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CKETED 

FEB 0 9 2005 Docket Control Center 
Arizona Corpora tion Commission 
1200 West Washmgton Street 
Phoenix, Arizona 85007 W-0 1452A-05-0082 

DOCKETED By m 
Attached please find an original and thirteen (13) copies of an application by the Cave Creek 

Water Co. (“CCWC”) to extend its Certificate of Convenience and Necessity. The purpose of this 
application is to extend the area covered by CCWC’s Certificate of Convenience and Necessity to 
include Parcel No. 216-29-002A. 

Thank you in advance for your prompt consideration of this matter. 

MBL/jpa 
Enclosures 

Sincerely, c 

&is& Magin 



r- 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

M. Byron Lewis, No. 002047 
Kristin D. Magin, No. 021199 

Attorneys at Law 
2850 East Camelback Road, Suite 200 

Phoenix, Arizona 85016 

Salmon, Lewis & Weldon, P.L.C. 

(602) 801-9060 

Attorneys for Cave Creek Water Co. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE 
APPLICATION OF CAVE CREEK 
WATER CO., AN ARIZONA 
CORPORATION, TO EXTEND ITS 
EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT 
CAVE CREEK, MARICOPA COUNTY, 
ARIZONA 

DOCKET NO. W-O1452A-04- 

APPLICATION TO EXTEND 
CERTIFICATE OF CONVENIENCE 

AND NECESSITY 

Cave Creek Water Co. (“CCWC” or “Applicant”), by and through its undersigned attorneys, 

hereby files an Application to extend its Certificate of Convenience and Necessity. CCWC supports 

this Application with the following facts and attached Exhibits: 

1. CCWC is a public service corporation holding a Certificate of Convenience and 

Necessity to provide water service in and around the Towns of Cave Creek and 

Carefree, Maricopa County, Arizona. 

2. All communications and pleadings regarding this matter are to be addressed to 

Applicant at: 

Jay George - President/Operator Certified by the Arizona Department of 
Environmental Quality 
Cave Creek Water Co. 
Post Office Box 448 
Cave Creek, Arizona 85327 
(480) 488-3331 

with copies addressed to Applicant’s attorney: 
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3. 

4. 

5 .  

6. 

7. 

8. 

9. 

10. 

M. Byron Lewis, Esq. 
Kristin D. Magin, Esq. 
Salmon, Lewis & Weldon, P.L.C. 
2850 East Camelback Road, Suite 200 
Phoenix, Arizona 850 16 
(602) 80 1-9062 

BDG6O L.L.C. (“Owner”), owns approximately 30.4769 acres in Section 34, 

Township 6 North, Range 4 East of the Gila and Salt River Base and Meridian, 

Maricopa County, Arizona, all as more particularly described in Exhibit A and 

depicted in Exhibit B, attached hereto (the “Property”). 

Owner is developing the Property as a housing development, commonly referred to as 

Carefree Views (formerly referred to as Carefree Mountain Ranch Estates), consisting 

of approximately nine (9) residential lots. 

Owner has requested CCWC to provide water service to the Property as evidenced by 

Exhibit C. 

CCWC’s Board of Directors has authorized the filing of this Application as reflected 

in Exhibit D. 

The estimated number of customers, by class, to be served in the Property, together 

with the projected annual water consumption, in gallons, in each of the costumer 

classes for the next five years is attached hereto as Exhibit E. 

The total estimated annual operating revenue and annual operating expenses from the 

Property for each of the next five years is attached hereto as Exhibit F. 

CCWC’s Balance Sheet and a profit and loss statement for the year ending December 

31, 2003, based upon the Annual Report filed with the Arizona Corporation 

Commission, are attached as Exhibits G and H, respectively. 

Exhibit I displays the existing CCWC six inch (6”) water main located approximately 

nine hundred ten (910) feet from the Property and the proposed location of extending 

the six inch main to the Property. This existing water main arterial is located in the 
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public street named Carefree Drive in the Town of Carefree. Owner will extend the 

existing six inch water line directly westbound on Carefree Drive for the nine hundred 

ten feet to the Property to provide service to the Property’s nine (9) lots. The 

approximate cost to extend this six inch line while adhering to all Maricopa County 

Association of Governments Design Guidelines (“MAG”) and local Town of Carefree 

Design Ordinances is estimated to be $20,000 and are not likely to exceed $50,000. 

These cost estimates include trenching from the existing location to the Property, 

installing piping material and valves, refilling the trench, compacting per code and 

providing roadway asphalt sub-grade and surfacing per code such that the trench is 

seamless within the existing public road. Necessary facilities will be financed 

primarily through advances in aid of construction, which are subject to Commission 

review and approval. Construction of the extension of the existing water line facilities 

is anticipated within six months of approval by the Town of Carefree of the Property’s 

final plat. This six inch line will be sufficient for the 9 lots from both a drinking water 

and fire service perspective (reference Exhibit J which contains the Arizona 

Department of Water Resources (“ADWR’) water use estimate for the Property of 

3.49 acre feet per year.) 

The Property is located in the Phoenix Active Management Area and must obtain a 

Certificate of Assured Water Supply (“CAWS”) from ADWR prior to final plat 

approval. The Owner has submitted and is pursuing an application for a CAWS with 

ADWR, a copy of which is attached hereto as Exhibit J. A Certificate of Convenience 

and Necessity must be issued first in order for ADWR to issue a CAWS. CCWC does 

not anticipate any difficulties with the CAWS application, provided this Application is 

timely approved. 

CCWC is regulated by the Arizona Department of Environmental Quality (“ADEQ’) 

in relation to water quality. CCWC’s water complies with current standards for water 

quality. In January 2006, new arsenic standards for well water will come into effect. 

11. 

12. 
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13. 

14. 

15. 

16. 

17. 

CCWC has submitted its plan for arsenic removal to ADEQ and has commenced 

testing of its plan. Attached hereto as Exhibit K is a copy of ADEQ’s Certificate of 

Approval to Proceed with Stipulations of CCWC’s testing plan. Results of the testing 

will be analyzed by a certified lab and provided to ADEQ promptly upon completion. 

CCWC has a CAP water delivery contract for the delivery of up to 1,600 acre feet of 

water per year, and 630 acre feet of groundwater available to meet its current and 

committed water demands. ADWR has calculated that the Property with its proposed 

development will have a total annual demand of 3.49 acre feet per year. CCWC 

currently has sufficient water availability to serve the Property. In addition, CCWC 

will receive an additional 806 acre feet allotment of CAP water in the future pursuant 

to the terms of the GRIC Settlement. 

