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Re: Docket No. W-02169A-04-0363
Staff Report For Keaton Development Company Application For Financing Authorization
Response to Recommendation

Keaton Development Company takes exception to the Financial Section Analysis of our application for
financing authorization.

As stated in the original application, Keaton Development Company, shortly after purchase, was forced
into a Chapter 11 Bankruptcy when it was determined that both the developer and Keaton Development
Company, under the prior owner, were not performing under their contract and that in fact there were
several questions as to the legitimacy of the contract itself. The original numbers supplied in the package
to the Arizona Corporation Commission did reflect what was presented in the staff report. The problem is
that Mr. Johnson was informed that the Plan of Reorganization was approved and that as a resuit the
liability on the contract in question was reduced by the court to what the new owner of Keaton
Development Company felt was fair and equitable. Additionally, Mr. Johnson used the 12 months results
in determining a debt service ratio. Mr. Johnson, although informed, did not take into consideration the
additional costs of the bankruptcy. These items were discussed with Mr. Johnson and to support our
claims, a package, that is attached, was provided Mr. Johnson. The package included the information on
the Chapter 11 Bankruptcy and the changes that occurred to the balance sheet as a result of the approval
of the Plan of Reorganization. The plan also included the projections and assumptions that originally
went with the package but somehow were misplaced. If you will review this package you will see that the
company has a net worth, as of 30 June 2004, of $119,118.91 on total assets of $297,276.18 or an
owner'’s equity of 40%. As you will also see, the projections show that in fact the company would have

a debt coverage of 1.70x.

Based on the conversations with Mr. Johnson, we believe he chose not to use this information based on
a banking background and the prejudice he developed toward any company that has filed any type of
bankruptcy. While normally we would share this feeling, in this case, he has failed to see that without the
change of ownership and the accompanying Chapter 11 Bankruptcy, many of the merchants would have
suffered financial losses and the water users serviced by this company may have suffered a serious
disruption in service as the prior owner would have had to file Chapter 7 Bankruptcy with no recourse on
the contractor due to issues best left to attorneys.

In conclusion, Keaton Development Company requests that we be allowed remedies and redress that are
legally available to us to respond to Staff's negative recommendations.
TOMIHGD IHZWN20g
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Respectfully,
/QK/ Shh o G- AON O
William S. Scott(President :
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SEBREE BUSINESS PARTNERS

3407 W. 27" Lane Yuma, AZ 85364
Office (928) 343-1171 - Cellular (928) 503-3365
Fax (928) 343-1171 - E-mail sebreebp@aol.com
August 23, 2004 :

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

Attn: Mr, Jim Johnson

Dear Mr. Johnsop:

This letter is following up our conversation last week regarding Keaton Development, Inc.
(Keaton). In that conversation you discussed your concerns with Keaton’s negative equity
position and the lack of debt coverage.

The original balance sheet that was sent with the package to the Arizona Corporation ;
Commission did not reflect the impact that the approval of the Chapter 11 Bankruptcy Plan had
on the company’s financial condition. In the original package there is a discussion of the reasons
for the bankruptcy and therefore we will not go over that again. On the other hand, the impact of
the bankruptcy on the financial condition of the company is significant. Attached, in Schedule 1,
you will find a copy of the approved Chapter 11 Bankruptey Plan of Reorganization (Plan) for
Keaton. Attached in Schedule 2 you will find a summary of the balance sheet as of June 30,
2004 as well as the full balance sheet. The balance sheet reflects the impact of the Plan. As you
will see, Keaton actually has a positive equity position 0f $119,118.91 and an owner’s equity
after the new loan of 35%. [ believe, based on our conversation, that the dollars and the equity
ratio meet your requirements.

I think that in our discussion on the debt coverage we were not looking at the same jtems. In any
case, as we discussed, we would provide you with a projection of the income and expenses for
the remainder of 2004 and for the year 2005 along with line by line assumption information.
Attached in Schedule 3 are the assumptions and projections for August 1, 2004 through
December 31, 2004, Atiached in Schedule 4 are the assumptions and projections for January 1,
2005 through December 31, 2005. Ibeligve the assumptions are cither backed up by specific
agreements or contracts, or solid historical informatiom. When in doubt we have taken a
conservative approach. Based on the projections, if the first payment on the new requested loan
would have begun on August 1, 2004 (using the rcal estate method vs. commercial method of
debt service requirement calculation) then the company would have had a debt coverage ratio for
all debt of 2.37x ($14,493.96 debt service capacity and $6,111.10 debt service requirement), For
the projected year of January 1, 2005 to December 31, 2005, with the payments under the Plan;
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starting debt coverage declined to 1.70x ($46,095.44 in delbt service capacity and $27,069.84 in
debt service requirement), however this is still well above the 1,25 debt coverage we discussed
on the phone.

