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IN THE MATTER OF THE ) DOCKET NOS. E-04230A-04-
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10 )
)
11 )
12 Mohave Electric Cooperative, Inc., an Arizona not for profit rural
13
14 electric cooperative (“Mohave”), by and through its Counsel undersigned, hereby files
15 its complaint against UniSource Energy Corporation (formerly kn,oWn as Citizens
16 Utilities) pursuant to A.R.S. §§ 40-202, 40-203, 40-246, 40-281, 40-322, 40-421 and
17 A.A.C. R14-3-101et seq. and in support thereof alleges as follows:
18
19 1. Mohave is an Arizona rural electric cooperative certificated by the
20 Arizona Corporation Commission (the “Commission™) to provide electric services in
21 sections of Mohave County, portions of Yavapai County, and portions of Coconino
|
22 County.
| 23 || ,
| o ' 2. In furtherance of the public interest and in performance of its
\ 25 obligations as a Public Service Corporation, Mohave has constructed and 1s
|
| 26 constructing electric distribution lines, plant systems and metering facilities, and is
| MART::;:EI::]:E: P.C.
PHOENIX, AZ 550061090
/ (602) 248-0372
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1 || ready, willing and able to serve customers in accordance with the rules and
2 regulations of the Commission in the areas within its certificated area.
j 3. By Decision No. 58798, dated October 14, 1994, the Commission
5 transferred a portion of Citizens Utilities Company’s (Citizens) Certificate of
6 || Convenience and Necessity ("CC&N") consisting of approximately 1,047 acres of
/ land in Sections 4, 5 and 9, Township 20 North, Range 17 West, Mohave County,
j Arizona (the “Transferred Area”) to Mohave. A copy of Decision No. 58798 1s
10 attached as Exhibit 1.
11 4. Mohave acquired the Transferred Area in order to provide electric
12 service to lands being developed by North Star Steel Company (“North Star”). The |
:] Commission approved the service agreement between Mohave and North Star by
15 Decision No. 58795, dated October 14, 1994,
16 5. Since October 14, 1994, Mohave has been the sole power supplier of
17 all customers located in the Transferred Area, including, without limitation, North
12 Star and a few commercial customers, such as Roadrunner Trucking. However,
20 Mohave purchased power from Citizens for resale in the Transferred Area. In order to
21 make power purchases from Citizens, Mohave provided Citizens $25,942.22 as a
22 contribution in aid of construction in exchange for which Citizens constructed the
zj necessary primary distribution and metering facilities.
5 6. Citizens provided service to Mohave until approximately 2002, when
26
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|
| 1 North Star and the surrounding commercial customers halted business, at least
2 temporarily, and power purchases from Citizens became, temporarily unnecessary.
j 7. On March 3, 2003, after first filing an application with FERC for
| 5 approval of its sale to UniSource Energy Corporation (“UniSource™), Citizens
6 Communications Company made a summary filing of its retail Rate Schedules 45 and
7l 46 with the Federal Energy Regulatory Commission (FERC"). A copy of the Citizens
j filing with FERC is attached as Exhibit 2. Citizens represented to FERC that, in
10 addition to temporary North Star construction power, it provided Mohave power “to
11 serve a few additional commercial customers (a few construction trailers and a
12 trucking company, Roadrunner Trucking)" representing retail loads of between 100-
13 200 kW. Citizens retail Rate Schedules 45 and 46, which now under UniSource may
15 also include a surcharge to recover Enron related losses, may exceed Mohave’s
16 current retail rates. .
17 8. Citizens' Certificate and electric operations in Arizona have been
1: acquired by and transferred to UniSource.
20 9. In or about May of 2004, Central Trucking ("CTI1") approached
21 Mohave about receiving electric service at the facilities previously operated by
| 22 Roadrunner Trucking located in the Transferred Area. In July of 2004, Mohave
| zj received an executed Engineering Services Agreement and deposit for service from
25 CTI. Shortly thereafter, Mohave contacted UniSource and requested re-establishment
3
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of primary metering at the location where it had previously received service from
Citizens and to provide wholesale service under an Open Access Transmission Tariff
(“OATT”). After waiting more than a month for UniSource to activate service,
Mohave made a written request for service. A copy of the September 12, 2004
request is attached as Exhibit 3.

10. UniSource has refused to initiate service to Mohave and by letter
dated October 6, 2004 has stated its intent to instead file an application with the
Commission to "reclaim” the Transferred Area. A copy of the October 6, 2004 letter
from T. Ferry, V.P. and General Manager of UniSource to T. Longtin of Mohave is
attached as Exhibit 4.

11.0n October 18, 2004, CT1 filed a request for Commission assistance
stating, in part: “In summary, Unisource [sic] wants this territory and is holding
Mohave at a ransom to provide service to us. We are tired of being caught in the
middle of a territory struggle. We cannot afford to run new lines at the cost of
$600,00.00.” A copy of the October 18, 2004 letter to J. Woller is attached as
Exhibit 5.

12. UniSource is unilaterally and arbitrarily refusing to furnish Mohave
electric energy. UniSource is holding a prospective Mohave customer in need of
immediate service hostage, while UniSource pursues its intent to “reclaim” the

Transferred Area.