CCWC holds a franchise from Maricopa County contiguous to Section 34, T6N, R4E, 

which includes the Property. A copy of the franchise is attached hereto as Exhibit L. 

All new water facilities needed to serve the Property will be placed within private 

easements, so no expansion of CCWC’s county franchise is required. No State or U.S. 

Forest Service lands are involved and therefore their consent is not needed. 

A copy of a recent Certificate of Good Standing issued by the incorporating division of 

the Commission is attached at Exhibit M. 

CCWC has provided notice of this Application to the landowner of the Property and 

shall provide notice to all CCWC customers by published public notice. CCWC will 

also provide such other notice as required by any Procedural Order to govern this 

matter. The notices provided to the Owner in the proposed extension area and to all 

customers and property owners in the existing certificated area are attached hereto as 

Exhibit N. 

A copy of CCWC’s Water Use Data Sheet for the past thirteen (13) months is attached 

hereto as Exhibit 0. 

WHEREFORE, CCWC requests the Commission: 
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1. Immediately accept this Application for filing and direct its staff to review and 

process the Application; 

Immediately issue an order extending CCWC's certificated area to include the 

Property, all as more fully described in Exhibit A or, alternatively; 

Immediately issue a Procedural Order setting this matter for hearing and to 

otherwise govern this issue and, after conducting said hearing, thereafter issue 

an order extending CCWC's certificated area to include the Property; 

Take such further action as it may deem appropriate and necessary on this 

Application. 

2. 

3. 

4. 

DATED this 9 day of February, 2005. 

Salmon, Lewis & Weldon, P.L.C. 
P 

B 

Kristin D. Magin 
2850 East Camelback Road, Suite 20 
Phoenix, Arizona 850 16 
Attorneys for Cave Creek Water Co. 
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PROOF OF SERVICE AND 
CERTIFICATE OF MAILING 

I hereby certify that on this 4 '\ day of February, 2005, I caused the foregoing document 

to be served on the Arizona Corporation Commission by hand-delivering the original and thirteen 

(1 3) copies of said document to: 

Arizona Corporation Commission 
Docket Control Center 
1200 West Washington 
Phoenix, Arizona 85007 
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EXHIBIT A 

LEGAL DESCRIPTION 

The Southeast quarter of the Northwest quarter of Section 34, Township 6 North, Range 
4 East of the Gila and Salt River Base and Meridian, Maricopa County, Arizona 
EXCEPTING therefrom the following described parcel: 

BEGINNING at the 2 inch diameter brass cap that is stamped center of Section 34, 
Township 6 North, Range 4 East, L.S. 1681, said point being also the Southeast corner of 
the Southeast quarter of the Northwest quarter of Section 34; 

thence South 89 degrees 07 minutes 56 seconds West, 362.49 feet along the south line of 
said Southeast quarter of the Northwest quarter to an iron pipe tagged L.S. 1681 set for 
the Southwest comer of the herein described parcel of land; 

thence North 00 degrees 42 minutes 47 seconds West, 1107.69 feet parallel with the East 
line of said Southwest quarter of the Northwest quarter to an iron pipe tagged L.S. 1681 
set for the Northwest corner of the herein described parcel of land; 

thence North 89 degrees 07 minutes 56 seconds East, 362.49 feet parallel with the South 
line of said Southeast quarter of the Northeast quarter to an iron pipe tagged L.S. 1681 set 
for the Northeast corner of the herein described parcel of land at a point that is on the 
East line of said Southeast quarter of the Northwest quarter and from which point the 
Northeast comer of said Southeast quarter of the Northeast corner of said Southeast 
quarter of the Northwest quarter bears North 00 degrees 42 minutes 47 seconds West, 
205.77 feet; 

thence fi-om said Northeast quarter of the herein described parcel of land South 00 
degrees 42 minutes 47 seconds East, 1107.69 feet along the east line of said Southeast 
corner of the Northwest quarter to said 2 inch diameter brass cap that is Southeast corner 
of the herein described parcel of land and the POINT OF BEGINNING. 

EXCEPT from all the above, all the coal and other minerals as reserved in Patent from 
the United States of America. 
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EXHIBIT C 

Cave Creek Water Company 
Mr. Jay George and Kristin Magin (attorney for CCWC) 
P.O. Box 448 
6034 East Valley Way 
Cave Creek, Arizona 85327 

tel: 480 488-3331 
fax: 480 488-0939 

Re: Carefree Views CC&N Inclusion 

Dear JayKristin: 

After nearly a year of planning and engineering work and countless discussions with 
ADWR, the Town of Carefree and Cave Creek Water Company; it has been brought to 
my attention that my land is not in the Cave Creek Water CC&N area (reference enclosed 
map provided by the Arizona Corporation - Commission). 

I am writing to request that my land (reference enclosed plat and legal description) be 
included in the Cave Creek Water Company’s CC&N area. In consideration of inclusion 
within the CC&N, I agree to provide private easements no less than fifteen (15) feet 
wide, as necessary, to encompass all necessary water lines and appurtenances, and all 
booster sites, storage sites and well sites deemed necessary by the company to provide 
water service to the area, will pay all necessary costs of water related facilities pursuant 
to a line extension agreement and pay all necessary applicable fees and charges approved 
by the Arizona Corporation Commission. 

Please let me know what I can do to help with this request and/or if I can answer any 
questions. Your help is appreciated and I thank you in advance. 

Respectfblly, 

Darryl Szarka, Member 

BDG 60 LLC (Property Onwer) 
7077 East Marilyn Road, Suite 152 
Scottsdale, Arizona 95254 
Telephone 480 778-1784 

Email darryl@dksdev. corn 
Fax 480 778-1791 
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EXHIBIT D 

RESOLUTION BY UNANIMOUS CONSENT 
OF 

THE BOARD OF DIRECTORS 
OF 

CAVE CREEK WATER CO. 

Pursuant to A.R.S. 3 10-821, the undersigned, constituting all of the members of 
the Board of Directors of Cave Creek Water Co., an Arizona corporation (the 
“Corporation”), hereby consent to, confirm, approve and adopt the following actions and 
resolutions with the same force and effect as if adopted at a duly called special meeting of 
the Board of Directors of the Corporation: 

WHEREAS, certain land owners adjacent to the existing Certificate of 
Convenience and Necessity of the Corporation desire water service from the Corporation; 
and 

WHEREAS, such vacant lands could provide additional growth for this portion of 
the Corporation’s system; 

NOW, THEREFORE, BE IT RESOLVED, that the Corporation’s officers are 
authorized and directed to take any and all action deemed necessary or appropriate to 
expand the Corporation’s certificated area by adding approximately 30.4769 acres in 
Section 34, Township 6 North, Range 4 East, of the Gila and Salt River Base and 
Meridian, Maricopa County, Arizona, commonly referred to as Carefree Views, including 
without limitation, filing and processing an application with the Arizona Corporation 
Commission. 