Thank you in advance for reviewing this package and 1 look forward to discussing any questions
or issues you may have. It is easiest to reach me at (928) 503-3365.

Sincme} %

Rod Sebree




KEATON DEVELOPMENT, INC.
'SCHEDULE 4

ASSUMPTIONS FOR JANUARY 1, 2005 TO DECEMBER 31, 2005
PROJECTIONS OF INCOME AND EXPENSES

Water income is based on the current billings. Water income from new hookups is based on the
fact that three new developments in the area (Indian Hill Airport addition, Desert Palms Resort
and the KRC Developmen: expansion) will provide an additional 382 hoolcups. We used an
absorption period of 15 years (currently there are 50 reservations for the Desert Palms Resort
alone), which provides 25 new hookups per year for the projection period. Each hookup, based
on current rates, will provide an additional $38 per month.

Sales Tax collections are based on the current sales tax rate of 6.0%.

Legal Fees are placed as zero for the period being projected. The company made a $15,000
deposit when it filed Chapter 11. The plan is filed and approved and there is still in excess of
$3,000 in the account. The next legal action will not be until first quarter of this projection
period. At that time the Keaton Development, Inc. (Keaton) will file for the Final Decree. The
$3,000 is more than adequate to cover that cost. No other nonbankruptcy actions are anticipated,
however, $50 a month has been budgeted for amy minor questions or actions.

Contracted Professionals expense is placed at zero as there is no anticipated need in the next year
that is not covered by the subject W.LF.A. grant and joan.

Rent Auto & Equipment ¢xpenses based on the costs from 2003 and year to date as a percentage
of sales. Although there are no plans for the rental of either auto or equipment, the sake of
conservatism, the projected amount is being budgeted.

Meter Reading expense is based on the agreements currently in place plus $2.00 for per new
hook up.

Conptracted Maintenance expense is based on 2003 and year to date results as a percentage of
sales.

Payroll expense is based on current wages of the existing office staff. There are no salary
increases planned for the projection period.

Officer Salary expepsg is based pn the current amount of $1,500 that is being paid to the owner.
This is within the Banktuptcy Plan and can be forfeited to support operations by the owner if
peeded. ‘
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Utilities (Electric) expense is based on 2003 and year to date usage.
Utilities (Water) expense is based on current water rates.

Chemicals expense is based on 2003 and year to date usage as a percentage of sales.

Materials & Supplies expense is based on 2003 and year to date resulis as a percentage of sales,
Office & Supplies expense is based on 2003 and year to date results as a percentage of sales.
Annual Sampling Fee ¢xpense is based on the existing agreement for date and cost,

Rent Office & Yard expense is based on the current remtal agreement that covers the projected
period.

Trapsportation expense is based on 2003 and year to date results as a percentage of sales.

Insurance expense is based on current policies and payment structure. The insurance agent does
not expect an increase in the next policy period.

Regulatory Commission expense is for water testing. This is based on 2003 and year to date
expenses.

Miscellaneous expense is based on the 2003 and year to date resuits as a percentage of sales.

Property Tax expense is based on the latest assessment. An increase is not expected as they just.
had a new assessment completed in late 2002.

Sales Tax expense is based on 6.0% or Water income.
Interest expense is included in total debt service requirements identified below.

Bad Debt expense is based on the budget amount of $1,000 per year. Based on the current aging
and listing the budgeted amount is more than ample cover any existing problem accounts,

Trustee Fee expense is based on the requirements to pay a quarterly fee to the Bankruptcy
Trustee as long as you are still under the plan and e Final Decree has not been issued. The Final
Decree will be issued in March, The last Trustee Fee will be expended on February of 2005 and
wil! cover the period up to the Final Decree.

W.LF.A. payments are based on current terrns and conditions.

La Paz County payments on old property taxes are based on the Bankruptcy Plan. Per the- plan,
payments will be made over a six-year period starting on January 3, 2005,
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Unsecured debt repayment is based on the Bankruptcy Plan. Under the plan, Keaton will pay
$80,000 over six years, beginning January 3, 2005.

New W.LF.A. loan payments are based on a $40,000 loan with a 20-year amortization and 6%
interest. .
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3:14 PM