1 13. Mohave has made a good faith effort to resolve the matter with
2 1 UniSource. Mohave first requested service under an OATT. UniSource has refused
j to provide such service. Mohave then offered to negotiate a system-wide border area
5 || agreement with UniSource in good faith, whereby a process would be established to
6 || allow UniSource and Mohave to temporarily serve the other’s customers on the
/ fringes of their respective service areas, where such service makes economic sense to
: the prospective customer and the respective utilities. UniSource has refused to
10 | consider a system-wide border area agreement. Mohave has also indicated a
11 willingness to extend Mohave’s facilities under Mohave’s extension policy, but such
12 improvements are estimated to cost CTI approximately $600,000.00.
ij 14. As yet another alternative, Mohave would be willing to accept
15 service from UniSource under its Rate Schedules 45 and 46, provided the Commission
16 authorizes Mohave to collect through a surcharge from CTI the actual costs incurred
7 by Mohave, including a reasonable margin if these UniSource rates exceed Mohave’s
1: cost of power. Otherwise, Mohave’s customers would be subsidizing the service to
20 CTL
21 15. UniSource’s activities with respect to CTI are calculated to interfere
22 with the certificated area of Mohave and the contractual relationship between CTI and
zj Mohave 1n violation of Mohave’s constitutionally protected property rights embodied
25 by the grant of a CC&N.
26
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16. The actions of UniSource, as specified above, threaten to cause
immediate irreparable injury, loss and damage to Mohave and Mohave’s customers, to
wit: the alienation of property owners within Mohave’s certificated area, the
infringement upon Mohave’s certificated area by another Public Service Corporation,
and compelling one (1) customer, CTI, to either forego service or pay $600,000 for
the installation of a transmission line that can be avoided if UniSource will just
provide service to Mohave under its Rate Schedules 45 and 46.

17. The power needs of CTI are immediate, and all of the injuries which
have occurred and are occurring as referenced above are uncompensable after the fact;
therefore, Mohave seeks an Order from the Commission compelling UniSource to: a)
provide service to Mohave and permitting Mohave to recover the cost thereof,
including a reasonable margin, or b) negotiate, in good faith, a mutually acceptable

system-wide border area agreement with Mohave.

18. The names, mailing addresses and telephone numbers of the persons

upon whom service of all documents may be made are:

Michael A. Curtis

William P. Sullivan

K. Russell Romney

Martinez & Curtis, P.C.

2712 North Seventh Street

Phoenix, Arizona 85006-1090

(602) 248-0372

E-Mail: mceurtis401@aol.com
wsullivan@martinezcurtis.com
rromney(@martinezcurtis.com

6
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mailto:rromney@martinezcurtis.com

1 WHEREFORE, Mohave Electric Cooperative, Inc. requests the Arizona

2 Corporation Commission:

j 1. After notice and opportunity to be heard, order UniSource to provide
3 5 service to Mohave and allow Mohave to collect from CT1 any excess
| 6 power costs through a surcharge, plus a reasonable margin, until an

7 OATT can be established by UniSource or until Mohave serves its

z consumer directly;

10 2. Order UniSource to negotiate in good faith with Mohave to establish

11 a system-wide border area agreement;

12 3. Establish such procedures as are reasonable and necessary to

ij expeditiously resolve this matter; and

15 4. Grant such further relief as the Commission deems just and

16 necessary.

17 | . «%

RESPECTFULLY SUBMITTED, this, )~ day of November, 2004.
12 MARTINEZ & CUBTIS“PRC

N

(e
W\
A\

21
| § -
| 22 . .
\ William P. Sullivan
i 23 K. Russell Romney \
| 04 2712 North Seventh Street
Phoentx, Arizona 85006-1090
25 Attorneys for Mohave Electric
Cooperative, Inc.
26
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| PROOF OF AND
| CERTIFICATE OF MAILING
. ) »‘,‘»’qy .
1 hereby certify that on this "' day of November, 2004, I caused the
foregoing document to be served on the Arizona Corporation Commission by delivering
the original and fifteen (15) copies of the above to:

o AW N

Docket Control Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

O 00 ~N o

Copies of the foregoing mailed

10 thisﬁﬂw"day of November, 2004 to:
Thomas Ferry

11 Vice-President & General Manager
12 UniSource Energy Corporation
2498 Airway Avenue

13 P.O. Box 3099

Kingman, Arizona 86402-3099

14
Geneva Davis,

15§ Controller

Central Trucking, Inc.

