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Attached please find an original and thirteen (13) copies of an application by the Cave Creek
Water Co. (“CCWC”) to extend its Certificate of Convenience and Necessity. The putpose of this
application is to extend the area covered by CCWC’s Certificate of Convenience and Necessity to

include Parcel No. 216-29-002A.

Thank you in advance for your prompt consideration of this matter.

Sincerely,

/ L,/

M. Byron Lewis
Kristin Magin
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~ NEW APPLICATION

M. Byron Lewis, No. 002047
Kitistin D. Magin, No. 021199

Salmon, Lewis & Weldon, P.L.C.

Attorneys at Law

2850 East Camelback Road, Suite 200
Phoenix, Atizona 85016
(602) 801-9060

Attorneys for Cave Creek Water Co.

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE DOCKET NO. W-01452A-04-
APPLICATION OF CAVE CREEK

WATER CO., AN ARIZONA APPLICATION TO EXTEND
CORPORATION, TO EXTEND ITS CERTIFICATE OF CONVENIENCE
EXISTING CERTIFICATE OF AND NECESSITY

CONVENIENCE AND NECESSITY AT
CAVE CREEK, MARICOPA COUNTY,
ARIZONA

Cave Creek Water Co. (“CCWC” or “Applicant”), by and through its undersigned attorneys,
hereby files an Application to extend its Certificate of Convenience and Necessity. CCWC supports
this Application with the following facts and attached Exhibits:

1. CCWC is a public service corporation holding a Certificate of Convenience and

Necessity to provide water service in and around the Towns of Cave Creek and
Carefree, Maricopa County, Arizona.
2. All communications and pleadings regarding this matter are to be addressed to

Applicant at:

Jay George — President/Operator Certified by the Arizona Department of
Environmental Quality

Cave Creek Water Co.

Post Office Box 448

Cave Creek, Arizona 85327

(480) 488-3331

with copies addressed to Applicant’s attorney:




Salmon, Lewis & Weldon, P.L.C.
2850 E. Camelback Road, Suite 200

Phoenix, Arizona 85016
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M. Byron Lewis, Esq.

Kristin D. Magin, Esq.

Salmon, Lewis & Weldon, P.L.C.
2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016

(602) 801-9062

BDG60 L.L.C. (“Owner”), owns approximately 30.4769 acres in Section 34,
Township 6 North, Range 4 East of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona, all as more particularly described in Exhibit A and
depicted in Exhibit B, attached hereto (the “Property”™).

Owner is developing the Property as a housing development, commonly referred to as
Carefree Views (formerly referred to as Carefree Mountain Ranch Estates), consisting
of approximately nine (9) residential lots.

Owner has requested CCWC to provide water service to the Property as evidenced by
Exhibit C.

CCWC’s Board of Directors has authorized the filing of this Application as reflected
in Exhibit D.

The estimated number of customers, by class, to be served in the Property, together
with the projected annual water consumption, in gallons, in each of the costumer
classes for the next five years is attached hereto as Exhibit E.

The total estimated annual operating revenue and annual operating expenses from the
Property for each of the next five years is attached hereto as Exhibit F.

CCWC’s Balance Sheet and a profit and loss statement for the year ending December
31, 2003, based upon the Annual Report filed with the Arizona Corporation
Commission, are attached as Exhibits G and H, respectively.

Exhibit I displays the existing CCWC six inch (6”) water main located approximately

nine hundred ten (910) feet from the Property and the proposed location of extending

the six inch main to the Property. This existing water main arterial is located in the
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11.

12.

public street named Carefree Drive in the Town of Carefree. Owner will extend the
existing six inch water line directly westbound on Carefree Drive for the nine hundred
ten feet to the Property to provide service to the Property’s nine (9) lots. The
approximate cost to extend this six inch line while adhering to all Maricopa County
Association of Governments Design Guidelines (“MAG”) and local Town of Carefree
Design Ordinances is estimated to be $20,000 and are not likely to exceed $50,000.
These cost estimates include trenching from the existing location to the Property,
installing piping material and valves, refilling the trench, compacting per code and
providing roadway asphalt sub-grade and surfacing per code such that the trench is
seamless within the existing public road. Necessary facilities will be financed
primarily through advances in aid of construction, which are subject to Commission
review and approval. Construction of the extension of the existing water line facilities
is anticipated within six months of approval by the Town of Carefree of the Property’s
final plat. This six inch line will be sufficient for the 9 lots from both a drinking water
and fire service perspective (reference Exhibit J which contains the Arizona
Department of Water Resources (“ADWR”) water use estimate for the Property of
3.49 acre feet per year.)

The Property is located in the Phoenix Active Management Area and must obtain a
Certificate of Assured Water Supply (“CAWS”) from ADWR prior to final plat
approval. The Owner has submitted and is pursuing an application for a CAWS with
ADWR, a copy of which is attached hereto as Exhibit J. A Certificate of Convenience
and Necessity must be issued first in order for ADWR to issue a CAWS. CCWC does
not anticipate any difficulties with the CAWS application, provided this Application is
timely approved.

CCWC is regulated by the Arizona Department of Environmental Quality (“ADEQ”)
in relation to water quality. CCWC’s water complies with current standards for water

quality. In January 2006, new arsenic standards for well water will come into effect.




Salmon, Lewis & Weldon, P.L.C.
2850 E. Camelback Road, Suite 200

Phoenix, Arizona 85016
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CCWC has submitted its plan for arsenic removal to ADEQ and has commenced
testing of its plan. Attached hereto as Exhibit K is a copy of ADEQ’s Certificate of
Approval to Proceed with Stipulations of CCWC'’s testing plan. Results of the testing
will be analyzed by a certified lab and provided to ADEQ promptly upon completion.
CCWC has a CAP water delivery contract for the delivery of up to 1,600 acre feet of
water per year, and 630 acre feet of groundwater available to meet its current and
committed water demands. ADWR has calculated that the Property with its proposed
development will have a total annual demand of 3.49 acre feet per year. CCWC
currently has sufficient water availability to serve the Property. In addition, CCWC
will receive an additional 806 acre feet allotment of CAP water in the future pursuant
to the terms of the GRIC Settlement.

CCWC holds a franchise from Maricopa County contiguous to Section 34, T6N, R4E,
which includes the Property. A copy of the franchise is attached hereto as Exhibit L.
All new water facilities needed to serve the Property will be placed within private
easements, so no expansion of CCWC’s county franchise is required. No State or U.S.
Forest Service lands are involved and therefore their consent is not needed.

A copy of a recent Certificate of Good Standing issued by the incorporating division of
the Commission is attached at Exhibit M.

CCWC has provided notice of this Application to the landowner of the Property and
shall provide notice to all CCWC customers by published public notice. CCWC will
also provide such other notice as required by any Procedural Order to govern this
matter. The notices provided to the Owner in the proposed extension area and to all
customers and property owners in the existing certificated area are attached hereto as
Exhibit N.

A copy of CCWC’s Water Use Data Sheet for the past thirteen (13) months is attached

hereto as Exhibit O.

WHEREFORE, CCWC requests the Commission:
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2850 E. Camelback Road, Suite 200
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DATED this qﬂ‘

Immediately accept this Application for filing and direct its staff to review and
process the Application;
Immediately issue an order extending CCWC’s certificated area to include the
Property, all as more fully described in Exhibit A or, alternatively;
Immediately issue a Procedural Order setting this matter for hearing and to
otherwise govern this issue and, after conducting said hearing, thereafter issue
an order extending CCWC’s certificated area to include the Property;
Take such further action as it may deem appropriate and necessary on this
Application.

day of February, 2005.

