingly. Areas included in this amendment are only areas
currently approvedby, or those .Who have app.lied. for service to, the Arizona Corporation

. Commission (ACC). If Section 22 becomes a CC&N, it will be regulated by the tariff already
'esta_blished by the ACC for Johnson Utilities. If the area does not become a CC&N area, any

Homeowners Association will have to adopt either'a Johnson Utilities tariff or an egreed upon

“monthly service cost in order to charge the homeowners for sewer service. Development of this

pro;ect is anticipated to begln between the years 2002 through 2006.

Johnson Utilities Companies was formed as a utility company \and is registered with the Arizona

+ Corporation Commission (ACC) to provide water and sewer service to this area. Due to developer -

and consumer demand, Johnson Utilities Company will construct, operate and maintain the WWTP
facility. The franchise for utility service to this area has been granted by Pinal County. The
proposed sites are within the currently approiled, or in process of obtaining approval, in the
franchise for the utility. Johnson Utilities Company has, or will obtain, a Certificate of Convenience
and Necessity (CC&N) from the ACC in order to provide water and wastewater service for the
franchised area of Circle Cross Ranch and adjacent sites.

WAL95071 Utilities\208 No. \CAAG 208 4A amdmirevd.wpd 9




Approval of said application, and pending applications, will grant Johnson Utilities Company the
proper rights and authorities to implement this plan. A copy of the CC&N for the original Circle
Cross service area is on record with the ACC (Amendment No. 4, Appendix D).

WASOTIUities\208 No. ACAAG 208 4A amdmitrevd. wpd . . 1 0




SECTION 3 - WASTEWATER TREATMENT PLANT PHASING

In preparing the phasing plans, certain assumptions have been made. These includé: 1) the rate

of growth for the project remains constant as calculated; 2) the rate of growth of other regional ’

- projects used in assessing cumulative impacts on phased infrastructure and services remains-

constant as calculated; and 3) the market demand for proposed residential product type and mix
remains constant -throughout the phasing intervals. If the build-out rate internal to projects _
acce}erate_s or decreases, key infrastructural components may be re-phased.

. Citcle Cross WWTP will be developed in four phases. A summary of the proposed phasing

sequence by planning areas is provided below.

PHASE YEAR INFRASTRUCTURE CAPACITY

A 2002 Start of Project - Start-up of SBR

= Mechanical Treatment Plant and
Effluent Re-use at the adjacent Golf
Course (1.5 MGD)

B - 2006 | Addition of a 1 MGD Mechanical
' ’ Treatment Effluent Reuse/Excess
Discharge '

- C 2011 Addition of a 1 MGD Mechanical
Treatment Effluent Reuse/Excess
Discharge '

D - 2022 Estimated build out and construction of
the final 2 MGD which is anticipated to
be completed within the remaining 10
years. Total build out to 5.5 MGD is
dependent on economic development
trends over the next 20 years.

Itis anticipatéd that Circle Cross Ranch will start providing wastewater treatment service in 2002.
The first phase will service approximately 1,200 units within the Circle Cross site and adjacent

W:AI95071 Uhilitics\208 No. \CAAG 208 4A amdmtrevd.wpd . . 1 1
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projects. It is estimated that Summer Ridge and Castlegate will be requiring service within a year.

- Other surrounding developments may be serviced within the Johnson Utilities CC&N area, if

requested.

. The homes in the southern portions of Circle Cross will drain to a proposed lift station located within-

the park in that portion of the development. The remainder of the project will drain to another lift

station at the WWTP site. Other lift stations may be added to the plan if needed. The proposed
Circle Cross WWTP is located within the Northwest part of Section 31 Township 2 South, Range-

8 East, G&SRM, Pinal County, Arizona. The site is located northeast of Hunt Highway and situated
- southwest of the Southern Pacific Railroad. Access to the WWTP site will be from Vineyard Road:

on the east and Rittenhouse Road on the north sides of the project. Based on builder projections,

~ the utility has anticipated that this site will be constructed and operating at full capacity within the

next 20 years. The property is currently owned by an affiliate of EI Dorado Holdings, but will be
deeded to Johnson Utilities prior to construction of the WWTP. Johnson Utilities will purchase and
construct the WWTP at a total build-out capacity of approximately 5.5 MGD. 4

‘Drainage originates from the southeast portion of the development site, and flows to the northwest}

The Sanokai Wash runs through the project and will be improved to accommodate storm water
runoff through the site. Onsite runoff that does not drain into the comprehensive pafk énd open
space system will uee designated facilities for detention. The proposed WWTP site is not within
a 100 year flood zone. 7 |

This wastewater treatment plant proposed for the Circle Cross Ranch will bring several benefits to
the area: ’ |

L Circle Cross will provide housing, recreationai (golf Course, public parks and equestrian
facility), and employment opportunities for the residents of Pinal County.

° The development will provide a master planned development with a variety of residential
opportunities and some limited local commercial uses. - The project will allow the County to-

continue to grow in a manner compatible with the County’s Comprehensive Plan.

W 195071 Unilitiesi208 No. NCAAG 208 4A amdmirevd.wpd 12




L Circle Cross is located near Hunt Highway, a major transportation corridor which will allow

for efficient use of the existing transportation infrastructure.

The population projection estimates for permanentand seasonal residents within Census Tract Two
of . Pinal county will increase from 21,747 to 51,620 from 1995 to 2010 (Pinal County
Comprehensive Plan, Area 1, 1998). By the year 2010, 6,506 projected new housing units are

- required to meet future housing needs within the Census Tract Two area of Pinal County.- These

numbers 'wer'e estimated "using, historic rural patterns of growth within Pinal County.
Landscaped open area parks and corridors throughout the developments, irrigated with properly

treated effluent, will encourage and enhance outdoor recreational activities. The property contained

~ within the required setbacks will be used for acceptable non-residential uses such as Goif Course .

corridors which will provide beneficial activities and services to the area residents. Additional uses

will include equestrian facilities, RV storage and open activity areas.
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SECTION 4 - WASTEWATER FLOW PROJECTIONS

The following is an estimate of the wastewater flows projectedlfor the plant site and the subdivisions -
it will provide servit;e to. Amore detailed flow breakdown by subdivision can be found in the CAAG
208 Amendment No, 4, Appendix E, Sewer Flow Projections. If the Flow Projection chart is not
available for the specific subdivis'ion‘, it means the subdivision is stilf in .the development stage and |

" no current PAD has been completed at' this writing.

WASTEWATER FLOW PROJECTIONS

| Dwelling | Est Residental
Units “Flowat ‘
Year DU) | B4gal/unit/day

CIRCLE CROSS SERVICE AREA  |2001-2005]  3485| 815,490

' S 2006-2010 6,200 1,450,800
2011-2015 6,420 1,502,280f .

20162021} 5,755 - 1,346,670

TOTAL ' 21,860 -5,115,240

NOTE: The populations and residentai flows are estimated based on all the
subdivisions the WWTP will provide service to. Specific details on the individual
sites, such as peaking flows can be found in AppendixE of Amendment No. 4,

- Sewer Basin Flows. Ifthe Basin Flow for a subdivision is not available, that means
it is still in the development phase and the PAD is pending. = '

Phase A of the sewage flows will be from the first 1,200 residential units, Phase B consists of 1 ,450
additional residential units, Phase C adds 1,700 residential units and, Phase D will include the final

946 residential units.

Ware Farms: Phases A, B, and C will service 400 residential units each; Phase D will

service 642 residential units.
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Morning Sun Farms: Phase A, B, and C will service 300 residential units each; Phase D

will service 295 residential units.

Johnson Farms: Phase A will service 200 residential units; Phase B will service 800
residential units; Phase C will service 1,120 residential units; Phase D will service 798
residential units.

Pecan Ranch: Phase A will service 700 residential units; Phase B will service 1,500.

residential units, Phase C will service 1,400 residential units; Phase D will service 1,100
residential units. ’ ' '

" Home P'Iéce: Phases B and C will service 750 residential units each; Phase D will service -

647 residential units. , o
i Skyline Ranch: Phase A will service 285 residential units; Phases B and C will service 250
iE residential units. V '
4 Future 560: Phase B will service 1400 residential units.
A Country Thunder: Phase A will service the entire 80~acre commercual parcel site

e : Ram 400:- Phase B will service 1000 residential units.
S Castlegate: Phases A and B will servnce 500 residential units each, Phase C wull service .
o - ' 1600 resndentlal units;

Summer. Rldqe Phase B will service 350 residential umts Approximately 230 acres -

Section 27 PAD: Phase C and D will serwce 480 residential units-each.

" Inorderto estimate the projected sewer flows for these areas of the Johnson Utilities service éreaA,-

the criteria as outlined below was utilized. Flow estimates for family and adult retirement
residential, commercial and school facilities were derived based upon histqric flows near this area.
The flows are béséd on the po’pulaﬁon and acreage per phase of each project. These flow
\ projer_;tions have recently been accepted by ADEQ for this area of the valley (Amendment No. 4,
] Appendix E). The design criteria for the Johnson Utilities Company is as follows:

W9507 HAilities' 208 No. NNCAAG 208 3A amdmuevd.wpd 1 5




SEWER PLANNING CRITERIA

’ ° 90 Gallons Per Gapita per Day (GPCD) for all residential areas requiring sewers
! o 1.8 persons/Dwelling Units (DU) for ail Adult Community Residences

° 2.6 persons/DU for all Family Community Residences /
. 1,000 Gallons Per Area Development (GPAD) for all commercial and school areas
[Average Daily Flow (ADF)]
L 3.0 Peaking Factor for all commercial and school areas [Peak Dry. Weather Factor
- (PDWF)] -

° 250 GPAD for wet weather flow infiltration

W9307 1 LhilitiesZ08 No. WCAAG 208 4A amdmtrevd.wpd 1 6 .
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SECTION 5 - WASTEWATER SYSTEM INFRASTRUCTURE REQUIREMENTS

_ Circle Cross Ranch is located on agricultural land, a portion of which was used for a cattle feeding
operation. The site is in the southeast quadrant of the interséction of Empire Boulevard (Hash Knife
Draw Road) and Meridian (Gary) Road. Drainage originat'es from the southeast»and flows to the
northwest. The San Tan Mountains are three miles southwest of the property. The prbposed sewer
treatment plant site is located within fhe northwest part of Section 31 Township 2 South, Range 8
East, along the southwest side of the Southern Pacific Railroad (Exhibit 6, page 19).

Sanokai Wash runs through the project énd will require improvement to accommodaté offsite
stormwater flow through the site.

The wastewater treatment facility will be primarily served by gravify sewer mains where possible
and a force main where needed. The sewer lift stations will lift all flows from the gravity sewer
collection system into the headworks of the treatment plant facilify. The influent sewer lift stations
will be constructed and upgraded to mafch the capacity increments of the future wastewater
treatment plant as required. The sewer lift stations will be designed using dupiex pumps, backup
- power, and all required facilities 'to meet the Arizona Administrative _Code, Title 18, Chapter 9,
Water Pollution Control and Aquifer Prbtection Permits. The actual timing and sizing of the
wastewater collection system will depen'd on phaéed construction of the project. The wastewater -
generation estimates for family and adult resid_entia! and commercial uses were derived based on -

historic flows near these areas.

Histbrically, the land in these areas has been used for'farming or cattle operations and there have
| been watér quality probiems in the past. -Houses in this area have treated wastewater by using
individual septic tanks. To prevent future nitrate problems, Johnson Utilities will not approve septic
tanks, except for existing or breviously approved septic tank systems for developments within the
Johnson Utilities service area. By providing a hiéh level of wastewater treatment and quality control

methods, Johnson Utilities will work to improve the quality of the groundwater in this area.

- WAE9307 1 Utilities\208 No. \CAAG 208 4A amdmirevd.wpd 1 8
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The treatment p'lant facility will be sized to treat the average daily flow (ADF) and accept peak wet

weather flows (PWWF) without disrupting the treatment plant 'procéss. The wastewater will be

‘treated to “open access” reuse standards. The treated effluent will be p'umpéd by a reclaimed

pump station to the planned reuse areas which will include golf courses, parks, greenbelts and
other turf irrigation. The utilities will be requesting a reuse permit approved by ADEQ to irrigate at

an average rate of 5.5 MGD, based on: the mdlvndual pro;ects '

Wi193071UGlties'208 No. ACAAG 208 4A amdmtrevd.wpd 1 9 .
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SECTION 6 - PROJECT FINANCING

The cost for wastewater treétmen,t plant facilities will be provided in part through line extension

~ agreements between the developers and Johnson Utilities, and connection fees. The Company

was formed as an Arizona limited liability company and has been approved by the Arizona
Corporation Commission (ACC) to provide Certificates of Convenience and Necessity (CC&N) for

~ water and wastewater service.to this development. As a: public service corporation, the Company

is required _toA obtain prior approval of all long-term financing pursuant to A.R.S. 40-301 et.seq.

The long-term debt and the managing membership funds will be provided by the Utility, who is

serving this preject. The associate membership funds will be provided by substantial homebuilders

who acquire given subdivisions within the development and who will also pay the costs associated
with the utility facilities for that subdivision as part of the acquisition cost. Developer payments will
cover all costs for onsite facilities, plus a portion of the common facilities needed to serve that
subdivision.. These expenses will be funded through the Corporation Commission’_s,tariff, docket

. #U-2987, approved by decision #60223, on May 30, 1997. This public document is on file with the

Corporation Commission.

As a condition of the Certificate of Convenience and Necessity, the Commission has established

~ the rates at which the Company can charge customers for provisions of the utility services. Those

rates include all pro forma costs assocnated withthe operatxon and mamtenance ofthe wastewater
facilities. As operating costs change over the years, the Company will apply to the Commission for
adjustments in those rates to cover all operation and maintenance expenses as well as areturnon
the investment the Company has made in the utility facilities.

A CC&N has been applied for in Sections 22 and 27, T2S, R8E, and is pending. With regard to
the service area as described for the Castlegate and Summer Ridge PADs in Secﬁon 22 If this
Section becomes a CC&N, it will be regulateci by the tariff already established by the ACC for
Johnson Utilities. Ifthe area does not become a CC&N area for Johnson Utilities, any Hemeowhers
Association will have to adopt either a Johnson Utilities tariff or an agreed upon monthly service

cost in order to charge the homeowners for sewer service.

WAI9507 1 Uiilitiesi208 No. NCAAG 208 4A amdmirevd.wpd 2 1
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May 2002
AMENDMENT NO. 4
208 AMENDMENT CHECKLIST

SECTION 208, CLEAN WATER ACT

AUTHORITY
1. . Requirement:

Summary:

Addressed.on Page:

20-YEAR NEEDS

2.

Reguirement:i,

Summary:

Addressed dn Page:

Regquirement:: -

Summary:

Addressed on Page:

Regquirement::

- Proposed Designated ManagementAgency (DMA) shall self-certify
that it has the authorities required by Section 208(c)(2) of the Clean. |
WaterAct to implement the plan for its proposed planning: and
_service areas. Self-certification shall be inthe formofa legal opinion
by the DMA or entlty attorney.

Does not apply; Johnson Utility Company is not a DMA.

10 (of Amendment No. 4).

- Clearly describe the existing wastewater (WW) treatment facilities:
- Describe the existing WWTP facilities.

Currently, there are | no éxisting facilities on this site A SBR '
treatment plant is proposed for the site. The Circle Cross WWTP will
“have a total capacity of 5.5MGD.

1 (of Amendment No. 4).

- Show WWTP certified and service areas for private utilities and
sanitary district boundaries if appropriate.

Johnson Utilities Company has been formed as a utility company:
registered with the Arizona Corporation Commission to provide water
and sewer service for the Johnson Ranch area. The current
Franchise Areas are as shown in Exhibit 2. The existing CC&N

- boundaries and pending CC&N areas are as shown on Exhibit 5.

4,5&9

Clearly describe alternatives and the recommended WWTP plan:

W:A19507 1 Uhilites\208 No. NCAAG 208 4A amdmrevd.wpd 23




- Provide POPTAC population estimates (or COG-approved
estimates only where POPTAC not available) over 20-year period.

Summary: The Circle Cross service area will cover approximately 6,327 acres
- with an estimated- 21,860 ‘dwelling units. All projects will be
developed in approximately four phases consisting primarily of family
and adult residential property.

Addressed on Page: 12.

Sl 5. Requirement:: - Provide wastewater flow estimates over the 20-year planning -
o period. ' ' L ' '

g Summary: ' Wastewater flow estimates are:. 2.6 per/D.U. x 90 GPCD = 234
Gal/D.U. ltis anticipated that the wastewater treatment facilities will
be at full capacity within the next 15 to 20 years.

Addressed on Page: 13 & 15

6. Requirement:: - lllustrate the WWT planning and service areas.

- Summary: This WWTP will service Circle Cross's service area future

developments adjacent to these projects within the CC&N areas.

Addressed on Page: 7-9, and Exhibit 5 & 6.

TR - 7. Requirement:: - Describe the type and cépacity of the recommended WWTP Plant. -
Summary: The WWTP will be sized for a total capacity of 5.5 MGD. The plant
‘will be a SBR mechanical extended aeration plant with effluent reuse
o on turf areas. '
Addressed on Page: 8, 10 - 11.
8. Réquirement_:: - ldentify water quality problems, consider alternative control

measures, and recommend solution for implementation.

P Summary: Johnson Utilities service area. Johnson Utilities will work to improve
e the quality of the groundwater in this area by meeting effluent reuse
B : - standards for open-access golf courses and meeting Class D
P ' - reclaimed water ‘requirements, which is equivalent to secondary
f treatment and disinfection. To prevent future nitrate problems,

Johnson Utilities will not approve septic tanks, except for existing or
previously approved septic tank systems for developments within the
the Johnson Utilities service area.
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Addressed on Page: 9, 12, 17 - 18.

) 9. Requirement: - If private WWTP utilities with certificated areas are within the
S o , proposed regional service area, define who (municipal or private
5 : ~ utility) serves what area and when. Identify whose sewer lines can
. - be: approved in what areas and when? -
i . v »
;) i ~ Summary: The Circle Cross project is located within the existing sewer and

'water certificated areas of Johnson Utilities, L.L.C. Sections 22 and
27 are pending CC&N:-areas to be approved for sewer service. -

9—.’ 20, and Exhibits 2 and 3.

Addressed on Page;

10.. Requirement:: - Describe method of effluent dlsposal and reuse sntes (lf
: ‘ appropriate). - _
Summary: | The treated effluent will be used for irrigation of the golf courses that

i , have been constructed within the PADs as well as irrigation uses
within other open spaces and landscaping within the developments.

U —

Addressed on Page: 12, 17, & 18.

| f 11.  Regquirement:: - If Sanitary Districts are within a proposed plannmg or service area,
4y ‘ : describe who serves the Sanitary DlStl’lCtS and when.
rz Summary: There are no existing Sanitary Districts in the proximity of _Circlé
Ly } Cross project, other than Johnson-_Utilities, L.L.C.
Addressed on Page: 1 (of Amendment No. 4).
AR . 12. Requirement:: - Describe the ownership of land proposed for plant sites and reuse
: areas.
dew Summary: | The property is currently owned by an affiliate of El Dorado Holdmgs
but will be deeded to Johnson Utilities. The reuse areas (golf
, course, open space, etc.) is currently owned by the corresponding
N ' . entity. George H. Johnson, IS the owner of Johnson Utilities Co.,
L.L.C.
;.Nj) Addressed on Page: 9, 11 & 20.
R 13. Requirement: - Address time frames in the development of the treatment works.
Summary: The first phase of the WWTP will initially commence operation in
E 2002. -The project is expected to be completed within the next 5
4 ‘ years.

WAI9507HUnilities\208 No. CAAG 208 4A amdmirevd.wpd ’ 2 5




14,

. 15,

16.

7.

Addressed on Page: 10 & 13.

Reg’ uirement;:

Summary:

Summary:

Addressed on Page:

Addressed on Page:

Requirement::

Sumrham:

Addressed on Page:

Requirement::

‘Summary:

Addressed on Page:

REGULATIONS

18.

Requirement::

- Address financial constraints in the development of the treatment
works.

The project financing for Johnson Utilities is described within Project
Fmancmg, Section 6. (And also CAAG Amendment #4, Section 8).

20 (60 and EXthIt 9 of Amendment #4)

- Descnbe how dlscharges will comply with EPA municipal- and

industrial stormwater discharge regulations (Section 405, CWA).

All runoff will be directed through ‘Iandscaped retention basins along
with sediment removal and bio-filtration. (Described in- CAAG
Amendment #4, Permitting Requirements).

47 & 59 (of Amendment #4).

- Describe how open areas and recreational opportunities will result
from improved water quality and how those will be used.

Effluent treated to the required standards will be used to irrigate the
golf course, neighborhood parks, trails and other open activity areas,
thus encouraging recreational opportunities for the area residents.

2,7,11,12&18.

- Describe potential use of lands associated with treatment works
and increased access to water-based recreation, if applicable.

The property contained within the required'setbacks will be used for -

acceptable non-residential uses such as Golf Course corridors which
will provide beneficial activities and services to the area residents.
Additional uses will include equestrian facilities, RV storage and.
open activity areas.

2,7,11,12 & 18.

- Describe types of permlts needed, mcludmg NPDES, APP and
reuse.