11/03/04
Accrual Basis

Keaton Development Company
Balance Sheet

As of June 30, 2004
Jun 30, 04
ASSETS
Current Assets
Checking/Savings
131 Cash Accounts
NBA-DIP-General 12,384.92
NBA-DIP-Payroll 1,977.93
NBA-DIP-Taxes 410.78
NBA LaPaz Taxes 3,460.61
Petty Cash - 525.63
Total 131 Cash Accounts 18,759.87
Total Checking/Savings 18,759.87
Accounts Receivable
141 Customer Accounts Receivabl B 9,437.34
Total Accounts Receivable } 9,437.34
Total Current Assets 28,197.21
Fixed Assets
101 Utility Plant in Service
301 Organization 1,250.00
303 Land 8,200.00
304 Structures and improvements
Utility plant not KRC 965.00
304 Structures and improvements - Other . 13,070.80
Total 304 Structures and improvements 14,035.80
307 Wells & Springs 55,911.00
310 Power Generation Equipment 11,500.00
311 Pumping Equipment
krc/booster pump 6,659.42
311 Pumping Equipment - Other 77256200
Total 311 Pumping Equipment 79,221.42
330 Distributed Res/Standpipes
330.1 Storage tanks 28,558.00
330.2 Pressure tanks i 16,544.00
Total 330 Distributed Res/Standpipes 45,102.00
331 Contributed Mains
Transmission/distribution 614.00
Utility Plant - KRC N 21000000
Total 331 Contributed Mains 210,614.00
333 Services 57,073.00
334 Meters & Pressure Pumps 6,032.76
335 Hydrants 26,856.00
340 Office Equipment 2,884.44
341 Transportation Equipment 12,900.00
343 Tools Shop/Garage Equipment - 130{100
Total 101 Utility Plant in Service 532,884.42
108 Accum.Deprec-Util.Plant
301 Organ 25 yrs/4.0 -1,250.00
304 Structures-30yrs/3.33 -1,682.09
307 Wells/springs-30 yrs/3.33 -30,417.95
311 Pumping-8 yrs/12.5 -61,448.68
330 Distributed Res
330.1 Storage tnks-45 yrs/2.22 -8,672.47
330.2 Pressure tnks-20 yrs/5.0 L 51 5,484.20
Total 330 Distributed Res -24,056.67
331 Trans/distr-50 yrs/2.0 -117,237.28
333 services - 30yrs/3.33 -17,873.53
334 meters -12 yrs/8.33 -4,785.53
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3:14 PM Keaton Development Company
11/03/04 Balance Sheet

Accrual Basis

335 Hydrants - 50 yrs/2.0
340 office equ- 5 yrs/20.0
341 Trans Equip - 5 yrs/20
343 Tools - 20 yrs/5.0

Total 108 Accum.Deprec-Util.Plant

Total Fixed Assets

Other Assets
132 Special Deposits
WIFA - Reserve Deposit Account

Total 132 Special Deposits
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
231 Accounts Payable

Total Accounts Payable

Other Current Liabilities
235 Customer Deposits
241 Othr Current Liabilities
Payroll Liabilities
Federal Withhoiding
FICA
Company
Employee

Total FICA

FUTA

Medicare
Company
Employee

Total Medicare

State Withholding
sul

Total Payroll Liabilities

Sales Tax Adj
Sales Tax Payable
Short Term Loan

Total 241 Othr Current Liabilities
Total Other Current Liabilities

Total Current Liabilities

Long Term Liabilities
234 Long Term Debt
LaPaz County Property Tax
Note Paybie-WIFA
Notes Payable Chapter 11

Total 234 Long Term Debt

252 Advance in Aid of Const.
KRC Line Extension
Meter Fees
252 Advance in Aid of Const. - Other

Total 252 Advance in Aid of Const.

As of June 30, 2004

Jun 30, 04
-4,032.12
-2,258.00
-1,380.00
-1,304.00
-267,725.85
265,168.57
3,920.40
3,920.40
3,920.40
297,276.18
19,735.23
19,735.23
-1.37
527.11
541.40
541.50
1,082.90
277.79
126.65
126.65
253.30
104.26
89.76
2,3356.12
6.30
747.88
7,000.00
10,089.30
10,087.93
29,823.16
26,285.66
42,113.66
80,000.00
148,399.32
221,732.04
25,073.50
-246,805.54
0.00
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3:14 PM Keaton Development Company

11/03/04 Balance Sheet
Accrual Basis As of June 30, 2004
- Jun 30, 04
Total Long Term Liabilities o 148,399.32
Total Liabilities 178,222.48
Equity
201 Common Stock 50,000.00
211 Paid in Capital
New Value Contribution 25,000.00
WSS 4,100.00
211 Paid in Capital - Other - 21,088.31
Total 211 Paid in Capitai 50,188.31
215 Retained Earnings -237,509.17
Net Income - 7 256,374.56
Total Equity o ) 119,053.70

TOTAL LIABILITIES & EQUITY 297,276.18




KEATON DEVELOPMENT, INC

INCOME AND EXPENSE PROJECTIONS FOR AUGUST 1, 2004 THROUGH DECEMBER 31, 2004

PAGE ONE OF TWO
m 1 I I | !
AUGUBT SEFTEMBER OCTOBER NOV. DECEMBER S MONTH TOTAL
m:luoaﬂa ) % $ % $ %* s % ] %
[WATER INCOME 512.40000]  B4.34% $12400.00]  54.34% $12,80000!  84.4% $12,800.00)  54.54% $12880.00f  84.34% $63,20000]  94.34%
—m,lhmm;x CHARGED ﬂt.zH 5.65% I soo%l $TR.00 560% .38“ 8.00% &8.8“ 5.68% BT, &