Salmon, Lewis & Weldon, P.L.C.

By %/% [(/fz‘/

FM. Byron Lewis &

Kristin D. Magin

2850 East Camelback Road, Suite 200
Phoenix, Arizona 85016

Attorneys for Cave Creek Water Co.
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PROOF OF SERVICE AND
CERTIFICATE OF MAILING

. \ .
I hereby certify that on this i v day of February, 2005, I caused the foregoing document
to be served on the Arizona Corporation Commission by hand-delivering the original and thirteen

(13) copies of said document to:

Arizona Corporation Commission
Docket Control Center

1200 West Washington

Phoenix, Arizona 85007
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EXHIBIT A

LEGAL DESCRIPTION

The Southeast quarter of the Northwest quarter of Section 34, Township 6 North, Range
4 East of the Gila and Salt River Base and Meridian, Maricopa County, Arizona
EXCEPTING therefrom the following described parcel:

BEGINNING at the 2 inch diameter brass cap that is stamped center of Section 34,
Township 6 North, Range 4 East, L.S. 1681, said point being also the Southeast corner of
the Southeast quarter of the Northwest quarter of Section 34;

thence South 89 degrees 07 minutes 56 seconds West, 362.49 feet along the south line of
said Southeast quarter of the Northwest quarter to an iron pipe tagged L.S. 1681 set for
the Southwest corner of the herein described parcel of land;

thence North 00 degrees 42 minutes 47 seconds West, 1107.69 feet parallel with the East
line of said Southwest quarter of the Northwest quarter to an iron pipe tagged L.S. 1681
set for the Northwest corner of the herein described parcel of land;

thence North 89 degrees 07 minutes 56 seconds East, 362.49 feet parallel with the South
line of said Southeast quarter of the Northeast quarter to an iron pipe tagged L.S. 1681 set
for the Northeast corner of the herein described parcel of land at a point that is on the
East line of said Southeast quarter of the Northwest quarter and from which point the
Northeast corner of said Southeast quarter of the Northeast corner of said Southeast
quarter of the Northwest quarter bears North 00 degrees 42 minutes 47 seconds West,
205.77 feet;

thence from said Northeast quarter of the herein described parcel of land South 00
degrees 42 minutes 47 seconds East, 1107.69 feet along the east line of said Southeast
corner of the Northwest quarter to said 2 inch diameter brass cap that is Southeast corner
of the herein described parcel of land and the POINT OF BEGINNING.

EXCEPT from all the above, all the coal and other minerals as reserved in Patent from
the United States of America.
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EXHIBIT C

Cave Creek Water Company
Mr. Jay George and Kristin Magin (attomey for CCWC)

P.O. Box 448
6034 East Valley Way tel: 480 488-3331
Cave Creek, Arizona 85327 fax: 480 488-0939

Re: Carefree Views CC&N Inclusion
Dear Jay/Kristin:

After nearly a year of planning and engineering work and countless discussions with
ADWR, the Town of Carefree and Cave Creek Water Company; it has been brought to
my attention that my land is not in the Cave Creek Water CC&N area (reference enclosed
map provided by the Arizona Corporatigr}:“Comgpission).

I am writing to request that my land (reference enclosed plat and legal description) be
included in the Cave Creek Water Company’s CC&N area. In consideration of inciusion
within the CC&N, 1 agree to provide private easements no less than fifteen (15) feet
wide, as necessary, to encompass all necessary water lines and appurtenances, and all
booster sites, storage sites and well sites deemed necessary by the company to provide
water service to the area, will pay all necessary costs of water related facilities pursuant
to a line extension agreement and pay all necessary applicable fees and charges approved
by the Arizona Corporation Commission.

Please let me know what I can do to help with this request and/or if I can answer any
questions. Your help is appreciated and I thank you in advance.
Respectfully, w

Darryl Szarka, Member

BDG 60 LLC (Property Onwer)
7077 East Marilyn Road, Suite 152
Scottsdale, Arizona 95254
Telephone 480 778-1784

Fax 480 778-1791

Email darryl@dksdev.com
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EXHIBIT D

RESOLUTION BY UNANIMOUS CONSENT
OF
THE BOARD OF DIRECTORS
OF
CAVE CREEK WATER CO.

Pursuant to A.R.S. § 10-821, the undersigned, constituting all of the members of
the Board of Directors of Cave Creek Water Co., an Arizona corporation (the
“Corporation”), hereby consent to, confirm, approve and adopt the following actions and
resolutions with the same force and effect as if adopted at a duly called special meeting of
the Board of Directors of the Corporation:

WHEREAS, certain land owners adjacent to the existing Certificate of
Convenience and Necessity of the Corporation desire water service from the Corporation;
and

WHEREAS, such vacant lands could provide additional growth for this portion of
the Corporation’s system;

NOW, THEREFORE, BE IT RESOLVED, that the Corporation’s officers are
authorized and directed to take any and all action deemed necessary or appropriate to
expand the Corporation’s certificated area by adding approximately 30.4769 acres in
Section 34, Township 6 North, Range 4 East, of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona, commonly referred to as Carefree Views, including
without limitation, filing and processing an application with the Arizona Corporation
Commission.

RESOLVED, FURTHER, that the President, incidental to the President’s duties
to the management and operation of the Corporation, is authorized and directed to make,
provide, execute, and deliver any and all statements, applications, certificates,
representations, payments, notices, receipts and other instruments and documents and
take any and all other actions which is or may be necessary or appropriate in connection
with or to consummate any of the matters covered by the foregoing resolutions.

IN WITNESS WHEREOF, the undersigned has executed this Written Consent

effective as of Janwi %g k% , 2005.
/ - e
Dovimse Vil S 0 I

Jeromé Milton George, II1, its Sole Director




Indicate the estimated number of customers, by class, to be served in the new area

in each of the next five years:
Residential: (cumulative)

First Year 9
Fourth Year 9

Commercial: None

First Year
Fourth Year

Industrial: None

First Year
Fourth Year

Irrigation: None

First Year
Fourth Year

Other: (specify) None

First Year
Fourth Year

Exhibit E

Second Year 9
Fifth Year 9

Second Year
Fifth Year

Second Year
Fifth Year

Second Year
Fifth Year

Second Year
Fifth Year

Third Year 9

Third Year

Third Year

Third Year

Third Year




Exhibit E (cont.)

Indicate the projected annual water consumption, in gallons, for each of the
customer classes in the new area for each of the next five years:

Residential: (cumulative)

First Year 1,137.220 Second Year 1.137.220 Third Year 1,137.220
Fourth Year 1,137,220 Fifth Year 1,137,220

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) None

First Year Second Year Third Year
Fourth Year Fifth Year



Exhibit F
Indicate the total estimated annual operating revenue and annual operating
expenses from the new area in each of the next five years:
Revenue' (cumulative):

Residential:

First Year $7.711.20 Second Year $7.711.20 Third Year $7.711.20
Fourth Year $7.711.20 Fifth Year $7.711.20

Commercial: None

First Year Second Year Third Year
Fourth Year Fifth Year

Industrial;: None

First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation: None

First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify) _ None

First Year Second Year Third Year
Fourth Year Fifth Year

! The estimate of revenues is based upon $71.40 per customer per month, which was the average revenue
received by CCWC from the average residential customer during 2003,




Exhibit F (cont.)