"WA195071 Utidities\208 No. ACAAG 208 4A amdmtrevd.wpd 26




Summary: Permits required for the project include an Individual Aquifer
. Protection Program Permit (APP), and a Reclaimed Water Permit.
‘ : . The APP and Reclaimed Permit will be applied for starting in 2002.
¥ The permit will be applied for as part of the phasing plan for the.
- WWTP. A Stormwater Pollution Permit will be applied for as part of
the grading permit application. (Discussed in CAAG Amendment #
Rl : ’ 4, Section 7) ‘ o

Addressed on Page: Sectxon 7, 57-59 (of Amendment #4)

19. Requirement:: - Descnbe restnctlons on NPDES permits, if needed for d:schargeA
= . and sludge disposal. '
Summary: No NPDES Permit for discharge will be required for the Circle Cross: - -

WWTP. (Discussed in CAAG Amendment # 4, Section 7) -

i Addressed on Page: 58. (of Amendment #4)

20. Reguirement:: - Provide documentation of communication with ADEQ Permitting
Section 30 to 60 days prior to public hearing regarding the need for
i specific permits. (Discussed in CAAG Amendment # 4).

Rt Summary: Meetings have been held with répresentativ_eé from the ADEQ

i ' Permitting Section, and representatives of CAAG throughout the

o ~ development of this plan. WLB has been in regular contact with
&3 ADEQ engineering department, and an ADEQ meeting was attended

Lt : by WLB staif on- 6/5/01 to discuss modifications to the APP pemut

Addressed on Page: Append/x F (of Amendment #4)

21. Requirement:: - Describe pre-treatment requirements and method of adherence to :
’ requiremerits (Section 208 (b)(2)(D), CWA).

& Summary: A pre-treatment program has been proposed in conformance with
A , the Clean Water Act for Non-Domestic Waste. (Dlscussed in CAAG
Lo . Amendment # 4, Section 7)

Addressed on Page: 58. (6fAmendment #4)

. 1 22. Requirement:: - Identify, if appropriate, specific pollutants that will be produced from
) ~ excavations and procedures that will protect ground and surface
water quality (Section 208 (b)(2)(K) and Section 304, CWA).

Summary: - A NPDES Stormwater Pollution Prevention Permit will be obtained
' by the contractor prior to all construction of facilities within the
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Addressed on Page:

23. Re uirenient::

Summary: -

Addressed on Page:

- 24. Requirement::

Summary: |

Addressed on Page:

25. Requirement::

summary:

26. Requirement::

Summary:

proposed construction SItes (Discussed in CAAG Amendment #4,
Section 7) '

59. (qf Amendment #4)

- Describe alteratives. and recommendation in the disposition of
sludge generated. (Section 405 CWA)

Sludge will be disposed of at a landfill which is state certified to -
accept wastewater sludge. Butterfield Station, located in Mobile,
Arizona, will accept sludge from the wastewater treatment plant for
dlsposal (Discussed in CAAG Amendment # 4, Section 7).

58. (of Amendment #4)

- Define any non-point issues related to the proposed facmty and
outline procedures to control them.

The only opportunity for non-point discharges is from the golf
courses. The courses have been designed to retain runoff within the
fairways and corridors. (Discussed in CAAG Amendment # 4,
Section 7). '

- 59. (of Amendment #4)

- Define the process to hahdle ali mining runoff, orphan sites and. -
underground pollutants, if applicable. ,

There is an active commercial industrial gravel mine in the southeast
corner of Section 22. No runoff occurs; the operation re-uses all the
runoff. The chemicals used in the operation are regulated under
ADEQ and Pinal County. Dust regulations are in place. There areno
problems antnc:pated with this mine.

Addressed on Paqe: 8.

- if mining related, define where collection of pollutants has occurred,
and what procedures are gonng to be initiated to contain
contaminated areas. A

Thereis an' active commercial industrial gravel mine in the southeast
comer of Section 22. No runoff occurs; the operation re-uses all the
runoff. The chemicals used in the operation are regulated under

" ADEQ and Pinal County. Dust regulations are in place. There are no

problems anticipated with this mine.
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Addressed on Page:

27. Requirement::

 Summary:

8.

- If mining related, define what specialized -procedures will be
initiated for orphan sites if applicable.

- Thereisan active commercial mdustnal gravel mine in the. southeast

corner of Section 22. No runoff occurs; the operation re-uses all the

. runoff The chemicals used in the operation are regulated. under

" ADEQ-and Pinal County. Dust regulations are in place. There areno’

CONSTRUCTION

28. Requirement;:

Summary:

Addressed on Page:

29. Requirement::

Summary:

Addressed on Page:

30. Requirement::

Summary:

Addressed on Pa e

Addressed on Page:

Wi9507Hhilities\208 No. ACAAG 208 4A amdmtrevd.wpd 29

problems anticipated with thls mine.

8. ' -

- Define construction priorities and time schedules for initiation and
completion. ,

The WWTP will be built starting in 2002.
9-12

- ldentify agencies who will construct, operate and maintain the
facilities and otherwise carry out the plan.

Johnson Utilities will provide sewer service fbr the Johnson Ranch
Project. Johnson Utilities will construct, operate and maintain the -
sewer facilities. '
1,9,118&. 20

ldent:fy construction activity-related sources of pollut:on and set
forth procedures and methods to control, to the extent feasible, such
sources. (Discussed in CAAG Amendment # 4, Section 7)

The contractor shall comply with NPDES and OSHA Permit
regulations as they apply to construction activities and materials.

59. (of AMendment #4)




L FINANCING AND OTHER MEASURES NECESSARY TO CARRY OUT THE PLAN

31.  Requirement:: - If plah proposes to take over certificated private utility, describe -
: how, when and financing will be managed.

iy}
S

Summary: ~ Thisitem is not applicable. Johnson Utilities is the utility company
approved by ACC. If the area does not become a CC&N area for
Johnson Utilities, any Homeowners Association will have to adopt
either a Johnson Utilities tariff or an agreed upon monthly service
L 7 cost in order to charge the homeowners for sewer service. (Also
R discussed in CAAG Amendment # 4, Section-8).

Addressed on Page: 9 & 20 (pg 60 of Amendment #4)

32. Requirement:: - Describe any éigniﬁcant measure necessary to carry out the plan, =
e.g., institutional, financial, economic, etc. ' v

) Summary: The project financing for Johnson Utilities is described within Section

: , 6, Project Financing. The CC&N has been approved by the ACC.
;. N 4 ~ lithe area does not become a CC&N area for Johnson Utilities, any
‘ Homeowners Association will have to adopt either a Johnson

[ S Utilities tariff or an agreed upon monthly service cost in order to

charge the homeowners for sewer service. (Also discussedin CAAG
Amendment # 4., Section 8)

; ’ Addressed on Page: 9 & 20 (pg 60 and Exhibit 9 of Amehdment #4)

rg i
33. Requirement:: - Describe proposed method(s) of community financing.
)x ; Summary: The projectfinancing for Johnson Utilities is described wifhin Section
6, Project Financing. If the area does not become a CC&N area for
& Johnson Utilities, any Homeowners Association will have to adopt
W either a Johnson Utilities tariff or an agreed upon monthly service
cost in order to charge the homeowners for sewer service. (Also
i discussed in CAAG Amendment # 4., Section 8).
= : .
Addressed on Page: 20 (60, and Exhibit 9. of Amendment #4)

1 _ ,

,,;i . 34. Requirement:: - Provide financial information to assure DMA has financial capability
i to operate and maintain wastewater system over its useful life.
’z ' Summary: Although Johnson Utilities is not a DMA, the project financing for

s Johnson Utilities is described within Section 6, Project Financing. -
y g ' (Also discussed in CAAG Amendment # 4., Section 8).

“ ; Addressed on Page: 20 (60.of Amendment #4)
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35.

36.

Requirement::

Summary: .

- Provide a time line outlining period of time necessary for carrying
out plan implementation.

| The Builders have estimated 5 years for the project to be built out.

- At full buildout, the wastewater treatment plant will have a capacity

Addressed on Page:

Reguirement::

Summary:

Addressed on Page:

IMPLEMENTABILITY

37.

38.

Reg' uirement::

Summary:

Addressed on Page:

Requirement:

Summa[y. -

of 5.5 MGD to serve the needs of the service area. Treatmentand
collection.capacity will be builtin phases to match the growth of each
facility. Itis anticipated that these plants will be operating at 100%
effi cxency within the next 15 to 20 years.

8-11&13.

_Provide financial information indicating the method and measures
riecessary to achieve project financing. (Section 201 CWA or
Section 604 may apply.)

The project financing for Johnson Utilities is described within Section
6, Project Financing. (Also discussed in CAAG Amendment # 4.,
Section 8).

20 (60, and Exhibit E. of Amendment #4)

Describe impacts and implementability of Plan:

- Describe impacts on existing wastewater (WW) facilities, e.g.,
sanitary district, infrastructure/facilities and certificated areas.

There are no sanitary districts within the area, and the proposed
wastewater treatment facility will be owned and operated by Johnson
Utilities Co., L.L.C. Johnson Utilities is currently serving a portions
of its certificated area, and the proposed WWTP will provide service
for the PADs proposed for the immediate area. The Homeowners
Association will collect dues to receive services from Johnson
Utilities

1,9, 11, 12, 20 and Exhibits 2 and 3.

- Describe how and when existing package plants will be connected
to a regional system.

There are no existing regional wastewater treatment plants withinthe
area of Circle Cross, and the system will therefore not be connected
to one.
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I
I

PRty
s o

[ 4.‘ )

39.

40.

-Addressed on Page:

Requirement:

Summary:

1(of Amendment No. 4)

- Describe the impact on communities and businesses affected by
the plan

The proposed wastewater treatment plant will. have a beneficial
affect on the area by providing better treatment of wastewater,.

- - eliminating a potential source of groundwater contamination, creating

capacity for growth by providing the necessary infrastructure and -
creating recreational areas by the reuse of treated effluent as.an
irrigation source. The facilities also make housing available for the
work force in .the- Florence area and creates employment

- opportunities i in the: southeast valley area.

Addressed on Page:

Requirement::

Summa; y:

Addressed on Page:

PUBLIC PARTICIPATION

41.

42.

43.
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- Requirement::

- Summary:

Addressed on Page:
Requirement:-

- Summary:

Addressed on Page:

Requirement::

Summary:

11-12, & 17.
- If a municipal wastewater (WWT) system is proposed, describe
how WWT service will be provided until the municipal system is
completed; i.e., will package plants and septic systems be allowed .
and under what circumstances. (Interim services.)

During the initial' phases, the SBR mechanical treatment facility will
be operational before the proposed subdivisions are developed.

8-10, 17

- Submit copy of mailing list used to notify the public of the public
hearing on the 208 amendment. (40 CFR, Chapter 1, Part 25.5)

Provided by CAAG. .
N/A.

- List location where documents are avallable for review at least 30 '
days before public hearing.

Provided by CAAG.
N/A.

- Submit copy of the public notice of the public hearing as well as an
official affidavit of publication from the area newspaper. Clearly

- show the announcement appeared in the newspaper atleast45 days-

before the hearing.

Provided by CAAG.




Addressed on Page: 'N/A.

44. Requirement:: - Submit affidavit of publication for official newspaper pub.lication.-
H Summéy_' 3 Provided by CAAG. | '
| ﬁ ,Aqdfeés,ed on Page: NIA.
45. Reguirement:: - Submit responsiveness _summary' f,bf put)lic hearingf

Provided by CAAG.

Addressed on Page: N/A.
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o ADDENDUM

CAAG 208 WATER QUALITY
B PLAN AMENDMENT NO. 4A FOR
JOHNSON UTILITIES COMPANY, L.L.C. . _ .
CIRCLE CROSS RANCH SEVICE AREA EXPANSION

" PINAL (:_QUNTY,-.ARI:ZONA

July 10, 2002

PREPARED BY:

CENTRAL ARIZONA ASSOCIATION
7 OF GOVERNMENTS
It Historic Belmont Building
s 271 Main Street
Superior, AZ 85273
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b - PUBLIC COMMENTS

FOR THE

¢+ CAAG208WATER _
o QUALITY PLAN AMENDMENT No. 4 A
FOR

| JOHNSON UTILITIES COMPANY LL C.

L CIRCLE CROSS RANCH SERVICE AREA
EXPANSION -

~ PINAL COUNTY, ARIZQNA |
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- . unsure how it would relate to the Public Hearing documents. Mr. Schaner said he understood
— and that he would send a copy of the Town’s General Plan to CAAG and to WLB Group as
soon as it had been finalized. :

2) General discussion followed. Mr. Maurice Lee with Arizona Utility Supply and Service-
(AUSS) stated he had comments he wished to be formally addressed in the minutes of the

»E - public hearing. He stated that Section 22 of Johnson Utilities Amendment No. 4A lies within
- . the :‘an,_i_ﬁcate of Convenienge. and _Necessity (CC&N) area of AUSS. He added that a
- ~ proposed agreementbetween he, Mr. Johnson, Pinal County and all parties involved s “inthe

works” to change the service area from AUSS and Johnson. If the agreement is
consummated, AUSS would have no objections to Johnson Utilities Amendment No. 4A,
A however, if the agreement does not become consummated, then AUSS and Mr. Lee will have
i a problem with the Amendment concerning the CC&N for Section 22.

" Conclusion: | o |
There being no further discussion, Ms. Leather closed the public hearing at 10:19 AM.

e
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'PUBLIC NOTIFICATION

© QUALITY PLAN AMENDMENT NO. 4A

" FOR
JOHNSON UTILITIES COMPANY LLC.
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NOTICE OF PUBLIC HEARING ON THE DRAFT CENTRAL ARIZONA ASSOCIATION OF
— GOVERNMENTS’ (CAAG) 208 AREAWIDE WATER QUALITY MANAGEMENT PLAN UPDATE
AMENDMENT NO. 4A SERVICE AREA EXPANSION OF CIRCLE CROSS RANCH -
WASTEWATER TREATMENT PLANT (WWTP), FOR JOHNSON UTILITIES COMPANY, L.L.C.
THE NEW PROPOSED SERVICE AREA WILL INCLUDE CASTLEGATE SUBDIVISION AND
SUMMER RIDGE A PLANNED DEVELOPMENT LOCATED IN PINAL COUNTY, ARIZONA. -

The Central Arizona Association of Governments (CAAG) will conduct a pubhc hearing on:

e DATE: June 18, 2002
1 TIME: 10:00 AM |
PLACE: Pinal-County Board of Supervisors Hearing Room
ol : 31 N. Pnal Street, Building A
o Florence, Arizona 85232

The purpose of this hearing is to discuss and comment on the Draft CAAG 208 Areawide Water Qua’lity
Management Plan Update Amendment No. 4A for Johnson Utilities Company, L.L.C. to expand the
service area of Circle Cross Ranch WWTP to include two additional sections: Section 22, Castlegate .
o Subdivision and Summer Ridge, Section 27, a proposed planned community in Township 2 South, Range
Lo 8 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona; Gila ahd_ Salt River Meridian,

‘ (G&SRM).

.. The addition of Sections 22 and 27 will increase the amount of single family homes by approximately
3,600 dwelling units. The addition of this service area-will not compromise the capacity of the Circle Cross
WWTP. The total volume will not increase significantly nor compromise the service area. The Circle
A Cross WWTP will be sized and developed to serve Circle Cross and the surrounding subdivisions with

an initial start-up capacity of 1.5 MGD It is planned the WWTP will be constructed in four phases with
a build-out capacity of 5.5 MGD. :

The proposed plan amendment addresses issues related to wastewater collection and treatment for Johnson
Utilities Company, L.L.C. as it prepares for development and anticipated growth. The Draft 208 Plan
Amendment consists of a description of the above listed information including flow projections and
wastewater system infrastructure requirements.

Written comments may be submitted to CAAG no later than 2:00 PM on June 18, 2002. A summary of
the public comments recetved will be submitted as part of the Amendment package to the Arizona
Department of Environmental Quality (ADEQ) for further consideration.

Written and verbal comments are welcome at the public hearing. A copy of the Draft 208 Plan
: i Amendment No. 4A for Johnson Utilities Company, L.L.C., Circle Cross WWTP in Pinal County, Arizona
" will be available for public review at the CAAG office building, located at 271 Main Street, Superior,
I Anzona 85273, from 8:00 AM t0 5:00 PM, Monday through Friday, beginning Wednesday, May 15,2002.

For further information, or to submit written comments on the Draft 208 Amendment prior to the hearing,
contact Maxine Leather, CAAG, 271 Main Street, Superior, Arizona 85273 or call at 520-689-5004 or
toll free at 1-800-782-1445.

! _Tri-VaJley Dispatch: Publish once asa legal ad during the week of Apnl 29, 2002.
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° Commnttee/Councul Membershlps |
° Meetmg agendas of CommltteesICouncii‘

ENVIRONMENTAL PLANNING COMMITTEE N
e Amendment Review Date June 18;:2002 e

MANAGEMENT COMMITTEE

~ ®  Amendment Review Date: June 14, 2002

REGIONAL COUNCIL
- ®  Amendment Review Date July 10 2002




S CAAG h
Environmental Planning Committee
: 2002-2003 .

- V. Donald Gabrielson, Director -
Pinal County Air Quality |
2.0. Box 987
Florence, AZ 85232

o

*r. Reg Glos, Director
)ept. Of Environmental Health
P.O. Box 2517 —
lorence, AZ 85232

wr. Clint Arndt
~own of Florence
130. Box 2670
:__Allorence, Al 85232

5. Edwina Vogan

,F?glOl’]Ol WQP Coordinator

. Dept. of Environmental Quality
noenix, AZ 85012-2806

Mr. Doug Mason

San Carlos Irrigation
P.O.Box 218
Coolidge, AZ 85228

Mr. Rlchard GIbSOﬂ .
Cooperative’ Extension Serv.
820 E. Cottonwood,; Bldg. C

. Cosa Grande AZ 85222

. Mr Kevm Stein

USDA NRCS |
115 E. First Street, Ste. D

- Casa Grande, AZ 85222

~ Mr. John Breninger

P.O. Box 2096
Pine, AZ 85544-2096




Seorge Hoffman
City of Apache Junction
1001 N. Idaho Rd.

- Apache Junction, AZ 85219

“tan Griffis

“inal County

P.O. Box 827
“Florence, AZ 85232

Temry Doolittle

~ Inal County

v .O Box 827
Florence, AZ 85232

‘Sylvia Kerlock

Fown of Winkelman -
_-96 Giffin Ave., Box 386
Winkelman, AZ 85292 -

~elly Udall

own of Payson

© 3 N. Beeline Hwy
“ayson, AZ 85541

m McFellin
ity of Eloy
28 N. Main St.
oy, AZ 85231

Ken Buchanan

City of Casa Grande

510 E Florence Boulevard
Casa Grande, AZ 85222

Delbert Self
Town of Miami
500 Sullivan St.
Miami, AZ 85539

Gary Eide
Town of Kearny

- 912-C Tilbury Rd., Box 639 . -

Kearny, AZ 85237

Patsy Large
Town of Mammoth -

125N Clark St Box 30

Mammoth, AZ 85618

Cynthia Seelhammer
Town of Queen Creek
22350 S. Ellsworth Rd.
Queen Creek, AZ 85242

ManojVyas

City of Globe
150 N. Pine St.
Globe, AZ 85501

MANAGEMENT COMMITTEE MEMBERSHIP -

Robert F. Flatley
City of Coolidge -
130 W. Central Ave.
Coolidge, AZ 85228

Steve Besich:
Gila County
1400 E Ash St.

Globe, AZ 85501

Himanshu Patel

- Town of Florence

PO Box 2670
Florence,; AZ 85232

John €.Geib

Town of Florence
PO Box 2670
Florence, AZ 85232

'Roy Chavez
“Town of Superior
~ 734 Main St.