16 | 11930 N. Hartman Drive
17 Edinburgh, Indiana 46124

18 Christopher C. Kempley, Chief Counsel

Legal Division — Arizona Corporation Commission
19 1200 West Washington Street

Phoenix, Arizona 85007

20
5 Janie Woller
1 Consumer Services - Arizona Corporation Commission
22 1200 West Washington Street
Phoenix, Arizona . 85007
23
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" 1 BEFORE THE ARIZONA CORPORKTION conBRCKETED
-} 2 || MARCIA WEEKS o
‘ i CHAIRMAN SRR ;
- 3 || RENZ D. JENNINGS
BE COMMISSIONER DOCKETED BY %{
4 {f DALE H. MORGAN .
g; COMMISSIONER :
{ 5
: IN THE MATTER -OF THE TRANSFER OF A ) DOCKET NO. E-1032-94-253
3 6 PORTION OF CITIZENS UTILITIES ) DOCKET NO. U-1750-94-293
_’ COMPANY'S CERTIFICATE OF )
7 CONVENIENCE AND NECESSITY TO ) - DECISION NO. 5377?
4 MOHAVE ELECTRIC COOPERATIVE, INC. )
i 8 : )
: ~ ) OPINION AND ORDER
3 9 , R , i
] DATE OF HEARING: . September 16, 1994 ; _
it 10 v .
1 . PLACE OF HEARING: Phoem.x, Arlzona
E - 11 ,
| PRESIDING OFFICER: ~  Lyn Farmer
. 12 ~ _ ' :
APPEARANCES: « _Mr. Raymond S. Heyman, O’CONNOR, CAVANAGH,
- 13 o - . . ANDERSON, WESTOVER, KILLINGSWORTH &
. . ; BESHEARS, on behalf of Mohave 'Electric
i 14 ,Cooperatlve, Inc.; and R
, 15 ' _ ' ' Ms. Beth Ann Burns, Senior Counsel - |
' : ‘Arizona, on behalf of Citizens Utlht:xes
16 o (ompany, and
17 . Mr. Michael Grant, JOHNSTON, MAYNARD, GRANT |
‘ .~ & PARKER,. on behalf of Arizona Electric
18 - Power Cooperative; and B
19 || " ~ Mr. Phillip L. Chabot, Jr., and Ms. Sandra
: E. Rizzo, BRICKFIELD, BURCHETTE & RITTS,
20 : - P.C., and Mr. Patrick J. Paul, GALLAGHER & | |
L ‘ « : " KENNEDY, on behalf of North Star Steel |. .
s 21 v S Company; and
ﬁ 22 " Ms. Janice Alward and Mr. Bradford A.
L : Borman, Attorneys, Legal Division, on behalf
23 Y of the Utilities Division of the Arizona
e ' ,Corpcratlon Commission. )
i 24 ‘ -
i BY THE COMMISSION: 1
g On August 23, 1994, Mohave Electric Cooperative, Inc. ("Mohave:
B - 26 '
| i Electric") filed with the Arizona Corporation Commission
A 27
F (“Commission") an Application to Transfer a Certain Portion of the
| 28
Certificate of Convenience and Necessu:y of Citizens Utilities Company
:
. * Eﬁﬁﬁ%ﬁt-—'—-l
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DOCKET NO. E-1032-94-293 ET AL.
(*Citizens”) to provide electric utility service to Mohave Electric.

By Procedural Order issued August 29, 1994, the hearing on the

'above-captioned matter was set for September 16, 1994. On Septembexr

7, 1994, Citizens filed its Motion to Intervene, Motion for
Continuance, and Motion for Correction of Docket Number. On September
9, 1994, Arizona Electric Cooperative, Inc. (“AEPCO") filed its Motion
to Intervene, and Mohave Electric filed its Response to Citizens’

Motions. On September 12, 1994, Citizcns filed its Reply and North
Star Steel Company ("North Star”) filed its Motion to Intervene. On

September 13, 1994, the Commission‘s Utilities Division Staff

(*Staff") filed its Staff Report in this matter.‘ Staff recommended

approval of the application following avhearing. By Procedural Order

issued September 14, 1994, Citizens waé granted iﬁterventipn.‘
Intexrvention was‘granted to AEPCO and North Star at the commencement

of the hearing.'

The hearing was held as scheduled and no members of the public
were present to make public comment. No objections concerning the
application were received by the Cqmmission or by Mohave Electric.
Mr. Robert Broz testified on behalf of Mohave Electric, and Mr.
Patrick Williams testified on behalf of Stéff. The matter was taken

under advisement pending submission to the Commission of a Recommended

Opinion and Order by the Presiding Officer.

* * * * * * * * * *

Having considered the entire record herein and being fully
advised in the premises, the Commission finds, concludes, and orders

that:

2 DECISION NO. 5?72?
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DOCKET NO. E-1032-94-293 ET AL.
F INGS FACT

1. Mohave Electric is an Arizona nonprofit electric cooperative

providing electric utility service to the public in portions of Mohave

County, Arizona, pursuant to authority granted by the Commission.

2. Citizens is a Delaware corporation éngaged in the business
of providing electric utility service to the public in portions of
Mohave County, Arizona, pursuant to authority granted by the
Commission. |

3. North Star Steel Company, & corporation organized and
operating pursuant to the laws of'Minnesoté, intends to build a mini-
mill steel recycling facility on approximately 1,047 acres of land
near Kingman, in Mohave County, Arizona {"plant site").

4. The North Star plant -site is located within Citizens’
certificated service area, but no electric service is currently
provided to any cuétomer within the’plant site.