Expenses” (cumulative):

Residential:
First Year $7.452 Second Year $7.452 Third Year $7.452
Fourth Year $7.452 Fifth Year $7.452

Commercial;
First Year Second Year Third Year
Fourth Year Fifth Year

Industrial:
First Year Second Year Third Year
Fourth Year Fifth Year

Irrigation:
First Year Second Year Third Year
Fourth Year Fifth Year

Other: (specify)

First Year Second Year Third Year
Fourth Year Fifth Year

% The estimated expenses are based upon a cost of $69.00 per customer per month which was the average
expense of CCWC for the average residential customer during 2003.




EXHIBIT G

[T:OMPAIW NAME Cave Creek Water Co.
BALANCE SHEET
" Acct BALANCE AT BALANCE AT
No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash 5 336,039 $ 370,815
134 | Working Funds
135 | Temporary Cash Investments
141 | Customer Accounts Receivable 109,638 133,236
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies
162 | Prepayments 4342 8,401
174 | Miscellaneous Current and Accrued Assets 196 196
TOTAL CURRENT AND ACCRUED ASSETS
$ 450215 $ 512,648
FIXED ASSETS
101 | Utility Plant in Service § 9254068 $ 9,556,608

103 | Property Held for Future Use

105 | Construction Work in Progress -

108 | Accumulated Depreciation —~ Utility Plant 3,495,742 3,765326

121 | Non-Utility Property

122 | Accumulated Depreciation — Non Utlity

TOTAL FIXED ASSETS $ 5758326 $ 5,791,017

TOTAL ASSETS $ 6,208,541 $ 6,303,930

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




EXHIBIT G cont.

( COMPANY NAME Cave Creek Water Co.
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
AR
LIABILITIES YEAR ¥E
CURRENT LIABILITES

231 | Accounts Payable $§ 414382 $

232 | Notes Payable (Current Portion)

234 | Notes/Accounts Payable to Associated Comparmies

235 | Customer Deposits 78,251 96,008

236 Accrued Taxes

237 | Accrued Interest , 175,667 191,545

241 | Miscellaneous Current and Accrued Liabilities 8,497 8,661
TOTAL CURRENT LIABILITIES $ 676,791 § 256,214
LONG-TERM DEBT (Over 12 Months)

224 | Long-Term Notes and Bonds $ 127,752 $ 127,752

: DEFERRED CREDITS

251 | Unamortized Premium on Debt $ $

252 | Advances in Aid of Construction 1,828,816 1,812,302

255 Accumulated Deferred Investment Tax Credits

271 | Contributions in Aid of Construction 4,605.369 4,605,369

272 | Less: Amortization of Contributions

281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 6,434,185 $ 6,545,423
TOTAL LIABILITIES $ 7238,734 $ 6,841,637

CAPITAL ACCOUNTS

201 Common Stock Issued $§ 31,250 § 31250

211 Paid in Capital in Excess of Par Value 34 34

215 | Retained Eamings (1,061,477) ( 865,205)

218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $(1,030,193) $ (833,921)
TOTAL LIABILITIES AND CAPITAL $ 6,208,541 $ 6,303,930
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EXHIBIT H
[COMPANY NAME _ Cave Creek Water Co. ’
COMPARATIVE STATEMENT OF INCOME AND EXPENSE
Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $ 1,399,590 $ 1,598,146
460 Unmetered Water Revenue
474 Other Water Revenues 373,625 130,076
TOTAL REVENUES $ 1,723,215 $ 1,728,212
OPERATING EXPENSES
601 Salaries and Wages $ 262,708 $ 321,969
610 Purchased Water 158,599 154,684
615 Purchased Power 286,060 315,129
618 Chemicals 74,375 13,590
620 Repairs and Maintenance 35,364 30,769
621 Office Supplies and Expense 34,973 36,168
630 Outside Services 257,555 305,343
635 Water Testing 8,187 8,339
641 Rents
650 - | Transportation Expenses 9,625 11,421
657 Insurance — General Liability 9,244 16,104
659 Insurance - Health and Life 3,050 7,200
666 Regulatory Commission-Expense — Rate Case —
675 Miscellanecus Expense 5225 6,410
3 Depreciation Expense 416,995 269,584
408 Taxes Other Than Income 137252 129,236
408.11 | Property Taxes 41,493 43 365
409 Income Tax
TOTAL OPERATING EXPENSES $ 1,745,706 $ 1,669,811
OPERATING INCOME/(LOSS) § (22,491) $ (58,410)
OTHER INCOME/(EXPENSE) -
419 | Interest and Dividend Income $ 3,200 $ 3,064
421 Non-Utility Income 32,677 39,047
426 Miscellaneous Non-Utility Expenses
427 | Interest Expense (26,701) (28,347)
TOTAL OTHER INCOME/(EXPENSE) b 9,176 3 13,764
NET H‘ICON[E/(LOSS) $ (13315) s 72,174
5
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EXHIBIT J

ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED WATER SUPPLY
500 NORTH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 417-2465

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES

Subdivision/DovelopmentName:____ CARE Fpeé ioudtmd Ranl EsTafed
Owner: Broee Lie  Dametl cSoarkar, MasreSc Mépst

Private Water Company Name: cAVSorEe i  \WATER CompPAT
(!fthewalerprowdarhmsevmalmisbns,dease specify in which service area the subdivision is localed)

ADWR Sewice Area Right Number: 56 00 2008 ADEQ Public Water System Number: O?ow
{Number can be found on ADWR Annual Reports) (Plaase indicate tha number valid for this s )

sthemmmmmummmmmmw Yes
nm.wﬂmemmmm:mmmmmm davelopment?
um.mmmmmmmwmmmm pht :
the davelopment is not within the water provider’s opersling uistribufion systom, % right
astablished before a Ceriificats of Assimed Water Supply will be issuad., Pbasommmmmoﬁ;eﬁ
mara information on esfablishing a new service ares right.

-ls:mmmmmmmrmwsmmacmmmwmwﬂu No
¥ no, has an application for an axionsic olmeccu\lbaan
if yos, date of submiltal: 1790 pved
mmamammmmmmsmm
it the development is not within the water provider's CCAN, a Coriificate of Assured Water Supply will not be
mmgmmmmnmmm

1 2 3 4 ' 5 6

Number | Poreons per | GPCD - | Residential Demand Other Demand Total Anpnual Demand
of Lots | Housing Unit : {athr) (afiyr) (atiy)

| 2.4 /31 317 0-32 3.49
WMWWMWbMMMWWMHmam
uﬁﬁcmwsa&fyhmrdenundsdﬂnwmasmm This Notice of intent 1o Serve i
conditionad upon the PWC's receipt of necessary approvals from the Arizona Corporation Comemiasion and other
regulatory agencies and the PWC's receipt of all necessary payments. The PWC fusther atlests that the development is
mmmmdmmﬁmmumwmwmmmw
has been filed with the Arizona Corporalion Commission to extend the boundaries to include the development. The PWC
further atiests that e development is either within the operating distribution systemn or ot a new service area right will be
established 1o serve the developmant. The PWC acknowledges that it has reviewed the iotal estimated wafer demand of
mssmmmmmmammummmmmmmm
prasceibed in the managernent plan for the Active Management Area. This Nofice of Intent To Setve Agreement is agreed
tounderﬂ\asignammda\ammdﬁb PWC authorized to sign the agreement:

Private Water Company’s Authorized Agent (please type or print):

Signature of W Company Title Date
\ / Madrerde Usugore 3-il- 4

Signature of Date
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STATE OF ARIZONA DATE

ARIZONA DEPARTMENT OF WATER RESOURCES | NECEIVED:
OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY
500 NORTH THIRD STREET ;
PHOENIX, ARIZONA 85004-3903

(602) 417-2465
Fax: (602) 417-2467 APPLICATION NO:

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY
Read guidelines BEFORE completing application. Please submit three copies of all application materials.

