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DATE: February 20, 2001 —

RE: SETTLEMENT DISCUSSIONS FOR RIO VERDE RATE CASE
DOCKET NO. WS-02156A-00-0321,0323

This is an update on the referenced rate case and the Staff memorandum of February 16,
2001.

The parties had an additional settlement discussion meeting on February 20, 2001. The
parties in attendance included all the official parties to the case — Staff, the Company, RUCO,
Rio Verde Community Association, and the Rio Verde Country Club.

At the meeting, it was determined that all the parties, including RUCO, could now agree
to settle the case. There is no written agreement. The details of the agreement will be presented
and discussed at the hearing, which will begin tomorrow (Wednesday, February 21, 2001) at
10:00am.
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