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PROPOSED RULE MAKING REGARDING )
THE TRANSPORTATION OF NATURAL )  NOTICE OF CONSENSUS
GAS, OTHER GASES AND HAZARDOUS )  REGARDING A.A.C. R14-5-202(S)(1)
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Arizona Corporation Commission Staff (“Staff”) is pleased to announce that the parties
that have been actively participating in this docket have reached consensus regarding subsection
S.1. of proposed rule R14-5-202.S. This is the subsection that describes what situations would
invoke the laboratory testing provisions. Staff believes that itself, Southwest Gas Corporation
(“SWG”), Unisource Gas Corporation (“UNS Gas”), and the Arizona Utility Group (“AUG”)
have agreed to amended language for A.A.C. R14-5-202.S.1. that is provided in the Attachment
A to this pleading. This does not rectify all of the issues that SWG and AUG appear to have with
the entirety of the laboratory testing provisions, but the active parties all agree that the attached
language should replace all previous incarnations or R14-5-202.S.1. In addition, Staff believes
that the proposed l anguage should replace the previous proposed language for A.A.C. R14-5-
205.P.1., since this is essentially the same laboratory testing rule; the only difference is that it
would apply to master meter system operators.

RESPECTFULLY SUBMITTED this 1* day of October, 2004.

Jason D. Gellman, Attorney
egal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
The original and thirteen (13) copies (602) 542-3402
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Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the forgoing document was
mailed this 1% day of October, 2004 to:

Mr. Charles G. Taylor, Jr.
President & CEO

Local Gateway Exchange, Inc.
700 North Pearl, Suite 200
Dallas, Texas 75201

Ms. Connie Wightman
Technologies Management, Inc.
210 North Park Avenue

Winter Park, Florida 32789

Mr. Steve Williams

Plant Manager

Arizona Public Service Company
Post Office Box 53999

Mail Station 4120

Phoenix, Arizona 85072-3999

Mr. Larry Daniel

Customer Construction Dept. Leader
Arizona Public Service Company
Post Office Box 53999

Mail Station 3015

Phoenix, Arizona 85072-3999

Mr. Mark Battaglia
City Manager

City Of Benson

Post Office Box 2223
Benson, Arizona 85602

Mr. Gail Robinson
Southwest Gas Corporation
Post Office Box 1028

Page, Arizona 86040
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Mr. Doug Mann
Manager

Energy West Arizona
200 West Overland
Payson, Arizona 85541

Mr. Gary Powell

Manager

Amerigas Terminal

14702 West Olive Avenue
Waddell, Arizona 85355

Mr. Jack McBride

Copper Market Incorporated

c/o Cyprus Bagdad Copper Company
Post Office Box 245

Bagdad, Arizona 86321

Mr. Jim Vescio

Station Manager
Swissport Fueling Inc.
4200 East Airlane Drive
Phoenix, Arizona 85034

Mr. Jack Shilling

General Manager

Duncan Rural Service Cooperative
Post Office Box O

Duncan, Arizona 85534

Mr. Dennis LLoyd

Manager, Compliance

El Paso Natural Gas Company
5151 East Broadway, Suite 1680
Tucson, Arizona 85711
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Mr. Steve Lines

General Manager

Graham County Utilities, Inc.
Post Office Drawer B

Pima, Arizona 85543

Mr. David Plumb

Gas Manager

City of Mesa

Post Office Box 1466
Mesa, Arizona 85211-1466

Mr. Ken Mecham
Director

Gila Resources

Post Office Box 272
Safford, Arizona 85548

Mr. Gary Smith

Vice President

Unisource Energy

2901 West Shamrell Boulevard
No. 110

Flagstaff, Arizona 86001

Mrs. Debra Jacobson

Manager Regulatory Affairs
Southwest Gas Corporation
Post Office Box 98510

Las Vegas, Nevada 89193-8510

Mr. Frank Gonzales
Director of Utilities
City of Wilcox

155 West Maley
Wilcox, Arizona 85643

Mr. Steve Barlett

Manager

Applied LNG Technologies
8101 North 34™ Street
Amarillo, Texas 79121
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Ms. Becky Gardner

Senior Human Resources Assistant
City of Mesa

Post Office Box 1466

Mesa, Arizona 85211-1466

Mr. Jay Bowcutt

Vice President/General Manager
Nucor Steel Utah

Post Office Box 100

Plymouth, Utah 84330

Mr. Jack Williams

Pimalco Aerospace Aluminum
6833 West Willis Road

Box 5050

Chandler, Arizona 85226

Pinal County Building Inspections
Queen Creek, Magma Gas Area
Building Safety Division

Post Office Box 827

31 North Pinal St. Bldg. D
Florence, Arizona 85232

U S WEST Communications
Regulatory Division

3033 North 3" Street

Room 1010

Phoenix, Arizona 85012

Mr. Greg Merdick

Cox Cable

Community Relations

17602 North Black Canyon Highway
Phoenix, Arizona 85053

Chris Tyrek

Cable America

2720 East Camelback Road
Phoenix, Arizona 85016

Jones Intercable

Regulatory Division

8251 North Cortaro Road
Tucson, Arizona 85743-9599
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Tucson Electric Power
Legal Department — DB203
220 West 6 Street