PART A - GENERAL INFORMATION

1. Name of Subdivision: CApepnce MewdTamd RaNed E(TATES
2. . OwnerName Browe Lic Phone: A: 113 - 1734 Fax: 48 F18~ 135

Mustindicate the legal owner of record. Thig is how tha ownar name will appear on the public notice and the Cerlificate of Assured Waler Supply,
Address: F03F EAST Hagigd Ro. 4 152 JeoTrsmte . At Ri254

3. Water Provider: CAVE Cfick NQT%?’I ca. Phone: 4g°T4&&’3)’§,’Fax: AL 488-°939
Address: 00 - boC 44  (po3k E- VAUEL WAT cavsipeK, A R523%

4. ConsutiantName:__ - VETER Bstus Pusacle 86 pnone: Mo 585- bsi§ pay. 4 G35- i3
Address, 3P E- \gTa BaliTh DAWE  SeoTrrpale, A 355§

5.  PrimaryContectName, ___ BACE{L -$2ARics Phone: 43> 193~ B4 Fax_43< 138-1#91
Address:____1o3F  EAST MAfiygs Fﬂi #i32 ¢ CT{SPALE, Ay %5274
__ E-Mail Address, YA M"_ﬂ'—  PRJBEV. Lo
6  Location:__ @ Hoatd AeasT 34 CARE i Hapcops Pd~edix
- " Township Range Section(s) Cily Counly AMA
7. Assessors Parcel Number(s): Book____ 2 V¢¥ Map__ o9 Parcel CoTA I
Book Map, Parcel
8. Include three copies of the preliminary plat for the subdivision and reference as an attachment:
'Are any changes to this plat expected prior to final approval by the local platting authority? ___~ Yes v/ _No
If “yes,” explain:_ .
9. If a final plat has been approved and recorded for this subdivision, indicate the year of approval: “é Q:
10. Has a Certificate of Assured Water Supply previously been issued for this property? Yes _ v No
If “yes,” please attach a copy of the Certificate. Please indicate why a new Certificate of Assured Water Supply is
being applied for: ___Change of Ownership ___Changes fo Plat _ _Other;
PART B - DEMAND ESTIMATE
e e eV = . 4
1. a. Number and size of residential lots (categorize): Number of lots: i Size: H‘?‘ 5"‘? SéuFT
Number of lots: Size: SQFT
Number of lots: Sizes . SQFT
b. Residential lot acreage (total): [ 397 i3 r_Acres
| ¢ Number of non-residential parcels: T o’ parek
] d Non-residential parcel acreage (total): /’” (8) Acres
Page 1 _f / Hevise/d/-qn?{m
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2. a. Provide the following estimated residential demand information at build out (refer to guidelines):

) 1 2 3 4 5
Average Persons per | Gallons per Person | Demand per Housing | Number of Housing Units | Total Expected Demand per Year
Housing Unit per Day Unit per Year (AF/YR) {AFIYR) /
Single Family | 7. lo 4 ¥ 7% %24 9 2-51
F
r
- )
b. Indicate the source of the Average Persons per Housing Unit figure(s):
A+ AEPT. s Ecedon €  flup TP
c. Indicate the source of the Demand per Hoysing Unit per Year figure(s);

Ppw R uy Aorves ULT Anca
d. If applicabie, indicate the total demand per lot for urban irrigation or fivestock pasture: (& atlyr
Is this amount included in the gallons per person per day figure in question B.2.a.? __ Yes ¥ No
Will irrigation or livestock water be provided by a secondary provider? ___Yes _{ No -
- if “yes,” please see question D.1.c. )

I a ot cavitli 4

3. a. Will there be any water demands within this master plan or subdivision that are not accounted for within the
residential water use rates? ______ Yes No If “yes,” please complete the foliowing table.
Non-Residential Water Uss Category: Totat Acreage or Sq. Ft. Demand Factor Total Damand
affac or gal/Sq. Ft. (AF/YR)
Golf Course or other Turf-Related Facilities: 0 \ N
Common Areas: Neou ciblE \ g
Schools; o 1
- \
Pars: O Al Aefey y I T = §i
Landscaping for Retention/Detention Basins: (o) [
Rights of Way: ’/N cCat/b w //"' \
Community Cenlers: O Z }
Commercial: ' o / §
Other Non-Residential Water Damand: (¥ r )/
 rota Non-Hesidential Demand .79
b. Describe assumptions and source of data used in this fable:
Aol VA Caye Cpitl_ R, o (o -
4 a. Projected build-out year for entire plat: dad '7
b. Indicate the estimated amount of lost and unaccounted for water,
as a percentage of total deliveries: _ O %
c. Indicate estimated water demand for construction purposes: _¢ Nt b4 4 &
Page 2 Revised -4/20/01
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d. Indicate total expected build-out demand, from all water sources, 5 { l

including construction water and lost and unaccounted for water: affyr

PART C - CONSISTENCY WITH MANAGEMENT PLAN

1. Conservation requirements have been prescribed for water providars through the Manag
! management area. The following information is needed to support provider efforts
\ ¥ the proposed subdivision is for 50 or fewer lots, these guestions need

Plan for each active -
et these requirements.
completed.

demand estimates rely on restrictions imp. ¥ government ordinance, they must be attached.
b. Will the subdivision incorporate CC&Rs t restrictions to limit landscape water use? __ Yes ¥ No
if demand estimates rely on jations imposed by the CC&Rs, thoy must be atta;?s.
c Will landscaping in public rights of way conform to ADWR’s Low Water Use Plant List? ¥ Yes __ No

PART D - CONSISTENCY WITH MANAGEMENT GOAL

1. If any groundwater is praposed to be used as the source of water for this subdivision, how will the groundwater use
meet the “consistency with management goal” requirement? Please check all that apply. An applicant for a dry lot
subd;x;;afompﬂsed of 20 or fewer lots is exempt from proving consistency with the management goal.

Enroliment of the subdivision lands in the Central Arizona Groundwater Replenishment District
{Phoenix, Tucson and Pinal AMAs ONLY)
A separate application for membership must be filed with the Ceniral Arizona Water
Conservation District, and the membership documents must be executed and recorded
before a Certificate will be issued.
- Extinguishment of grandfathered groundwater rights dedicated to this subdivision
Provide evidence and reference the attachment:
- Dedication of Long-Term Storage Credits (Recharge)
Provide evidence and reference the attachment:
Exemption for the withdrawal and use of poor quality water pursuant to a remedial action
Provide evidence that the exemption has been granted by the Director and reference as an
attachment:
Exemption for the withdrawal and use of groundwater from an area exempt from conservation
requirements due to waterlogging.