RESOLVED, FURTHER, that the President, incidental to the President’s duties 
to the management and operation of the Corporation, is authorized and directed to make, 
provide, execute, and deliver any and all statements, applications, certificates, 
representations, payments, notices, receipts and other instruments and documents and 
take any and all other actions which is or may be necessary or appropriate in connection 
with or to consummate any of the matters covered by the foregoing resolutions. 

IN WITNESS WHEREOF, the undersigned has executed this Written Consent 
effective as of J-m kvzR lq ,2005. 

JeromkMilton George, 111, its Sole Director 



Exhibit E 

Indicate the estimated number of customers, by class, to be served in the new area 
in each of the next five years: 

Residential: (cumulative) 

First Year 9 
Fourth Year 9 

Second Year 9 Third Year 9 
Fifth Year 9 

Commercial: None 

First Year Second Year 
Fourth Year Fifth Year 

Industrial: None 

First Year Second Year 
Fourth Year Fifth Year 

Irrigation: None 

First Year Second Year 
Fourth Year Fifth Year 

Other: (specify) None 

First Year Second Year 
Fourth Year Fifth Year 

Third Year 

Third Year 

Third Year 

Third Year 



Exhibit E (cont.) 

Indicate the projected annual water consumption, in gallons, for each of the 
customer classes in the new area for each of the next five years: 

Residential: (cumulative) 

First Year 1,137,220 
Fourth Year 1,137.220 

Commercial: None 

First Year 
Fourth Year 

Industrial: None 

First Year 
Fourth Year 

Irrigation: None 

First Year 
Fourth Year 

Other: (specify) None 

First Year 
Fourth Year 

Second Year 1,137,220 
Fifth Year 1,137,220 

Second Year 
Fifth Year 

Second Year 
Fifth Year 

Second Year 
Fifth Year 

Second Year 
Fifth Year 

Third Year 1,137,220 

Third Year 

Third Year 

Third Year 

Third Year 



Indicate 

Exhibit F 

he total estim ted nnual operating revenue and annual operating 
expenses from the new area in each of the next five years: 

Revenue (cumulative): 

Residential : 

First Year $7,711.20 
Fourth Year $7,711.20 

Commercial: None 

First Year 
Fourth Year 

Industrial: None 

First Year 
Fourth Year 

Irrigation: None 

First Year 
Fourth Year 

Second Year $7,711.20 Third Year $7,711.20 
Fifth Year $7,711.20 

Second Year Third Year 
Fifth Year 

Second Year Third Year 
Fifth Year 

Second Year Third Year 
Fifth Year 

Other: (specify) None 

First Year Second Year Third Year 
Fourth Year Fifth Year 

' The estimate of revenues is based upon $71.40 per customer per month, which was the average revenue 
received by CCWC from the average residential customer during 2003. 



Exhibit F (cont.) 

Expenses2 (cumulative): 

Residential: 

First Year $7,452 
Fourth Year $7,452 

Second Year $7,452 Third Year $7,452 
Fifth Year $7,452 

Commercial: 

First Year 
Fourth Year 

Industrial : 

First Year 
Fourth Year 

Irrigation: 

First Year 
Fourth Year 

Second Year Third Year 
Fifth Year 

Second Year Third Year 
Fifth Year 

Second Year Third Year 
Fifth Year 

Other: (specify) 

First Year Second Year Third Year 
Fourth Year Fifth Year 

~ ~~ 

The estimated expenses are based upon a cost of $69.00 per customer per month which was the average 
expense of CCWC for the average residential customer during 2003. 



.. 
EXHIBIT G 

COMPANY N h m  Cave Creek Wate r  Co. 

BALA.NCiE AT 

YEAR 

' A c a  
.No. BEGTM'TIBG OF 

ASSETS 

CVRRENT AND ACCRUED ASSETS 
131 Cash S 336,039 
134 WorkingFunds 

BALANCE AT 
END OF 
YEAR 

$ 370,815 

135 
141 
146 
151 
162 
173 

Temporary &h Investments 
Customer Accounts Receivable 109,63 8 133,236 
Notes/ReceiMbIes h r n  A s s w i d  Companies - 
Plant Makrial and Supplies 
Prepaym ents 4,342 8,40 1 
Miscellaneous Current and Accrued Assets 196 196 

FIXED iiSSETS I 1 
101 I W i t v  Plant in service 1 $ 9254.068 I $ 9.556.608 

TOTAL C'%&ZENT AND ACCRUED ASSETS 
$ 450215 $ 512,648 

Nom: The Assets on this p q e  should be qual to Tow LiabiLities snd Capitat on tfiz following &*e. 

103 
105 Construction Work in P r o p s  
108 AccumulatedDepr eciaiion - Utility Plmt 3,495,742 
121 Non-Utility Property 
122 AccumuIatedDepnmat~ -0n-NonUat-j  

I Pro-perty HeId for Future Use I 

TOTAL FMED ASSETS $ 5,758,326 

6 

- 

- 
3,765,3326 

.S 5,791,017 
I 
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EXHIBIT G cont. 

- 
BALANCEAT 

LIAJ3XI;rnS 

[ C O I W a N y  N A i i  C a v e  Creek Water Co.  

BALANCXAT 
EiW OF 

YEAR 

- 
BALANCEAT 

LIAJ3XI;rnS 

BALANCXAT 
EiW OF 

YEAR 

231 
232 
234 
235 
236 
237 
241 , 

CTURRENTLIABLLITES 
$ 414,352 $ 

I 
Accounts Payable 
Notes Payable (Curred Portion) 

CustomerDepo sib 7825 I 96,008 
AccruedTaxes 

Miscellaneous Cunent and Accrued Liabilities 8,497 8,661 

Notes/AccoW Payable to kssociated Companies 

Accrued Interest 175,667 19 1,545 

I 

I TOTAL CURRENT LIABILITIES $ 676,791 $ 296,2214 

I TOTAL LIABI3LI”ES AND CAPITAL 1 $6,208,541 1 S 6,303,930 

251 
252 
255 
271 
272 
28 1 

7 

1 

DEFlERXED CREDITS I 
UnamortizedPremiumonDebt $ $ 
Advances in Aid of Cimsfrudon 1,828,816 1,8 12,302 
Accumulated Deferred Investment Tax Credits 
Thntriibufions In Aid of Construction 4,605,369 4,6053 69 
Less: A m o M o n  of Conkiibutions 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $ 6,434,185 $6,545,423 

I I 

201 
21 1 
215 
2 18 

I 

CAPITAL ACCOUNTS 
CommooStockIssued S 31,250 $ 31,250 

R e t a i m x m g s  ( I  ,061,477) ( 865,205) 
Proprietary Capital (Sole Pmps and Pzrbmhips) 
TOTAL CAPITAL $(1,030,193) 3 (833921) 

Paid in Capital in Excess of Par Value 34 34 

I 



EXFIBIT H .. 