Post Office Box 711
Tucson, Arizona 85072

Mr. David Martin

Association of General Contractors
1825 West Adams

Phoenix, Arizona 85007

Mr. Clark Tartar

Mr. Frank Harris

Arizona Pipeline Company
3111 West Lincoln Street
Phoenix, Arizona 85009

Mr. Jim Gholson

Northern Pipeline Construction Co
12268 North 92 Drive

Peoria, Arizona 85381-4901

Mr. Walt Jones

Henkles and McCoy, Inc.
21601 North 3™ Avenue
Phoenix, Arizona 85027-2907

Mr. Tom Mattingly
Superintendent

City of Mesa

Building Inspections

Post Office Box 1466
Mesa, Arizona 85211-1466

ASARCO Incorporated
c/o Webb Crockett, Esq.
Fennemore Craig

3003 North Central Avenue, Suite 2600

Phoenix, Arizona 85012

The Arizona Utility Group
c/o Kevin Kent

City of Mesa

Post Office Box 1466
Mesa, Arizona 85211-1466
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Mr. John H. Shorbe, Sr.
Southern Arizona Home Builders
Association

2840 North Country Club Road
Tucson, Arizona 85716

Mr. John Rueter

Park Manager

Canyon Valle Airpark

801 South State Route 64, Space 100
Williams, Arizona 86406

Mr. Bryan Jaconi
Manager

Havasu Springs Resort
2581 Highway 95
Parker, Arizona 85344

Mr. Rus Brock

Deputy Director

HBACA

2111 East Highland, Suite 190
Phoenix, Arizona 85016

Mr. Glen Myers

Manager

Ikard and Newsom

826 B Highway 516

Flora Vista, New Mexico 87415

Mr. Tom Yazzi
Superintendent of Schools
Kayenta School District No. 27
Post Office Box 9000

Window Rock, Arizona 86515

Ms. Janet Slowman Chee
Superintendent of Schools

Red Mesa Unified School District No. 27
HCR 6100, Box 40

Teec Nos Pos, Arizona 86514

Dr. Hector G. Tahu

Superintendent of Schools

Tuba City Unified School District No. 15
Post Office Box 67

Tuba City, Arizona 86045
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Mr. Donimic Antignano

President

Zapco Energy Tactics Corporation
1420 — D Church Street

Bokemia, New York 11716

Mr. Ray Vernon

Superintendent

Pinon Unified School District No. 4
Post Office Box 839

Pinon, Arizona 85610

Mr. David A. Salyers

Abbott RPD Manager

Utility & Facility Manager
Abbott Labs

1250 West Maricopa Highway
Casa Grande, Arizona 85222

Mr. Lyle ledje
Manager, Pipeline Operations
Calpine Pipeline Company
60 River Road

Rio Vista, California 94571
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Mr. Justin B. Jessop

Gas Department Supervisor
Colorado City Gas

Post Office Box 840809
Hildale, Utah 84784

Dr. Peter M. Belleto

Superintendent

Ganado Unified Scholl District No. 20
Post Office Box 1757

Ganado, Arizona 86505

Mr. Dan Baer

Plant Manager

Panda Gila River

1414 West Broadway Road
Suite 145

Tempe, Arizona 85282

Lot Syt

Angela{@. Bennétt secretary to
Jason D. Gellman
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CASE NO. 125

STAFF REPORT

Prem K. Bahl
Electric Utilities Engineer
Arizona Corporation Commission




SANDARIO TRANSMISSION LINE PROJECT

Southwest Transmission Cooperative (“SWTC”) has proposed to construct the Sandario
Transmission Line Project (“Project”), which is before the Arizona Power Plant and
Transmission Line Siting Committee (“Siting Committee™) for a Certificate of
Environmental Compatibility (“CEC”).

The purpose of this Project is to enable Trico to serve increasing load demand in the
lower Avra Valley in a reliable manner. This load is presently served from the 115 kV
Avra Valley, Three Points, and Valencia Substations over Trico Electric Cooperative’s
(“Trico”) distribution system. Trico’s distribution system in this area is stressed to a
point where it needs either to be considerably augmented all the way from Avra Valley,
Valencia and Three Points, or be served from a new substation as is being proposed as
Sandario Substation in this filing.

Staff has reviewed the Sandario Transmission Line Project. It is Staff’s conclusion that
the 115 kV 5-mile double circuit line proposed to be constructed by SWTC by looping
the Avra Valley to Three Points 115 kV line in and out of the new Sandario Substation is
technically feasible and provides operational flexibility in terms of protection schemes
for the 115 kV system. The double circuit transmission line also justifiably fits into
Trico’s long range transmission expansion plan (LRP). Under the LRP, the load
increases in 2014 to a point when another feed into the Sandario Substation would
facilitate serving increased load demand in the lower Avra Valley and in the areas now
served from the Avra Valley and the Three Points Substations. Staff believes that this
Project will result in savings due to the reduction of distribution losses and in better
voltage stability in the area that would be served from the new Sandario Substation.