» Pm' E - LEGAL AVAILABILITY OF SOURCE WATER
1. a. Method of water distribution: _V_ central distribution system ___ dry lot subdivision (individual wells)

If water is to be obtained from a water provider, include the attached “Notice of Intent to Serve” agreement.

b. if served by a central distribution systt-iMs the water provider currently delivering water to residential
customers? v Yes No |f “no,” an appropriate water right must be acquired.

c. Will more than one provider deliver water of any type to the subdivision? ___ Yes __\_4!0

i “yes,” please list the secondary provider:

Type of water to be delivered by secondary provider: __Groundwater CAP __Effluent

——

For what use; __ Urban Irrigation{mini- i i —__Other:

Page 3 Revised ~4/20/01




A “INolice of mient 10 Serve” agreement must be submitted for both water providers.

2. If the subdivision wilt be receiving any water pursuant to an exchange agreement, provide a copy of the agreement and
reference the attachment: : N /4
3. Indicate water sources to be used:
Source of Supply 100 Year Volume Required Supporting Information (reference any atlached documents)
{acre leet)
Groundwater Incicate any grandfathered groundwawds) and typo(s):
Central Arizona Project :5 ﬂ What is tha term of the — Ngr ﬂ&, l&
Walter Directly Dolivered : Pleaso atfach a c9) reference as an attachment: 4
_ s "cavs b
Surface Water Directly Mgﬂ nhumber{s) and type(s) or water disfrict nams:
Detivered P
Effivent DirecBy Delivered Name of entily providing effluent:
' Any ralated coniracts or agresments (attachment):
5 i :
Totanoovea:W L

PART F - FINANCIAL CAPABILITY
1. Is water service currently available fo sachlot? __Yes ¥ No

It "no," a completed *Verification of Construction Assurance® form (aftached) must be submitted.
If development is a dry lot subdivision, no financial assurances are required. /
2. Wil wells, off-site pipslines, storage or treatment facilities be constructed to serve this subdivision? __Yes ¥ No
If "yes," please provide A) A description of the improvements (reference the attachment):
B) Evidence of financial capability (reference the attachment):
C) Schedule for completion of improvements {reference the attachment):

PART G - PHYSICAL AVAILABILITY OF SOURCE WATER

1. 7 if the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this
: application, unless the Department has previously reviewed the hydrologic conditions for this area and has issued a
valid Letter of Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please
indicate the evidence of physical availability and reference as an attachment:
Water Availability Letter Physical Availability Determination
New Hydrologic Study - < Subdivision of less than 20 lots
Other, please specify

PART H - WATER QUALITY

1. if the subdivision will be served by a provider regulated by the Arizona Department of Environmental Quality, ADWR
will request a report to assess the water quality of the proposed supply. It may be necessary for the applicant to
provide further information in order for ADWR to determine the quality of the proposed supply. If the proposed
subdivision is located within one mile of a Water Quality Assurance Revolving Fund or Superfund site, or if the
proposed supply fails to meet safe drinking water quality standards, a contaminant migration analysis must be
submitted. Reference either the attached study or a copy of a previous determination of water quality:

cAVE ek wartyn (o-
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PAHT 1 ~FEES

Pleasa calculate fees by completing the appropriate items below, and include the total fees with your application. Payment may
be made by cash, check, or in some cases, by entry in an existing Department fee credit account. Checks should be made
payable to the Department of Water Resources. Failure to enclose the required fees will cause the application to be
returned. Fees for certificates of assured water supply are authorized by AR.S. § 45-113.

1. Basic Application fee (includes first 20 lots) 950.00
2. Per-lot review fee (for lots in excess of the first 20):
Total lots in this application
Less first 20 lots 20
Lots subject to additional review fees —"x $0.50 per lot: $ -
Subtotal (add items #1 and #2) NOT TO EXCEED $1,000 $ 250.0°
Credit for previously reviewed hydrologic studies
for this property (see #F-1 above) 0.20 x Subtotal (#3) $
5. Credit for membership in the Central
Arizona Groundwater Replenishment District 0.20 x Subtotal (#3) $
Total Credits (add items #4 and #5) .
Public Notice Fee
dicate the appropriate AMA and add the associated Public Notice Fee
Phoenix AMA $ 52.00
Tucson AMA $225.00
Pinal AMA $125.00
Prescott AMA $ 75.00
Santa Cruz AMA $ 50.00
8. TOTAL FEE DUE (subtract #6 from #3 and add #7)

W

N

1. _Do you want to request early public notice, pursuant to AR.S. § 45-5787 ____ >

"By checking *Yes™ for this question, you are cettifying that you understand-the Departrnent ol Water Resources will

-~ fulfill your request before its evaluation of the application has been completed u-are requesting public notice be

given before the application has been determined to be correct. You arealso cemiymg that you will bear the cost of an

~ additional public notice if necessary. The publication of a public notice does not guarantee issuance of a Certificate of
Assured Water Supply. (For more information about public notice, please see the application guidelines.)

§ DO HEREBY certify that the information contained in this application and all information accompanying it is true and correct to
the best of my knowledge and belief.

Subdivision Name: CArgrres Moudtmid BAR VA ESTATES

Owner Name (please print or type):_ Bhsigc LLC DA AL StAricd  MadAeA G Uamnpel
Please attach a copy of the deed or title report as proof of ownership. , ’

Name of Owner's Authorized Agent (please type or print): N jfdi

Title of Owner's Authorized Agent (please type or print): N /a

\f/ 3-3- 4

Signature of ¢ or Owner's Authorized Agent Date
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ANILVNA VCFARTVMIEN] UF WAL MEDOVUHLED
OFFICE OF ASSURED WATER SUPPLY
500 NORTH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 417-2465

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES
Subdivision/Development Name: CARERREE Moudtad RaNch E3TaTed
Owner: Bie e Lic OAPP'[L Searlnr Masqede MeMpstl

Private Water Company Name: CAVECrEEK  \WATER (omMPAAlT
(If the water provider has several divisions, please specify in which service area the subdivision is located)

ADWR Service Area Right Number; 56- 00 2028  ADEQ Public Water System Number.___ 031 @
{Number can be found on ADWR Annual Reporis) (Please indicate the number valid for this subd?ion)

Is the development located within the water provider's existing operating distribution system?____
9 7&

If no, will the water provider be establishing a new service area right to serve the development? o
If yes, what type of right will be used to establish the service area right__ CEsf{fr ATy ;E e dus 4 éfﬂ"mr(
the development is not within the water provider’s operaling distribution system, a new service area right mtist be
established before a Certificate of Assured Water Supply will be issued. Please contact your iocal AMA office for

more information on establishing a new service area night.

{s the development within the water provider’s existing Cerlificate of Convenience and Necessity (CC&N)? _‘__/Yes _No
If no, has an application for an extensign of the CC&N been filed? e
If yes, date of submittal: /19928 _Approved? Y Yes ___No
Please include a copy of the appilication for extension and reference as an aitachment:
it the development is not within the water provider's CC&N, a Cerlificate of Assured Water Supply will not be
issued until the CC&N has been extended to include the development.