COWANY NAMX Cave Creek Water Co. 

1 

COMPARATMZ STA'TXMENT OF I N C O m  AND EXPENSE 

No. 
461 
460 
474 

.- 

$ 1,399,590 $ 1,598,146 
I 

Metered Waterhvenue 
Unmetered Water Revenue 
other W&T Revenues 373,625 130,076 
TOTAL RlEvENuES $ 1,723225 $ 1,738212 

I 

611; 
620 
621 

- 630 
635 

- 

Chemicals 74375 13,590 
Repairs and E/taintenance 35364 30,769 
office Supplies and Expense 34,973 36,168 
Outsidesenrices 257,555 305,343 
water r m  8,187 8,839 

OPEXATING INCOMB(L0SS) $ (22,491) $ (58,410) 

8 

1 

419 
421 
426 
427 

- OTEIER INCOME/(EXPENSE) - Interest and Dividend Income $ 3200 $ 37!e-- 
Non-Utility Inwme 32,677 39,047 

TOTAL OTHER I N C O M E / m E N S E )  - $ 

Miscellaneous Non-Uaty Expenses 
Interest- (26,701) (28,347) 

9,176 $ 13,764 
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STATE OF ARIZONA 
ARIZONA DEPARTMENT OF WATER RESOURCES 

OFRCE OF ASSURED AND ADEQUATE WATER SUPPLY 
5w) NORTH THIRD STREET 

PHOENIX, ARRONA 85004-39CM 
(602) 417-2465 

Fax: (602) 417-2467 

DATE 
RECEIVED 

APPLICATION NO: 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 
Read guidelines BEFORE completing application. Please submit three copies of all application materials. 

7. Assessors Parcel Number(s): Book 1 e Map d(!  Parcel Q 0 'LA 
Book Map Parcel 

6. Indude three copies of the preliminary plat for the suWiion and reference as an attachment: 
Are any changes to this plat expected prior to fid appmwal by the local platting authority? Yes ./ No 
If "yes: explain: 

If a final plat has been approved and recorded for this subdein, indicate the year of approval: 
HS a certificate ~f Assured water SWIY  previous^^ been issued for this property? Yes -d NO 

9. 
IO. 

tJ/h 
If "yes; please attach a copy of the Cmfcate.  Please indicate why a new Certificate of Assured Water Supply is 
being applied for: -Change of Ownershp C h g e s  to Plat - Other: 

PART B - DEMAND ESTMTE 
1. a. Number and size of residential lots (categorize): Number of lots: Q size: !.+F-PT s 

Number of lots: Size: SQ FT 
Number of lots: Si= SQ R 

i 33 t 6k p- Acres 
c. Number of non-residential parcels: I- Parcels 
d. Non-residential parcel acreage (total): 

3 ,&- b. Residential lot acreage (total): 

2, 0 Acres 
,/ 



2. a. Provide the following estimated residential demand information at build out (refer to guidelines): 

TOM Residential Demand 

Non-ReSldenW Water Use Celsgoly: 

Golf Course OT olher Turl-Rebbsd Facnities 

Common Areas: 

schools: 

T W  Demand Totel Acreage ar Sq. R Demand Factor 

aflac or gavSq. R ( A m )  

0 1 i 
# & G L l k i b d  \ 

I 

0 

b. Describe assumptions and source of data used in this 
Ch()E & # & r i 4 , S  & - 

- 
4. a. Projected build-out year for entire plat !&e q 

1 

b. lndicate the estimated amount of k t  and unaccounted for water, - 
as a percentage of total deliveries: 

Indicate estimated water demand for con~truction purposes: e. 

Page 2 

% - 0 

Aevlsed -4/uIIOl 



3- ( I  af/w 
d. Indicate total expected build-out demand, from all Water sources, 

including construction water and lost and unaccounted for water: 

PART C - CONSISTENCY Wrm MANAGEMENT P U N  
1. collssFmtionrequ 

management area 
It the proposed su 

/ 
1. If any groundwater is propased to be used as the soulce of water for this subdivision, how will the groundwater use 

meet the "oonsktencywith management goal'' requirement? Please check all that apply. An applicant for a dry lot 
subd mprisad of 20 or fewer lots is exempt from proving consiaency with the management goal. 

Enrollment of the subdivision lands in the Central Arizona Groundwater Replenishment District 
(Phoenix, Tucson and Pmal AMAs ONLY) 

1. a. 

b. 

C. 

A separate application for membership must be filed with the Central Arizona Water 
Consenration District, and the membership documents must be exeerrbed and recoTded 
before a Certificate will be issued. 

Provide evidence and reference the attachment: 

Provide evidence and reference the attachment: 

Provide evidence that the exemption has been granted by the Director and reference as an 
attachment: 

Exemption for the withdrawal and use of groundwater from an area exempt from conservation 
requirements due to waterlogging. 

- 
- 
c 

Extinguishment of grandfathered groundwater rights dedicated to this subdivision 

Dedication of Long-Term Storage Credits (Recharge) 

Exemption for the withdrawal and use of poor quality water pursuant to a remedial action 

.. 

PART E - LEGAL AVA1LABILflY OF SOURCE WATER 

Method of water diihition: -j!!&ntraI distribution system - dry lot subdivision (indlviduai wells) 
If water is to be obtained from a water provider. include the attached 'Notice of lntwn to Serve'' a g m e n t .  

If served by a central distribution system IS the water provider currently delivering water to residential 

Will more than one provider deliver water of any type to the subdiision?-Yes -No 
If "yes," please list the secondary provider: 

J 
customers?-Yes J -No If 'no," an appropriate water right most be acquired. 

Groundwater -CAP -Effluent - 
Other: - 

Page 3 



A -Nottce or intent ro senw agreement must De suDmmea tor porn water providers. 
2. 

3. 