5. In approximately 1991, WNorth Star approached Citizens
requesting electric service for the'proposed plant, but waé unable to
reach agreement regarding the provision of electric service. ’

6. In approxiﬁately April 1994, North Star approached Mohave
Electric and requested Mohave Electric arrange to provide electric
service to the plant.

7. Mohave ‘Electric and North Star obtained consent from
Citizens for Mohavélzlectric to serve the electric load to the plant
site, subjeC§ to sii conditions.‘ |

8. On August 23, 1994, Mohave Electric filed its Application to

28

! See Exhibit A-1, May 3, 1994 letter attached to'the
Application.

3 pec1ston no. 98798
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DOCKET NO. E-1032-94-293 ET AL.
Transfer a Portidn of a Certificate of Convenience and Necessity
("Application").

8. On September 1, 1994, Mchave Electric provided notice of the
Application and hearing, and the hearing was held as scheduled on

September 16, 199%4.

10. Staff filed a Staff Report on September 13, 19394,

recommending approval of the Application subject to the following
conditions: that Citizens agree to the transfer; and that the
Commission approve the Non-Firm Electric Service Agreement Among

Mohave Electric Cooperative, Inc., Arizona Electric Power Cooperative,

| Inc., and North Star Steel Company ("Agreement®).

11. Service to the plant site will be provided by wheeling the
power over the Western Area Power Administration’s ("Western") 230 kv
transmission system to Western’s McConnico switching station, through

facilities owned by AEPCO and by Mchave Electric, to the Harris

substation which will be owned by North Star.

12. According to the Staff Report, when the plant is fﬁlly
operational, 250 people will be eniployed, with an annual payroll of
approximately $11 million.

13. Staff found that Mohave Electric ;1'9 capable of serving the
plant site; that the transfer will facilitate construction of the
manufacturing plant; and that the regional economy should benefit by

the presence of the manufacturing plant.

1¢. staff found A'v‘that approval of the Application to be in the

public interest .
15. On September 15, 1994, the Agreement was filed with the

Commission?, and was approved in Decision Noﬁ’z_mmctober Y, 1994).

2 See Docket Nos. U-1750-94-323 and U-1773-94-323,

a pe~ision no. 58748
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DOCKET NO. E-1032-94-293 ET AL.
ONCLUST o

1. Mohave Electric and Citizens are public serxrvice corporations
within the meaning of Article 15 of the Arizona Constitution amd
A.R.8. Sections 40-281 et seq.

2. The Commission has jurisdiction over Mohave Electric and
Citizens and over the subject matter of the Application.

3. There is a need for electric utility‘service at the North
Star plant site.

4. Mohave Electric is a fit and proper entiiy to receive the
Certificate for this plant site.

5. Approval of thé Application is in the public interest.

6. The Application should be granted.

58798

5 DECISION NO.
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IT IS THEREFORE ORDERED ﬁhat the Application of Mohave Electric
Cooperative, Inc., is hereby approved aﬁd the portion of Citizens
Utilities Company’s Certificate of Convenience and Necessity as
described in the attached Exhibit A, is hereby transferred to Mohave
Electric Cooperativé. Inc. |

IT IS FURTHER ORDERED that notwithstanding any agreement among
any parties to this proceeding, the portion of Citizens Utilities
Company’ s Certificate of Convenience and Necessity described in the
attached Exhibit A, which is being transferred hereby to Mohave
Electric Cooperative, Inc., shall not revert to Citizens Utilities

Company under any circumstances without prior Commission approval.

IT iS FURTHER ORDERED that this Decision shall become effective

~immediately.

.- BY ORDER OF TH
. o

I1ZONA CORPORATION COMMISSION.

"~ COMMISS IONER

IN WITNESS WHE , JAMES MATTHEWS, Executive
Secretary of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the

Commission to be affixed at the Cazitol, in the City of

Phoenix, this lfﬁ day of 1994.

DISSENT
LF

DOCKET NO. E-1032-94-293 ET AlL.
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SERVICE LIST FOR: - " CITIZENS UTILITIES COMPANY and

MOHAVE ELECTRIC CCOPERATIVE, INC.
DOCKET NOS.: : E-1032-94-293 and U-1750-94-293

Raymond S. Heyman

O’ CONNOR, CAVANAGH, ANDERSON,
WESTOVER, KILLINGSWORTH & BESHEARS

One East Camelback Road, Suite 1100

Phoenix, Arizona 85012-1656¢

Beth Ann Burns

Senior Counsel - Arizona

CITIZENS UTILITIES COMPANY

2901 North Central Avenue
Suite 1660

Phoenix, Arizona 85012

Michael M. Grant

JOHNSTON, MAYNARD, GRANT & PARKER
3200 North Central Ave., Suite 2300
Phoenix, AZ 85012

Charles A. Bischoff, Esg.