AL CASH RECEIPTS $13,144.00  100.00% $13,484.00] _ 100.00% $13,568.60|  100.00% s1s.508.08]  100.00%) $13,566.00)  180.00% . 00.0%
EXPENSER ]
A EGAL FEES $6.00 £.00%; $0.00 0.00% $0.00} D.BE% $0.00 0.00% $0.00 O.00%: . $B.00] 0.00%;
CONTRACTED - PROFESSIONALS 3000  ooow soo000] a.00% .00 0.00% $0.00]  2.00% s000]  0.00% W000]  L19%
ICONTRACTED TESTING 3i06.78]  6.80% sinsrel 0.80%) §106.75 D.78% $108.75 0.78% swsel ore% $58.78 .75%
{RENT - AUTO & EQUIPMENT M6 214% [T 2.14% $281.02 207% peisr  200% 98162 20m% MATH] 210%)
|METER READING $300.00 2.28% $500.00 2.20% $200.00] 21% 20000 221% $300.00 221% $1,800.00 2o8%
JooMRAGTED MAINTERANCE $311.51 2.57%| $311.51 2.37% oanm 2% 0168 23% $321.58 23%) 00771 Z97%
PAYRGLL EXPENSE $1,050.00]  1255% $1000.00]  12.65% weeaonl 1219 $160000  12.16% sios000]  12.1e% $8.250.00F  1231%
YOFFICER SALARY st5c000f 114t% s120000]  1141% $150000]  11.08% $1,500.00]  11.00% $1,500.08]  11.06% $7.500.00] 11.20%]
UTIHVIES - ELECTRIC s1gooe] ey 5100000 7ei% $900.00 £.83% soon.00]  600% sec0.00]  6.00% sast0.00] 872X,
JuThiTES - WATER $0.00 0.07% |  0now $8.80; 0.06% #0  008% $8B0) 0.08% sa0ol | 0o7%
joeacas $40.00 0.30% a0l o0 $40.00] 0% 4080  0.29% $4000] ©020% 000 | B0
[mreRLE 3 sUPPLIES sroa]  500% w00m]  530% $70000] _ B.36% QL S16% §70000] _ &.10% P00 b2
|oFAce a suPPLIES ExPENSE 483,50/ 4.59% $838.50)  6.38% $83980]  A18% 983360  6.16% ses0] e1s% $4.19280]  o2em
JANNUAL SAMPLING FEE W] oo 30.00[  0.00% $i000.00f  a11% $c.00|  0.00% $000]  0.00% uij
[rewr orFice & YARD $325.00 247% 5.0 20% sa2500] 2a0% 02000 Z240% $326.00 240%) LS00 2.ew%)
[TRANSF ORTATION EXPENBE $182.50 1.30% $10260; 1.30% $182.50] 1.35%) SIEZ80!  1.85% $162.50; 1.36% 250 138%
|msuranCE EXPENSE s420000]  31.98% soo0|  000% $0.00 £.00% 30.00]  0.00%) $0.00/ 0.00% $4,208.00 8.27%)
_.,@Fsbqg COMMISSION EXP. 22000  1.87% szn00| 18r% $220.0 1.47% §22000  182%) $220.00 1.82% $1,100.00 1.84%,
MIECELLANEOUS EXPENSE $180.000  1.31% N0l 1.37% $180.00 1.30% si000, 130w 100.00] 1.00% $900.00 1.34%)
|PRoPERY TAX soo0] 000 000! ooow) $0.00 0.00%] YYD IETY "30.00]  0.00% nazm|  omw