1 2 3 4 5 3
Number | Persons per | GPCD | Residential Demand Other Demand Total Annual Demand
of Lots | Housing Unit (atiyr) (afiyr) (afiyr)

~ Signature of Authorized Agent of Private

The undersigned private water company (PWC) agrees to provide to the development indicated above an amount of water
sufficient to satisfy the water demands of the development as estimated above. This Notice of Intent to Serve is

‘conditioned upon the PWC's receipt of necessary approvals from the Arizona Corporation Commission and other

regulatory agencies and the PWC'’s receipt of all necessary payments. The PWC further attests that the development is
either within the boundaries of the company’s existing Certificate of Convenience and Necessity or that a formal request
has beenfiled with the Arizona Corporation Commission to extend the boundaries to include the development. The PWC
further attests that the development is either within the operating distribution systemn or that a new service area right will be
established o serve the development. The PWC acknowledges that it has reviewed the total estimated water demand of
this subdivision and understands the effect of this demand on its compliance with applicable conservation targets
prescribed in the management plan for the Active Management Area. This Notice of Intent To Serve Agreement is agreed
1o under the signature of an agent of the PWC authorized to sign the agreement:

Private Water Company’s Authorized Agent (please type or print):

Company Title Date

\ / Madrode Usubor— 3-il- 4

Signature of X\pplicant Title Date

Page 8 Revised -4/20/01
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ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED WATER SUPPLY
500 NORTH THIRD STREET
PHOENIX, ARIZONA 85004
(602) 417-2465

SUPPLEMENT TO APPLICATION d
FOR A CERTIFICATE OF ASSURED WATER SUPPLY

VERIFICATION OF CONSTRUCTION ASSURANCE
FOR A PROPOSED SUBDIVISION

To satisfy one of the requirements for obtaining a Certificate of Assured Water Supply pursuant fo A.R.S. § 45-576, a
developer must demonstrate financial capability to construct the water delivery system and any required storage or

treatment facilities for a proposed subdivision. To fulfill this requirement, the Depariment will accept confirmation from the s
local platting authority that construction assurances will be secured prior to the sale of lots in accordance with the :
requirements of A.R.S. § 9-463.01 (if the platting entity is a city or town) or A.R.S. § 11-806.01 (if the platiing enfityis a 3
county). This document is to be signed by the appropriate platting authority. F
Section One - Subdivision Information {to be completed by applicant) ’
Subdivision name: CAlerres Moodrar) Bad-H ESTATES yotiots: T

Location by section, township & range: (o North_4-eAsT County: Magicspp

Owner of subdivision: Booee Lic

Owner's Address: Fortr EAasT Mapmled Ro, #i1Se

SLoTTODALE, A 85154

Section Two - Verification of Construction Assurance (to be completed by piawmny auumsn
With regard to the referenced subdivision, the below-named platting authority certifies that it has or will receive
construction assurances, pursuant o the appropriate statutes, for the following elements of the water delivery system

(check as applicable): .
_ _potable delivery system _potable storage facilities . potable treatment facilities
___off-site pipeline ___effluent delivery system __ effluent treatment facilities
___other-please specify:
Name-Please Print/Type Signature Date Title
" City/county name: Depantment;
Address: Phone #:
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Lot No.

Tract 'A’

Total

9

10°d

\]
CAREFREE MOUNTAIN RANCH ESTATES AREA SUMMARY V ,K

Lot Area
{square feet)

125,999
135,598

133,126

117,798
77,869
187,878
131,018

194,180

152,539
71.577

1,327,580

March 31,

Conservation Building

Easement

(square feet) square feet)

5,969
60,950

22,959
36,316

55,382
0
0
0

14,842
18,008

215,328

8¢:GI PO0Z 1€ Jel

2004 ’k,‘i

Access Easement
Envelope On Lot
(square feet)
41,620
28,382 2,802
33.472 12,668
17,246
26,018
38,096
34,358
23,950 Northeast 48,851
14,800 Southwest
35,570
203,514 64,120

2T127685080:xe4  ONTHINIONI I TIUNNIA




EXHIBIT K

WATER AND WASTE MANAGEMENT
DIVISION

ENVIRONMENTAL SERVICES
DEPARTMENT

Albert F. Brown, RS, MPA, Director John A. Power, PE, Division Manager

1001 N. Central Ave., Suite 150 S (602) 506-6666
Phoenix, AZ 85004 FAX (602) 506-6925
(TTN) (602) 506-6704

DATE: April 21, 2003 MCESD Project #: 2010921
OWNER: Cave Creek Water Company SYSTEM ID #: 0407016

CERTIFICATE OF APPROVAL TO PROCEED
WITH STIPULATIONS

PROJECT DESCRIPTION: Cave Creek CAP Water Treatment Plant, Arsenic Removal
Testing of Well Water. The work includes providing piping, valves and tubing for full-scale
arsenic removal testing 'using one of the two treatment units of the CAP plant. The test
will be conducted using water from the following wells: Hazelton (55-518052); Faber (55-
521032); and Vermeersch (55-518050) that have 0.050, 0.040, and 0.050 mg/l arsenic
concentrations, respectively. Testing is planned over a 2-day period. The testing will
consist of varying the dosage of chlorine oxidant and ferric chloride adsorbent and
measuring the impact on the amount of arsenic removed from the well water.

LOCATION: Cave Creek, Maricopa County
T6N, R4E, SEC 28

PROJECT OWNER: CAVE CREEK WATER CO.
P.O. Box 448
Cave Creek, AZ 85327

Pursuant to AAC Title 18, Chapter 4, Article 5, or Chapter 9, Article 8, and Maricopa
County Environmental Health Code Chapters Il and V, approval to construct the above-
described facilities as represented in the approved plan documents on file with the
Maricopa County Environmental Services Department (MCESD) is hereby given subject to
the following provisions: !

1. This approval allows the Owner to proceed with its short-term demonstration
program. MCESD Approval to Proceed does not indicate approval or endorsement of
the treatment process or that MCESD will later approve any long-term operations.

2. Testing shall be performed in accordance with the protocol and plans included in the
submittal from RBF Consulting dated February 28, 2003 and subsequent
communications between MCESD and RBF.

3. MCESD shall be notified a minimum 7 days prior to the start of testing and shall, at its
option, witness the testing program.

4. The half of the CAP treatment plant that is tested shall be disinfected and flushed
with treated CAP water from the operational half of the plant following completion of
the testing program.

Page 1 of 2




CAVE CREEK CAP WATER TREATMENT PLANT, ARSENIC REMOVAL TESTING OF WELL WATER
APPROVAL TO PROCEED

DATE: April 21, 2003

Page 2 of 2

5. Spent media/sludge from the testing program shall be dried, tested, and disposed of
in an approved manner following completion of the test.

6. A copy of all data and results from the testing program shall be provided to MCESD.

7. A Grade 3 daily on-site water treatment operator, certified by the Arizona Department
of Environmental Quality, shall be present during the testing program. Shift foremen
or other operators in charge of the facility in the absence of the Chief Operator shall
be certified at a grade no lower than one grade below the grade of the facility.

8. All materials or products that come into contact with drinking water or with water
treatment chemicals shall conform to ANSI/NSF 60 and 61 in accordance with AAC
R18-4-119.

8. Any change that may affect the capacity, quality, fiow, location .or .operational
performance of the CAP treatment plant shall be submitted to MCESD for review, and
MCESD approval shall be obtained prior to undertaking the work affected by the
change.

10. This Approval to Construct is void if major modifications occur to the treatment plant
without the knowledge and consent of MCESD.

11. Representative(s) of MCESD shall be allowed access to the site to conduct
inspections of the treatment plant during reasonable hours.

12. The owner or operator shall make such tests and keep such records as are
necessary to assure efficient operation of the treatment works. Records of plant
operation shall be transmitted to MCESD monthly on forms approved by MCESD.