Superior, AZ 85273

Gina Garcia

Town of Hayden ,
520 Velasco Ave., Box B
Hayden, AZ 85235




" Regional Council Meeting
Friday, June 28, 2002
Page 2

X. RECOGNITIONS - Maxine Leather
Xi. LEGISLATIVE UPDATE

Xil. DATE - TIME - LOCATION of the Next Meeting
September 25, 2002 - Hosted by the Gity of Hoy

XHi. CALL TO THE PUBLIC

XIV. ADJOURNMENT

Approved by

mgmmmrmmmmmmmm HOWEVER, mmmmmwmmﬂomﬂmmrmwmm
Weatogos, GNMAmAsmmmmwmﬂavm (520)689-5004, (800)782- 1445 V/IDD, (520) 689-5009 TDD. Ik PossiBLE, sucH
REQUESTS SHOULD BE MADE 72 HOURS IN ADVANCE. v :




CENTRAL ARIZONA ASS()CIAHON OF GOVERNMENTS

" HISTORIC BELMONT BUILDING * 271 MAIN STREET = supmm,azssm
Regional Council Meeting :

2;’2‘;9‘;39_5%4 Wednesday july 10, 2002

 TOLLFREE & VITY. Apache Gold Casino’
ks Highway 70

' o San Carlos Anzona

" Tbo:
(520) 689-5009 -
REVISED AGENDA

X
(520) 689-5020

[ CALL TO ORDER - Cl]air Joe Sanchez
. PLEDGE OF ALLEGIANCE
. ROLL CALL & iumbnucrlon OF GUESTS

. CONSENT lTEMS‘ ’ . P-F-T
_All items indicated by an asterisk {(*) will be handled bya smgle vote aspart of the consent agenda unlessa
Councilmember or the Executive Director objects at the time of this vote. (Reports & updales on the consent, '
T agenda may be accep{ed as written without verbal presentation )

.- Aplfnovm. OF: MINUTES ~May 1,2002 . - L S PFT
VE: _FINANCIAL REPORT Yvonne Kube . B o PET
... Vil DIRECTOR'S REPORT - Maxine Leather
‘REGIONV B ,
’ VIIl. NEW BUSINESS - Regional Council
GILA COUNTY ’ Al FY 2001-02 Budget Kmendmenl Resolution # 2002-1 - Maxine Leather : PET
! . GLOBE B. FY 2002-03 Assessment - Maxine Leather ) : - P-F-Y
HAYDEN C FY 2002 <2003 Special Assessiment for RSVP - Maxine Leather : - PFT
MIAMI D.Fy 2002- 03 Budget Adoption - Maxine lealher ' CPET _
o PAYSON: E 208 Areawvde ‘Water. Quahty Management Plan Update Amendmenl No.-4A for Johnson Utility - PET
. ) : ~ —  Maxine Leather -
i . WINKELMAN . S . :
o F. -City of Globe 2002 CDBG Application Approval — Larty Villalobos - * Info.
o G. Approval of FY 2002 Applications due to CAAG, and- FY 02 Apphcahons due to lhe Arizona PEF
PINAL GOUNTY . Department of Commerce ‘
m ’ )
APACHE JUNCTION - O*HL Con'firmalion of-the EPC (Envi'ronmemal Planning Committee) membership — Makxine Leather P-F-T
| - CASA GRANDE 1. Approval of CAAG Resolution. 2002-3 Opposmg the Draft 2002 FHWA Proposal — PFT
Brent Billingsley : :
. COOLIDGE
R 1. CAAGFY 200!-02 Anpual Report - Maxine Leather .~ A Info..
I FLORENCE ‘K‘Trangponaxion Planning Update — Bill Leister » _ ~info.
KEARNY : | . CDBC_ Update — Larry Villalobos ' quQ. _
~ MAMMOTH
. QUEEN CREEK Q 1/ 05(\
© - SUPERIOR /\\ :
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AGENDA ITEM Vil -E

CENTRAL ARIZONA ASSOCIATION OF GOVERNMENTS

Request for Regional Council Action

Date Submitted: Type of Action(s} Requested:

_ May 31, 2002 __X_ Formal Action/Motion
June 18, 2002 (Updated) | _ _Information Only
Date Action Requested: ___Resolution
: ____ Other

June 28, 2002

TO: CHAIRMAN AND REGIONAL COUNCIL MEMBERS

1 FROM: : Maxine L. Leather

RECOMMENDATION:

Request to Review and Approve: CAAG 208 Areawide Water Quality Management Plan Amendment No. 4A for
Johnson Utilities Company, L.LC: fo expand the-Circle Cross Ranch service area (Please see aclual EPC and:; -
Management Committee motion under Discussion, Second Paragraph.) :

DIS"CUSSION:

in 1978 CAAG was-designated the 208 Areawide Water Qual’ity Management Planning Agency (under Section 208 of the Clean Water Acl)t
for Gia and Pinal Counties. CAAG's 208 Areawide Waler Quality Management Plan was passed by Regional Council in 1978 and updated
in September 1994. The Plan ists local wastewaler treatment facilities and problems which might affect water quality in the CAAG region.
The Plan also allows for amendments to be made through a regional process which includes -public notice, distribution of the proposed
amendments, a public hearing and committee process. The proposed amendment for Johnson Utilities went through the pubfic hearing
processonJune 18, 2002; before members of CAAG's Environmental Planning Committee on June 10, 2002; and Management Commillee
on June 14, 2002.

The Enwirenmental Piannmg Commiittee (three in favor and one opposed) and the Management Committee (unammously) voled: “To

recommend approval of the amendment to the CAAG Regional Council subject to Johnson Utilities Company, L.L'C. receiving a Cerlificate

of Converiience and Necessity (CC&N) on Section 27.and receiving 3 CCEN, if necessary, and/or complying with any othes reqmrements of
.the Asizona Corporation. Commission on Seclion 22.

Management Committee also. unaimhously recommended: That the Execulive Director head a commiittee that would include members of the
EPCand other éntilies including munitipal managers, planmng and zoning members, and other appropriate members, to create the ime fines.
for CAAG' 1eview of the 208 Plan Amendmenls

FISCAL IMPACT:
CAAG: None
The proposal includes expansion of the Circle Cross Ranch Wastewater Treatment Plant (WWTP) Service Area; lo
serve two additional sections which are Section 22, Castlegate Subdivision and Summer Ridge, and Section 27, a
proposed PAD in Townshlp 2 South, Range 8 East, of the Gila & Salt River.Base & Meridian (G&SRM), Pinal Counly,
Arizona.

ALTERNATIVES: 1) Modify the recommendation
2) Deny request
3) Send the proposal back to committee -

PREPARED BY: MaxmeL Leather REVIEWED BY.

CONCURRENCE: Action Taken: P - F - T - None

Ge: rcforsh. wpd




~ PINALCOUNTY
‘BOARD OF SUPERVISORS

LIONEL D, RUIZ, District 1 ...

Mammo(h

SANDIE SMITH; Dlstnct 250 STANLEY D.GRIFFIS, Ph.D.

Apache Juncuon ) County Manager
JIMMIE B; KERR. Distict3™
Czsa Grande
Ms. Maxine Leathers : 14 Mar 02
Director ' - :

Central Arizona Association of Governments
271 Main Street
Superior, Az. 85273

_Déar Ms Leathers

The Approval of Johnson Utilities Company, LLC, 208 Plan Amendment No. 4A-

Service Area Expansion is vitally important to both Pinal County and the new school

being built in the Combs.School District. Additionally, this will allow for the

continuation of the Castlegate subdivision which is in the service area included in the
~ requested expansion.

On behalf of the Pinal County Board of Supervisors, [ am requesting that CAAG approve -
the Johnson Utilities Company, L. L C. 208 Plan Amendment No.4A-Service Area
Expansion.

If you have any questions, I plan to have either myself or a member of staff present at the
Reglonal Council meeting.

Sincerely

County Manager

POST OFFICE BOX 827 31 N. PINAL ST. FLORENCE, ARIZONA 85232 PHONE (520) 868-6211 TDD (520) 868-6379 FAX (520) 868-6512
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Laredo Ranch
Wastewater Collection System Design Report

For

.\ ' Laredo Ranch, LLC
N | 699 S. Mill Ave. #320
f Tempe, AZ 85281
: j : ' (480) 929-0444

- by

Sunrise Engineering, Inc.
2152 South Vineyard, Suite 123
Mesa, AZ 85210

(480) 768-8600

June 2004




INTRODUCTION

Laredo Ranch, L.L.C. is proposing the construction and development of Laredo
Ranch, a new subdivision located in Pinal County, Arizona on the northeast corner of
Schnepf and Combs Roads. Sunrise Engineering, Inc. has been contracted by Laredo
Ranch; L.L.C. to perform the wastewater collection system design and analysis for -
this site. The design and analysis is based on Arizona Department of Environmental
Quality (ADEQ) Unified Water Quality Permit Rules and Johnson Utilities Company
Design Guide and Standard Details.

Site location .

The proposed development is located in Pinal County, Arizona, north of Combs Road
and East of Schnepf Road, the North half of Section 27, Township 2 South, Range 8
: East. The site is approximately 250 -acres. See the Appendix for the Vicinity/FIRM
- map of the site. ,

Wastewater Collection System Description

. There are two components to the wastewater collection system for this project. The
first component is the on-site sewer, which services each lot within the subdivision.

: The second component is the off-site sewer, which is an extension of Johnson
f Utilities Wastewater Collection System. A brief description of the on and off site -
sewer 1s as follows:

On-Site Sewer

y All 966 lots in Laredo Ranch are served by the proposed wastewater collection
S system. The collection system consists of 8-inch PVC sewer line throughout the -
i entire subdivision with one 12” PVC line extending from the intersection of
Alamo Street and Lagrange Lane to the lift station. No future connections will be
permitted outside of the subdivision. 4-inch sewer service lateral pipe has been
provided for each individual lot within the subdivision. See the Appendix for the
wastewater collection system layout.

PR

Off-Site Sewer

The development of the Laredo Ranch subdivision requires the construction of a
lift station and a force main sewer line, which will become part of Johnson
Utilities Wastewater Collection System.

The lift station shall have an approximate depth of 23 feet and pump
approximately 230,000 gallons per day upon completion of all three Phases of
Laredo Ranch. An 8” HDPE force main will carry wastewater to an existing
Johnson Utilities’ manhole approximately 4,000 feet north of Laredo Ranch on
Schnepf Road. The force main will cross Queen Creek Wash at a depth of
approximately 8’ to connect to this existing manhole.




COLLECTION SYSTEM DESIGN

Design Criteria
The design criteria used for the on and off site sewer complies with ADEQ and
Johnson Utilities Standards. All gravity sewer lines are designed with at least five
feet of cover. The minimum cover for sewer lines that collect directly from lots is
determined based upon Johnson Utilities’ Sewer Service Lateral detail. A
Manning’s n value of 0.013 is used in all applicable pipe capacity calculations.

The minimum slope 1s based upon ADEQ requirements of a minimum 2 feet per

second and maximum 10 feet per second velocity, at full flow as per R18 9-
E301.D.2e.

The design flow calculations are based upon Johnson Utilities Company Design
Guide and Standard Details as follows:

966 lots

2.6 people per lot

; 966 x 2.6 = 2,512 Total Population

i Peaking Factor 2.15 (Table 1 in Appendix)

Average Flow = 90 gallons per person per day

Average flow = 90 x 2.6 x966 = 226,044 gallons per day

Peak Flow =90 x 2.6 x 966 x 2.15 = 485,995 gallons per day
: (337.50 gallons per minute)

These flow calculations have been used in the design of the on-site sewer
collection system, lift station and offsite force main.

; , : The ADEQ requirement for minimum manhole spacing is 500 feet for pipe
v diameters 8” to less than 15”. Manholes have also been placed at all junctions
and bends as required. .Cleanouts have been used within the subdivision in cul-
de-sac streets and dead-end lines with lengths less than 300 feet. '

Force Main
The force main shall maintain a minimum flow vclocrty of 3 feet per second. The
actual design velocity is estimated at 4.7 feet per second. The force main has been
designed with appropriate valves and controls to prevent flows from draining
back and air accumulation in the line. The force main 1s designed to withstand at
least 50psi1 above the designed working pressure. Acceptance testing shall require
. the same. The force main shall have eight feet (8 ) of cover through the Queen
g Creek Wash Crossing.

Johnson Utilities’ manhole drains to an existing 127 gravity sewer line. Flows
from this line are conveyed to Pecan Wastewater Treatment Plant. This treatment
plant, located in Queen Creek, has the capacity to treat additional flows from all
three Phases of Laredo Ranch.




Lift Station
The hift station shall be constructed at the northwest comer of the subdivision,

outside of the Queen Creek Wash Floodway. Refer to the Vicinity/FIRM map in
the Appendix. :

The lift station shall be eight feet (8°) in diameter and approximately 23 feet deep.
The wet well is designed such that the sewage retention time shall not exceed 30
minutes for complete build-out conditions. The pump settings shall be evaluated
and adjusted for flow conditions during all three Phases of construction.

Two pumps shall operate independently. Each pump is capable of passing a 2.5”
e - sphere. Each pump is designed for flow volumes from all three Phases. A standby
a power source shall be provided as part of the electrical design for the lift station.

Refer to the Appendix for Lift Station Calculations.

e
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Table 1
Peak Dry Weather Flow Factor Ratios for Wastewater Basin Study

Pima County Wastewater Management

" POPULATION PEAKING FACTOR

100 - 3.62
200 3.14

300 i 290
400 | 2.74
500 - . 2.64
600 2.56
l 700 250
H . 800 2.46
! 900 2.42
1 1000 | 238
= | 1500 2.28
. 2000 2.20
e | 2500 2.15
? 3000 2.10
- 4000 | 2.02
R | 5000 1.98
B 6000 ' 1.93
T 7000 1.92
S 7000 _ ) 1.92
~§ 8000 1.89
| 9000 1.87
.E 10000 | 185
15000 1.80
' 20000 1.74
25000 ' 1.71

30000 : 1.69

Johnson Utilities Cornpany Page 4 of 71
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ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY

WS-02987A SEWER
JOHNSON UTILITIES LLC
5320 E SHEA BLVD

| SCOTTSDALE, AZ 85254

ANNUAL REPORT

FOR YEAR ENDING

12 | 31 2003

FOR COMMISSION USE

].




COMPANY INFORMATION

Company Name (Business Name) JOHNSON UTILITIES, LLC

Mailing Address 5320 E. SHEA BLVD #200
(Street)
SCOTTSDALE AZ 85254
(City) (State) (Zip)
480-998-3300 - 480-483-7908 - -

Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address
Local Office-Mailing Address SAME

: (Street)

(City) (State) (Zip)

Local Office Telephone No. (Include Area Code} - Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address

MANAGEMENT INFORMATION

Management Contact: GEORGE JOHNSON
‘ (Name) (Title)
5320 E. SHEA BLVD #200 : SCOTTSDALE AZ 85254
(Street) (City) (State) (Zip)
480-998-3300 480-483-7908
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address
On Site Manager:_ BRIAN P TOMPSETT -
(Name)
- SAME N
(Street) (City) (State} (Zip)
SAME
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

Email Address




Statutory Agent: RICHARD SALLQUIST
(Name)

2525 E. AZ BILTMORE CIR #117 PHOENIX AZ 85016

(Street) (City) (State) (Zip)

(602)224-9222

Telephone No. (Include Area Code) Fax No. (Include Area Code

Pager/Cell No. (Include Area Code)

Attorney: SAME
d ' (Name)

(Street) (City)

(State) (Zip)

Telephone No. (Include Area Code)

“Fax No. (Include Area Code)

Pager/Cell No. (Includé Area Code)

OWNERSHIP INFORMATION

Check the following box that applies to your company:

[] Sole Proprietor (S)
[ ] Partnership (P)
] Bankrupfcy (B)
[} Receivership (R)

[[] Other (Describe)

[] C Corporation (C) (Other than Association/Co-op)
[_] Subchapter S Corporation (Z)
] Association/Co op (A)

X Limited Liability Company

COUNTIES SERVED

Check the box below for the county/ies in which you are certificated to provide service:

[] APACHE

[] GILA

[] LAPAZ

|:| NAVAJO

[] SANTA CRUZ

[] STATEWIDE

[] COCHISE [[] COCONINO
[ GRAHAM ] GREENLEE
[] MARICOPA [] MOHAVE
[ PIMA X PINAL

[] YAVAPAI (] YUMA




ié'ﬁﬁﬁKﬁY"N,&Mi -

..._.JOBNSON UTILITIES, LLC
U TY P ER
Acct. Original Accumulated
No. DECRIPTION Cost Depreciation O.C.L.D.
(0C) (AD) (OC less AD)

351 Organization

352  |Franchises

353 |Land and Land Rights 910,000 910,000

354 - |Structures and Improvements 453,663 38,181 415482
35 5 Power Generation Equipment

360  |Collection Sewers - Fofce '

361 Collecﬁon Sewers - Gravity

362  |Special Collecting Structures

363  |Services to Customers

364 |Flow Measuring Devices

365 |Flow Measuring Installations

370  |Receiving Wells

380 |Treatment and Disposal Equip.

381  |Plant Sewers 17,432,240 1,007,341 16,424,899

382  |Outfall Sewer Lines

389  |Other Plant and Misc. Equipment 5,455 68 | 5,387

390 |Office Furniture and Equipment

391 Transportation Equipment

393 = {Tools, Shop and Garage Equip. »

394  |Laboratory Equipment

395  |Power Operated Equipment

398  |Other Tangible Plant

TOTALS 18,801,358 1,045,590 17,755,768

This amount goes on the Balance Sheet Acct. No. 108




COMPANY NAME

JOHNSON UTILITIES, LL.C
CALCULATION OF 10 PENSE
Acct. , Original | Depreciation|  Depreciation
No. DESCRIPTION Cost (1) Percentage Expense (1x2)
; | _ @)
351 Organization
352 Franchises
353  |Land and Land Rights 910,000
354 |Structures and Improvements 453,663 2.5% 11,342
355 Power Generation Equipment
- 360 Collection Sewers - Force
361 Collection Sewers - Gravity
362 Special Collecting Structures
363 Services to Customers
364 Flow Measuring Devices
365 Flow Measuring Installations
370  |Receiving Wells
380 |Treatment and Disposal Equip.
381 Plant Sewers 17,432,240 2.5% 368,911
382  |Outfall Sewer Lines B
389  |Other Plant and Misc. Equipmént 5,455 1.25%] 68
390  |Office Furniture and Equipment
391 Transportatibn Equipment
393 Tools, Shop and Garage Equip.
394 Laboratory Equipment
395 Power Operated Equipment
398 Other Tangible Plant
SUBTOTAL 18,801,358 : : 380,321
CIAC Amortization (210,899)
TOTALS 18,801,358 169,422

This amount goes on Comparative Statement of Income and Expense Acct. 403




BULLMANN
& CoMPANY P.C.

Certified Public Accountants

To the Board of Directors of
The Sewer Division of Johnson Utilities, L.L.C.
~ Scottsdale, Arizona

We have compiled the balance sheets (as restated) of The Sewer Division of
Johnson Utilities, L.L.C. as of December 31, 2003 and 2002, and the comparative
statements of income and expenses (as restated) for the years then ended included
in the accompanying prescribed form in accordance with Statements on Standards
for Accounting and Review Services issued by the American Institute of Certified
Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Arizona
Corporation Commission information that is the representation of management.
We have not audited or reviewed the financial statements referred to above and,
accordingly, do not express an opinion or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of
the Arizona Corporation Commission, which differ from generally accepted
accounting principles. Accordingly, these financial statements are not designed for
those who are not informed about such differences.

All other information contained in the accompanying prescribed form has not been

audited, reviewed, or compiled by us and, accordingly, we assume no responsibility
for that information. ‘

MNW‘*»C—G%QW“’\

ULLMANN & COMPANY, P.C.
Certified Public Accountants

March 31, 2004

2400 East Arizona Biftmore Circle » Suite 1220 = Phoenix, Arizona 85016
Telephone: (602) 224-0166 = FAX: (602) 224-6062 » e-mail: CPA@ULLMANNCPA.com = www.ULLMANNCPA . com



http://CPAOULLMANNCPA.com
http://www.ULLMANNCPA.com

COMPANY NAME

JOHNSON UTILITIES, LLC
BALANCE SHEET
Acct. BALANCE AT | BALANCE AT
No. . BEGINNING OF END OF
ASSETS TEST YEAR YEAR
CURRENT AND ACCRUED ASSETS _
131 {Cash $ 410,535 | $ 164,235
132 |Special Deposits
135 jTemporary Cash Investments
141 |Customer Accounts Receivable 136,735 354,247
146 [Notes/Receivables from Associated Companies 49,743 9,120
151 |Plant Material and Supplies :
162 |Prepayments 3,041
174 [Miscellaneous Current and Accrued Assets 117,842 132,848
TOTAL CURRENT AND ACCRUED ASSETS )
$ - 714,855 $ 663,491
FIXED ASSETS
101 |Utility Plant in Service 13,444,334 18,801,358
103 |Property Held for Future Use 70,257
105 |Construction Work in Progress 5,502,892
108 |Accumulated Depreciation - Utility Plant 665,269 | 1,045,590
121 |Non-Utility Property :
122 JAccumulated Depreciation - Non Utility
TOTAL FIXED ASSETS $ 12,779,065 | $ 23,328,917
TOTAL ASSETS $ 13,493,920 | § 23,992,408

NOTE: Total Assets on this page should equal Total Liabilities and Capital on the following page.