If the subdivision will be receiving any water pursuant to an ex 
reference the attachment: - 
Indicate water sources to be used: 

agreement, provide a copy of the agreement and 

Surface Water Directly 

Effluent Drecly Deliwered 

PART F - FiNANclAL CAIlABIIJlY 
1. =/ 1s water service currently avaihble to each tot7 -yes _S"O 

If "no," a completed 'VeMcation of ConsfructiOn Assurance' form (attached) must be submitted. 
If development is a dry lot subdivision, no financial assurances are required. 
Win wells, off-site pipelines, storage or treatment facilities be constructed to sewe this subdivision? -Yes -No 
If "yes," please provide A) A description of the improvements ( r e f e m  the attachment): 

B) Evidence of financial capability (mfemnce the atbchment): 
C) Schedule for completion of imprwements (mference the attachment): 

J 2. 

PART Q - PHYSICAL AVAILABILITY OF SOURCE WATER 

1. -- If the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this 
- application, unless the Department has previously reviewed the hydrologic conditions for this area and has issued a 

valid Letter of Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please 
indicate the evidence of Physical availability and reference as an attachment: 

- Water Availability Letter Physical Availability Determination 
- New Hydrologic Study 
- Other, please specify 

2/ Subdivision of less than 20 lots 

PART H - WATER QUALITY 

1. If the subdivision will be served by a pmvider regulated by the A~~KOM Department of Environmental Quality, ADW R 
will request a report to assess the water quality of the proposed supply. It may be neccssaty for the applicant to 
provide further information in order for ADWR to determine the quality of the proposed supply. If the proposed 
subdivision is located within m e  mile of a Water Quality Assurance Revolving Fund or Superfund site, or if the 
proposed supply fails to meet safe drinking water quality standards, a contaminant migration analysis must be 
submitted. Reference either the attached study or a copy of a previous determination of water quality: 

CAJE C @ J L  uJ%mAJ co' 
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PAHI I - FEES 
Please calculate fees by completing the appropriate item betow, and include the total fees with your applition. Payment m y  
be made by cash, check, or in some cases, by entry in an existing Department fee credii account Checks should be made 
payable to the Department of Water Resources. Failure to enclose the required fees will cause the appfication to be 
returned. Fees for certifiies of assured water supply am authorized by A.R.S. 9 45-113. 

1. 
2. 

Basic Application fee (includes first 20 lots) 
Per-lot review fee (for lots in excess of the first 20): 

Total iots in this application 
Less first 20 lots 
Lots subject to additional review fees 

? -20 
-x $0.50 per lot: 

3. 
4. 

5. 

6. 
7. P j h l ~ ~ N o t i i F e e  

Subtotal (add items #1 and #2) NOT TO EXCEED $1.000 
Credit for previously reviewed hydrologic studies 
for this property (see #F-1 above) 
Credit for membership in the Centml 
Arizona Groundwater Replenishment District 
Total Credits (add items #4 and *) 

0.20 x Subtotal (#3) $ 

020 x Subtotal (#) $ 

d-kate the appropriate AMA and add the associated Public Notice Fee 
- Phoenix AMA $ 52.00 

Tucson AMA $225.00 
Pinal hMA $125.00 
Prescott M A  $ 75.00 
Santa Crut AMA $ 50.00 
8. TOTAL FEE DUE (subtract #I6 from #3 and add #7) 

1. -Doyouwantk,requ 
By checking "Yes" for -- futfitl yDur request before its evaluation of the a p p l i i f i  
giveq before the application has been determined to becorrect. You are also certifying that yw will bearthe cost of an - additional public notice if necessary. The publication of a public notice does not guarantee issuanceof a Ceit'dicate of 
Assured Water Supply- (For more infomation about public notice, please see the application guideiines.) L 

I DO HEREBY certify that the information contained in this application and all infomation accompanying it is true and COW to 
the best of my knowledge and belief. 

Owner Name (please print or type): AnsW LLG ~ A & P ~ L - ~ z ~ W , & .  b i / $ A A ~ t r J f  iLA2&4.2ISEIL. 
Please attach a copy of the deed or title report as proof of ownership. 

Name of Owner's Authorized Agent (please type or print): 
T i e  of Owner's Authorized Agent (please type or print): 

Subdivision Name: CAKLfrgC f+dT&l+J b&d L14 E$7-/37-ES 

- i J /+  I__c 

-3-  8 * + 
- - fJ 1a 

Date 
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1 2 

Number P e w p e r  
oflots HMlsingUnit 

H ~ I L U ~ Y A  U C ~ H ~  I IVICIY I vr W A ~  cn K C ~ U U H G R ~  
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 417-2465 

3 4 5 6 

GPCD ResMentialDemand OtherDemand Total Annual Demand 
(avyr) W&) 

Signature of Authorized Agent of Private &&zr Company Title Date 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 417-2465 

SUPPLEMENT TO APPLICATION 
FOR A CERTIFICATE OF ASSURED WATER SUPPLY 

VERIFICATION OF CONSTRUCTION ASSURANCE 
FOR A PROPOSED SUBDIVISION 

To satisfy one of the requirements for obtaining a Certificate of Assured Water Supply pursuant to A.R.S. Q 45-576, a 
developer must demonstrate financial capability to construct the water delively system and any required storage or 
treatment facilities for a proposed subdiviiion. To fulfill this requkemenf, the DepaRmentwill a c o e p t c o n i i ~ n  fromthe 
imt platting authow that constrwtion assurances MU be secured prior to the sale of lots in accordance with the 
requirements d A.RS. § 4463.01 (if the platting entity is a cify or town) or ARS. 5 1 f 806.01 (if the platting entity is a 
county). This document is to be signed by the app~aprsate platting authority. 

Location by section, township & range: 6.hbPN 4EhJ"T . county: MWC c *fK 
Owner of subdvision: B D t @ .  tLc 

Section Two - Verification of Comtructbn Assurance (to be COmPleted bv Diartrriu ~ULIIUIILVL 

With regard to the referenced subdivision, the below-named platting authority certifies that it has or will receive 
Corrtruct'bn assurances, pursuant to the appropriate statutes, for the following elements of the water delivery system 
(check as applicable): 

- _potable delivery system -potable treatment facilities 

- off-site pipeline - effluent delivery system effluent treatment facilities 

other-please specify: 

-- 

- potable storage facilities 

Name-Please PrinUType Signature Date Title 

City/counly name: Department: 

Address: Phone #: 

i 

P 

r 
c 

L- 
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Lot No. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

Tract 'A' 

Total 

CAREFREE MOUNTAIN RANCH ESTATES AREA SUMMARY 
March 31, 2004 

\ 

Lot Area 
(square feet) 

125,999 

135,598 

133,726 

111,796 

77,869 

187,878 

131,018 

104,180 

152,539 

71,577 

1,327,580 

Conservation Building Access Easement 

(square feet) square feet) 
Easement Enveiope On Lot 

(square feet) 

5,969 

60,950 

22,959 
36,316 

55,382 

0 

0 

0 

14,842 
48,808 

0 

215.328 

41,620 

28,382 2,602 

33.472 12,608 

17,246 

26.01 9 

38,096 

34,359 

23,950 Northeast 48,851 
14,800 Southwest 

35,570 

293,514 64,120 



EmIBIT K -. . .  

