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Compliance with Decision No. 67240 — Proof of Performance Bonds

Dear Mr. Bozzo:

Please find enclosed riders increasing the bonds issued by Travelers Casualty and Surety Company of

America for:
1. Santa Cruz Water Company: $332,000 to $750,000 (Bond No. 104367407); and
2. Palo Verde Utilities Company: $368,000 to $750,000 (Bond No. 104367406).

Both of these changes are effective 10 February 2005.

Presently, the two companies meet their bonding requirement with bonds from two different bonding
companies (Acordia of Arizona and Travelers). This action consolidates the bonds under one bonding
company, Travelers Casualty and Surety Company of America. Accordingly, you should expect
notification from Acordia of Arizona Insurance Services of the termination/expiration of their portion of
the bond coverage effect 10 February 2005.

Should you require additional information, I would be pleased to discuss this further with you at your
convenience. Please feel free to contact me at 623-580-9600 x 106 or on my mobile at 602-615-4532.

Sincerely,

GLOBAL WATER RESOURCES

Ll ok

Graham Symmonds; P. Eng.

Original and 15 copies filed with
Docket Control

GLOBAL WATER MANAGEMENT, LLC

Deer Valiey Financial Centre
22601 North 19th Avenue
Suite 210

Phoenix, Arizona 85027
623.580.9600 phone
623.580.9659 fax




Travelers

RIDER

To be attached to and form part of Bond No. 104367406 on behalf of, Palo Verde
Utilities Company, LLC as Principal, in favor of Arizona Corporation Commission,
as Obligee,

It is agreed that:

1. The Surety hereby gives its consent to increase the bond amount
FROM: Three Hundred Sixty-Eight Thousand and NO/100 Dollars ($368,000.00)
TO: Seven Hundred Fifty Thousand and NO/100 Dollars ($750,000.00)

Provided, however, that the liability of the Surety under the attached bond as
changed by this rider shall not be cumulative.

Effective: February 10, 2005

Signed, sealed and dated: January 10, 2005.

Palo Verde Utilities Company, LLC

By T T e, TRES

Travelers Casualty and Surety Company of America

By %ﬂ//\/\

David G. Jenser‘?ﬁney—m -Fact




STPAUL
TRAVELERS

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COVERAGE

On November 26, 2002, President Bush signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused
by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined
in the Act. The Act further provides that the Federal Government
will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused
by certain acts of terrorism which is in excess of an insurer's
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal
Government or an insurer can be responsible at
$100,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or
bond being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall
premium, and is no more than one percent of your premium.
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Travelers

RIDER

To be attached to and form part of Bond No. 104367407 on behalf of, Santa
Cruz Water Company, LLC as Principal, in favor of Arizona Corporation
Commission, as Obligee,

It is agreed that:

1. The Surety hereby gives its consent to increase the bond amount
FROM: Three Hundred Thirty-Two Thousand and NO/100 Dollars ($332,000.00)
TO: Seven Hundred Fifty Thousand and NO/100 Dollars ($750,000.00)

Provided, however, that the liability of the Surety under the attached bond as
changed by this rider shall not be cumulative.

Effective: February 10, 2005

Signed, sealed and dated: January 10, 2005.

Santa Cruz Water Company, LLC

By asee 7/, Zes

Travelers Casualty and Surety Company of America

By AA—-——

David G. Jenserr, ﬁney-in-Fact




STPAUL
TRAVELERS

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COVERAGE

On November 26, 2002, President Bush signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused
by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined
in the Act. The Act further provides that the Federal Government
will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused
by certain acts of terrorism which is in excess of an insurer's
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal
Government or an insurer can be responsible at
$100,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or
- bond being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overali
premium, and is no more than one percent of your premium.
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TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies”) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Maryann Carafello, Thomas O. Wilder, Terry Crull, David G. Jensen, Brandy L. Baich,
of Phoenix, Arizona, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred to sign, execute and
acknowledge, at any place within the Umited States, the following instrument(s): by his/her sole signature and act, any and all
bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional
undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-in-Fact, pursuant to the
authority herein given, are hereby rauﬁed and confirimed.