13. The facility has not been issued a NPDES permit, therefore no discharge to the
waters of the United States as defined by sections 301, 309, 402, 404, and 502 of the
Federal Clean Water Act is allowed.

If construction has not started within one year of the date of approval this approval will be
void and a written extension of time shall be required.

WATER AND WASTE MANAGEMENT DIVISION

By /[;%WW / = ké’ﬁ;
Dale G. Bodiya, PE, Maﬁager
Water / Wastewater Treatment Section

Plan Approval Date: _April 21, 2003

cc: RBF Consulting, 16605 North 28" Ave., Suite 100, Phoenix, AZ 85032-2602
ADEQ Drinking Water Section, 1110 W. Washington St., Phoenix, AZ 85003
John A. Power, PE, MCESD, Division Manager
John Kolman, RS, MCESD, Drinking Water Program
MCESD File




EXHIBIT L

h!
BEFORE THE BOARD OF SUPERVISDRS
OF
FERICOPA COURTY, STATE DF ARIZONA
IN THE MATTER OF THE APPLICATION OF
Cave Creek Water Company FRARCHISE

(N A

FOR A FRANCHISE

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF MARICOPR COUNTY, STATE OF
ARIZORA, THAT:

WHEREAS, Cave Creek Water Company

hereinafter designed as the Grantee, doing business in Maricopa County, Arizonaz,

LYy

hes filed an application with the Board of Supervisors of Msricope County, Arizona,
of

bearing date October 16, 1884 . praying for the right, privilege,

license and franchise to consiruct, maintain and operate 8 domestic water

distribution system
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for & peried of twenty-five {25} vears for

-t

water for domesTic use.

along. upon, under and across public highways, rozds, alleys and thoroughfares
{excepting State Highways), within that portion of Maricopa County, Arizona, known

and described es follows, to-wit:

and not within the confines of any incorporeted city or town, eng uncer such
rns and upon such terms as the Board ¢f Sypervisors

inconsistent with the laws of the State of Arizzng, or the orders

- - sk gl Fuas T maggs
in g iz previded by laws ©
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A1l of Section 1, Township 5 North, Range 3 East, Gila and Salt
River Base and Meridian, Maricopa County, Arizona; and

A1l of Sections 1, 10, 13, 24, and 36, Township 6 North, Range 3
East, Gila and Salt River Base and Meridian, Maricopa, Arizona; and

A1l of Sections 4, 5, and 6, Township 5 North, Range 4 Fast, Gila
and Salt River Base and Meridian, Maricopa County, Arizona; and

A1l of Sections 2, 3, 4, 5,6, 7, 8, 9, 10, 11, 14, 15, 16, 17, 18,
18, 20, 21, 22, 23, 26, 27,28, 29, 32, 33, and 34 within Township 6
North, Range 4 East, Gila and Sait River Base and Meridian, Maricopa
County, Arizona; and any county right-of-way along Cave Creek Road,
Maricopa Lounty, Arizona, within Sections 25 and 36 of Township &
North, Range 3 East; Sections 8, 17, 18, 19 and 30 of Township &
North, Range 4 East, Gila and Salt River Base and Meridian, Maricopa
County, Arizona.




) )

H

2 Novemher .
the Sth  day of  November, 1584 , ordered that public notice of the

intention of said Board to meke such grants be given by publishing a notice 1n

the AL Bus. Cazette & newspaper of generasl circulation, published in the
R . . rd

County of Maricopa, State of Arizona, and that s.gp A.M., on the Srd day

of Decemher, 1984

» 2t the meeting room of said Board of Supervisors
Tocated at 205 West Jefferson Street in the (ity of Phoenix, Arizona, be set as
the time and place of hearing the said zpplication: and

WHEREAS, the said application coming on regularly for hearing on said
day and it appearirg by the affidavit of the duly authorized agent of the said
time and place set for the consideration of such application has been published
for at leest once & week for the three-week period prior to said date set forth

herein, to-wit:

i1

. : November 12 i 19
In the issves of the said newspaper on o oo » 12, and 19, 1984

¥

and it appearing that no sufficient protest has been filed by the qualified electors

of the said County petitioning said Board of Supervisors to deny such Jicense and

franchise, and it further appearing the best interests of Maricopa County will be

served by the granting of szid application and the franchise referred to therein;
NOW THEREFGRE, the Board of Supérvisars of Maricopa County, State of

. . - - o Cave Creek
Arizonz, acting on behalf of szid County does hereby grant unto

Water Company

, doing business irn Maricopa

County, Arizena, subject to the terms, conditions and Timitations hereinafter

conteined, the right, privilege, Ticense and franchise to construct, meintain and

174

Tem

n

operate & SOMESTIC Water distribution sv

»

for 2 period of twenty-five (25} years, uniess e rlier terminated, for the supplying
of this service along, upon, under &nd across the public highways; roads, alleys

and thoroughfares (excepiing State Highways) within thet portion of Maricopa County,
Arizona, hereinzbove described, under such restrictions and limitations and upon
such terms as this Board 2t eny time may provide, not inconsistent with the laws

of the State of Arizone, or the orders and rules of the {erporation Commission of
the State of Arizone, specificelly providing, however, that:

£3} rights hereunder are granted under the express condition that the

sozrd of Supervisors of said Maricope County shail have the power at




(4)

{5)

(6)

i
e

any time to impose such restrictions and limitations and to make
such regulations on such highways, vroads, and thoroughfares as may

be deemed best for the public safely, health, welfare and convenience,

or conTlict with any easements or rights-of-way heretofore granted
by s&id Board of Supervisors and now in force.

A1l rights hereby granted shall be exercised so as not to interfere
or conflict with any ezsement, either public or privete, of whatscever
nature, which has been acguired irn or to the proper use of said
highway, roads, and thoroughfares, or any portion thereof.

A1l rights hereby granted shall be exercised s¢ as not to interfere
or conflict with or endanger in any way the proper use by the public
of said highways, rosds, and thoroughfares, or any portion thereof.
That the said Grantee shell bear all expenses incurred including
damages and compensation for the alteration of the course, direction,
surface, grade or aiignment of any of the said highways, roads and
thoroughfares necessarily made by the seid grantee for the purpose
of this franchise; thet said grantee will maintain his equipment

at his own cost and expense and will make 2ll necessary repairs

from time to time zs the same may be needed, without the necessity

f notice from Maricopa County. In the event the said grantee shall

o

fail to make any repairs within ten days from the time same becomes
riecessary, then Maricope County may cause the same to be made, and

said grantee zgrees fo pay Maricopa County the cost thereof.

L

Y property of the franchise be fnstelied and operated by the
said grantee and shall be placed, removed 0; reloceted, initially

and throughout the term of this franchise, along, in, over, under

and across the said highways, roads and thoroughfares, in such a
manner and location zs the Board of Supervisors or its duly authorized
agents mey designate. Such placement, removal or rejocetion shall be
done &t the sole expense of the grantee upon z determination by the
Board of Supervisors of Maricopa County that such placement, removal

or reiocetion is pecessary.




If grantee fails or refuses to so remove or relocate, Maricopa County
may 56 remove or relocate, &t the sole expense of grantee, such expense to
inctude any and 211 demages and compensation of whatsoever nature arising
therefrom.

In this section the term “property” inciudes conduits, pipe, wires, poles,
or other structures znd eppliances vsed to supply or deal in ges, electricity,
lights, water, heat, refrigeration, power, telephones, telegraph, television and
other public utilities.