ENVIRONMENTAL SERVICES WATER AND WASTE MANAGEMENT 
DEPARTMENT DIVISION 

Albert F. Brown, RS, MPA, Director John A. Power, PE, Division Manager 
I 

1001 N. Central Ave., Suite 150 . -  (602) 506-6666 
Phoenix, AZ 85004 FAX (602) 506-6925 

(TTN) (602) 506-6704 

DATE: April 21 , 2003 
OWNER: Cave Creek Water Company 

MCESD Project #: 2010921 
SYSTEM ID #: 0407016 

CERTIFICATE OF APPROVAL TO PROCEED 
WITH STIPULATIONS 

PROJECT DESCRIPTION: Cave Creek CAP Water Treatment Plant, Arsenic Removal 
Testing of Well Water. The work includes providing piping, valves and tubing for full-scale 
arsenic removal testing using one of the two treatment units of the CAP plant. The test 
will be conducted using water from the following wells: Hazelton (55-518052); Faber (55- 
521032); and Vermeersch (55-518050) that have 0.050, 0.040, and 0.050 mg/l arsenic 
concentrations, respectively. Testing is planned over a 2-day period. The testing will 
consist of varying the dosage of chlorine oxidant and ferric chloride adsorbent and 
measuring the impact on the amount of arsenic removed from the well water. 

LOCATION: Cave Creek, Maricopa County 
T6N, R4E, SEC 28 

PROJECT OWNER: CAVE CREEK WATER CO. 
P.O. Box 448 
Cave Creek, AZ 85327 

Pursuant to AAC Title 18, Chapter 4, Article 5, or Chapter 9, Article 8, and Maricopa 
County Environmental Health Code Chapters II and VI approval to construct the above- 
described facilities as represented in the approved plan 
Maricopa County Environmental Services Department (MCE 
the following provisions: 

1. This approval allows the Owner to proceed with its short-term demonstration 
program. MCESD Approval to Proceed does not indicate approval or endorsement of 
the treatment process or that MCESD will later approve any long-term operations. 

Testing shall be performed in accordance with the protocol and plans included in the 
submittal from RBF Consulting dated February 28, 2003 and subsequent 
communications between MCESD and RBF. 

MCESD shall be notified a minimum 7 days prior to the start of testing and shall, at its 
option, witness the testing program. 

The half of the CAP treatment plant that is tested shall be disinfected and flushed 
with treated CAP water from the operational half of the plant following completion of 
the testing program. 

ments on file 
hereby given s 

2. 

3. 

4. 
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. . 
CAVE CREEK CAP WATER TREATMENT PLANT, ARSENIC REMOVAL TESTING OF WELL WATER 
APPROVAL TO PROCEED 
DATE: April 21,2003 
Page 2 of 2 

5. 

6. 
7.  

8. 

9. 

Spent medialsludge from the testing program shall be dried, tested, and disposed of 
in an approved manner following completion of the test. 

A copy of all data and results from the testing program shall be provided to MCESD. 

A Grade 3 daily on-site water treatment operator, certified by the Arizona Department 
of Environmental Quality, shall be present during the testing program. Shift foremen 
or other operators in charge of the facility in the absence of the Chief Operator shall 
be certified at a grade no lower than one grade below the grade of the facility. 

All materials or products that come into contact with drinking water or with water 
treatment chemicals shall conform to ANSllNSF 60 and 61 in accordance with AAC 
R18-4-119. 

MCESD approval shall be obtained prior to undertaking the work affected by the 
change. 

I O .  This Approval to Construct is void if major modifications occur to the treatment plant 
without the knowledge and consent of MCESD. 

11. Representative(s) of MCESD shall be allowed access to the site to conduct 
inspections of the treatment plant during reasonable hours. 

12. The owner or operator shall make such tests and keep such records as are 
necessary to assure efficient operation of the treatment works. Records of plant 
operation shall be transmitted to MCESD monthly on forms approved by MCESD. 

13. The facility has not been issued a NPDES permit, therefore no discharge to the 
waters of the United States as defined by sections 301, 309,402, 404, and 502 of the 
Federal Clean Water Act is allowed. 

If construction has not started within one year of the date of approval this approval will be 
void and a written extension of time shall be required. 

WATER AND WASTE M 

Water I Wastewater Treatment Section 

Plan Approval Date: April 21,2003 

cc: RBF Consulting, 16605 North 28'h Ave., Suite 100, Phoenix, AZ 85032-2602 
ADEQ Drinking Water Section, 11 10 W. Washington St., Phoenix, AZ 85003 
John A. Power, PE, MCESD, Division Manager 
John Kolrnan, RS, MCESD, Drinking Water Program 
MCESD File 

" -- 



EXHIBIT L 

disrributioz s y s r ~ . n  



_- 
I 

A 1 1  o f  Sect ion  I ,  ~~~~~~~~ 5 ~~r~~~ Ranae 3 Eas t ,  G i l a  and S a l t  
River Base and Meridian,  

A 1 1  of Sectt’ons 1, 10, 1 3 ,  24, and 36, Township 6 North,  Range 3 
E a s t ,  G i l a  an@ S a l t  2iver Base and Meridian, Maricopa, Arizona;  and 

A f t  of Sec t ions  4 ,  5 ,  an 6 ,  ~e~~~~~~ 5 ~~~~~, R2nge 4 East ,  Gi la  
a n d  S a l t  g iver  Base and  ~ ~ r i ~ ~ ~ ~ ~  ~ ~ a ~ ~ ~ ~ ~ a  & ~ ~ n ~ y ,  Arizona; and 

a r i copa  County, Arizona; and 

All o f  Sect ions 2, 3 ,  4, 5, 6 ,  7 ,  8, 9, 10, 11, 14, 15, 16, 1 7 ,  18, 
19, 2 0 ,  21,  22, 23, 26,  27,28, 29,  32, 33, and 24 withir: Township 6 
North,  Range 4 E a s t ,  G i l z  S a l t  River Bare  and ~ ~ ~ ~ ~ ~ a ~ ,  Maricopa 
County, ArizDna; and any ty  ~ ~ ~ h ~ - ~ ~ - w a ~  a i m  Gave Creek Road,  
Mar-icopa County,  Arizona,  w i t h f a  Sections 25 and 36 o f  Township 5 
North, Range 3 East;  Secteions 8 ,  17,  18, 19  and 30 o f  iownsi , io  5 
North,  Range 4 E a s t ,  G i l a  art6 Salt. R i v e r  Base and Meridian, Piiarico~il 
County, Arizona, 