SEE ACCOUNTANTS' COMPILATION REPORT




COMPANY NAME
JOHNSON UTILITIES, LLC

BA T
BALANCE AT |BALANCE AT

Acct. BEGINNING OF END OF

No. LIABILITIES TEST YEAR YEAR
CURRENT LIABILITES

231 |Accounts Payable ' $ . 583,407 | $ 101,712

232 [Notes Payable (Current Portion)

1234 |Notes/Accounts Payable to Associated Companies 28,312 171,798
235 |Customer Deposits , v _
236 [Accrued Taxes 110,682 42,234

| 237 |Accrued Interest ' 50,316 1,690
241 {Miscellaneous Current and Accrued Liabilities

TOTAL CURRENT LIABILITIES $ 772,717 | § 317,434

LONG-TERM DEBT (Over 12 Months)

224 |Long-Term Notes and Bonds $ 236,585 | $ 220,280
DEFERRED CREDITS
252 {Advances in Aid of Construction $ - 5,433,041 | $ 10,242,183
253 [Other Deferred Credits '
255 [Accumulated Deferred Investment Tax Credits
271 |Contributions in Aid of Construction _ 5,208,322 11,663,622
272 |Less: Amortization of Contributions ‘ 167,479 378,378
| 281 |Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 10,473,884 | § 21,527,427
TOTAL LIABILITIES $ 11,483,186 | § 22,065,141
CAPITAL ACCOUNTS
201 |Common Stock Issued $ - $ -
211 |Other Paid in Capital
215 |Retained Earnings
218 |Proprietary Capital (Sole Props and Partnerships) 2,010,734 1,927,267
TOTAL CAPITAL $ - 2,010,734 | $ 1,927,267
TOTAL LIABILITIES AND CAPITAL | $ 13,493,920 | § 23,992,408

SEE ACCOUNTANTS' COMPILATION REPORT




COMPANY NAME
JOHNSON UTILITIES, LLC

P TIVE TE T IN

v OPERATING REVENUES PRIOR YEAR TEST YEAR
521 Flat Rate Revenues ' $ 576,672 | $ 1,237,464
522 Measured Revenues
536 Other Wastewater Revenues 39,700 .
TOTAL REVENUES $ 616,372 | $ 1,237,464
, OPERATING EXPENSES
701 Salaries and Wages $ - $ -
710 Purchased Wastewater Treatment ,
711 Sludge Removal Expense - 851 2,685
715 Purchased Power 67,036 69,935 |
716 Fuel for Power Production ;
‘ 718 Chemicals 661
| 720 Materials and Supplies 8,400 2,904
731 Contractual Services - Professional 177,894 288,797
735 Contractual Services - Testing
736 Contractual Services - Other
740 Rents 28,236
750 Transportation Expense 134
755 Insurance Expense 6,951
765 Regulatory Commission Expense
775 Miscellaneous Expense 3,911 9,994
1403 Depreciation Expense 192,300 16,422
408 Taxes Other Than Income 501
408.11 |Property Taxes . 30,692 17,215
409 Income Taxes _
TOTAL OPERATING EXPENSES $ 481,745 1 § 443774
: OTHER INCOME/EXPENSE .
419 Interest and Dividend Income $ 34921 % : 4,479
1421 Non-Utility Income
426 Miscellaneous Non-Utility Expenses
427 Interest Expense 29,502 19,011
TOTAL OTHER INCOME/EXP $ (26,010)| $ ' (14,532)
NET INCOME/(LOSS) $ 108,617 | $ 779,158

SEE ACCOUNTANTS' COMPILATION REPORT ’ 8




COMPANY NAME  JOHNSON UTILITIES, LLC
SUPPLEMENTAL FINANCIAL DATA
Long-Term Debt
LOAN #1 - LOAN #2 LOAN #3 LOAN #4
Various 4/9/03
Date Issued
Member Grissom
Source of Loan
ACC Decision No.
Capital Impr. Land Purchase
Reason for Loan
Dollar Amount Issued $233,280 $35,000
Amount Outstanding $185,280 $35,000
» Demand 4/15/05
Date of Maturity
Interest Rate 8% 8% %
Current Year Interest $18,589 $0
Current Year Principle $48,000 $0




. COMPANY NAME  JOHNSON UTILITIES, LLC

WASTEWATER COMPANY PLANT DESCRIPTION

TREATMENT FACILITY

TYPE OF TREATMENT EXTENDED AERATION, AEROBIC LAGOONS
(Extended Aeration, Step Aeration, Oxidation
Ditch, Aerobic Lagoon, Anaerobic Lagoon,

Trickling Filter, Septic Tank, Wetland, Etc.) _
DESIGN CAPACITY OF PLANT - 1.6 MGD
(Gallons Per Day)

LIFT STATION FACILITIES

Location Quantity Horsepower | Capacity Per Wet Well
of Pumps Per Pump Pump (GPM) | Capacity (gals)
MAIN PUMP STATION 2 30 325 7500
REUSE PUMP STATION 2 30 420 1879
| UNIT 4A PUMP 2 75 400 380
UNIT 4D/4F PUMP STATION 2 18 656 1184
UNIT 6 PUMP STATION 12 3 100 440
- | OASIS @ MAGIC RANCH PUMP STATION 2 7.5 593 887
SUPERSTITION VIEWS 2 7.5 90 440
OASIS SUNRISE 2 15 - 500 2162
SAN TAN PUMP STATION 2 75 500 7500
COPPER BASIN PUMP STATION 2 30 380 7780.
CIRCLE CROSS PUMP STATION 2 50 500 2256
- PECAN RANCH PUMP STATION 2 75 500 2162
AD & AF 2 45 440 1879
COPPER BASIN #2 2 88 500 1879
RANCHO BELLA VISTA 2 47 500 1879
RANCHO BELLA VISTA #2 2 45 500 1879
FORCE MAINS
Size Material Length (Feet)
4-inch PVC ‘ 2,704
6-inch PVC 6,610
8-inch PVC 100,042
15-inch PVC 1,126
12-inch PVC . ' 4,770
10-inch PVC 1,973
MANHOLES CLEANOUTS
Type Quantity Quantity
Standard 1183 256
Drop 5




COMPANY NAME JOHNSON UTILITIES, LLC

WASTEWATER COMPANY PLANT DESCRIPTION CONTINUED

COLLECTION MAINS SERVICES
Size Length Size
(in inches) Material (in feet) | | (in inches) Material Quantity

4 4 6006
6 9467 6 2

8 251061 8

10 19309 12

12 22620 15

15 1126

18 2800

21

24

30

FOR THE FOLLOWING FIVE ITEMS, LIST THE UTILITY OWNED ASSETS IN EACH CATEGORY

FILTRATION EQUIPMENT

(Rapid Sand, Slow Sand, Activated Carbon, Etc.

)

NONE
SOLIDS PROCESSING AND HANDLING
FACILITIES
DISINFECTION EQUIPMENT (Chlorinator, 6 CHLORINATORS
Ultra-Violet, Etc.) -
V NONE

STRUCTURES
(Buildings, Fences, Etc.)

1 WWTP.

FENCES — 12 WELL SITES, 6 WATER PLANTS, 11
LIFT STATIONS. :

OTHER

Power Generators, Etc.

(Laboratory Equipment, Tools, Vehicles, Standby

3 GENERATORS, 1 BACKHOE, 1 BULL DOZER




COMPANY NAME  JOHNSON UTILITIES, LLC

WASTEWATER FLOWS
MONTH/YEAR NUMBER OF | TOTAL MONTHLY | SEWAGE FLOW ON
(Most Recent 12 Months) SERVICES' SEWAGE FLOW PEAK DAY

[Fanuary 2003 1769 4,528,000 160,000

February 2003 1900 4,645,000 167,000

March 2003 2054 4977,000 196,000

April 2003 2226 4,655,000 770,000

May 2003 7384 4,908,000 196,000

June 2003 2595 5,262,000 192,000

Tuly 2003 2699 5,806,000 195,000

August 2003 2960 10,200,000 350,000

September 2003 3140 10,717,000 360,000

October 2003 3400 11,408,000 _ 408,000

November 2003 3461 11,526,000 603,000

December 2003 3719 12,199,000 597,000

PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE

Method Of Effluent Disposal

| (leach field, surface water discharge, reuse, injection wells, groundwater

recharge, evaporation ponds, etc.)

Recharge
Evaporation

Wastewater Inventory Number
(all wastewater systems are assigned an inventory number)

103081

Groundwater Permit Number

58-106857.0005, 58-113322.0004

ADEQ Aquifer Protection Permit Number

P103081

ADEQ Reuse Permit Number

R103081

EPA NPDES Permit Number

N/A




STATISTICAL INFORMATION

Total number of customers 3719

Total number of gallons treated 90,83 1,000 ' gallons
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COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING 12/31/2003

INCOME TAXES

For this reporting period, provide the following:

Federal Taxable Income Reported N/A (LLC)
Estimated or Actual Federal Tax Liability - N/A (LLC)
State Taxable Income Reported N/A (LLO)
Estimated or Actual State Tax Liability N/A (LLC)

Amount of Grossed-Up Contributions/Advances:

Amount of Contributions/Advances 0
Amount of Gross-Up Tax Collected 0
Total Grossed-Up Contributions/Advances 0

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the
close of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds
are due to any Payer or if any gross-up tax refunds have already been made, attach the following
" information by Payer: name and amount of contribution/advance, the amount of gross-up tax collected,
the amount of refund due to each Payer, and the date the Utility expects to make or has made the refund
to the Payer.

CERTIFICATION

managing general partner, if a partnership; the managing member, if a
the sole proprietor, if a sole proprietorship.

£-15. 2004

DATE

GEOUE H. JDtnson HANAGER
/PRINTED NAME . TITLE




COMPANY NAME .JOHNSON UTILITIES, LLC YEAR ENDING 12/31/2003

PROPERTY TAXES

Amount of actual property taxes paid during Calendar Year 2003 was: $ 251,456

Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for

property tax payments) of any and all property taxes paid during the calendar year.

If no property taxes paid, explain why.

15




VERIFICATION

AND
SWORN STATEMENT _
Intrastate Revenues Only

VERIFICATION

COUNTY OF (COUNTY NAME)
STATE OF ARIZONA MARICOPA

NAME (OWNER OR OFFICIAL) TITLE
I, THE UNDERSIGNED GEORGE H. JOHNSON

COMPANY NAME
OF THE , .JOHNSON UTILITIES L.L.C. - SEWER DIVISION

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA COPRORATION
COMMISSION

MONTH DAY YEAR

FOR THE YEAR ENDING ' 12 31 2003

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2003 WAS:

Arizona IntraState Gross Operating Revenues Only ($)

$_ 1,324,012

(THE AMOUNT IN BOX ABOVE
INCLUDES $__ 86,548
IN SALES TAXES7BILLED, OR COLLECTED

**REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES
ELSEWHERE REPORTED , ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE. (EXPLAIN IN DETAIL)

TELEPHONE NUMBER
SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF counmyfname
-osTesesseemsenseserer Wieucopr
THIS b 20 A T 4-’__. .’ DAY OF MONTMP L 20‘@%
YNOZIUY —~ O'TBﬂd ABVAON 3 : \ /E’t I ) N

KIN 6333 'VN

TN AN

/) V4 L/%Wf) '
(SEAL) A gnett S |

} !l SIGNATURE OF NOTARY i;/ LIC
MY COMMISSION EXPIRES /%[,o;; %&/ ﬁﬁ ﬁ\ﬁ / i 16
/}

(/'




VERIFICATION

AND
SWORN STATEMENT
RESIDENTIAL REVENUE
VERIFICATION INTRASTATE REVENUES ONLY
STATE OF ARIZONA (COUNTY NAME)  MARICOPA . |
-I THE UNDERSIGNED NAME (OWNER OR OFFICIAL) GEORGE H. JOHNSON TITLE PRESIDENT *
7 COMPANY NAME JOHNSON UTILITIES L.L.C. - SEWER DIVISION ‘
OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

MONTH DAY YEAR
FOR THE YEAR ENDING 12 31 2003

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY

MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01,
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2003 WAS:

ARIZONA INTRASTATE GROSS OPERATING REVENUES (THE AMOUNT IN BOX T LEFT
: INCLUDES §___ 85,811 y
$ 1,312,740 IN SALES TAXES 9@1:131) OR/.COYLECTED

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED. /lﬁ{
X /
_/// SIGNA EOF%NEI: OROFFICIAL
SUBSCRIBED AND SWORN TO BEFORE ME NOTARY PUBLIC NAME'
TiEEE" P Tew i
A NOTARY PUBLIC IN AND FOR THE COUNTY OF e
A’ £oPA |
— A DAY OF g | 2of

NANCEEP, IRWIN

TARY PUBLIC - ARIZONA
(éﬁ 0PA COUNTY

- / ‘yCorﬂm Expires 5-21-2725 5 X %W%( AW

MMISSION EXPIRES SIGNATURE OF NOTARY PUB ic

M ) A00S
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RECEWED MAY 11 2004

ARIZONA DEPARTMENT
OF
ENVIRONMENTAL QUALITY

1110 West Washington Streets Phoenix, Arizona 85007

Janet Napolitano (602) 771-2300- www.adeq.state.az.us Stephen A. Owens
Governor Director

May 7, 2004

Mr. George H. Johnson
Johnson Utilities

5230 E. Shea Blvd.
Phoenix, AZ 85254
(480) 998-3300

RE: Pecan Wastewater Treatment Plant (WWTP)
Aquifer Protection Permit (APP) 105324 LTF No. 29510

Dear Mr. Johnson:

Enclosed are the signed Aquifer Protection Permit (APP) # 105324 and the Fact Sheet for the
above referenced facility. The permit conditions shall apply from May 7, 2004, which is the date
of the Water Quality Division Director’s signature, and shall be valid for the life of the facility.
Thank you for your cooperation in protecting the water quality of the State of Arizona.

If you have any questions about the permit or need further assistance, please contact me at (800)
-234-5677 ext. 771-4578 or (602) 771-4578 or at khp@ev.state.az.us on email.

Kaumil H. Parghi; E.E.
Wastewater, Recharge, & Reuse Unit
Water Permits Séction, Water Quality Division

Attachments(2): Signed Permit and Fact Sheet
c: Asif Majeed, Supervisor, Wastewater, Recharge, & Reuse Unit
Marcy Mullins, Wastewater, Recharge, & Reuse Unit (letter only)
Tito Comparan, Wastewater, Recharge, & Reuse Unit (letter only)
Diane Reed, ADEQ Biosolids Coordinator
Lynne Dekarske, Water Permits Section
Don Shroyer, Water Quality Compliance
Bill Hare, Water Quality Compliance
Brian Tompsett, Johnson Utilities
Maurice Lee, Sunbelt Utilities
Terry Moore, Moore & Associates, Inc.
Greg Brown, Specific Engineering, L.L.C.

WRR04:0357
Northern Regional Office Southern Regional Office
15315 East Cedar Avenues Suite F- Flagstaff, A7 86004 400 West Congress Streets Suite 433+ Tucson, AZ 85701
(928) 779-0313 (520) 628-6733

Printed on recycled paper




FACT SHEET

Aqulfer Protectlon Permlt # 105324 LTF # 29510 Place I]) # 18583
Pecan Water Reclamatron Plant (WRP)

L 1’ The Anzona Department of Envn:onmental Quahty (ADEQ) proposes to 1ssue an aquer protectron - - e
: _’perrmt for the subject fac1hty that covers the life of the: faclhty, including operatlonal closure, and - :

L ‘post—clos:ure periods unless: suspended Or: revoked pursuant to A:A.C.R18-9-A213. This document L

e = ¢ gives pertinent information conicerning t the i issuance of the permit. The reqmrements contained in :
- this perrmt will allow the perrmttee to comply w1th the - two' key reqmrements of- the Aquer

FEen <Protectlon Program 1) meet Aqulfer Water Quahty Standards at the Point of Cornphance and 2) . _,A.': Aol

7 £ ‘demonstrate Best Available Demonstrated Control Technology (BADCT). BADCT's purpdseisto . .-
R employ engineering; controls processes operatmg .methods -or other altematlves mcludmg site~

Eon _}ispec1ﬁc charactenstlcs (i.e., the local subsurface geology) to reduce drscharge of “pollutants to' the - ) :':".; :'_ '

e ' . greatest degree achlevable before they reach the aquer or to prevent pollutants from reachmg the : o
’-».'j.iaquer e e T e , : R

e j‘f?FACILITY INFORMATION

i 'Name and Locatlon
Permi'tteesNa'rne’ B -fJohnson Ut1hty Company CE s
. Maﬂmg Address 5230.E. Shea Blvd., Phoemx, AZ 85254

. o Pecan. Water Reclamatlon Plant (WRP) = SR I
= Facmtyname and locatlon ",'38539 North Gantzel Road approx:mately l/2 rmle north-" R
R iof Combs Road southeast of Queen Creek Pmal County'__

R o 'iRegulatorv Status f] e )

; _'Thls is anew fac1hty An apphcatron foranAqutfer Protectron Perrmt (APP) was recelved o
7'.;°nApn”2093 o T SR :

B There are no known dry wells at the WRP 31te '

» 'Fac1l1tv Descrmtlon R

o The Pecan Water Reclamatmn Plant (WRP) Phase L has the: capamty 10 collect and treat a. -
| maximum average inonthly flow of 999,998 gallons per.day (gpd) wastewater from ADEQ
approved service area.. The total planned capamty at build-out of the WRP is 4, 0 mllhon
gallons per day: (MGD) The WRP treatment ; process. consists of an influent lift station,
* . headworks with barscreen, extended aeration with nitrification-denitrification, clanﬁers -
~ filters, ultravrolet V) dlsmfectmn sludge drgesters sludge dewatermg belt filter press,
- and an ‘effluent pump statlon All the WRP units are constructed of elther remforced




N ‘ ' _, Fact Sheet Page 3 R
'Aqulfer Protectmn Permlt # 105324, LTF # 29510 Place ID # 18583 o
' o Pecan Water Reclamatlon Plant (WRP) o ‘

E Pomt of Comphance (POC)

4 - The POC is de51gnated at the northwest comer of the WRP at the property boundary on :I
' Gantzel Road : Ce R A o

o _:~ IV STORM WATER and SURFACE WATER CONSIDERATIONS

P The WRP is Iocated on the south 31de of ephemeral Queen Creek; Wl i the 100—year ﬂood
DI plam However, the WRP has been constructed so that it is- protected fr m a 100-year ﬂood

R " and has been appmVed by the Pmal County Flood Con’u-ol Ofﬁce for operatmg msule the
R 100-year ﬂood plam : S R i

2 V ) COMPLIANCE SCHEDULE B

: ‘,f:f, ‘The Water balance submrtted mdlcates that the facrhty only has sufﬁ01ent dlsposal capac1ty
.jfon approxrmately 0.5 m11110n gallons per day (MGD) of efﬂuent at the t1me of ‘permit " :
.- 7 issuance: This eﬁluent will be reused on two golf courses and some pecan trees. Smce the
... -design-of the WRF is.0; 999 998 MGD the followmg comphance schedule has been '
o :_-’mcluded in the permJt RS A N

o "Z-The Comphance Schedule reqmres documentatmn that there erl be sufﬁcrent dlsposal
e capac1ty in order to drscharge flows greater than 0.5 MGD When the ﬂows reach 0475 -

. "MGD or prior { to that: A status update letter is reqmred to be sent every srx (6) months untll
o the t1me the above documentatron 1s subrmtted R :

VL OTHER REQUIREMENTS FoR ISSUING THIS PERMIT

.

’~>_:Technrcal Capabmtv - o o o _

i J ohnson Ut111ty Company has demonstrated the techmcal competence necessary to carry .
~-out the terms and cond1t10ns of the permrt in accordance with AR. S.. § 49-243(N) and
A.A.C:R18- 9-A2()2(B) The WRP 'was. de31gned as: per the des1gn report prepared by S
* Tetry Moore, P.E., Moore and Associates, Inc., dated September 26,2003 and ﬁnahzed by o
' Greg Brown, PE, Sunbelt Utlhty Servrces L. L C.

“The perrmt requrres that appropnate documents be sealed by an’ Arxzona regrstered

geologist or profess1ona1 engineer. This’ requ;rrement isa part of an on-going demonstratron'p o
of technical capability. The permittee is expected to mamtam techmcal capablhty

throughout the hfe of the fac1hty e




" - Fact Sheet Page 4 - |
Aquer Protectmn Permlt # 105324 LTF # 29510 Place ID # 18583
: Pecan Water Reclamatlon Plant (WRP) R :

;,;;Fmancxal Capablhty B :

T _Johnson Ut1hty Company has demonstrated the ﬁnanclal respon31b111ty necessary to carry RTINS
-“_'_:out the terms and condltlons of the perrmt in accordance w1th ARS: § 49-243(N) and ° S
o AAC.R18-9-A203. The pernnttee 1s expected to mamtaln ﬁnanc1a1 capablhty throughout.;'_ T

f’~thehfeofthefacﬂ1ty : : : S S o

R iThe Natronal Bank of Anzona prowded an Irrevocable Standby Letter of Credlt to J ohnsonj","‘ '. - -
: Unhty Company to operate mamtam, and 1f necessary, close the WRP » R

o :Zonmg Requrrements o

The WRP has been properly zoned for the perrmtted use and the permlttee has comphed T
‘:wrth all Pmal County zoning ordinances i m accordance w1th A R. S. § 49-243(0) and R
:A_.AAC R18 9-A201(A)(2)(c) IR TN SRR,

B ADM]NISTRATIVE INFORMATION

% ":;fPubhc Notlce (A A c R18 0- 108(A))

Lo The pubhc notlce is sthe Vehlcle for mformmg all mterested partles and members of the general‘ coo
R public.of the contents of a draﬁ permlt or other. 31gn1ﬁcant action with. respect toa permlt of-: S
o apphcatlon The basxc mtent of this reqmrement is to ensure that all mterested partxes havean ..
"""opportumty to comment on s1gmﬁcant actions of the perrmttmg agency wrth respect toran L
o '_;}-‘;perrmt apphcatlon or perrmt This perrmt will be pubhc notlced m a 1ocal newspaper aﬂer a-, R
: ::;f":pre-notwe rev1ew by the apphcant and other affected agen01es ” e

g v . 'Pubhc Comment Perrod (A,A C R18-9 109(A))

Lo The aquer protecnon program rules requlre that perrmts be pubhc notlced n 4 newspaper of S
e e general circulation within the area affected by the fac1hty or activity. and prowde aminimmof - B
TR 30 calendar days or interested partles to respond in writing to ADEQ. After the closmt, gofthe =
.~ -+ public comment penod ADEQ is reqmred to respond to all 31grnﬁcant comments at the t1rne a; .
- final perrmt decrsmn 18 reached or at the same tlrne a ﬁnal perrmt is actually 1ssued ' -

Pubhc Hearmo AAC R18-9 1098)) -

o A pubhc heanng rnay be requested n wntmg by any 1nterested party The request should statc .
". . the nature of the issues proposed to be raised during the heanng A pubhc hearmg will be held o
L 1f the Director determmes there isa s1gmﬁcant amount of mterest expressed during the 30- day -




g s Fact Sheet Page 5 S
Aqulfer Protectlon Permlt # 105324 LTF# 29510 Place ID # 18583
R Pecan Water Reclamatlon Plant (WRP)

pubhc comment penod or 1f s1gmﬁcant new 1ssues arise that were not con31dered durmg the | -
permlttmg process ’ : : T '

VI]I ADDITIONAL INFORMATION

Addmonal mformatlon reIatmg to th1s proposed perrmt may be obtamed from

o }Anzona Department of Envxronmental Quahty T
‘ 'Water Quahty Division ~ Wastewater Recharge & Reuse Umt R
" Attni “Kaumil H. Parghi” : . S
110w, Washngton St Ma:ﬂ Code 5415B 3