GALLAGHER & KENNEDY

2600 North Central Avenue

Phoenix, Arizona 85004-3020
Attorney for North Star Steel Company

Philip L. Chabot

Sandra E. Rizzo

BRICKFIELD, BURCHETTE & RITTS, P.C.
1025 Thomas Jefferson Street, NW
Suite 800 - West Tower

Washington, DC 20007

Attorney for North Star Steel Company

Paul A. Bullis, Chief Counsel
Janis Alward, Staff Attorney
Bradford A. Borman, Staff Attorney
Legal Division

ARTIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Gary Yaquinto, Director
Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona . 85007
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. 100.00 feet ano parailel to the centerline of saig west boung

of a curve to the right having a radius of 5628.65 teet:

- Thence, South 38°12°00" East,

§~1032-94~283 BT &

EXHIBIT A

LEGAL DESCRIPTION “F-1-

A parcel of land located in the west Half and the west Hulf of
the East Half of Section 4, the Southeast Quarter ang Government
Lot 9 of Section 5. and the Northwest Ouarter of Section 9 all in
Township 20 North, Range 17 West of the Gila ang salt Piver
Meridian, Mohave County. Arizona and saic carce! of tan¢ beino
more particularly described as follows:

BEGCINNING at the Scutheast Corner of saip Section 5. ang running
thence, North 89°47'47" west, along the South Line of said
Section 5, a distance of 1847.72 feer to a poInt lving
Southeasterly 100.00 feet at B right anule to twe centerline of
the existing west bound main track O the Atchison, lopeka and
Santn fe Rajliway Company; :

Thénce. North 32¢54°'09" East, along a line being Southeacter]y

main track. a distance of 3395.41 feet to a point common Lo the
East Line of said Section 5 ang the wesl Line of saic¢ Section 4

Thence, continuing North 32°%54°'03" East. along the l1ine being
foutheasterly 100.00 Teet and parallel with the centerline of
said West bound main track, 2582.07 feet o a point of curvature

Thence, Northeasterly, 583.02 feet, along the arc of said curve -
through a central anale of 05%47°28.5" to a point on the

Southwoesterly Goundary of the unaweep Patented Mineral Claim as
deiineattﬁ by U.E. Mmineral Survey 2750: '

“along the Southwester 1y Boundary of

said Unawesp Mineral Claim, 1064.18 feet o the Southeasterly
Corner thereof; , ~

Thence, North 51048°'33" East. along the Southeasterly Boundary of
said Unaweep Minera) Clatm, 300.02 feet to'a point baing. the
Northwester ly Corner of the Cadillac Patenteo fineral Ciaim as
dolineated by v.&. Mineral Survey 2150; . '

.
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- LEFGAL DESCRIPTION “Fe”
PAGE Two of TWO

" East, 2long the SOutnwester!y aounaary oFf
C Minera) Claim, 66.55 feet to » PoIng being
00 feet at R right angie 10 the centerling of
n3in track of the Atchison. Topeka and Santa Fe
Thence, South 11044 ¢,

Taet ang rarsien to

0 West, 2long a 11ne bewn
track, a gj

9 westerly 100,00
the tenteriine of 5810 tagy bOuUNg ma1n
stance of 307.0s feet to a Loing of Curvature of a

e lefy huving & radius or 2964, 03 feet:

Soutrwester:
Lhrough a

saig Curve

y 831,27, along ine &8rc of jast S810 Curyeg
Centray angle of 1620359~ to the poINL
H

©! tangency ¢¢

Thence. SOUanesterly 1420.64.
t

ne arc ot lasy 8210 curve
hrough a Centra angle opf 280 2820~ it the PoINt of tangency of
saig Curve :

.
L4

< along g line being Westeriy 100,00
oot ang Paraliey 1o the centertineg of savy East boung masin
track, 2¥5.18 teet to g o010t beyp Common to the sSouth Line o4
Saidg Section 4 and the Norin Ly

West, along a ine being Westerty 100.00
centerling of satig East boung main
to & point on the

South BOUncary Of the
-er of said Section 6
Thence. Sou

th 8%¢58°03~ WEst.
feet yo the wegt One-quarter {

Theﬁe&. North 00® 1402

West atong the West Line of
8, a distance of 2838,64

saig Section
feet to the POINT oF T eInnINGg, '

e e L




Tﬁence. South 00°04* 12+ East, along
S§etinn, 2041, 10 feet to the Southea

Section;

Thgnce. North ope west along the Nor:nnsoutn Cﬁhtarlvne or
Sald Section 8, (g 22.35 fept to the Southessy

Corner of the « ion;

Thence, North Bov 58 42~ West ndary of saig
NE1 /4 SWisza, distanc
of gaig NE1/4 SW1/4,

t0 the southwase Corner

tﬁsn@@.lmurth.ssbsa'sa“ Ease, along saig NOrth Line,
to ﬁ&&~ﬂ&rtﬁw&%t'aﬁrner OF the Nwire neyyy of satd gp

§1.36 feey
ttion p;
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LEGAL DESCRIPTIUN "F-27
PAGE TWO OF TwO

Thence, South 00°14°58" East, alona the west Boundary of saig
NW1/4 NE1/4.-a distance of 1320.52 feeir T2 the Soulhwest corner
of said NwWi1/4 nNU1/4:

Thence, North 89°57°'55" East. along ihe coutt, Boungarv o eaid
NWi/4 WE1/74. 2 distance, of 1327.CE feas =0 the £ouLtheasSt COrNer
thereof: '

Thence, North 00°09'08” west. alon= the fast Boundary of said
NW1/4 NE1/4. 1320.56 feet to the Northeasty corner of saig NwWiI/8
NE1/4 of said Section 9:

Thence., North £9°57'48" Eest, along the orin Line of said
Section 9. a gistance Of 1329.83 feet to the POINT OF BEGINNING.