.. i 

? 
uriEREAs, q o n  C t l i n c j  sa id  appifeation, the s a i d  Board o f  Supervisors on 

ordered t h a t  Fublic notice of the cr, 1 9 8 4  
. 

i n t en t io r .  of s a i d  Gcard t o  mzke s u c h  grants be g i v e n  by puhiishfng a n o t i c e  i n  

the DUS. I ; ; i z e t t e  a newspaper o f  Qenerai  circulatlan, published i n  :he 

County o f  Kar-icopa, s t a t e  of Fr‘ iona,  a:;d t h a t  9:oo day A.H;., on the 3 r d  

, a t  tne ~ e e ~ ~ n g  rn3m of s a j d  Ecard of Supervisors 

located a t  255 West  Sefferson Street in the C i t y  of Phoenjx, F,r!’zoga, be set as  

the  time and p l a c e  of h ~ a r ~ ~ ~  t h e  s a i d  zpplicaticn; and 

i;i iEREAS, t h e  s e i d  a w i i c a t i o n  cmi:.ir; on regstarty for hear‘;ng on s a i d  

day a n d  i t  appeariF.9 by t he  a f f i d a b h t  o f  the du?y autbcrfmed agent o f  the sa id  

tjme end place  s e t  f o r  t h E  cms<dera t ion  o f  such application has been publjshed 

for a t  ’ least  ofice a ireek i b r  the three-week period prior t o  s a t 2  d a t e  set  fDrth 

t - i€ i -€ j t? ,  to-wi:: 
* I?, and 1 9 ,  I584 --- I n  t h e  ;ssves of the s a i d  newspaper on ¶ 

and  i t  appearins t h a t  n~ s u f f i c i e n t  p r o t e s t  hss been f l i e d  by the r;t;a?ifSed electors 

o f  t~ s a i d  Cowity ~ e ~ ~ ~ ~ o ~ i n ~  s a i d  Beard of Supervisors t o  deny s x h  l icense and 

franchise, and i t  fzrtfier appeario-ig t h e  best interests  o f  Karicapa County wi71 be 

served by tiif gra r i i i ng  af s a i d  ~ ~ ~ ~ i ~ a ~ ~ ~ ~  ar:d t h e  franchise referred t o  therein;  

k0W TWEEEFORE, the 6oar.r‘ o f  S~pervSsors o f  Earicopz C o u ~ t y ,  State o f  
Cave C r e e k  

ArSzona, a c t c n e  on behal f  o f  s a i d  Foucty rioes hereby g r a n t  urs to  
i i a r e r  Ccnpanl 

I do ing  business l’n Karicopa 

county,  hrizcna, S U ~ J E C ~  t o  t h e  ter rns,  c o n d i t j o ~ s  SIX! : :n i ta t icnr  hereinafter 

c o n t t i n e d ,  the r t c h t ,  p r i v i i q x ,  l i cepse  and franchise t o  t o n s t ~ u t t ,  maintafn a n d  

opETpe ti d O ” l ? 5 r l C  I > E T E I  dl5tTlkU: S).5X.$n: 
~ ” _ ~ - -  



any t i ~ e  t o  h p o s e  such restrfctions arad ~ ~ ~ j t a ~ ~ ~ n s  afid t o  make 

s u f n  regt.i?a;Sons DR srsch h ~ g h ~ ~ ~ ~ *  roads, ana ~ ~ o r o u g ~ f a r ~ ~  a5 may 

be d e e w d  best f e y  t h e  p u b l i c  safe ty ,  h e a l t h ,  welfare a x !  ~~~~~~~~~c~~ 

A I 7  r i g h t s  hereby g r a n t e d  s h a l l  be exercised so a s  t o  not  i n t e r f e r e  

or C C I : ~ !  IC: w i t h  ar,s ~~5~~~~~~~ 31 ~ ~ ~ ~ ~ ~ - ~ ~ - ~ ~ ~  i-,cre?ofore granted  

by said tioard of Superv isors  and now -in f o r c e ,  

(3)  A 7 1  rights hereby Sranted sitall be exercised so as not tu fnterfere 

or c o ~ f ’ t i c t  w i t k t  ary ezse.ment, e i t h e r  p u b : i c  o r  p r i v a t e ,  of whatsoever 

na tdre ,  which h a s  beerr acGu-ired i n  or  t o  the proper  use o f  s a i d  

highday, roads, and t h @ r o ~ g h f a r e ~  or any p o r t i m  thererjf. 

Al l  r i g h t s  hereby granted  shall be exercised so as n o t  to  i n t e r f e r e  

or ccr+fI ic t  w i t h  or  ~ - r & n ~ e r  I n  any way t h e  proper use by the  p u b l i c  

o f  siifc‘ kiirjbzys, rczds, end t ~ ~ ~ ~ ~ g ~ l f a ~ ~ ~ ,  or any por t ion  thereof. 

( 5 )  Tbat the s a i d  Grantee s h a l l  bear  a?: experses incurred f ~ c l u d i n g  

d a m p s  and compensation for  t h e  altert t‘ ion o f  t h e  course, d-;rectictf!, 

s u r f a c e ,  grade DT d;l:gnme-it o f  any o f  the s a i d  highways, roads and 

thcroughfjres rxxes52rliy nade ky t h e  s a i d  g r a n t e e  f o r  the  purpose 

of  t h i s  f r a n c h i s e ;  t h a t  s a i d  grantee w i i l  m i n t a f n  t i l s  equjpnent 

a t  his own cos t  and expense and w i l l  sake a l l  necessary repairs 

f r o %  tine t o  t i m e  2s t h e  sme m3- be nee<&, w i t h o u t  t h e  necessTty 

of n o t i c e  frorr Karicoaa Countyy, 

f a i l  tr? r & k e  any r e p a i r s  w i t h j n  t e n  days fron: t h e  t i m e  same becomes 

necessarj ,  then Karicor,e County may sizusf: the  sane t o  be r&de, and  

sa:d S r a p t e E  rgrres to pay Ffaricopa Count? the c o s t  thereof. 