:___i""j';;,."?]?hoemx ATizona 85007 e
_Phone (602) 771-4578 | R




o ey A" C. R18 9-A213 ‘The permrttee shiall constrict, operate and mamtam the permltted facilities: -

T RECEWED MAY 112004

o STATEOFARIZONA R
AQUIFERPROTECTION PERMIT NO P-105324
T L o PLACEI]) 18583 LTF 29510 S
o ,I 0 AUTHORIZATION

Lk In comphance th the provxsmns of Arlzona Rev1sed Statutes (A R S. ) Tlﬂe 49 Chapter 2 Artxcles 1, 2 and 3,

: ¢ Arizona Admmxstrauve Code (A.AC. ) Title 18, Chapter 9, Artlcles 1 and 2, A--A. C. Title 18, Chapter 11, Article 4

- and. amendments thereto and the:conditions set forth in this penmt, Ji ohnson Utlhty Company is hereby authorized

Combs Road- southeast of Queen Creek Pmal County, ‘Arizona; over: grmmdwater of the Phoenix. Active

and Me it -

. .Thxs permrt beoo
'the »hfe of the famhty (operattonal closure and post-cIosure penods), unless suspended or revoked pursuant to

2 such'that‘Aquer Water Quahty Standards (AWQS) are not v1olated at the apphcable pomt(s) of 7

T compliance; (POC) set forth below; orif an AWQS for & pollutant has been exceeded in an aquer at the

DA - timé-of permrt 1ssuance that: no: addmonal degradatlon of the aqu1fer relatlve to that’ pollutant, and as o
SRR determmed at t the' apphcable POC occurs asa result of the drscharge from the facﬂrty B :

oaf PERMITTEE INFORMATION
- j "‘Facllxty Name.~ Pecan Water Reclamauon Plant (WRP)

Permrttee S Maxlmg Address Facﬂltys Street Addl‘eSS‘ -

o i'Johnson Uuhty': s Johnson Uuhty . 38539 North Ganizel Road, apprommately 1/2 mﬂe north of .=
C Company . i _:',_."'Company . Combs Road southeast of Queen Creek PmalCounty :
»"_:"(480) 998—3300 .~ 5230°F. Shea Blvd o : . .
’ S Phoemx AZ - :
- ]85254 '

o :Faclllty Contact Gerald Beeler Johnson Utﬂrty Company, Tel (480) 987 9870
. ;Emergency Telephone Number (48()) 998 3300 ‘ . S
La‘atude, 33° 13' 3"N B o Lonoltude 111° 33'46"
- Legal Descrrptwn' Townshrp 2 S Range 8 E, Secuon 29 NW %

' 1-.i,_' O AUTHORr_sz SIGNATURE

i
#
»i

i

" Kaken L. Smith, Dirdctor]
Water Qualrty varsm LS
Arizona Department of Envrronmental Quahty

' ngnedthrs%yofAAM\ r;‘zom_’

Lt operate the Pecan Water Reclama’non Plant located at 38539 North ‘Gantzel Road, approximately 1/2 mile north f'_ e

anagementArea (AMA) n Townshrp 2 S Range 8 E Sectlon 29 NW 1/4 of the Gﬂa and Salt Rlver Base Lme: a
ffecuv ‘on ﬂle date of the Water Quahty DlVlSlOIl Dnectors s1gnature and shall be vahd for

_informatron documented or .-



2
L :IA RS.§ 49-243(3) and AA. c R18-9-A202(A)(5)]

' SPECIFIC CONDITIONS [A.RS §§49-203(4), 49—241(A)]

AQUIFER PROTECTION PERMIT NO. P-195324_‘ CoaEn
pzan_,*

Fsciufy»/ Site Description . [A R.S § 49—243(1()(8)]

'_The Pecan Water Reclamatxon Plant (WRP) Phase I has the capacnty to collect and treat a maxrmum
.. - .average ‘monihily flow of 999; ;998 gallons per day (gpd) wastewater. from ADEQ approved service a.rea
° . The'total planned capacrty at bmld—out of the WRP is 4.0 mﬂhon gallons per day (MGD) The WRP
o '__treatment process consists of an mﬂuent lift stauon, headworks with barscreen, extended aeration with
T mtnﬁcatron—demtrdicatton clanﬁers filters, ultravrolet (UV) drsmfectlon sludge dxgesters sludge '

o surrouuded by an aesthettc 6. foot tall; cham 1ink or concrete’ block wall fence All the effluent gen rated ..

BT dxscharged for réuse.as- regulated under vahd Reclmmed Water Reuse Permits: ‘All the sludge, mcludmg L
'gthe screenmgs “grit, and scum, is hauled off site for drsposal at & landfill. Depthto; groundwater at the TR

: WRP 51te 1s approxnnately 377 feet and the d1rect10n of groundwater ﬂow is to the northwest BT

. ':The WRP wﬂlproduce reclalmed water meetmg Class A+ Reclalmed Water Standards (A A C: R18 11 S e
.. ‘Article 3) and may be dehvered for beneﬁcral use under a vahd reclalmed water penmt underA A C. Rl 8— LT
'-'~?9A11101e7 J T - : F

e "_All mdustnal hookups and other non—resrdentral hookups to the treatment system shall conform to Sectlon o -
. 7 7307 of the Fedéral Water Pollutlon Coritrol Act and shall be authorized according 1o the federal
pretreatment program or as otherwxse approved by federal state or- local regulatlonsA S

- The 51te mcludes the followmg permttted dlschargmg famhtJes

E "Efﬂu.cn't Mp Statxon ‘

;“'j - .dewatenng belt ﬁlter press and an efﬂuent pump stauon All the WRP units are constructed of elther U
N 'remforced concrete, o1 ‘steel: All-t_he odor ‘and noise producmg units which mclude the headworks, the o
- extended-aeration process mcludmg the blower room, and the sludge dewatermg belt ﬁlter pressare |

enclosed insidea ‘metal bmldmg with odor conirol scrubbers mstalled on all Veiits. - The enfire WRP is

- 'In add1 on’ to the APP condltlons pertammg tor treatment and drsposal of sewage sludge the perml tee. must L
- also comply with the reqmrements for sewage sludge d1sposa1 in 40 Code of Federal Regulatrons (CFR) e
'_.‘APart 503 and 18 AA C Ch 9,,ArL 10 , .

: 13'43"1<f- :

Best Avallable Demonstrated Control Technology S - o " o ‘

"The WRP 18 des1gned to: meet the treatment performance cntena for new. facrhtles as specrﬁed in Anzona

’ ,Adnnmstratrve Code’ R18 9-B204

v 2:2.1 Engmeermg Desngn

. The WRP was desrgned as per the deswn report prepared by Terry Moore P. E Moore and
' Assocrates Inc., dated September 26 2003, and ﬁnahzed by Gregory H. Brown PE, Sunbelt
Utility Services, L. LC O
222 _ -:Stte,—spectfic Character’xstics"'

Site speciﬁc .characteristics{were pot used to determine BADCT
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T 22.3 g Pre-Operatlonal Requlrements

e Wlthrn 60 days of the WW'IP constructron the operator. shall mspect the facrhty to venfy that all T
. components functlon as desrgned Wlthm 90 days of the WWTP constructlon, the permittee shall: .~
. provide writtén- certxﬁcatxon of the WWTP constructron to ADEQ Water Quahty Comphance that R I
c mspeeuon of all components was performed. The results of mspectxon should also be mdlcated L

L 224 0perat10nal Reqmrements

v s The perxmttee sha.ll mamtam a copy of the new O & M manual at the WRP s1te at all trmes

. ) 2 - The po]lut:lon control struc res shall be mspected for the 1tems hsted m Sectxon4 0 TABLE e
' f"_j_;II Facrhty Inspectlon (OperauonalMomtomng) . f o __‘ S oo

ST any damage of the pollutro ntroI structures is 1dent1ﬁed durmg mspectxon, proper repalr T

. = procedures shall be performed Al répair procedures and matenal(s) used $hallbe.” " =~ - -

i ,Qdocumented on‘the Self Momtormg Report F¢ orm submltted quarterly to the ADEQ Water B
O Quahty Comphance ] . ) alEsT - . .

. ~A;.‘_ :Water Reclamatlon Plant Classxﬁcatmn o ' R
o [A A.C R18—9-703(C)(2)(a), A A.C R18-11-303 THROUGH 307]

S The WRP produces reclalmed water meetmg Class A+ Reclanned Water Quahty Standards .-
PR (A A.C.RIS- 11, artlcle 3) and may | be delrvered for beneﬁc1al use- nnder a vahd reclanned water
Th \irpermlt underAAC R18-9 Art:rcle 7.. o A , o A

23. stcharge erltatlons [A R.S §§49—201(l4), 49-243 and A.A.C R18 9-A205(B)] - S

R 1 The permrttee is authonzed fo. operate the WRP w1th a maxrmum average monthly ﬂow of 999 998
- gp d.r; , , ' , _ L :

"I'he matenals authonzed to- be dlSpOSed of through the Water Reclamatlon Plant are typrcal household R

= sewage and shall not include motor oil; gasoline, pamts varnishes, hazardous wastes, solvents; . ¢, .

- 'pestrc1des fertilizers or- ‘other materials- not generally assocrated Wlﬂl torlet ﬂushmg, food preparatlon, el RS
e ',laundry facxhttes and personal hyglene ' . , o

Spec1ﬁc drscharge hmrtatrons are hsted m Sectlon 4 0 Table T

24 Pomt(s)ofComphance(POC) - [ARS §49-244] S Tneh

o The Pomt of Comphance 15 desronated at the followmg momtormg locatron ‘

33° 13' 3" N

Northwest corner of the

111033
WRP srte )

46" W

B Groundwater momtormg is not requufed at the POC at the trme of perrmt 1ssuance.

‘ The Drrector may amend thlS perrmt to desrgnate addmonal pomts of comphanee if information on
A groundwater gradxents or groundwater usage mdrcates the need '
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.5 Momtormg Reqmrements [A R.S. § 49-243(1()(1), A.A.C R18-9—A206(A)]

VA ' "'All momtonng reqmred in thxs permlt shall contirue for the duratnon of the perm1t, regardless of the status
- of the faclhty All samplmg, preserva’uon and’ holdmg times shall be in‘accordance with currently accepted IR

} _ standards of professxonal practice. Tnp blanks; equrpment blanks and duphcate samples shall also be.
) obtained, and chain of custody procedures shall be followed, in accordance with’ currently accepted
~standards of professronal ‘practice. The permittee-shall consult the most recent ~version of the ADEQ

‘Quality. Assurance Pro_;ect Plan. (QAPP) and EPA 40 CFR PART 136’ for guldance in this regard. COplCS
- - of laboratory analyses and’ cham of custody forms shall be mamtamed at the perm1tted famhty Upon
o request these documents shall be made unmedxately avallable for rev1ew by ADEQ personnel

L The permrttee shall momtor the wastewater accordmg to Sectlon 4 0 TABLE I A representatrve
sa.mple of the treated wastewater shall be collected at the efﬂuent pump statlon_ L o

- : 'Operatxonal momtormg mspectlons shall be conducted accordmg to Sectlon 4 0 TABLE H

o i 'a._, _ If any damage of the pollutlon control stmctures is 1dent1ﬁed durmg mspectlou proper repa.u' S

-, procedures shall bé performed:" All repair procedures and materials used shiall be documented” - A
- on the Self- Momtormg ‘Report | Form (SMRF) submltted quarterly o the ADEQ Water Quahty R

» Comphance If: noné of the conditions occur; the report shall say “no event” for a particular-

' reportmg penod Ifthe facﬂrty is not m operatron, the permrttee shall mdlcate that fact m the R

SMRE: :

: b :T'he perrmttee ‘shall subm1t data requrred m Sectron 4: 0 TABLE II regardless of the operatmg
S status of the facﬂlty unless otherwrse approved by the Department or allowed n '(hlS perxmt

25.3 E Groundwater Momtormg and Samplmg Protocols ‘

e Routme groundwater momtonng is not reqmred under the terms of l’hlS perm1t

E ) 254 Surface ’Water Momtormg and Samplmg Protocols

- fRoutme surface water momtonng 1 ‘ot requrred under the terms of ﬂ:us permJt _ :

‘.'{

’ All samples collected for comphance momtormg shall be analyzed using Arizona- state approved .
methods: If no state approved method exists, then any appropriate. EPA approved method shall be
" used. Regardless of the method used, the detection limits: must be sufficient to determme , E
. compllance with the: regulatory limits of the parameters spec1ﬁed in this permit.: Analyses shall be
- performed bya laboratory Ticensed by the Arizona Depa.rtment of. Health Services, Office of
iy 'Laboratory chensure and Certlﬁcatlon For results to be considered valrd all analytlcal work
shall meet quahty control standards specified in the approved methods A hst of Arrzona state
 cettified laboratones can be obtamed at the address below

’ Anzona Department of Health Services
‘Office of Laberatory Licensure and Certlﬁcatlon
1740 W. Adams Street, Room 203 North

' Phoemx AZ. 85007
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s Phone (602) 364—0720

VInstallatlon and Mamtenance of Momtormg Equlpment

- Momtonng equrpment requrred by thlS pemut shall be mstalled and mamtamed o that
- - representative. samples requlred by the permit can bé collected Ifnew: groundwater wells are
determined to be necessiry, the: constructioni detads shall be submrtted to the ADEQ Water .
T 'PermJts Sectlon for approval pnor to. mstallatxon and the perrmt shall be amended to mclude any
T new momtormg pomts . :

"';26,Co tinge: yPlan Reqmrements T R
e [A R: .~§49-243(K)(3), ) and A.AC R18-9-A204 and Ri8-9 —A205]

General Contmgency Plan Requn-ements

At least one copy of the approved contm y and emergency response plan subrmtted in the -

apphcatron “shall be mamtamed at the locanon where day—to—day decisions regardmg the’ operatton

oo of the facrhty are made 'Ihe perrmttee shall be aware of. and follow the con’tmgency and '
L emergency plans ' SRR : S . :

. Any alert level (AL) that is exceeded or anyvrolatron of an aquer quahty llmn (AQL), drscharge o
T limit (DL) or other permit cond1t10n shall be reported to ADEQ followmg the reportmg
- requ]rements m Sectlon 2 7 3 o

Some contmgency actrons mvolve verrﬁcatmn samphng Venﬁcatlon samplmg shall consrst of DR
the first follow—up sample collected from a location that prevronsly indicated a v1olat10n or the R SN
: exceedanee of an AL. Collectlon and analysxs of the venﬁcatlon sample shall usé the same* - -
protocols ‘and test methods to analyze for the pollutant or pollutants that exceedéd anALlor =
: v101ated an AQL of DL The’ perm1ttee 18 subJect o’ enforcement action for the fatlure to comply
g .'th any. contmgency actions- in this permrt ‘Where venﬁcatxon samplmg is spec1ﬁed m thts ST
perxmt, it'is the option of the permlttee to- perform such samplmg vaenﬁcatron samphng is not -
“conducted: within- the tlmeframe allotted, ADEQ and the permittee. shall presume the initial ..
o } samplmg result to be conﬁrmed as if* venﬁcanon samphng has been condricted. The perrmttee xs ‘
responsrble for comphance w1th contmoency plans relatmg to the exceedance of an AL Or
N vmlatxon ofa DL AQL or any other permrt condrtron : : :

2 6.2 Exceedmg of Alert Levels/Performance Levels

2 6 2 1 Exceedmg of Performance Levels (PL) Set for Operatxonal Condxtrons L

1. Ifthe operatlonal PL set in Sectron 4. 0 TABLE 1T has been exceeded (permrt
condmon vrolated) the perrmttee shall

a Not:fy ﬂ:e ADEQ Water Quahty Cornphance Secnon wrthm ﬁve (5) days of
) becommg aware of a vrolauon of any permlt condrtron B

b. Submit 4 written report within- tthty (30) days after becommg aware of a
: violation of a perxmt condmon The report shall document all of the followmg

.- A deanpUOn Of -the'VIolatlon and its. 'cause‘

- 2. the perlod of v1olat10n, mcludmg exact date(s) and tlme(s) if known, and
the antrmpated fime penod dunng which the v1olat10n 1S expected to -
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S 'contmue

-3 :.any actron taken Or planned to mmgate the effects or the vrolatron or the Lo '
o vfsprll or to ehmmate or prevent recurrence of the vmlatlon S

4. : »' any momtormg acuvrty or other mformatron Whrch md1cates that any : -
AREIN 'pollutants ‘would t be reasonably expected to cause a vrolatron of an Aqulfer B
. Water Quahty Standard and : , - S L

- any malfuncnon or farlure of’ pollutxon control dev1ces or other equxpment e y e

: venﬁcatxon samplmg w1thm 24 hours of becommg aware of the alert status

: 2. Ifthe venﬁcanon sam 'lm lconﬁrms that the AL has been exceeded the penmttee S
R ghalt lmmedrately_ investigate to determme the cause of the AL bemg exceeded The ST
R mvesttgatlon shall mclude the followmg T

Inspectlon testmg, and assessment of the current condrnon of all treatment or:
L ‘i_'pollutant dJ harge control systems that may have contnbuted to the AL bemg
. exceeded_ : : S . : » .

R b - Rev1ew of recent process logs reports and other operatronal control
Lok -mformatron to. 1dent1fy any unusual occurrences 1: S

3 The perrmttee l_lall'mrtlate actrons 1dent1ﬁed in the approved contmgency plan T
o referenced in Section 5.0 and specific contingency. measures identified in Section 2.6 -

any problems identified by the investigation which tnay have ledfo an AL+
bemg exceeded. To m‘rpler;nent any other corrective action the permlttee shall obtam
pnor approval from ADEQ accordmg to Sectron 2 6 6 ’ . :

4 Wrthm tlnrty (30) days after conﬁrmatron of an AL bemg exceeded the perxmttee
shall submrt the laboratory results to the 'ADEQ Water Quahty Complrance Section,
. o C . . Data Umt along with'a summary of the findings of the investigation, the cause of
R - S the ‘AL bemg exceeded, and acnons taken to resolve the- problem :

5 Upon revrew of the subrmtted report the Deparlment may requrre addmonal
- momtonng, mcreased ﬁequency of momtormg, amendments to permlt condrtrons or.’
o other actrons

2 6. 2 3 Exceedmg of Alert Levels in Groundwater MomtormﬂF

2 6 2.3 1 ' Alert Levels for Indrcator Parameters

: Not‘req’urred at tu_ne of- perrmt issuance.
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HE r'2._6.2.§._2’ » vAlert Levels for PoIlntants thh Numerlc Aquer Water Qnahty
Lo T _:";Standards :

J"Not reqmred at ’ume of pernnt issuance.-
: S 262.33 - Alert Levels to Protect Downgradlent Users from Po]lntants Wlthout
T e e }Nnmenc Aquer Water Qnallty Standards o .

- -Not requu'ed at nme ofpermn lSSuancs _ ; L

; t1fy any unusual occurrences

'- The permxttee a]so shall submlt a report accordmg {0 ectlon 2. 73 WhJCh mcludes a-

. summary.of the ﬁndmgs of the mvesngatlon, the cause of the wolanon, and ‘actions taken to

L resolve the problem The. permlttee shall consider and ADEQ may reqmre correcnve action

B that may. mclude control of the source of dlscharge cleanup of affected: s011, surface water or-

o groundwater, and mitigation of the 1mpact of pollutants on. exxstmg tises of the aqutfer

L TCorrecnve acnons shall ‘either be: spemﬁcally identified in this permit, mcluded mn.an ADEQ

approved contmgency plan or separately approved accordmg to. Sectlon 2 6 6

L3, - Upon review of the submltted report, ihe Depa.rtment may requlre addmonal momtonng, B

o 264

265,

mcreased freqnency of momtonng, amendments to perxmt condxhons or other acnons
Aqnlfer Qnahty ant (AQL) leatlon o - h ', .
Not requlred at tune of perrmt 1ssuance

Emeroency Response and Contmgency Reqmrements for Spllls and Unauthorlzed
Dlscharges : o

2 6.5 1 Duty to Respond

' The penmttee shall act mmedlately {6-correct any condmon resultmg from a dlscharge if
 that condition could pose an unmment and substantlal endangerment to pubhc healthor - -
" the environment. . _ ,

& ' 2,6,5—.2 stcharge of Hazardons Snbstances or. Splns of Toxic Pollutants -

‘In the event of any unauthonzed dascha.rge (A RS. § 49 201(12)) of suspected hazardous
o substances (A RS.§ 49 201(18)) or any spllls of toxic poHutants (AR S. § 49-243(1)) on
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R the fac1hty site; the pemuttee shall promptly 1solate the area and attempt to 1dent1fy the
T spilled ‘material. The permittee shall record mformatton, mcludmg pame, nature of .
T e L _exposure and follow—up ‘medical treatment, if necessary, on persons who mayhave been
-+ exposed’ durmg the mc1dent. Spllled matenals absorbents, and’ contammated media - S
. generated during émergency response s shall be removed and dtsposed of accordmg to” o S
i __apphcable federal; state and-local regulatlons “The: perm1ttee shall noufy the ADEQ el
-l Water Quahty Field Serwces Unit at (602) 771-2330 within 24—hours upon’ dxscovenng : ETTE
T :'the drscharge of hazardous ‘material wmch a) has the potennal to catse. anAWQS or e
Ll e, e .AQL fo be’ exceeded, ‘or b) could pose an endangerment to pubhc health or: the S
.- L envnronment e _ ,

. Dlscharge of Non-hazardous Materlals

In th .event of any unauthonzed dlscharge of non—hazardous materlals from the faclhty, .

he PeiT 'ttee shall promptly attempt to-cease the dtscharge and 1solate the dlscharged '

S aterial. Drscharged matenal shall'be removed and the site cleaned up'assoonas:
- possible “The permlttee shall nonfy the ADEQ Water Qua.hty Fleld Semces Umt at

. (602).771. 2330 withifi 24-Hours- upon dlscovermg the discharge of non—hazardous T

" - material which: a) has the potenttal 1o cause an AQL to be exceeded or b) could pose an

L endangerment to pubhc health or: the envxronment : R . S

- 'v:':‘-.Reporlngeqmrements . . S - S .‘ , RN I

jiThe permrttee shall submit a writien report for any unauthonzed d1scharges descnbed m R
- Secfions2.6:5.2 and 2.6.5.3 to ADEQ “Water Quality Field. Seivices Unit at (602) :

7712330 within thirty-days-of the discharge or as reqmred by subsequent ADEQ:z actxon o

i The rep'ort shall summarize the event, mcludmg any human exposure ,and facrhty o
 Tesponsé activities and include all information specxﬁed n Sectron 2:7.3.1f 2 a nottce IS

‘ -issued by ADEQ subsequent to the d1scharge nottﬁcatton, any. addmonal mformatmn
Lo requested in the notice shall also be submitted within the time frame spec1ﬁed in that - ;
‘ R N ..~ - -nofice Upon TEVIEW of the submrtted report, ADEQ may requlre addmonal momtonng
S R SR ,— . _‘f-.""orcorrectwe actlous : Ny S

- 2 66 Correctlve Actmns ) .