The parcel of landg herein descriped coentgining 362.93 acres, more

or less.
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DOCKET NO. B-1032-

LEGAL DESCAIPTION “F=3-

-

A parcel of-1anc located in Government Lots 9 snd 10. and the
South Half of Section §. Townghip 20 NOrth. Range 17 west of the
Gila and Salt River Meridian, Mohave County, Arizona ang so1d
parcel of land being more particularly described as follows:

Commencing at the Southeast Corner of said Section 5, and running
thence, North £9v47'47" West, along the South Line of said
Section 5, a distance of 2085.33 feet to & point lying
Northwesterly 100.00 feet at 2 right ungle to the Centerline of

the West boung main track of the Atchison. Topsks and Sante s
Raillway Company, ant said point being the true POINT OF
BEGINNING: ’ ‘

Thence. North 89°47'47" West, along the South Line of said

Section 5, a distance of 545.58 feet to the South One-quarter
(81/74) Section Corner of said Section &;

Thence, North BYeSt'47" West. along the South Line of said
Section 5, a distance of 318.28 feet to a point being the

tasterty most corner to that parcel as descridbed 1n Book 2176,
Pages 737-742, Mchave County Official Records:

Thence, North 22004°52" West, along the Enslerly Boundary of sasd .
parcel being descrived in satd Book 2176. Pages 737-742, a .
distance of 1222,.65 feot to a point;

Thence, South $7°55°08" vest, along the Northwester Yy Bouncary of
saig parcel being described in said Book 2178, Pages 7371-742, a
gistance of 1946.45 feel to a point on the South Line of said
Section §:

Thance, North 89¢56°47" west, along said South Liny, 21,34 feet
to the Southwest Corner of said Section §;

Thence, North 00°09°'33" West. along the west tine of said Section
5, a distance of 2641.78 feet 1o the West Or i~quarter (wi/4)
Section Cormer of said Section 5;

Thence. South £9953'48° East,
SATG Swction 5. & gistance of

alony Lhe Easi-West Centertine of
quarcer (Cir.

. 2640.17 fauet tu the C&ntat'Ong;g¢==a~ '
1/74) Section Coarner of saiv Section 5:

DECISION NO. £ fj '?8’
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LEGAL DESCRIPTION “F-3"
PAGE TWO OF THREE

Thence. North 00‘06'5§" west, alona the viest Line of saio

Government Lot 10, a distance of 1320.8% feet to ths Northwest
corner of said Government Lot 10:

Thence, South 89v59'357 East, along the Norih Line of said
Government Lot 10. a distance of 514.46 teel 1o & voint on the
Southwesterly Boundarvy of that parce' of land as described in
ook 797, Paaes 491-485, Official Recordsn:

Thence. South 3£°18°23" East. along said SouLhwestler 1y Boundar v,
248,90 feet to the Southerly most corner of said parcel:

Thence, North 51°32'32" East, 2lona the Southeasterly Sgundary of

- 8aid parcel being described in Book 187, Fageyw 491-495, a

gistance of 2313.986 feetl 1o the North Line of said Government Lot

10:

Thence, South £9°59°35” East, along said North Line. 402.1% 1o &

point being common the Northeast Corner of said Government Lot 10

ang the Northwest Corner of sard Government Lot 9:

Thence, North B9°H9° 23" East, aiona the nNorth Line of saig
Government Lot 3, a distance ©f 310.12 feet to a point:

Thence, South 00°06'$3" EasT, 1222.26 feel LG & point being the
Nartherly most point of that parcel being descrived in Booh 56,
Page 417 of Deeds, Mohave County Recurds, and said point being on

a8 curve concave to the Northwest, the radius point of which Lears
North 50%02° 29" west, 530.00 feet;

Thence, Southwesterly 163.46 feel along the arc of s8id curve
being the Morthwesterly Bountiury of said varce) as deschibed in

said Book 56, Page 417 of Deeds to the point of tancency of said
curve:; v

inence, South 57©37°46" west, along last said ‘lorthwesterly
Boundary, 52€.87 to the Wester)

_ . Y most cornkr of said perce) as
described in coid Book 56, Puge 417 of Deeos:

DECISION XO. ;jjﬂf
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YKET NO. E-1032-946-293

LEGAL DESCRIPTION “F-3"
PAGE THREE OF THREE

Thence. South £7°05'44" East, along the Southwesterly Bouncary
thereof, 330.69 feet Lo a poInt on the Southeasteriy Boungary ot

Arizona by the Atchison, Topeka and Santa Fe Railway Company angd
descrived in Book 36, Pages 91-94 of Deeos '

Thence, South 29°45°'37" west, along soig Southeasterly tasement
Boungary, 371.20 feul to a point; .