Tha t  2;: p r o p e r t y  of t h e  f r a n c h i s e  bf: a’asa’fied and operated by t h e  

s a i d  S r a n t e e  and  s h a l l  be placed,  removed o r  relocitted, in”r<Z3:‘iY 

and throucjnout t h e  t e w  o f  this franchise, along, i n ,  over, under 

and a c r n ~ ~  the s i i i d  h;ghweys,  roads and :hhoroughfares, i n  s v r b  a 

( 2 )  

(4) 

I n  t h e  event  t h e  5aSd ~ r e n t e e  s h a l l  

f 6 )  

manner and locz t iop  as thE Board of Superiisors or i t s  d ~ ? y  authorjzet i  

a g e f i t s  mzy dt;.sicnate. 

aone a t  t ne  sole  expense o f  t h e  g r a n t e e  upon rt ~ ~ ~ e ~ ~ ~ a t ~ o ~  by ”,ne 

Such placement, r m v a i  or reiorztfon skzl?  
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OSce of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 

I, Rrian C. WcrUedl, Bteautive Secretary o f  the kisana Cocporation 
caur&s~ion, do hereby oertify tat 

***CAVE CREZK WATER CO- *** 
a damestdo cotporatiop orgadzed uuder the l awe  of the s tate  o f  mi=-, 
did incozporate OP arcla 318 1955, 

I further certify that according t o  the records of the a i r -  
Cotgoration C d s a h a ,  as of the date set: fozth hezeullder, the said 
cozporation A 8  aot admhietratively diseolved for failure to caa&y w i t h  
the Drovisiona of tbe kisoaa BU8h888 CoEporatiatr Act; that i t s  most 
recent -us1 ~ e p o r t ,  aubjeot t o  the provisiarrnr of A.R.S. sectioaa 
lO-r22, 30-333, 10-125 f 10-1623, hae bean aelivwed to the Adsana 
Corparatfon Coad8a iap  for  Pilfaq? aad that the 6a1d oorporation haa sot 
f i l e d  ~rticles of Diu8olutioa as of the Bate of thie c e r t i f i c a t e -  

T U r  certifiaate relates only t o  cbe legal exirtclrrae of t h  above 
named ent i ty  aa of t& dute iseued. m a  aertificete is zmt to be 
cozastrued 88 an eadoraemaslt, reoarmnendatiarr, o r  nat iae  02 approval of tha 
e n t i t p s  Cropditioa or buainem activities and practices.  

W WI-sS -OF, I have hereunto sot 13y 
h 8 d  and affixed the off icdal;  seal of tbe 
aieoaa CozporatfaP CanumLssiorr. Dome at 
Phoaeix, the Capital, thie 25th Day o f  
JsPuarY, 20058 A i  D .  



EXHIBIT N 

Riney B. Salmon 11, P.C. SALMON, LEWIS & WELDON, P.L.C. 
John B. Weldon, Jr. 
Lisa M. McKnight 
James R. Huntwork 
Ronnie P. Hawks 
Alexandra M. Arboleda 

Attorneys at Law 

2850 E. Camelback Road, Suite 200 
Phoenix, Arizona 85016 
Telephone 602-801-9060 
Facsimile 602-801-9070 

Writer? Dhct Line 
602-801 -9062 

Wtiter’s Internet Address 
rnb@s/wplc. corn 

February -, 2005 

M. Byron Lewis 
Stephen E. Crofton 
Mark A. McGinnis 
Karen S. Gaylord 
Kristin D. Magin 
Rebecca C. Goldberg 
Jason P. Alberts 

Of Counsel 
Richard N. Morrison 

BDGGO L.L.C. 
Attn: Darryl Szarka 
7077 East Maryland Road, #152 
Scottsdale, Arizona 85254 

Re: Notice of Application for Extension of Certificate of 
Convenience and Necessity by Cave Creek Water Co. 

Dear Mr. Szarka: 

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation Commission 
(“Commission”) an application for authority to extend its Certificate of Convenience and Necessity 
to provide water service. Our records indicate that you are the sole property owner in the proposed 
extension area. If the Commission grants the application, CCWC would be the exclusive provider 
of water service to the proposed area. The Commission will require CCWC to provide ths  service 
under rates and charges and terms and conditions established by the Commission. The granting of 
the application would not necessarily prohibit an individual from providing service to themselves 
from individually owned facilities on their property. The application is available for inspection 
during regular business hours at the offices of the Commission in Phoenix at 1200 West Washington 
Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327. 

The Commission will hold a hearing on this matter. As the sole property owner, you are 
entitled to intervene in the proceeding. If you do not want to intervene, you may appear at the 
hearing and make a statement on your own behalf. You may contact the Commission at the address 
and telephone number listed below for the date and time of the hearing and for more information 
on intervention. You may not receive any further notice of the proceehg unless requested by you. 

If you have any questions or concerns about this application or have any objections to its 
approval, or wish to make a statement in support of it, you may contact the Consumer Services 
Section of the Commission at 1200 West Washington Street, Phoenix, Arizona, 85007 or call 1-800- 
222-7000. 

Sincerely, 

M. Byron Lewis 
IGistin D. M a p  



Exhibit N 

PUBLIC NOTICE OF AN APPLICATION FOR AN 
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY 

BY CAVE CREEK WATER CO. 

Cave Creek Water Co. (“CCWC”) has filed with the Arizona Corporation 
Commission (“Commission”) an application for authority to extend its Certificate of 
Convenience and Necessity to provide water service. If the application is granted, 
CCWC would be the exclusive provider of water service to the proposed area. CCWC 
will be required by the Commission to provide this service under the rates and charges 
and terms and conditions established by the Commission. The granting of the application 
would not necessarily prohibit an individual from providing service to themselves from 
individually owned facilities on their property. The application is available for inspection 
during regular business hours at the offices of the Commission in Phoenix at 1200 West 
Washington Street, and at CCWC, Post Office Box 448, Cave Creek, Arizona, 85327. 

The Commission will hold a hearing on this matter. If you are a property owner 
in the existing certificated area, or customer in the existing area, you may be entitled to 
intervene in the proceeding. If you do not want to intervene, you may appear at the 
hearing and make a statement on your own behalf. You may contact the Commission at 
the address and telephone number listed below for the date and time of the hearing and 
for more information on intervention. You may not receive any further notice of the 
proceeding unless requested by you. 

If you have any questions or concerns about this application or have any 
objections to its approval, or wish to make a statement in support of it, you may contact 
the Consumer Services Section of the Commission at 1200 West Washington Street, 
Phoenix, Arizona, 85007 or call 1-800-222-7000. 
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