KEATON DEVELOPMENT, INC

e e

ngi AND EXPENSE PROJECTIONS FOR AUGUST 1, 2004 THROU

PAGE TWO OF TWO

GH DECEWBER 31, 2004

AUGUST

_ SEPTEMDER CCTOBER NOVEMBER DECEVEER i
' % s % s % s % s % | .
TAX CHARGED 74400, 5.56% $744.00 6.08% STREL0, 5.80% ereaon]  888% S780.00 5.08% .
INTEREST EXPENSE $0.00]  n.00% $0.00 ©.00%) 3000 0.00% T §000:  0O0DW $0.00]  0.00%
PRECIATION EXPENSE 195640  1488% 396640, 14.96% $1508.60  saaem 00040 1A0% s1g66.a0] 14.40% )
DEBT EXPENSE $85Q0;  0.65% $85.00 0.85% $00.00 0.8% $960C]  0.63% $85.00 287% |
‘ i 1 \Tl
TOTA. EXFENSES siasegel  11aT% $200I8, 665N sArseal  sALMR $W4,706.08) _ 100.30% $1017103]  T.12% tv-nsw\ H204%
— ] { —
GPERATING INCOME S140e88  -11.37% e T seomerl  TEAen a0 ek 92097 24.28% $4.081
TRUSTEE FEE 000  060% 5.,26000{ _ 051% %00 oo 000, 900% $1280000] _ 021%| 000 0.00%
AEXISTING | — | |
LOAN PAYMENY $z90.03| 221% $29083 2.21% $290.834 2.14% $200.5) 2.44% $20043]  2.14% $1,483.15]
FLAGEMENT RESERVE FUND $7250  0.56% $7280]  O.5E% a0 083 $I260]  0.53%| w2l 05 [ .
DEST REBERVE FUND s 0.55% 50|  0.08% §7268 0.85% $7250;  O.5W 7250 0.63% 02501
PAZ COUNTY $0.00 0.00%, $0.00 200% $0.00° R0 o] oom sno0]  0.00% _§0.00
ED $000|  000% 0, 0.00% 0.00 0%, $00]  000% sooo|  osoM| - 90.00
NEW YAFA LOAN (SUBJECT OF REQUESY) 786.59] . 2.18% 28659 2.90% 86.50 231%, 20050 2.41% ...s,J 2.11%) 208.69
] i
TOTAL LOAN AND BK PAYMENTS 1223 54¥% $1572.22] 15.00% STa.n 533% srzeas]  eaE% 107222 4B $8,191.19]
W!uﬂ!ﬂnﬁrﬂi
TOPERATING INCOME S1ase08] §1,005.02 209457 $1.438.02) RIAIT 34,6196}
_om_.mmnsaz 3.3.@.._~ $1.966.40 $1,665.40 $1,966.40; $1,068.40 $9,032.00
| [
1 — ]
CABH TO MEET DEBT SERVICE WitAZ $1.871.42 406197 $628.38, 528437 $14,493.98
- | ]
DEBY SEUVICE REQUIREMENT e x:) 1,972 Tz $192.32| ML $5,311.10
_ 1
{pmsT covemane o.e8 1.98] 302 113 207 237




KEATON DEVELOPNENT, INC
INCOME AND EXPENSE PROJECTIONS FOR JANUARY 1, 2008 THROUGH DECEMBER 31, 2008
PAGE ONE OF FOUR
JANUARY FEBRUARY MARCH APRIL MAY , AN 8 MONTHTOTAL
_m...nﬁu s % $ * 3 % $ % ] % ) % s % |
JWATER INCONE $12000.00]  03.78% $12800.00]  saigw| $1zsooon]  s2e2%| 51280000 9eoom| 31240000  01.42%] $1240000]  00.20%| $76.000.00{  poawe)
INCOME FROM NEW HOOK UP'S $70.47 05M%] 31509, 115%] gy st 172%]  $o18ee;  220%|  $308.85 2.90% srse]  vasu]  sisener F
TOTAL WATER INCOME $ILB7RAT]  M.MN] $12958.34 M.M%| $13097.59 S4.34% !u.:o.ﬂﬁ %! !».3-.2“ 84.34% o.u!-.anm 9388%| $vT.Seasy 84.34% |
. 3

TAX CHARGED .ﬂn.g“ 566%|  $777.50 596%|  $r822 5.86% QQS“ 5.08% zﬂ.m_r S.85% ﬁﬂ.!w SOI%|  $46%:.T [1

TOTAL CASH REGEFTS $13,66192) 100.00%| $13,736.84]  100.08%| $13810.78]  ¢00.00%| $13.000.50(  100.00%) SIABSIEE]  %00.00%! 41284782 TITH! 90232287  100.m%
i