Thence, South 64°11°14" East, 451.41 feet to point being 160.00
feet Northwesterly at a right angle from tne centerting uf the
West bound main track of Lhe Atchison, Topeka ang santa fe
Ra1 iway Company; ~

Thence, Soutn 3205409 west. along a i1ine teing Nﬂrthwesteriy
100.00 feet and parailel to the Centertwne of the 5210 West bound
main track, a distance of 1852.73 feet to the true POINT OF
BEGINNING. \

The parcel of la~d herein gescribeg containing z51, 29 acres

1.2 . mOre.
or less.

DECTSION NO. ﬁ_?jg_

§ -;in&‘ﬁ
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POWER COMPANY FILING FOR COMMISSION

| Arizona Corporation Commission
BEPORE THE ARISONA corPORATION cOMMIBOOKETED

MARCIA WEEKS L
chairman 14 19%
RENZ D. .;EN;IINGS
Comnissioner OOCKETED BY DYy
DALE H. MORGAN )./l
Comnissioner ~

IN THE MATTER OF THE TUCSON ELECTRIC) DOCKET NO. U-1933-94-224

DECISION NO. 5& 2 fé

ORDER

)
PRE-APPROVAL OF ITS PILOT NEW HOME )
CONSTRUCTION PROGRAM. M)
)
)

Open Meeting
October 13, 199%4

' Phoenix, Arizona

BY THE COMMISSION:
FINDINGS OF FACT
1. Tucson Electric Power Company (TEP) is an Arizona
corporation providing electric utility service within the State of

Arizona.

2. oOn July 5, 1994, TEP filed its proposal for its Pilot New

Home Construction Program.

3. This demand-side management (DSM) program is subject to

the review procedures established in Decision No. 58643 {dated

June 1, 1994).
4. TEP's proposed Pilot New Home Construction Program is a
Good Cents program licensed by Southern Electric International

(SEI). The program is intended to encourage the construction of

houses that are more energy efficient than would otherwise be |
built. In addition, the Good Cents program promotes new home |

. thermal performance standards that meet or exceed the U. 8.

Department of,ﬁousing and Urban Development (HUD) gquidelines for

energy-efficient mortgages. TEP will not be offering rebates to

e

i




HAYNES AND BOONE, LLP

March 3,2003 - ) ', , Direct Phone Number: 202.654.4521 :
‘ ‘ T : ' S - Direct Fax Number: 202.654.4501
ken_.hurwi;z@haynesboone.com )

* (BY HAND DELIVERY)

The Honorable Magalie R. Salas

Secretary g o

FEDERAL ENERGY REGULATORY COMMISSION
888 First Street, N.E.

Washington, D.C. 20426

Re: Citizens C’bmmunications Company, Docket No. ER03- v-OOO'
Dear Secretary Salas:

We hereby. tender for filing on behalf of Citizens Communications Company -

(“Citizens” or the “Company”) two rate- schedules for sales-for-resale of electricity by -
 Citizens’ Arizona Electric Division (“AED”) to the Mohave Electric Cooperative (“MEC”).

The rate schedules, which have been denominated Rate Schedules 45 and 46, establish the
rates, terms and conditions for ongoing wholesale sales service (approximately 100-200 kW . -
monthly peak load) to MEC. The sole purpose of the wholesale sales is to allow MEC to
serve a few, very small retail commercial customer loads in an isolated portion of MEC’s
service territory that was transferred by Citizens to MEC shortly after approval of the transfer
by the Arizona Corporation Commission (“ACC™) in October 1994. Enclosed are an original
and six copies of Rate Schedules 45and 46. -~ =~ - ' : o

Rate Schedule 45' consists of a construction and contribution in aid of construction
agreement (“CIAC Agreement”) dated November 29, 1994 which provides for the .
construction of primary distribution and metering facilities and electric service to MEC (as
described above) under an.attached retail electric rate schedule.? As proposed, Rate Schedule

—e

' Rate Schedule 45 is attached hereto as Exhibit No. 1.
T

|
1 | |
‘ ' A - At the time of execution, the CIAC Agreemerit attached Citizens’ retail Rate Schedule LPS.
However, this rate schedule was immediately replaced with Rate Schedule LGS because the -
‘ MEC retail loads were smaller than the minimum applicability threshold of Rate Schedule .
B . Attorneys
1225 Eye Sifeet, N.-W. Eighth Floor ~Washington, D.C. 20005-3914
Telephone [202] 414.1900 Fax [202] 414.1820 * butpi/fwww.haynesboone.com -

|

’ . AUSTIN DALLAS FORT WORTH HOUSTON ;RICHAlRDSONF SAN ANTONIO, WASHINGTON, D.C. MEXICO SITY
. ! y \ .

\ 4 . .