I e A' ; 5 ’Spemﬁc contmgency measures ldennﬁed in Sectlon 2. 6 have already been approved by ADEQ
w \"‘f TR -'fand do not requlre Wntten approval o unplement_ L

3 thh the exceptlon of emergency response actions taken under Sectton 2.6. 5 the permrttee shall

C ‘fobtam written approval frorm the Water Permits Section prior to 1mplementmg a corrective action

Lt accomphsh any of the following goals m response to exceedmg an AL or V1olat10n of a an AQL
B DL or other permrt condxtron o

,Control of the source of an unauthonzed drscharge -

* Soil cleanup; :

. Cleanup of affected surface waters;

“Cleanup of affected “parts of the aquer : ‘

. ‘-Mmgatron fo hmJt the 1mpact of pollutants on exxstmg uses of the aqurfer

SRV SIS ?‘;'

L "Wlthm 30 days of completlon of any cotrective action, the operator shall submit to the ADEQ
o Water Quahty Compliance Section; a Wntten report descrlbmg the causes, impacts, and actions
- taken to resolve the problem . :
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= "A 2. 7 Reportmg and Recordkeepmg Reqmrements

, ';[A.R.S § 49—243(K)(2) and AAC R18-9-A206(B) ;ihd R18-9—A207]

) 'i-.'7.3

- 2. .The permlttee shall complete the SMRF to the extent that themformatton reported may be

N format devxsed by ADEQ

T 3. fi.The tables contamed in’ Sectxons 4, 0 hst the parameters to be momtored and the frequency for o "

4 ,In addmon to the SMRF the mformanon contamed in Sectlon 6 9. 3 shall be mchxded for :? o :

‘the curren, eportmg penod

'Operatlon Inspectxon ”Log Book Recordkeepmg

R T o S Ry

Self Momtormg Report Forms (SMRF)

l,” »»rThe permxttee shall complete the SMiR.Fs provrded by ADEQ and submrt them to the Water -

- Quahty Oomphance Sectlon Data Umt

o .entered on.the Af\orm If no: mformatmn 15 reqmred durmg a quarter, the permittee shall enter A
o not reqmred" on thé SMRF and submlt the report to ADEQ The permrttee shall use the

o 'reportmg results for groundwater oomphance momtormg Ana1yt1cal methods shall be

T : exceedmg 'an AL or vnolatron of.an AQL DL or any other permxt condmon bemg repo e d in s

A sxgned copy of thls permlt shall be mamtamed at a]l txmes at the locanon Where day—to—day o

: demsrons re«rardmg the’ operatxon of the facmty are made.” A Tog ‘book (paper copies;: forms or - :r
L electtonic data) of the mspectlons and: measurements requ:red by ﬂllS perrmt shall be mamtamed
_at the location whete day-to- day decisions are made regardmg the operatton of the: facﬂlty The
. logt book shall be rétained for. ten” (10) years from the date of each mspectlon ‘and upon request, .
 the. permlt and the log:book shall’ be made 1mmed1ately avmlable for review by ADEQ personnel o
' The mformatron in the Iog book shall mclude but not be hmrted to the followmg mformanon as . o
T apphcable PR ‘

h Name of mspector o

" Daie and shifti mspec’non Waseonducted

.. Condition.of. apphcable facrhty components : ' ' ‘ oo
'A'Any damage or malfunctton, and the date and nme any repan's were performed, P
.. ‘Documentation of sam,phng date and nme : -

~ Any othér informiation reqmred by this penmt to. ‘pe entered n the Iog book and

R Momtormo records for each measurement shall comply with R18—9 A206(B)(2)

: Permxt leanon and Alert Level Status Reportmg

1. | The permrttee shall notlfy the Water Quahty Comphance Sectlon Enforcement Umt in

‘writing within five (5) days (except as provrded m Section 2.6.5).of becommg aware. of a

- ) 'v1olatxon of a any penmt condmon, drscharge hrmtatlon or of an Alert Level (AL) bemg

_ "exceeded

2. The perrmttee shall subxmt a Wntten report to the Water Quahty Comphance Sectron

Enforcement Unit within 30°days of becoming aware of the violation of any perrmt condmon
or dlscharge hmrtanon The report shall document all of the followm(7 o :

a. Identtﬁcatron and descnptlon of the permrt condltxon for whtch there has’ been a v101at10n .
. anda descnptton of its cause. : '




o '.' :The 'permxttee shall complete the Self Momtormg Report Form provrded by the Department to :
e reflect: facxlrty mspectron reqmrements de31gnated in Section 4. 0, TABLE Il and subrmt 0 the
'ADEQ, Water Quahty Comphance quarterly along: with. other reports reqmred by this perxmt
- Facrhty mspecnon reports shall be submrtted no- less frequenﬂy than quarterly, rcgardless Of

14 »’;‘ifoperatmnal Other or stcellaneous Reportmg
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b The perlod of v1olatron mcludmg exact date(s) and t1me(s) 1f known, and the antlmpated o - SR
time, perxod dunng whlch the vrolatron i8. expected to contmue o e -";f, L

e ;'Any correctlve actxon taken or planned to mltlgate the effects of the v101at10n, or to 1;_ g R -
, ehmmate ‘oF preventarecurrence of the wo]atlon, o » T

' d Any momtonng act1v1ty or other mformatlon whlch mdlcates that any pollutants would
o be reasonab]y expected to causea wolatlon of an Aquer Water Quahty Standard

= ’Proposed changes to the momtormg Whlch mclude changes in constltuents or mcreased
) h_frequency of momtormg S - .

‘ f ' Descnptlon of any malfunctmn or faﬂure of pollutlon control dewces or other eqmpment ‘_
o ",j {- or processes : A : ; o

o operatxonal status L

- Reportmg Locatlon

e All SMRFS shall be submltted to

: ."AnzonaDepaxtmentofEnvrronmental Quahty S T T R
WaterQnahtyComphance Section, DataUmt O B PO

MG ISR e
: .lllOWWashmgtonStreet e O ST

" Phoenix, AZ 85007

Phone (602) 77 1—4681

shall be dn'ected to;

= A]l documents reqmred by tIns permrt to be submrtted to the Water Quahty Comphance Secuon

Sk

Anzona Department of Envuomnental Quahty -
- Water “Quality Comphance Section, Enforcement Unit
- Mail Code: 5415B-1 - .
S1110W. Washmgton Street '
Phoemx AZ 85007 -

S Phone (602) 7714614

: All documents requrred by this perrmt to be submltted to the Water Perrmts Sectron sha}l be

chrected to

Anzona Department of Envxronmental Quahty
Water Permits Section. . .
~ Mail Code: 541 5B:3
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1110 W Washmgton Street
. Phoemx AZ 85007 L
a ,I?hone (602) 771—4428 -

- ’;?j2.7:.6'.‘~".v'Report1ngDeadlme

A The followmg table lrsts the quarterly report due dates

Am

o f‘October 30,:‘

Oy i

e 277 Changes to Facﬂlty Informatlon n Sectlon 1 0

-The Water PermJts Sectlon and Water Quahty Comphance Sectron shall be notlﬁed w1’rh1n lO
L days of a any change of facrhty informatior mcludmg Facility Name Permrttee Name Mallmg or
B .»_Street Address Facrhty Contact Person or Emergency Telephone Number ' )

2 8 Tempora y "5,.§ 49—243(K)(8) and A A c R18 9-A209(A)]

The permlttee shall give Wntten notice to the Water Quahty Complxance Sectron upon ceasmg operanon of SR
' the facility for a penod of 60 days or greater The perrmttee shall take the followmg measures upon
Al temporary cessahon - . L ! 7

- I,‘ pphcable dn'ect the wastewater ﬂows from the facrhty to another State approved Water
Reclamatron fac1l1ty S . :
2 ' Cotreci the problem. that: caused the temporary cessatlon of ’rhe facrhty BRI T A

A Nonfy ADEQ with a; monthly faclhty Status Report descnbmg the actwrtres conducted on. the WRP to ST

- corzect the problem e : : % SRR

‘ .

At the t1me of notrﬁcatron the permrtteershall subrmt for ADEQ approval a plan for mamtenance of

followmg ADEQ s approval the’ permrttee shall nnplement the approved plan If necessary, ADEQ shall
-amend perrmteondmons 1o mcorporate conditions to address temporary cessation. 1f the facrhty ceases
operatlon ‘the perrmttee sha.ll submlt closure notlﬁcatron as set forth n ‘Section 2 9 below

-2 9 Closure [A R.S §§ 49 243(K)(6), 49-252 and A-A C. R18 9-A209(B)]
The permrttee shall grve wrrtten notice of closure to the Water Quahty Comphance Sectlon before closmg, g

or before ceasmg use of a facrlrty addressed under this perrmt if the cessation is pro;ected to last more than . -
three years » :

Wlthm 90 days followmg noﬁﬁcatron of closure the perrmttee shall submit for approval to the Water
" Perriits ‘Section, a detailed Closure Plan Whrch meets the requrrements of A. R S. §49-252 and A.A.C.
" R18- 9—A209(B)(l)(a) ' :
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' If the closure plan aclneves clean closure 1mmed1ately, ADEQ shall 1ssue a letter of approval to the
o pemuttee Ifthe closure plan contams a:schedule for bringing the facrhty to a clean closure. conﬁgurauon
L at a future daie ADEQ may mcorporate any part of the schedule as an amendment to thxs penmt

- e _' LR ~Upon- completron of closur actrvrues the permrttee shall g1ve wntten notrce to the Water Pernuts Sectxon _
TR "md1cat1ng that the approved Closure Plan has been mplemented fully. If clean closure hasbeen aclneved ’
s __ADBQ shall issie aletter’ "of approval o"the permrttee at that time; If any of the. followmg condmons
= apply, the permrttee shall follow the terms of Post Closure sta.ted in thls perrmt . :

i' Clean closure canno’r be ach1 ved at the tJme of closure notrﬁcatxon or wrthm one year thereafter under "j""j
: ja drhgent schedule of closure actlons g :

< dClosure Plan'

<A specrﬁc closure plan 1s requrred Wlthm 180 days ef closure of the facrhty

- '2~.§.2_ Closure Completlon -

' -,Not requlred at ume of permJt’ lssuance

210 Post—Closure [A.R.S.v__§§v49-243(K)(6), 49-252 and AAC R18 9A209(C)]

- subj ect o revrew and appr.oval by the Water Permrts Sectron

R '."‘j'.f B ‘Post—closure requn:ements sha]l be estabhshed based on.a review of facrhty closure acuons and wﬂl be- . - '
l

o In the' ‘event clean closure cannot e'aclueved pursuant A, R S. § 49252, the penmttee shall submrt R
for approval to the Water Pemnts Secuon aPost—Closure Plan ﬂlat addresses post-closure mamtenance Tl
. .and monitoring actions at the facrhty.; The; POSt-Closure Plan shall meet all requirements. of ARS. §§ s S
- 49-20 1(29) and’ 49-252 and AA.GRIS —A209(C) Upon approval of the Post-Clostre Pla.n, ﬂns 3
'~ permit shall be amended Or 2 Dew, permrt shall be’ 1ssued to mcorporate all post—closure conu'ols a.ud
momtormg actwrtres of the Post—Closure Plan . L . S

2101 Pos‘t—Closure Plan Z )
A specrﬁc post closure pla.n may be requrred upon the review of the closure plan

2.10.2 Post—Closure Completmn

Not requl_red at rhe time of perruit issuance. .
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3. 0 COMPLIANCE SCHEDULE [A.R.S §49—243(K)(5) and AA.C R18-9-A208]

i'.A'For each comphance schedule 1tem hsted below the permrttee shall subm.lt the, requlred mformatlon mcludmg A

LA cover. letter that lists the comphanoe schedule items, to the Water Perxmts Sccuon A copy of the cover letter E
: x-must also be subrmtted to the Water Quahty Cornphanoe Sectlon, Data Umt e

Documentahon_ that there Wx]lbe sufﬁcrent (hsposal capacrty in order to: drscharge ﬂows greater than 0. 5
MGD When the ]
sxx (6) months unt11 the trme the above docmnentaﬁon is submrtted

"1

WS reach 0 A75 MGD or prior to, %hat A status update lettcr 1S reqmred to be sent every N L o




o .0 TABLES OF MONITORING REQUIRE]WENTS
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i TABLEY . o
S DISCHARGE MONITORING »

pP- 14 of 22 - .

"~ *Nomber. -

o Identlﬁcaﬁon

Sampling Pomt Laﬁtude

" Longitude |

» 330 13.43;|Nf 7 . ~

nrsaew |

Sammmg ) I
Freqllency_.

Mom‘hly

I 1ge0metnc ean -

[ o

U AL=Alert Leyel

sz 'DL stchargc Lumt

4 -‘.MGD M11110n Gallons per Day

MGD

- Flow shall be measured usmg a contmuous recordmg, totahzmg ﬂow meter

Monthly Calculated Value Average of dally ﬂows ma month

E 7N1trate as N plus Nltnte as N plus Total Kjeldahl Nltrocren (TKN)

Reserved Momtormg requlred but no hmxts have been spec1ﬁed at txme of permxt 1ssuance

Sectlon 3 0 Compha.nce Schedule 1tem should be completed at the time when or before the ﬂows reach 0. 475
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v » 4 0 TABLES OF MONITORING REQUIREN[ENTS .
o ; ’ TABLE I DISCHARGE MONIT ORING (contmued)

. S_ampvlring-l’oint; ol Samplmg Point | - Latltude S Longltude
* Number - - Idenufcat\on P, S

1o EﬂluentPump Station - |7 33°1343'N :,”f-.' 111°33146" W

‘ ','Pl‘a'rax_neter S ;" AL DL10 at Umts : Samplmg »;'-‘ Reportmg S
T O S - Frequency - - . |: Frequéncy | -

 { Becal Coliforn Single- | Reserved | 7 23" |- CFUor  Daily® Quarterly
- v':samplemaxxmum o e s e UMY e s s )

RS ¢ FecalCohform Four(4) of | Reserved | * Nén-' | CFUor |- "~ ‘Daily =
o '.Turbldrty” Smgle read.mg,' ‘Reserved | 25 - | NTUB- [ TYEveryday”" 'A.Z'Quarterly

‘ e 'i'Turbldlty 24-houraverage iReservedrj S TR NTU - | Everyday -I'fifQuarterly

| Enteric Virus: Four (4) of . :'t hReservedv-; Non— .k PFU” :-Monthly/Suspended 8 Quarterly
4 lastseven(7) samples ,-ﬁ detect O T Rl DI I

. o ‘AL AlertLevel
- "°~;f;: DL Dlseharge Lumt

" . CFU Colony F ormmg Umts per 100 ml sample N[PN Most Probable Number per 100 ml sample

e "For Fecal Cohform daﬂy’ samplmg means everyday m whlch a sample can practreably be obtamed and
o dehvered it sufficient time for proper analy31s prov1ded that 1o less than four (4) samples n each calendar

o Vweekareobtamedandanalyzed R L S e

E vlf at least. four (4) out of the last seven (7) samples are not non-detect report yes i the appropnate space
-on the SMRF (mdlcatmg that the standard has beén met) ¥:d ai least four (4) out of the last seven (7). .
. -samples have detecnons of Fecal: Cohform report“no i the appropnate space on the SMRF (mdxcatmg
* thatthe standardhas not been met) ’ . - . :
‘ Turbxduneter shall have a sxgnal averagmg txme not exeeedmg 120 seconds. Occasmnal SplkCS due fo
turbldlmeter malﬁmctzon shall not be consideréd an exceedance. All exceedances must be explamed and
subrmtted to the Department with: the correspondmg quarterly SMREF. -

5 NTU= Nephelometnc Turbldlty Umts

e For the smgle turbldrty readmg, everyday means the max1mum readmg durmg the 24 hour penod
Y PFU= Plaque Formmg Units per 40 hter sample
18

Enteric Virus samplmg shall resume only if two @ consecutlve turbidity himits are exeeeded Monthly enteric
virus monitoring shall continue untﬂ four (4) out of seven (7) consecutive sample results show no detection.

During times when enterlc virus samplmg 1s suspended enter suspended” in the appropnate spaee on the
SMRE: . L
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4 0 TABLES OF MONITORING REQUIREIV[ENTS

L , TABLET
. DISCHARGE MONITORING (contmued)

_:P'al"avmt;ef‘ a7 L A:: .8 E AL '. : DL - N Units _ Samplmg Reportmg
N ST T R DTN EICR Frequency | Frequency- |

V'f_’Metals(Total) T e T ST SR PR T
~,“1»*"Anhm°ny " 1 00048 | 0006 | mgl | Quaerly | Quarterly’- |
-"Arsemc . oo -005| med | Quaiterty | Quartery |® <

4 2:00 | mgh...| . Quarterly’ || " Quarterty " |
- .:’Bexyumm | o0032] " 0004] mgn | Quarterty |- Quarerty |

Cadmmm 0004 0005 mg/l Quarterly Quarterly
| Chromiim <+, 'T: 008 cox| mpr |- Quarterly . | Quarerly |
| e .Cyanide (As ﬁec cyamde) I 016 02 . mg/l - "AQuartsrlyL' Quartcrly RO
'TA"Fluondc el Ty o RS 2 (AR X N I mg/l ':?;'_’i".Quarterly”:;f, Qua:terly DT
S SR T T TN T TR
Mercury co o] oone ] 0002 | men | Quartedy < | Quartedy | U
- :H{Selemumf ‘ B B 0.04- 005 mg/l | Quartcrly . Quartcrly
0 Thaligm . | 0.0016 | ©6.002| mel | OQuarterly |- Quarerly < | -




AQU]FER PROTECTION PERMIT NO. P-105324 »
, " p.17ef22

" 4.0 TABLES OF MONITORING -

TABLE 1

BEROEEE j DISCHARGE MONITOR]NEG“(connnued)

' -Phr:iinetéi:'f S

- (AL f{jf

© Units-

,s,ampnng

Reporting -

-Frequency -

- Frequency

' {Benzene L

- " Volattle Orgamc Componnds (VOCs) :

Sosol

,.Carbon tetrachlonde

it"it 4.0° Ll

C 50l

" Anoly

| 4800 -

L6000 o !

& Annuauy ::(i-

" ammally |

A--chhlorobenzcne

7 60.07]

50| m

1 i~'Annually '

 Amally |

ST

1 1—D1chloroethylene

56

' Annually

t-Cls-l,Z-chhIoroethylene

5 ] 560 L

0]

e 'fAnnuallyf y

o “trans1,2- chhloroethylene

oo |

.,:'Annually,:»_' -

T Ammally.

Nl chhloromcthane

Ammially |

11 Q—chhloropropane

40

50

g Ethylbenzene

560 0]

7000 |

,' Annu‘any.j

- Apmally

L Monochlorobenzene

800‘_

1000 |

a Annua}ly

. Anpually. |

1 Styrene

28001

1000 |

'—Annually : '

o Tehachloroethylene

50 j

Jugl

: A_Toluene

10000 |

‘ ug/l::f' '

1. _V*A’Snn.l‘l;aliy-_ [ R

80.0 |-

1(50,0‘;

g/l

' Annua]ly. L

- Annually' s

12‘31,1,1-Tncmoroethane

- ’t?Tnha]omethanes (total) AT PR

T ieo|

200.0.