lexpenses
LEGAL FEES ssooof  o3vw|  ssoro] opaew|  ssomo] oaex]  san00]  osew|  smoen| o3m 036%]  swoon|  osew
JCONTRACTED - PROFESSIONALS 204 0.00%) $0.60] 0.00% $0.00] 0.00% $0.00 0.00%) $0.00 2.00% $0.00 0.00% $0.0 [
{conmmacTED TESTING $106.57| 077  $10567) 0IT%! 510657 o.78%  $was?l  ore%]  S10857 0.78% $108.57 O.IT% $a33.42 .aﬁx__ﬂ
IRENT - AUTO b EQUIPNENT s2m2s| zo0e%|  s20206]  zoow| sameme]  2oem]  sasedd|  20e%|  s7MM 2.00%) $281.14) 200%!  $1.895.84 2.06%
|METER READING $30200] 2.21%f  $304.00 221%]  s30800] ans]  sseoo]  222%] saweo] 230w $912.00 229%]  $1842000  224%
CONTRACTED MAINTENANCE samss]  23mw]  smesd 23%]  sxr s 2am%]  $sa052]  297%|  sa2t4el 231% 7344 23r%; 100108 237y
PAYROLL EXPENSE $185000  12.00% $1550.00]  1201%] $185000]  1194%] $1enoe]  1eor%] siesooo] 121  $1.86000  12.00%] se900e0]  yzosm
OFFICER SALARY $1s0000|  ws9%| $1,50000]  weew| 3150000  1o8me| $1,50000) 0ot 3150800 11080  s1500000 tomn] smomenel 1o
UTLMES - ELECTRIC $50000)  s08X|  $80000]  saz%| 380000 579%|  S90000]  8A7%|  $00000]  604%  $M00.00|  5o%| 95500000 &
UTLITIES - WATER 88  ooen 8880 006% saeo]  oos% @0 cook 0.06%) $8.80]  0.08%) s o
CHEMICAL S $40.96] 0.30% 84121 0.30%] 48] | 0.0% s 0.30% 34080 030 sl ol  Des9r] eax
[MATERIALS & BUPPLIES $H263 8.22% ST 5.22%  s72i.30] 622%| 7257 s22%)  sros.ezf 6.22% 71240  822%] 94.267.03 5.2%
|oFFicE » SUPPLIES EXPENSE sosee1|  saew|  $aonasl ea6%|  sassi2]  a20%|  S8F0.ST| 626  So40.08]  6.20% 82433 620% 38153380 g2
JANUAL SAMPLING FEE sneel  0.00% $0.00 0.00% $0.00] 0.00% 30.00 0.00%) $0.00 0.00% 8.8_ 3.00%) $0.00| 000
|RENT OFFICE & YARD 53500 239%| 332300 2% $:500]  235%|  sz600) 230w 3000 2.40%] 236%]  $196000] zyrw,
| TRANSPORTATION EXFENSE $185.67 1.38%  swset 136%!  $187.06] 1.36%]  sieeo0] 1%l siseas 1.36%} $166.01| 1.38%) st itesel 120w
| INSURANCE EXPENSE —_suw|  ooo%| sazoon]  soman soo0l  a.00% 300 ool 8000 000% $000)  000%| se20000f 5.
IREGULATORY COMMISBION EXP. $220.00 161%]  $22000 160%]  szz0.00] 1.60%)  $20000]  csew]  g2o000] 1m0 sz000]  100%|  s1220000 (0%
[MISCELLANEOUS EXPENSE s1mn4] 1.34%] __ s1s4.06] 1.34% 518613 134w  sweem| 1w siengs) 1.31%] io2ee] isew{  s11e8.42] 1.34%
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- - KEATON DEVELOPMENT,INC |
. } %O.Gm AND EXPENSE PROJECTIONS FOR JANUARY 1, 2005 THROUGH DECEMBER 31, 2005
- . PAGE TWO OF FOUR _
- l\.rﬁ?h@i-iil\.uﬂglli WRCH APRIL Ay SINE 1
s | 0% s % 3 % ) % $ % s v |
I — A ll+
PROPERY TAX 30.00 0.00% $0.00 0.00% 30.00 000%|) $AAMTSR|  I1.00% to00]  0.00% $0.00 0.00%
SALES TAX $IT275 se5%| $TITSA 586%|  $762.26 BEGH|  EI0|  BO8% ser7s|  ssew $TT280 5.62%)
INTEREST EXPENSE $0.00 0.00% so.00l n.oa% $0.00 0.00% o0 ooowf  S000 o.00% $0.90 0.00%
TION EXPENSE sipo040  MADW|  S19ona0;  432%|  $1,966A43 14295} §i 6840l 1410 B !Esw Jes0%|_ bLesedo|  1430%
BAD DEBT EXPENSE Saﬁl Jepmi 69500 0% $85.90) oozs| | 90500) 08w  §0600; 06 $88.00 0.82%
] 1
TOTAL EXPENSES TRINTAN. TOMAN| Swmeery  1eawel| 41041234 Jia| SeSeTAE] 070N $MANM|  TRATH $10ATeN2|  16.20%
i : . |
OPERATING INCOVE Butmﬂ\\@.@| | AIPh| SiANAI zASUA| #1Aeaw|  -TARK r I IS L
EE FEE $000,  OD0%| 8125000 B .00 0.00%) .00 0.00% $0.00 0.00% $0.00 0.00% $0.00 0.00%)
WIFA EXBSTIHG ! _
| LOANPAYMENT $290.85 2434 $20083 212%| 320083 Zionl yemm|  sowa| 90063  24% $200.63 211%]  $1.742.78) 212%
T MACEMENTRESERVEFUNG | #7250 0.57% $72.50 0534/ §rze0]  oaa%|  r2sb) 057 .ﬂm.* 0.53% $72.50 DEY%| 8438 0.53%;
DEBTRESERVE FUNE | gne] 05 $72.50 DY sT250] oM%) S 4.52% 7250 0.53% s7200) -~ 053%|  $438.00 0.£3%
LA PAZLOUNTY 56249 309% Q.SLL 30e|  sa2248] IN6%| HARH soM| 342249 3UWN $422.48 307%]__ 253494 3.08%
RINSECURED - sl BA4%] $hiLIt 0% 3111 BENAl WANM  TewR !.:..j R -._!_.. aa.os.a_ £.10%)|
NEW WFA LOAM (BUBJECT OF REQ) | ssesa| | 290%]  Weas|  210%)  R0650 2.10%,  $300.89 240%] 3288.50) 2.40%) SSSW Z10%]  s7iasd 12
T\\ ' ] - ! ‘ _
TOTAL LOAN AND B PAYNENTS 92,2552 aEn GaseEl|  Isme| Saaeez  Mu%| S2I888 YT D 10ath|_s1agMezl  taumk
|||b|||‘ T
— - — =
I I S I D RSO
)«IT‘!‘TI‘: IS