Any finding or delerminetion made by the Board of Supervisors pursuant hereto
shail be Tinal and binding upon the grantee whether or not such findings or
determinations relates to the requirements of public safety or welfare, the use
of public roads or the need for proposed improvements, and whether or not the
function to be served by such removal or relocation is of & governmental or
proprietery nzfure.

(7} That said grantee shzll indemnify and save harmless, the said

County of Maricopa from a1l cosis, expenses and 3%3b111t3€5 in
connection with the granting of this franchise and exercise of
the same by them.

That the rights of any person ¢laiming to be injured in any manner

e
o
st

by the maintenance of szid prejects and egquipment shall not be
affected hereby.

(9) That the terms and conditions of this franchise shall inure to the
penefit of, and be binding wpon, 211 the heirs and assigns of the
said Grantee,

{16} That the franchise and privilege herein grented shall not be deemed
to be exclusive and the said Board of Superyisors hereby expressiy
reserves the right and power to grani from time to time similar

franchises and priviieces over the same territery and highweys,

{11} This frznchise is prented upon the express congition that the
Certificate of Convernience and Necessity be procured from the
Corporetion Cosmissior ¢f the State of Arizoneg within six months

from the dete of grarnting of this franchise; and if such Certificat
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(12) AT meterials end construction methods used within the public

right-of-way shall conform to the applicable standards, specifi-

cations and special provisions currently in effect in Maricope

(13) The franchise holder shall obtain a construction permit from the
office of the County Engineer prior to construction of any facilities
in the pubiic right-of-way.

ATED this 3rd day of December, 19684

T o S

#‘ 5
Chairman, Buag?’ SUPEFVESOTS
Maricopa County, Arizona

ATTEST:

s S

(Clerk, Board of Suyery‘aﬂrs
Karicopa County, &rizofa




EXHIBIT M

CTATE OF ARIZ

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom tkhese presents shall come, greeting:

I, Brian C. McNell, Bxecutive Secretary of the Arizons Corporation
Cammission, do hereby cvertify that

*#+CAVE CREEK WATER CO.**#

a domestic corporatiocn organized under the laws of the State of Arizona,
did incorporate on March 31, 1955.

X further cortify that according to the records of the Arizona
Corporation Conmisslion, as of the date set forth hereundar, the said
corporation ig not administratively disgolvad for failure to camply with
the provisioms of the Arizomna Businesg Corporation Act; that its most
recent Annpual Report, subject to the provigions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Cocmmissiocn for £1iling; amd that the sBaid corporation has not
filed Articles of Dissclution as of the date of thig cartificate.

This certificate relates oaly to the legal existence of tha above
named eantity ag of the date isgued. Thig certificate is not to be
construed as an endorseament, recommendatiocn, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have herounto seft my

hand apd affixed the official seal of the
Arigzona Corporation Commisgicon. Done at
Phoenix, the Capital, thie 25th Day of
January, 2005, A. D.

—

— 74
TOTAL P.@3




ExHiIBIT N

Riney B. Salmon II, P.C. SA-LMON, LEWIS & WELDON, P°L° C° M. Byron Lewis
John B. Weldon, Jr. Attorneys at Law Stephen E. Crofton
Lisa M. McKnight Mark A. McGinnis
James R, Huntwork 2850 E. Camelback Road, Suite 200 Karen 8. Gaylord
Ronnie P. Hawks Phoenix. Arizona 85016 Kristin D. Magin

Alexandra M. Atboleda Rebecca C. Goldberg

Telephone 602-801-9060 Jason P. Alberts

Facsimile 602-801-9070

Writer’s Direct Line
602-801-9062 February __, 2005 Of Counsel
Richard N. Motrrison
Writer’s Internet Address
mbl@shwpl.com
BDG60 L.L.C.

Attn: Darryl Szarka
7077 East Maryland Road, #152
Scottsdale, Atizona 85254

Re:  Notice of Application for Extension of Certificate of
Convenience and Necessity by Cave Creek Water Co.
Dear Mt. Szarka:

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation Commission
(“Commission™) an application for authority to extend its Certificate of Convenience and Necessity
to provide water service. Our records indicate that you are the sole property owner in the proposed
extension area. If the Commission grants the application, CCWC would be the exclusive provider
of water service to the proposed area. The Commission will requite CCWC to provide this setvice
under rates and charges and terms and conditions established by the Commission. The granting of
the application would not necessarily prohibit an individual from providing setvice to themselves
from individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoenix at 1200 West Washington
Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327.

The Commission will hold a hearing on this matter. As the sole propetty ownet, you are
entitled to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the address
and telephone number listed below for the date and time of the heating and for mote information
on intervention. You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application ot have any objections to its
approval, or wish to make a statement in suppott of it, you may contact the Consumer Services
Section of the Commission at 1200 West Washington Street, Phoenix, Atizona, 85007 or call 1-800-
222-7000.

Sincerely,

M. Byron Lewis
Kristin D. Magin




Exhibit N

PUBLIC NOTICE OF AN APPLICATION FOR AN
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY
BY CAVE CREEK WATER CO.

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation
Commission (“Commission™) an application for authority to extend its Certificate of
Convenience and Necessity to provide water service. If the application is granted,
CCWC would be the exclusive provider of water service to the proposed area. CCWC
will be required by the Commission to provide this service under the rates and charges
and terms and conditions established by the Commission. The granting of the application
would not necessarily prohibit an individual from providing service to themselves from
individually owned facilities on their property. The application is available for inspection
during regular business hours at the offices of the Commission in Phoenix at 1200 West
Washington Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327.

The Commission will hold a hearing on this matter. If you are a property owner
in the existing certificated area, or customer in the existing area, you may be entitled to
intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at
the address and telephone number listed below for the date and time of the hearing and
for more information on intervention. You may not receive any further notice of the
proceeding unless requested by you.

If you have any questions or concerns about this application or have any
objections to its approval, or wish to make a statement in support of it, you may contact
the Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona, 85007 or call 1-800-222-7000.




WATER USE DATA SHEET

EXHIBIT O

SAMIE OF COMPANY

" O0ave Gl pnree O

ADEQ Pablic Water System Mo, —8

07016

MONTHIVEAR | NumBER OF CUSTOMERS | GALLONS SOLD (Thousands)
(Last 13 Momihs) v
DIC 0Y 20 5Y 22,185 4400
JAN Y 10 6, 369 (00
,,,,,, £ch oY 213 23, 475 740
Ve oy 2178 24,260,800
APe. oY 20059 A7, 647 E00
MAY 0¥ A3 AL 35, 545 500
_JUN0Y 38 39, Y0 q, .00
TUL0 Add 2 Y5, 429 Y00
e 0Y AAST YRA39 3 7¢0
2CPT 0Y 2l 9 39,074, 700.
OCT oY ) 3T, 274900
NOV 04 A300. R AT EWD
Ne e o 6?’ s ) 7‘/4% Q-
STORAGE TANK | ARIZONA DEPT ﬁﬁ
CAPACITY OF EACH ] m@mvmmr
,,,,,,,,,, {Galtons) alloms
A5, 000,00 7k
Mﬁ&@,,..@@ 1
_H8,008.00 {
100, a0, 00 ot
300, 600,00 {

Other Water Sorces o Gallons por Pimte

Fire Hydeants on Systom !
Total Water Pam
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