Annually e

';_Annually'- )

E 1, 24 Tnchlorobenzene : »

C 560 ] s

7000 |

Tugll

) Annuallyfi S

A i 1,2 Tnchloroethanc B

a0

S50

: ug/l '

Annuatly |

e ATnchIoroethylcne . .

v I
40}

50

g |

_Annually

’ ';-mel Chlonde

well

Amually |-

Xylenes (Total)

-~ 8000.0 |

©10,000.0 |

_ugll -

- Annually

& Total tnhalomethanes comprise of bromoform bromodlchloromethane chloroform and
» dﬂ)romochloromethane : '

Anmially' v
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B '.,}4’._0; TABLES OF MONITORING REQUIREMENTS
| L N mABENC s e
FACILITY INSPECTION (Operatxonal Momtormg) s T IR

. Ce R D SRR PR S N _,'. Inspecﬁon
Po]lutlon Control ~:|" ' Perforimance Levels ~ |- . . Frequency
Structures/Parameter T R I S

Pumplntegnty | .| “Good Werking Condition | .~ Weekly. |

| - Treatmert Plant Component

| “Good Working Condition * |~ “Weekly”

Rt Eﬁfects of Subs1dence and Fissurmgf Not enough t0 cause leakage.i B Monthly - "

ERRER “s . fon theWRP strucwrcs and cfﬂuent ) of grcaterthanSSO gpd/acre )
ST e judxsposal 51tes IR - : : o
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5 0 REFERENCES AND PERT]NENT INFORMATION

The terms and condmons set forth in thls permlt have been dcveloped based upon the mformaﬁon contamed in o Lo
the followmg, wl:uch are on ﬁle w1th the Depa:tment ’ : : ; R
f lAPP Apphcauon dated March 27,2003

2 Pubhc Nouce dated Apnl7 2004 ‘A

‘ jﬁ:»'_,Pubhc Hearmg, dated N/A

B Responswcness Summary N/A
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6 0 GENERAL CONDITIONS AND RESPONSIBILITIES
e 61 - Annual Regrstratmn Fees

B The pernnttee is notxﬁed of the obhganon to pay an Annual Regxstrauon Fee to ADEQ The Annual

e "‘_Reglstranon Fee is based" "upon the amount of- dally mﬂuent of dxscharge of pollutants in gallons per
R 'day as esiabhshed byA R.S § 49—242(D) Th.lS fee xs payable to ADEQ each yean R

62 ’Duty fo Comply [A.R.S §§ 49-221 through 49-263]

S The permxttee 3 nonﬁed of the obhgatlon to comply thh all condmons of tlns permlt and all »
oo applicable Provisions- ‘of Title 49, ‘Chapter 2, ‘Articles: 1,2 and 3 of the: Arizona Reviséd Statutes, Title " -
e 18, (Chapter 9, Articles 1 through 4, and Title: 18 Chapter 11 _.Artlcle 4 of the Arizona' Adm1mstratwe :

L e. Any penmt non—comphance constxtutes a vxolauon and ig grounds for ail. enforcement actlon
ant 49, apter2 Arncle 4 or pemnt amendment, suspensron, or revocatxon . : o

3 '-',;Duty to Provxde Informatmn [A.R.S §§4 3(K)(2) and 45 243(1()(8)]

o The pemnttee shall fumxsh 10, the Du-ector or-an authonzed representanve, Wxthm a nme specrﬁed,
T Vany mformatlon Which the Dnector may request 10 determme Whether cause exists for. amendlng or -

7 “terminating: this permlt, or’ to determme comphanee with: tlus pemnt_ Thé perm1ttee shall also furmsh o

" - to the Dlrector upon request, copxes of records reqmred to be kept by thls pemnt

any. prowsmn of thlS perrmt 1o any cxrcumstance is held mvahd, the apphca’non of such provrslon to,
T _'other cucumstances and the remamder of thrs permlt, shall not be affected thereby

L ) 65 5 Proper Operatlon and M' mtenance [A R.S § 49-243(K)(8)]

: 'Ihe penmttee shall properly operate and mamtam all facﬂmes treatment processes and drscharcre

. control. systems Wlnch are mstalled or used by the permmee to achleve comphanee with the terms and ' R i

v condlnons of tlns penmt

Ca 6.6 . B ’-Comphance w1ﬂi Aquer Water Quahty Standards [A.R.S §§ 49—243(B)(2) and 49-243(B)(3)]
i & The permmee shall not cause or conmbute toa vmlanon of an aquer water quahty standard at the ‘
..apphcable point of comphanee for the facility. Where, at the time of i issuance of the ‘permit, an aqulfer

already exceeds an ‘aquifer water quality standard for a pollutant, the permittee-shall not dxscharge that - o

o pollutant §0 as ‘to further degrade, at the apphcable pomt of comphance for the facﬂlty, the water -
E quallty of any aquer for that pollutant : :

6.7 Techmcal and Financial- Capablhty : '
- ARS. 8 49—243(1()(8) and.49- 243(N) and AAC. R18~9-A202(B) and R18—9-A203(E) and (F)]

“The permrttee shall have and mamtam the techmcal and fmanc1al capab1hty necessary to fully carry
out ‘the terms and conditions of this permit. Any bond, insurance policy, trust fund, or other financial
] assurance mechanism provided as a demonstranon of ﬁnanmal capability in the permit application,
. pursuantto A.A. C R18-9-A203(D), shall be in effect prior to any drscharge authorxzed by this permit
- and shall remaln 108 effect for the duranon of the permrt . :
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610

611

' 2 The permrttee shall retam records of all momtormg mformatron mcludm' c
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k Reportmg of Bankruptcy or Enwronmental Enforcement [A.A.C R18-9-A207(C)]

The permlttee shall nonfy the Dxrector w1thm ﬁve days after the oceurrence of any one of the

followmg

The ﬁhng of bankruptcy by the permlttee

2 The entry of any order or ]udgment not 1ssued by the Dn'ector agamst the permrttee for the R
enforcement of any envuomnental protectlon statute or rule : SN

Momtormg and Records » [A.R,S § 49-243([()(8) and A.A.C R18-9-A206}
- The: permtttee shall conduct any. monrtormg actlvny necessary 10 assure. comphance Wlﬂl tlns permxt,

- with the apphcable water quahty standards estabhshed pursuant to AK . 49—221 and 49 223 and ',"
§§ 49-241 through 49-252 ’ i =0

. Samples and measurements taken for the purpose of morntormg shall be representatlve of the
' momtored act1v1ty 3 o . O

'pxes of all reports o
requn'ed by this perrmt and records. of all'data used t6 complete the apphcatlon for this ‘permit, for

-a penod of 10 years from the date of the sample measurement report, or: apphcatlon. Thrs penod
may be extended by request of the Dlrector at any tlme - ;

3 At a. rmmmum records of momtonng mformanon shall mclude

Date t1me and exact place of samplmg or measurements »
B Ind1v1dua1(s) who performed the samplmg or measurements
o Date(s) analyses were performed ‘
Individual(s) or laboratory who performed the analyses
‘Analytical techniques or methods used Lo
Results'of such: -analyses; - :
* Chain of custody. records
_'Namies of samples; :- R C
gStatlc water level i m momtor well prlor to samplmg, :
8 Samplmg metbod SRR S AT I
" Purging volume; . s ' : SRR
- Indlcator parameters mcludmg ﬁeld eonductance (;tmhos/cm) ﬁeld temperature (° C) and
: 'fﬁeld pH (standard units); :
Preservation and transportatron procedures
" Name of the analytlcal facility,-and; ‘
Any ﬁeld notes relatmg to- the mformatlon descnbed in (a) (n) above

P'F“-‘-‘:':'iff PR Fh R .0’; o8

'_omer Informatlon [A.R.S § 49-243(K)(8)]

Where the permrttee becomes aware, that it faxled to subrmt any relevant facts ina permlt apphcatlon

or subrmtted incorrect information i m a perxmt apphcatlon or.in any Teport to the Director, the

- .penmttee sha]l promptly submit the correct: facts or mformat;lon

Inspectlon and Entry -: {A RSS. §§ 49 203(B) ‘and 49 243(K)(8)]

The pernnttee shall allow the Dlrector or an authonzed representatlve upon the presentatlon of
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- , credentxa]s and other documents a$ may be. requzred by law to énter and mspect the facﬂrty as- -
; reasonably necessary to énsure comphance with Title 49; Chapter 2, Aiticle 3 of the Arizona Rev1sed .

R Statutes and Title 18, Chapter 9, Articles 1 tbrough 4 of the Arizona Admtmstratxve Code and the

612

R '2._ ; .' Have access to and copy, at reasonable nmes, any records requlred to be kept under the condmons
T joftlnspermrt AR o SR : : : : :

o ' 'equrpment) practlces or operatlons regulated or reqmred under thrs permrt ’

: ‘Take photographs or VldCO tape

- » - 6 ';_" Take other acttons reasonably necessary to determme comphance with Aqulfer Protectlon PermJt

- Tlns permlt may be amended transferred, renewed or revoked for cause, under the rules of the:-

BRI ’terms and condmons of thxspenmt In ) domg, the Department representauve may

o 1. -Enter upon the operator’s premlses Where a regulated facﬂlty or actlvrty Is located or conducted,

»or locatmns where records must be kept under the condltlons of tlns perm1t.

37 -Inspect at reasonable fimes anyfacxhtles equlpment (mcludmg momtonng and control

Sample or momtor at reasonable tlmes for the purposes of assurlng pemnt comphance any

T substances ‘or parameters at any locatron N

statutes or rules or theterms and condmons oftlns perrnrt J R » -

Duty to Modxfy - [A R s: § 49-243(1()(8) and A AC R18- 9—A21 11

The permlttee shall apply for and receive a Wrrtten amendrnent before devranno from any of the :

'; vdemgns or operanonal pracnces authonzed by this permrt

Permrt Actron Amendment Transfer, Suspensmn & Revocatmn E

S '{A R.S §§ 49—201 49-241 through 251 A AC. R18~9-A211 R18-9—A212 and R18 9-A213]

2 ;.Department The filing of a request by the pernnttee fora permit action does not stay or suspend the

; _6 13 1 Pernut Reopen B A

: effectlveness of any existing’ permit condifiori. The Director shall issue a. public notlce of all proposed o :
. .pernnt actxons pursuant to: A A C R18 9- A211 RIS 9-A212 and R18 9-A213 '

!

"The Dlrector may reopen tlns permrt and amend it pursuant to A AC. Rl 8‘9-A21 l

6132 Permxt Transfer

This perrmt may not be transferred 1o any other person ‘except after notice.to and approval of _
the transfer by the Department No transfer will be approved- until the apphcant complies
wrth all transfer requlrements as specrﬁed mA. A.C R18- 9—A212(B) and (C)

The permrttee shall noufy the Water Permrts Sectlon in wntmg within 15 days after any change in the R
"~ owner or operator of the fac;lrty The notification shall state the permit number, the name of the =
, facrhty, the date of property. transfer, and the name, address ‘and phone number where the new owner
* . or operator can be reached: The operator shall advrse the new owxier or operators of the terms of thlS o
'pernnt and the need for pernnt transfer in accordance with the rules '
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LINE EXTENSION AGREEMENT :
FOR DEVELOPER INSTALLED WASTEWATER FACTLITIES

THIS LINE EXTENSION AGREEMENT (hcrcinafter referred to ag the "Agrcement”),
JOHNSON UTILITIES COMPANY (hercinafter referred to as the “Unlity”) and LAREDQ
RANCII, L.L.C., and/or its nomince (hereinafter referred to as the “Developer”), is for the
construction of utility infrastructure necessary to provide wastewater utility scrvice to the Laredo
Ranch development, a planned residential development in Pinal County, Arizona, as shown in
Attachment 1 (hercinafter called the “Development”).

RECITALS

A. Developer is the owner of certain real property generally situated in Pinal County,
Arizona, morc particularly described in Attachinent 1 attached hercto and incorporated herein by
this reference (the “Property™). The Property contains approximately 276 acres. The Property is
not located within the Certificatc of Convenicnce and Necessity (“CC&N”) of any certificated
wastewater ufility or within the service arca of any munmicipal or other wastewater service
provider.

B. Utility is a public service corporation as defined in Article 15, Section 2, of the
Arizona Constitution and, as such, is regulated by the Arizona Comporation Commission
(“Commuission™). Utility has been granted a CC&N by the Commission, authorizing Utility to
provide wastewater utility service within its centificated service avea. Utility's CC&N is
contiguous fo the Properly but docs not include any portion of the Property or the Development.
Utility is willing, however, to seek approval of the Cornmission to exiend its CC&N to include
the Property following cxecution of this Agrcement.

C. Developer has requested that wastcwater utility service be extended and provided
to the Property and the Development by Utility in furtherance of Developer’s plans for
development of the Property. Developer is willing to construct and nstall collection and
transmission mains, Lift stations, manholes and/or other facilitics necessary for Utility to furmsh
wastewatcr scrvice to each lot within the Development. Devcloper is willing to convey litls to
these facilities following completion of construction, along with a sitc for location of a lift
station. All amounts paid by Devcloper for such facilities will be treated as an advance in aid of
construcnion subject to refund according to the terms and conditions aet forth heremnafier.

D. Developer has placed the Property in escrow to be sold to Taylor Woodrow
Homes ("Taylor Woodrow™), which will construct homes on the Property or sell lots W other
developers. In the cvent that Taylor Woodrow completes the acquisition of the Property from
Developcr, then the parties agree that this Agreement shall be assigned from Developer to Taylor
Woodrow,

NOW, THEREFORE, in consideration of the following covenants and agreements, and
other good and valuable consideration, the receipt and sufficiency of which arc hercby
acknowledged, the partics hercby agree as follows:




AGREEMENT

1. Facilities Construction by Develoner.

a Construction of On-Site Hacilities; Approval of Plans and Specifications
by Utility. Subject to all of the terms and conditions of this Agreement, Developer shall
construct and install within the Property, or shall cause to be constructed and installed within the
Property, at its sole expense, all transmission and collection mains and pipclincs, a lift station,
manhoics, fittings, service lines and/or all other related items of ulility plant required to provide
wastcwater utility service to each lot or building within the Development as more particularly
described in Attachments 2 and 3 attached hercto and incorporated herein by this reference
(hereinafler the “On-Site Facilitics™).

b. Construction _of OfT-Site Facijlities. Subjcct to all of the tcrms and
conditions of this Agreement, Devcloper shall construct and install, or shall cause to be
constructed and installed, at its solc cxpense, a sewer main and related manboles and Httngs
connecting the On-Site Facilities to Utility's existing facilities, as more particularly described in
Altachments 2 and 3 attached hereto and incorporated herein by thig reference (hereinafier the
“Off-Site Facilitics™). Pursuant to Section 6 of this Aprcoment, Developer shall receive credit
for the cost of the Off-Site Facilities against Utility's applicable off-sitc facilitics hook-up fecs
for the Development; provided, howeyer, that the maximum amount of the credit for the Off-Site
Facilitics shall not exceed the cost of constructing the Off-Site Facilities as determmined by Udlity
through a firm bid. In the event that the cost of constructing the Off-Site Facilities as determined
by Utility through a firm bid is less than the bid or bids obtained by Developer, Developer shall
have the right, in its discretion, to require Utility to construct the Off-Siic Facilitics. In the event
that Ulility constructs the Off-Site Facilities, Developer shall not be entitled to any credit for
applicable off-sitc facilities hook-up fees.

c. Plans and Specifications. Decveloper agrees that the size, design, type and
quality of materials used to construct the On-Sitc Facilitics and the Off-Sitc Facilitics
(collectively referred to as the "Developer-Installed Facilities”), as well as the location of the
Developer-Installed Tacilitics upon and under the ground, shall be approved by Utility prior o
the commencement of construction, and that the Developer-Installed Facilities shall be designed
and constructed in accordance with all applicable standards of Utility, the Arizona Depariment of
Environmental Quality, Pinal Counly Air Quality and Public Works Department, the
Commission, and any other governmental agencies exercising jurisdiction over the design and
construction of wastcwatcr ufililies systems. All plans and specifications for the Developer-
Installed Facilities shall be submitted to the Utility for appraval prior to submission to the
regulatory agencies. The Utility shall have twenty (20) days within which to rcvisc or approve
the plans. If the Utility docs not provide comments within that 20-day period, the plans and
specifications will be dcemed approved by the Utility.

d. Qversizing; Utility Change Requirements. The Ulility shall bave the right
to require oversizing of the Developer-Installed Facilitics by the Developer, provided that Utility
pays all costs of such oversizing. The Utility shall also have the right to require configurations
of the Developer-Tnstalled Facilities which meet prudent utility practicc and general mdustry
practice, to participate in design review and design verification activitics in accordance with




Section 1{c), to conduct pre- and post-construction inspections of the Developer-Installed
Facilitics consistent with Section 1(f), to ipiposc rcasonable commissioning requircments, to
conduct tests and trials to validatc the design of the Developer-Installed Facilities consistent with
Section (f), and to prescribe certain cquipment over other equipment where consistent with
sound engincering practices. lowcver, the Utility cannot require changes to the configuration,
design or equipment after approval of the plans and specifications for the Developer-Installed
Facililies.

e Existing Underground Facilities Responsibility.  Developer shall be
responsible for complying with A R.S. 40-360.21, et seg., and related local regulations, and will
assume al] costs and liabilitics associated with (1) coordination with the owners or agents of the
owners of all underground facilities within and adjacent 1o the Development regarding the
location of such facilities, and (2) construction near, or damage to, such underground facilitics.
Dcvclopcr will conduct, or causc to be conducted, aH ¢xcavation in a careful and prudent manner
in its construction of the Developer-Installed Facilities.

f Inspeetions.  For the purposc of inspection and testing of everything
covered by this Agreement, or the work thereon, Developer shall give the Utility, and any
inspectors appointed by it, free access to the working places and make all Developer-Installed
Facilities available for inspection regarding the materials and wotkmaoship, and shall furnish
them with full information whenever requested as to the progress of the work on its various
parts. The approval of work by any such inspector shall not rclieve Developer from s
obligation to comply in all respects with the approved plans and speeifications for the Developer-
Installed Facilitics. Developer agrecs that no inspection by or on behalf of the Utility shall
relieve Devcloper from its obligation to do and complete the work in accordance with this
Agreement.

£ Corrcctive Action. If at any time before the final aceeptance by Utility of
the Developer-Installed Facilities, any construction, materials or workmanship are found to be
defective or deficicat in any way, or the Dcvclopcr~1nsl1]]cd Facilities fail to conform to the
plans and specifications, then Utility may reject such defective or deficient construction,
materials and/or workmanship and require Developer to fully pay for all necessary corrective
construction efforts (“Corrective Action™). Utility reserves the right to withhold approval and to
forbid conncction of any defective portion of the Developer-Installed Facilitics to Utility’s
systern unless and until the Developer-Installed Facilities have been constructed in accordance
with plans and specifications and all applicable regulatory requirements, and are satisfactory to
the Utility upon inspection and testing. Further, Developer shall promptly undertake any
Corrcctive Action required to remedy such defects and deficiencics in construction, materials
and workmanship upon receipt of written notice by Utility. No costs incurred by Developer to
do over or make good on defective or deficient work shall be included in the calculation of the
Advance pursuant to Section 5. The foregoing notwithstanding, Utility shall not unreasonably
withhold or delay inspection, testing or aceeptance of the Developer-Installed Facilities.

h. Connecting New Facilities. The Developer-Tnstalled Facilitics shall not be

connected fo the Utility’s cxisting facilitics without prior written acceptance of the Developer-
Installed Facilitics hy Ultility in accordance with Scction 2, which approval shall not be
unreasonably withbeld or delayed. Nor shall any Developer-Tnstalled Facilities be operated prios




to connection to the Utility’s facilitics. Any such operation may result in cither rejection of the
Developer-Tnstalled Facilities by the Utility or extraordinary charges to the Devcloper to purge
the Developer-Installed Facilitics priot to acceptance.

2. Transfer of Qwoership; As-Built Plans; W‘:}uauty.

L A

a. Trausfer. Upon proper completion, testing and final inspection of the
Facilitics by Utility, acceptance and approval by the Arizona Department of Environmental
Quality and receipt of approval from the Commission to the extension of Utility’s CC&N as
contcmplated below, Utility shall issue a written notice of acceptance (thc "Notice of
Acceptance™) to Developer;, provided, howcver, that if Utility fails to issue its Notice of
Acccptance of the Developed-Tustalled Facilities or a portion thereof and more than fifteen (15)
days has clapscd from the delivery by Developer of the “as-built” plans for such Developer-
Instalted Facilitics, and acceptance by the Arizona Department of Environmental Quality in
accordance with Scction 2(b), then Utilily will be deemed to have accepted such Developer-
Installed Facilities. Upon issuance of the Notice of Acceptance, Developer shall convey to
Utlity, via a bill of sale in a form satisfactory to Utility, the Developer-Installed Facilities
together with any pcrmanent easements and/or rights-of-way required pursuant to Section 3(b).
Dcveloper shall, concurrently therewith, also convey title to a mutually acceptable site for a lift
station (the "Lift Station Site™). The Developer-Installed Facilities and the Lift Station Site, once
transferred, shall thereafter become and remain the sole property and responsibility of Utility,
subject to the terms of any warranty provisions. Developer further agrees that the Developer-
Installed Facilities and the Lift Station Sitc shall be free and clear of any liens and/or other
cncumbrances, and Developer hereby imevocably waives any rights it may now have or which it
may acquirc durning the performance of this Agreement to record liens against the Utility or its
property.  Developer shall also pay, satisfy and discharge, or bond over, all mechanics’,
materialmen’s and other liens, and all claims, obligations and liabilities which may be asserted
agaiost the Utility.or its property by rcason of the Developer’s construction of the Developer-
Installed Facilitics.

b. As-Built Plans. At the timc of transfer of the Developer-Instatled
Facilities, Developer shall provide to Utility threc (3) scts of “as-built” drawings and
specifications for the Developer-Installed Tacilitics. The drawings shall be certified by the
Developer's engineer of record and shall be provided on reproducible mylar prints, and in a
digital format (Le., AutoCad, MicroStation or .dxf format or as otherwise specified by the
Utility).

c. Warranty. Decvcloper warranis that upon completion the Developer-
Installed Facilitics will be free from all defects and deficiencies in construction, matcrials and
workmanship for a period of two (2) years from the date of Utility’s Notice of Acceptance (the
“"Warranty Period"). During the Warranty Period, Developer agrees to promptly underlake any

Corrective Action required to remedy such defects and deficicncics upon wnitten notice by
Utility. Upon Utility’s acceptance of the Developer-Tnstalled Facilitics, as provided in Scction
2(a) of this Agreccment, Utility shall be deemed to have accepted the Developer-Installed
Facilitics in “as is™ and “as-constructed” condition, subject only to the Wamranty Pceriod
conceming defects and deficiencies in construction, materials and workmanship.
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3. Permits, Licenses: Public Streets and Ri

: Fasements.

a. Permits and Licenscs. Developer agrees to obtain at its own expense all
licenses, permits, certificates and approvals from public authoritics which may be tequited for
the construction of Developer-Installed Facilities undor this Agreement and to comply with all
municipal and other public laws, ordinances and requircments in regard to the same.

b. Easements. At the time of transfer of ownership of the Developer-
Installed Vacilitics, as provided in Section 2(a), Developer shall provide Utility with evidence
satisfactory to Utility that all Developer-Tastalled Facilitics, both within and outside the Property
and Development, arc located within dedicated streets and/or public rights-of-way. Tn the event
that any of the Dcvcloper-Installed Facilitics arc not localed within dedicated strecis and/or
public rights-of-way, then, at the time of transfor of ownership of such Developer-Installed
Facilitics, Dcveloper shall grant to Utility, or shall cause to be granted to Utility, easements
and/or rights-of-way, free from all licns and sccurily interests thereon, and in a form that is
satisfactory to Utility, over, under, and across any real property, within or outside the Property,
as necessary to operate, maintain and repair the Developer-Installed Facilities. Unless otherwise
muinally agreed upon in writing, such casements and/or rights-of-way shall be fiee of physical
encroachments, encumbrances or obstacles, and shall have a mimimum width of twelve (12) feet
and thc mains and service lines shall be separated by a reasonable distance from other utility
lines and facilities to prevent damage or conflicts in the event of repairs or maintenance.