n KEATON DEVELOPMENT, INC
. INCOME AND EXPENSE PROJECTIONS FOR JANUARY 1, 2005 THROUGH DECEMBER 31, 2006
- PAGE THREE OF FOUR -
JuLy AUGLIST | BEPIEMBER OCTOBER NOVEMBER DECEMBER 42 MONTH TOTAL
- 3 % $ % s % % * s % s % 3 %
TER INCOME 1240000 0.50%| S12ATO0N|  BeTBY| $1240000  G9.71%| $1280000]  03.24%| $12800.00] 8335 31280000 OT2%] V151,000.00] _ 00.86%
INCOME FROM NEW HOUX UBS 55418 404%] 3338 asw|  snized s13%] 10 B50%|  $ETGe? 6.01%) $050.0¢ 352% 1817326 3.00%
TOTAL WATER INCOME SILIEARE] | AN $1,01536)  saaek| $1501Z5)]  sase%| $138070]  padew| $0347687) 944K ..C.!x__ A% SINTITEIS] A4
%Bmu;xﬂé $777.26] 5.86%|  $76200 56| 478678 sa5% 561880} 556%|  $820.25 5.66%; $235.00| 508%|  §8486.52 560%
. | N |
_@Bnﬂzﬁnmﬁa $aTI44] 10000%, S1266.36]  100W%| $13.800.28]  100.00%] SLA0T38]  10000% $14481.12  10000%;  $14,576.84 10000%] s10r201.78] 108000
“ma.m.ﬁu
LEGAL FEES 950,00 0.38% $50.00/ 0.98% $50.00 0.36% $60.00; 0.38% $50.00 0.33% $6000  ~ 9.34% $800.00] 0.38%
OMTRACTED - PROFESSIONALS .00 wOUY $n.00 000% 30.00 000%| $0.00] 0.00% $0.00 0.00% T ) 000} 0.00%
TED TESTING $105.67 OrT%| 310357 ore%l  SI08.8T o7e%]  sio887| 0.19%]  $106.57 0.73% s105.67  O72%]  $1.20684 0.75%)
RENY - AUTO & EQUIPMERT $282.87 208%!  $284.60 200%] sase: 208%] 3618 206%{  $208.52 Z.00%, $300.25) 206%] ©aes18] 208w
{wETER READNG 31450 20  ssm0 220%|  $318.00 229%| 0. 2 SR80 2% sa2a00] 2%  WIeoo]  225%
|coNTRACTED MAINTENARCE saned] . 237w  ss2Ta 231% ssaea 23T%|  $ML4E Z37%|  $34344] 2% 38643 av.ﬁ.jré.a_ 2.57%)
PAYROLL EXPENSE 3165080]  1202%| S1e6000]  1194%|  p1eo000]  118TW|  $iaN000)  1149% stoscool o1 sigengol - {¥AI $10,00000  1084%
CER SALARY $1,500.00 1062%. _$1,500.00 10.26%|  §1,500.00 o] $150000] 10.41%|  $1.800.00 ! 150000,  1029% $10.000000  10.70%]
IMEs - BLECTRIC $1,000.00 720%| _$1.000.00 T24%| 3100000 7.00%)  sseooof eas%|  se0000 650% $600.00] 8.40%| $18,000.00] 8.34%)
UTIITIES - WATER $5.80 0.00% B 006% §0.60 0.98% $5.00 0.00% $8.80 D.OE% $8.90] 000%|  $10560] C.06%
{cHBCALS $41.10 030% S41.46]  000% $41.70 230%] a2 0.50% 4247 0.30%}. $4.78) 0.0% 173 030%
[waTERIALS & SUPPLIEE Sazel | s2o%|  §T2196] 52|  Sranee]  622%) §7s208]  622%[ 475644 SO sreunz]  022%| W70 5229
[CFFICE & SUPPLIES EXPENSE $058.59) 620%|  §30484 cas%|  $670.00 eze%]  seneo s2o%!  seora a2tw).  $012.40] €.26%]| 1048033 820%/
fAnUAL SAMPLING FEE 00N 0.00% $0.00 0.00%] $0.00 000%]  $1,100.00 7.64% ¥ aoo%) - 5o 0.00%] - $1,100.00 000%
{RENT OFFICE & vARD $324.09 237%| __ $328.00 235%|  $325.00 234%]  $525.00] Z26%  $328.00] 2.24% $325.00 223%|  $3,000.00] 2.3%%
[TRANSPORTATION EXPENSE $106.T5| 13%]  sievee T 126%]  gwoeod] 1.38%|  Ster.06] 4.35% $198.22 136%] 227449  1.36%
¥NSURANCE EXFENSE $0.004 000%] 3420000  30.40% $0.00} 0.00% s0.00} 0.00% $0.00] 0.00% $000 0.00%]  99.40000] £02%
{PEGULATORY COMMISSION EXP. $220.00 180%]  $220.00 159} s2z000f 1% smo0m| 150%] semoo]” t52%| . §22000 181%] _ s280.00| 1.08%
|vescEuANEOUS EXFENBE $184.00 1340 g1e5.13] %] s18a.25] 1.04%] __ $183.08] 134%|  $184.18] 1.34% $195.3 1304 g2 00l 1