This appointment is made under and by authontv of the followmg Standing Resolutions of said Compames which Resolunons are
now in full force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such
appotintee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
may delegate all or any part of the foregoing authonty to one or more officers or employees of this Company, provided that each such delegation is
mn writing and a copy thereof is filed in the office of the Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of 2 bond, recognizance, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secrétary or any
Assistant Secretary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal; if
required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority or
by one or more Company officers pursuant to a written delegation of authority.

This Power of Attorney and Ccrtiﬁcate- of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED: That the signature of each of the following oiﬁcers: President, any Executive Vice President, any Senior Vice President, any Vice
President, any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any
power of attorney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by such facsimile signature and facsimile seal shall be \ahd and binding upon the Company in the future with respect to any bond or
undertaking to which it is attached.




IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to be
signed by their Senior Vice President and their corporate seals to be hereto affixed this 6th day of September 2001.

STATE OF CONNECTICUT TRAYELERS CASUALTY AND SURETY COMPANY. OF AMERICA
’ ' TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

George W. Thompson
. Senior Vice President

}SS. Hartford

COUNTY OF HARTFORD

On this 6th day of September, 2001 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly
sworn, did depose and say: that he/she 1s Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the
corporations described in and whi€h éxecuted the above instrument; that he/she knows the seals of said corporations; that the seals
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporanons by
authority of hxs/her office under the Standing Resolutions thereof.

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

1, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY. OF AMERICA,

TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticot, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority
remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set
forth in the Centificate of Authority, are now in force.

S;gned and Sealed at the Home Office of the Company, in the City of Hartford State of Connecncut Dated this 10th  dayof
January 20 93 .

T AT s - :
57 By Gyt S .
H HARTFORD,} H , ;

-Kori M. Johanson
Assistant Secretary, Bond




TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF

'AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,

corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies™) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Maryann Carafello, Themas O. Wilder, Terry Crull, David G. Jensen, Brandy L. Baich,
of Phoenix, Arizona, their true and lawful Attomney(s)-in-Fact, with full power and authority hereby conferred to sign, execute and
acknowledge, at any place within the United States, the following instrument(s): by his‘her sole signature and act, any and all
bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional
undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)- m -Fact, pursuant to the
authority hercm given, are hereby ranﬁed and confirmed.

This appointment is made under and by authontv of the following Standing Resolutions of said Companies, which Resolunons are
now in full force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such
appointee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
may delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is
in writing and a copy thereof is filed in the office of the Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of'a bond, recognizance, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal; if
required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authonty o1
by one or more Company officers pursuant to a written delegation of authority.

This Power of Attorney and Ccrtiﬁcate' of Authority is signed and sealed by facsimile (mechanical or printed) under and b)

-authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY

COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in ful) force and effect:

VOTED: That the signature of each of the following oiﬁcers: President, any Executive Vice President, any Senior Vice President, any Vic
President, any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to an
power of attorney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Atiomeys-in—Fact fo
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorne
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed an
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond ¢
undcrtakmg to which it is attached.




IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS
"CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to be
signed by their Senior Vice President and their corporate seals to be hereto affixed this 6th day of September 2001.

STATE OF CONNECTICUT. _ TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
: o ‘ TRAVELERS CASUALTY AND SURETY COMPANY
}SS. Hartford FARMINGTON CASUALTY COMPANY

COUNTY OF HARTFORD

George W. Thompson
. Senior Vice President

On this 6th day of September, 2001 before me personally came GEORGE W. THOMPSON 1o me known, who, being by me duly
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA. TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seals
affixed 1o the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by
authority of his/her office under the Standing Resolutions thereof.

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

1, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority
remains in full force and has not been revoked; and fuithermore, that the Standing Resolutions of the Boards of Directors, as set
forth in the Certificate of Authority, are now in force. '

Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this 10th day of
January 20 05 '

5 T I P

~Kori M. Johanson
Assistant Secretary, Bond