4. Payroent of lnspection Costs, Qverhead and Qther Expenses of Utility.

Developer shall pay to Utility, as a refundable advance in aid of construction in
accordance with Section 5, the estimated administrative, engincering and legal costs
(collectively, “Administrative Costs™) set forth in Attachment 3. Onc-half (1/2) of the
Administrative Costs shall be paid upon execution of this Agreement and the remaining one-half
(1/2) shall be paid within five (5) days of an order from the Commission approving the extension
of Utility's CC&N to include the Property. The Administrative Costs shall cqual Ten Percent
(10%) of the actual costs of the On-Site Facilitics based on a truc-up upon completion of the On-
Site Facilitics. The Administrative Costs include, but are nol limited to, Utility’s rcasonable
fees, costs and expenses incurred in connection with its review of the cngincering plans and
specifications for the On-Site Facilities, and inspection and testing of the On-Site Facilitics
during and after their construction, and other fees, costs and expenses reasonably and necessarily
mcwred by Utility with respect to preparation of this Agreement and other necessary legal
services including, without limitation, fces and costs associated with obtaining approval from the
Commiission to extend Utility’s CC&N. In the event that the Commission fails to approve the
extension of Utility's CC&N to include the Property, then Utility shall, within thirty (30) days,
refund to Developer, and without tequest by Developer, any Administrative Costs which have
been advanced by Developer, less Utility's actual costs of preparing this Agreement, review of
cnginccring plans, construction inspections, and preparing and prosceuting the applicalion to
cxtend its CC&N with the Comemission.




5. Advances in Aid of Construction,

a. Determination of Amount of Developer Advances. The actual cost of
constructing and installing the On-Site Facilities described in Section 1(a) togother with the
Administrative Costs pertaining to the On-Site Facilitics shall constitute an advance in aid of
construction (collectively, the "Advance") and shall he refundable to Developer in accordance
with Section 5(b). Developer shall provide Utility with a written statcment sctting forth in detail
Developer’s actual costs of construction of the On-Site Facilitics and the Qf1-Site Facilities
within twenty (20) business days following receipt of Utility’s Notice of Acceptance, logether
with copies of all invaices, bills, statements and other documentation cvidencing the cost of
construction. The cost of any Corrective Action, the cost of curing any defects arising during the
Warranty Period, as provided for herein, and the cost of any unreasopable overtime incurred in
the construction of the On-Site Facilitics shall not be included in the actual cost of constructing
and installing the On-Site Facilitics, and shall not be subject to refund by Utility hereunder. Jf
Tunds were advanced by the Developer in excess of the actual Administrative Costs pertaining 10
ihe On-Site Facilitics (which is calculated as 10% of the actnal cost of the On-site Facilities), any
excess will be refunded to the Devcloper within thirty (30) days of completion and acceptance of
the On-Site Facilitics.

b. Refunds of Advances to Developer. Refunds of the Advance shall be
made by the Utility on or before the 31st day of August of each year commencing with August of
2003, covering any refunds owing from wastewater revenues received during the preceding July
1 to June 30 period. Any additional charge made by the Utility based on any sates, privilege tax,
cxcise tax, or regulatory asscssment, shall not be included in the computation. The annuval refund
of thc Advance shall equal five pereent (5%) of the tota] net annual revenuc from the provision
of wastewater service to each bona fide customer in the Development uatil the Advance is fully
rcfunded. No interest shall accrug or be payable on the Advance. In no cvent shall the total
amount of the refunds paid by Utility pursuant to this Apreement cxcced the total amount of the
Advance paid by Developer for On-Site Facilities pursuant to this Agrecment.

C. Trapsfer of Facilities. Tn the event of the sale, conveyance ot transfer by
the Utility, pursuant to the approval of the Comunission, of any portion of its wastewater system,
including the On-Site Facilities, the Utility’s obligation under this Scction 5 shall cease (except
as 1o any payment which is then duc) conditioned upon the transferee assuming, and agreeing to
pay the Developer, any sums becoming payable ta Developer thereafter in accordance with the
provisions of this Section 5.

d. Utility’s Right of First Refusal. Before selling or transferring the right (o
receive refunds of the Advance under this Agreement, Developer shall first give the Ulility, or its
assigns, reasonable opportunity to purchase the same at the same price and upon the same terms
as contained in any bona fide offer which Developer has received from any third person or
persons which it may desire to accept. This provision shall not apply to Developer’s assigning or
pledging the Agreement in connection with any lender’s requirements.




6. s; Credi nstructi f-Site Facilitics: Payment Schedule.

a Hook-Up Fees; Credits. Developer shall be responsible for an Off-Site
Facilities ook-Up Fee (a “Hogk-Up Fee™) for cach lot within the Development in accordance
with Tart Three, Section IIL1 of Utility’s authorized wastewater tariff, as sct forth on Attachment
4; provided, however, that Developer shall receive a credit against the applicable [Took-Up Fees
for the actual cost of constructing the Qff-Site Facilitics. The credit for the cost of the Off-Site
Facilitics shall be applied against the Hook-Up Fees in accordance with the schedule set forth in
Seetion 6(b) below.

b. Payment Schedule. Hook-Up Fees for ois within the Development shall
be paid by Developer according to the following schedule:

1. One-third (1/3rd) of the Hook-up Fees shall be paid to Utility
within five (5) days of thc date the Comunission approves the extension of Utility's CC&N ia
include the Propetty;

2. Onc-third (1/3rd) of thc Hook-up Fees shall be paid to Utility
within five (5) days of the datc Developer records the final plat for phase one of the
Development, less one-half (1/2) of the eredit for the cost of the Off-Site Facilities; and

3. One-thitd (1/3rd) of thc Hook-up Fees shall be paid to Utility
within five (5) days of the date Developer records the final plat for phase two of the
Development, less onc-half (1/2) of the credit for the cost of the Off-Site Facilities.

c. Construction of Off-Site Facilities by Utility. In the event that Developer
requircs Utility to construct the QfI-Site Facilities as provided in Section 1(b) above, then
Developer shall not be eatitled to a credit against the Hook-Up Fees as provided under Section
6(b)(2) and (3) above.

d. Contributions in_Ajd of Construction. Hook-Up Fees shall be deemed
non-refundable contributions in aid of construction.

7. Liability for Income Taxes. In the event it ig determined that all or any portion of

Devcloper's Advance hereunder constitutes taxable income to Utility as of the date of this
Agreement or at the time Utility actmally receives such Advance bereunder, Developer will
advance additional funds to Utility cqual to the income taxes payable by Utility as a result of the
Advancc paid by Developer hercunder, These {unds shall be paid to Utility within twenty (20)
days following written notification to Developer that a determination has been made that the
Advance constitutes taxable income, whether by virtue of any determination or notification by a
governmental authority, amendment to the Intemal Revenuc Codc, any regulation pronmlgated
by thc Internal Revenue Service, or similar change to any statutc, rulc or regulation relating to
this matter. Such written notification shall includc documentation rcasonably necessary to
substantiate the Utility’s liability for incomc taxes resulting from the Advance under this
Agreement. In the event that additional funds arc paid by Developer under this Section 7, such
funds shall also constitute a refundable Advance under this Agreement. In addition, Devcloper
shall indemnify and hold Uttlity harmless for, from and against any tax-related interest, fines and




penalties asscssed against Utility and other costs and cxpenses incurred by Utility as a
conscquence of late payment by Developer of amounts described above.

8. Risk; Liability; Insurance.

a. Risk. Developer shall carry on all work required hercunder at its own risk
until the same is fully completed and aceepted by the Utility and will, in case of accident,
destruction or injury to the work or material before such final completion and acceptance,
replace or repart forthwith the work of materials so injured, damaged or destroyed, in accordance
with the original approved plans and specifications and to the satisfaction of the Utility and at
Developer's own expense,

b. Liability. Dcvcloper herehy assumes the responsibility and liability for
injury or death of any person, or loss for damage to any property occurring during construction
of the Dcveloper-Tustalled Vacilitics to the extent contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred
during the course of construction of tbe Dcveloper-Installed Facilities.  Accordingly,
DEVELOPER WILL INDEMNITY AND HOLD HARMLESS the Utility, its officers, dicectors,
enginecrs, agents and employecs from and against such claims or cxpenses, including penaltics
and assessments, to which they or any of them may be subjected by reason of such injury, death,
or damage causcd by such active or passive ncgligence of Developer, and in case any suit or
other proceeding shall be brought on account thereof, Developer will assume the defense at
Developer’s own expense and will pay all judgments rendered therein.

c. Insurance. Developer agrees to produce and maintain all msurances
described below, including insurance covering the obligations assumed by Developer under
Scctions 8(a) and 8(b). Certificates of issuance shall be provided to the Utility before the
commencement of actual construction. Developer agrees to name Utility as an additional insured
on the insurance described below. '

1. Workmens' compensation jn the bencfit amounts, and occupational
discasc disability insurance, as required by the laws and regulations of the
state.

2. Commercial general Nability insurance, with minimum combined single

limits of $1,000,000.00, and including operations and protective lability
covcrages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile lability insurance, with minimum combined
single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection
with the work.

9. Notice. All notices and other written comtnunications required hereunder shall be
scnt 10 the parties as follows:




Johnson Utilities Company
Attn:  George H. Johnson
5230 East Shca Boulevard
Scottsdale, Arizona 85254

.aredo Ranch, L.L.CC.

Attn: Bryan Morganstcrmn

¢/o Hogan & Associates

699 South Mill Avenue, Suite 320
Tempe, Anizona 35281

Each party shall advisc the other party in writing of any change in the manner in which
notice is to be provided hereunder.

10.  Defanlt. Any claim that Uity or Developer is in default or breach of this
Agreement shall he m writing and sent via first class regular mail to the address provided in
Section 9. No default shall become effective until twenty (20) days from the date of mailing,
duning which timc the party claimed to be in default shall have an opportunity to curc the alleged
default,

11. Utility’s Obligation to Serve.

a. Utility shall provide wastewater service to the 966 residential lots within
the Devclopment as requested, provided that Developer has paid thc Hook-Up Fees in
accordance with Section 6 of this Agreement, and further provided that Developer has given the
Utility not less than nine (9) months advance written notice that wastewater scrvice is required
for a particular phase of the Devclopment. Such service shall be provided to the Development at
service standards no less than the standards provided to other utility customers within Utility's
CC&N. Upon payment of the Hook-Up Fecs for each phase of the Development, Utility shall
undertake such advance planning, process all government approvals and permmts, and undertake
construction so as to timely serviee potential customers as and when service to such customers iy
requested and nceded.

b. Utility shall have no obligation to accept and operate the Developer-
Installed Facilities to be constructed hercunder in the event Developer fails to make any payment
provided in this Agreement, fails to complcte the construction and installation of the Developer-
Installed Facilitics in accordance with their plans and specifications, or otherwise fails to comply
with any of the terms and conditions of this Agreement in any material xespect, or, in the event
Utility does not receive Commission approval to extend its CC&N to include the Property as
contemplated in Section 12 below. Subject to thc forcgoing and following receipt of
Comnission approval as contemplated in Scction 12, Utility shall promptly provide wastewater
utility service to the Property upon completion and acceptance of the Developer-Installed
Facilitics and payment by Developer of all amounts duc pursuant to Section 6. Utility warrants
that it has or will have sufficient capacity to reccive, transmit and treat wastewater from (he

Property.
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12, Extension of Utility’s CC&N and Other Approvals. The parties acknowledge that
Utility has filed an application with the Commission for the cxtension of its CC&N to include the
Property. All of Developer’s obligations under this Agrcement shall be conditioned upon Utility
gaining authority from the Commission to include the Property in Utility's certificated service
arca. In addition, all amounts paid to or advanced by Developer pursuant to this Agreement shall
be reimhursed in the event Utility i unable to extend its CC&N to include the Property, cxeept
for Administrative Costs rcasonably and necessarily incurred by Utility in preparing this
Agreement and pursuing Utility’s application to extend its CC&N. Devceloper hereby consents to
and approves inclusion of the Property in Utility’s CC&N. Further, Developer covenaits and
agrees to support Utility’s application to extend its CC&N, and shall, upon request by Utility,
provide testimony and/or public comment supporting Utility's application in connection with any
procceding before the Commission.

13.  Duty to Nepotiatc Disputes in Good Faith. The partics hereto agree that each will
use good faith cfforls to resolve, through negotiation, disputes arising hercunder without
rcsorling to mediation, arbitration or htigation. If the parties f&il to resolve a dispute through
negofiation within sixty (60) days from the date that the dispute arises, either party may seck
relicf in any appropriate forum, including a proceeding before the Commission.

14, Commussion Rules and Rcgulations. This Agreement, and all rights and
obligations hereunder, shall be subject to the Commission’s rules and regulations regarding the
operation of wastewater utility companics (A.A.C R14-2-601, et seq.) and all applicable rates,
fees, charges, and tariffs of Utility relating to wastcwatcr utility scrvice as approved by the
Cotmmission or as may be modified in the future. The partics belicve this Agreement is
consistent with all Rules and Regulations of the Commission and authorized Tariffs of the Utihty
and therefore does not require specific approval of the Commission.

15.  Attomeys’ Fees. The prevailing party in any litigation or other proceeding
concerning or related to this Agreement, or the enforcement of thereof, shall be entitled to
rceover its costs and reasonable attorneys® fecs.

16.  Assignment. This Agreement shall be binding upon and inurc to the benefit of the
partics hereto and their respective legal representatives, successors and assipns; providcd,
however, that Developer shall not assign its rights, obligations and interest o thig Agreement
without the prior written conscnt of Utility, which consent shall not be unreasonahle withhcld or
delayed.  Utility hereby consents to the subsequent assignment of this Agreement from
Developer to Taylor Woodrow, and such consent shall constitute the written consent required
undet this Scetion 16.

17.  Time of the Esscnce. Time is of the easence of every provision hercof.

18.  Miscellanegus. This Agreement shall be governed by the Jaws of the Statc of
Arizona. This Agreement, and each and every tcrm and condition contained herein, shall be
binding upon and inure to the benefit of the successors and assigns of Utility and Devcloper.
This Agreement sets forth the entire agreement between the parties and supcrsedes all prior
negotiations, understandings and agreements between them, cxcept as otherwise expressly
provided herein. No change in, addition to, or waiver of any provisions of this Agreement shall

10




be binding upon cither party unless in writing and signed by both parties. The remedies provided
in this agrcement shall not be deemed exclusive remedies but shall be in addition to all other
remedies available at law or in equity. No waiver hy either party of any breach of this agreement
nor any failure by cither party to insist on strict performance by the other party of any provision
of this agreement shall in any way be construed to be a waiver of any future or subsequent
breach by such defaulting pasty or bar the non-defaulting parly’s right to insist on strict
performance by the defaulting party of the provisions of this agrecment in the future. Developer
is an indcpendent contractor and not an agent or cmployee of the Utility.

IN WITNESS WHEREOF, the parties hereto have caused this Agrecment to be executed
as of the day and year first above written.

JO ON UTILITLES LAREDO RANCH, L.L.C.

“Debeloper” Y

mnpany”

11
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT







Exhibit “A"
That portion of Section 27, Tawnshit 2 South, Range 8 East. Gila & Salt Rives Meridian,
Maricopa County, Arizona, more particularly described as follows: -
Begirning at the West Quarter Comer of said section 27 being a brass cap in hand hole;
thence Narth 00°14'20" West 1323.05 feet along the West line of sald Section 27;
thence North 89°39"1 1" East 668.93 feet;
thence Morth 00°44'22" West 165.00 feat,
thance North 89°41'09" Cast 4117 .85 fect;
thence South 80°46'33" [Zast 450.45 fest;
thence North 82°18'54" East 49.95 fect to a point on the East ine of said Section 27;

thence South 00"12'22" East 1414.64 feet slong the Bast line of said Section 27 {o the East
Quarier Comer of said Section 27;

thence confinuing along said East line South 00°17'25" East 825,76 feat;
thence South 89°42'35" Wes 5270.67 feet o a point on the West line of said Section 27,

thence Narth 00713'53" West 818.01 feet nlong the West line of said Sectlon 27 to the Waest
Quarter Gomer of said Section 27 also being the POINT OF BEGINNING.

Caontaining 12032296 square feel or 276.223 acres, mote or less.




ATTACRMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT
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ATTACHMENT 3

LSTIMATED FACILITIES COSTS FOR WASTEWATER SERVICE!

" I'he size and quantity of the required facilities and the cost of those facilities will be subscquently
rcvised in accordance with the approved engincering plans.  Thereafler, this Attachment and the
Agreement shall be revised 1o reflect aclual costs pursuanl to Scelion 5.
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Laredo Ranch
Laredo Ranch, LLC

Onsite Scwer Costs

Attachments 2 and 3
Phase | $294,878.50
Phase i $279,507.05
Phase il $277,5624 63
Lift Station $200,000.00
Total $1,051,910.18

Administrative costs (10% of onsite)

$105,181.02

$52,595.51 50%
$52,595.51 50%
Description™ " © - =0 “o i Unit- [Quantity. 7 |Unit Price - {Total . . --
12" PVC Sewer Line LF 67 $23.00 $1.541.00
8" PVC Sewer Line LF 12,811 $12.50] $160,137,50
4' Sewer Manhole M.A.G. 420 EA 51 $1,400.00 $71,400.00
4" Sewer Service M.A.G, 440, Type A EA 309 $200.00 $61,800.00
ota ase 4,878.50
12" PVC Sewer Line LF 293 $23.00 $6,741.30
8" PVC Sewer Line LF 11,741 $12.50] $146,785.75
4' Sewer Marnhole M.AG. 420 EA 40 $1.400.00 $56,000.00
4" Sewer Servica MLA.G. 440, Type A |EA 350 $200.00 $70,000.00
otal Phase 79,607.05
12" PVC Sewer line LF 0 $23.00 $0.00
8" PVC Sewer Line LF 11,680 $12.50] $146.,124.63
4' Sewer Manhole M.A.G. 420 EA 50 $1,400.00 $70,000.00
4" Sewer Service MLA.G. 440, Typc A EA 307 $200.00 $61,400.00
ota ase 77,524,
[Lift Station JEA 1] $200.000.00] _$200,000.00]

ota other




ATTACHMENT 4 WORKSHEET

OFF-STTE WASTEWATLR IFACILITIES HOOK-UP FEES
Service Later Size Fee Number Amount
4" $1,000.00 966 $966,000
6" $2,000.00 0 0
8" or greater 34,000 0 0
‘Folal Hook-Up Fees 966 $966,000
Crocke \PHX\509883.3

15




	Introduction
	Background
	The Proposed Extension Area
	Plan 208 Approval
	ADEQ Permits
	Aquifer Protection Permit
	Pecan Capacity
	Finance of Plant
	Arizona Department of Environmental Quality Compliance Wastewater
	ACC Compliance
	Proposed Rates
	Pinal County Franchise
	Recommendations
	SECTION 1 INTRODUCTION
	SECTION 2 DESCRIPTION OF PROJECT
	SECTION 3 WASTEWATER TREATMENT PLANT PHASING
	SECTION 4 WASTEWATER FLOW PROJECTIONS
	SECTION 5 WASTEWATER SYSTEM INFRASTRUCTURE REQUIREMENTS
	SECTION 6 PROJECT FINANCING
	APRIL
	2001 Approved October

	EXHIBIT I PROJECT LOCATION MAP
	EXHIBIT 2 PROPOSED FRANCHISE AREAS
	EXHIBIT 3 CC&N AREAS
	LAND USE TABLE
	EXHIBIT 5 CIRCLE CROSS MASTER SITE PHASING PLAN
	CIRCLE CROSS MASTER SEWER SYSTEM LAYOUT