KEATON DEVELOPMENT, INC
INCOME AND EXPENSE PROJECTIONS FOR JANUARY 1, 2005 THROUGH DECEMBER 31, 2005
PAGE FOUR OF FOUR
JULY AHOUST SEPTEMBER OCTOBMER HOVEMBER DECEMBER 12 BONYH TOTAL. |
.
$ % $ % L] % $ % $ % $ % € %
{PROPERY TAX £0.00 0.00% $0.00 0.00% $0.00 0.00% $0.00] 0.00%) $0.00 000%]  $443290]  3041%|  $585598 £.30%!
w..:sx i $TT1.25 568%]  §Tezon S60%)  $706.75] 5.00% 51590 56|  $020.78) 5.50%. $875.00} B.66%,  $RASE.S 5.68%
HTEREST EXPENSE $0.00] 000%) . 3000  DOO% $5.00{ 0.00% $0.00 0.00%) 000 0.00%) soon|  0.00% $0.00 0.00%
IDEFRECIATION EXPENSE $1,965.40 14.32%] - $1.966.40 1420%]  91.058.40] 14.15%]  §9,088.40) 12EEN]  HI6E|  155MK  $106640]  13.49%] $23.566.00 411N
{BAD DEBY EXPENEE $a5.00 0.02% $85.00 0.52% ¥o5.00! 051% $85.00 0.5% avam 0.50% sssonl o] st.oc080] 081%
TOTAL EXPENSES SISINEE]  TTAO%| SMSZLIE,  WT28% SISMT]  T6SB%| SHLTT0LT|  8LIO% o._pspzw T340%| $iA040E8  10328%| 3144Ta34]  BSe% .
t
\TING NCOME 63,1328 Z281%  $1,005.89) 220%|  $3,26541 BATR|  $2,0%6453 16.30% .-..5:“ 28w "$473.08 3.75%| tz2dvesd]  1Rep% m
TRUSTEE FEE $0.00 0.00% $0.00 ooos] 000 0 .00 0.00% $0.08 B.00%) $0.00 0.00% $0.00 008% H
WIFA EXIETIGG ; {
LOAN PAYMENT s200.63| 212%]  $2083 2500  s200.63] Z00%  $2ap.0af 202%|  s2063 2.00% $200.63 1.90%|  $34B7.86 2.00% :
PLACEMENT RESERVE FUND sl osem $T250 05X $72. 608 6E2% 2.0 0.50% $72.50 C.50% $7200]  oS0%| 967000, AN ”
- | GEBTRESERVE FUND trzm]  os¥s]  grzoe] oSN 7280, 2250 O50% 7200,  om% s7260]  ofo%] . soremyl D2 |
JLA PAT. COUNTY $422.49 s08%,  s4z240) S06%!  $42249 Aot s2240) 2ow%]  saze.en) 202% 42249 200%]  ssoeene] Y ;
SECURED IRTIRT] soa% st A06%]  $1L1LH 79%] $1.111410 T21% $i S| T67% $1514.11 Te2%| 91395832 T.87% '
MEW WiFA LOMY (SUBJEGT OF REQ. R06.50 200%|  sasese 207%|  Szmesw Z08%|  some.sa! 1.90% RBA 1.85% 05 50 1OT%] s34 206% i
—
TOTAL LOAR AND BIC PAYIMENTE $2,268020  18.40%| 8275582  16.30%| $22s682]  1e2sn! $22558 WE.68%]  $2.26587]  1navt|  ezessAml  1sam%| $2700084| 848N
DEBT SERVICE CAPACITY
OPERATING INCOME T - . 222.490.64]
DEPRECIATION — §22.8
JCASH TO MEEY DEBT SERVICE $46 00844
{oEBY covERAGE T - n !
1