. %ﬁi.l ._..‘7‘....
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46 would supersede Rate Schedule 45 as of sixty days from the date of today’s filing, May 3,

2003, and effectuate a rate increase of approximately 10 percent as of that date. Assuming

the Commission accepts Rate Schedules 45 and 46 and makes them effective as requested in

- this transmittal letter, Rate Schedule 45 would cover the locked-in period from November 29,

1994 through May 2, 2003. Today’s filing is made under Sectlon 205 of the Federal Power
“t Act and Part 35 of the Commission’s Regulations.’

i.  Service and Correspondence
Please direct all correspondence and service to:

‘Kenneth G. Hurwitz, Esq. : E , )
HAYNES AND BOONE, LLP ' : :

555 11th Street, N.W.

Suite 650

Washington, D.C. 20004

Deborah R. Scott, Esq. ,

Associate General Counsel S
CITIZENS COMMUNICATIONS COMPANY

2901 N. Central Suite 1660

Phoenix, Arizona 85012

As required by § 35.2(d) of the Commission’s regulations, a copy of this filing is being
served upon MEC and the Arizona Corporation Commission (“ACC”). In addition, copies of
the rate schedules are available for inspection at the ofﬁces of Citizens’ Arizona Electric
Division during regular business hours. } ' -

ii. - Factual Background

In Anzona, Citizens provides retail electric service to approximately 77,500
customers in Mohave County in northwest Arizona and in Santa Cruz County in southeast -

LPS. Exhibit No. 1 irfcludes each of the pertinent LGS rate schedules that were effective
during the period of service to MEC. Exhibit No. 1 also includes (a) the Novermnber 29, 1994

" CIAC Agreement; and (b) a December 22, 1995 letter from Citizens to MEC setting forth the
actual costs of constructing the primary distribution and metering facilities.

\

|

|

|

} 2 18 CF.R. § 35 (2002).
| ,
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Arizona. In toto, these customers have an historical peak demand of approximately 320
MW. Citizens purchases substantially all of its electric requirements under a long-term
contract with Pinnacle West Capital Corporation (“PWCC?), an affiliate of Arizona Public .
Service Corporation (“APS”).® To deliver the PWCC power to its isolated radial

: , transmission system, Citizens purchases transmission service from the Western Area Power

4 Administration (“WAPA™). Citizens is subject to regulation in Arizona by the ACC with
respect to retaﬂ electric rates.

: h ] b During the fall of 1994, pursuant to an order of the ACC,’ Citizens transferred a small
_ portion of its retail service area in Mohave County to MEC to enable MEC to serve a new
retall customer, North Star Steel. The transferred area is an isolated area of MEC’s service
territory, surrounded by AED’s retail distribution service area in Mohave County, Arizona.
Because MEC was unable to provide power for the construction of the North Star steel mill, -
MEC requested construction power from Citizens on a temporary basis. On November 29,
1994, Citizens and MEC entered into a Letter of Agreement for a contribution in aid of
construction of $20,802.78 from MEC in exchange for which Citizens would construct
certain primary distribution and metering facilities. . On December 22, 1995, Citizens
presented to MEC final construction cost calculations for the facilities of $25,942.22.
Citizens’ sale-for-resale service to MEC commenced thereafter, on or about January 18,
1995, when the facilities were completed. Subsequently, MEC increased its purchases from
Citizens (in addition to the temporary North Star construction power) to serve a few
additional commercial customers (a few construction trailers and a trucking company,
Roadrunner Trucking).

» Since the inception of the service, Citizens has continuously provided sales-for-resale
service to MEC for the sole purpose of allowing MEC to serve the above-described 100-200
kW retail loads. After the service territory transfer, Citizens did not file a rate schedule with
the Federal Energy Regulatory Commission (the “Commission” or “FERC") but served MEC .
under its retail Large General Service (“LGS”) rate schedule, which was and is subject to the
jurisdiction of the ACC. In Aprl 2002, counsel for Citizens discovered that Citizens had

The Pinnacle West agreement is on file with the Commission as Rate Schedule FERC No. 4 -
of PWCC. 1t was filed with the Commission on July 16, 2001, in Docket No. ER01-2602-
000 and accepted in a basket letter order. See Alcoa Power Generatzng, Docket No ERO1-
2729, et al., Sept. 7, 2001.

g Re Citizens Utilities Company, Docket No. E-1032-94-293; Docket No. U-1750-94-293;
Decision No. 58798 (Oct. 14, 1994). - Effective May 18, 2000, Citizens changed its name
from Citizens Utilities Company to Citizens Communications Company.
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been providing MEC the minuscule sales-for-resale service, which was subject to FERC
jurisdiction.  Accordingly, counsel informed Citizens that, notwithstanding the tiny
magnitude .of the sales, Citizens would have to file a rate schedule with FERC. On
September 5, 2002, Citizens informed the Commission in a letter accompanying Citizens’
first Electnc Quarterly Report that it had been providing jurisdictional service to MEC and
that it would make the appropriate filings with FERC for the MEC sale as soon as possible.®
The MEC sale is the only wholesale sales service that is currently being provided by
Citizens’ Arizona Electric Division.

Citizens’ efforts to negotiate an agreement with MEC have been fruitless. Citizens
has attempted to communicate with MEC since September 5, 2002 but MEC has never
responded to Citizens’ overtures. Numerous phone calls have not been returned. Moreover,
although Citizens provided MEC with an early draft of Rate Schedule 46, MEC did not
respond nor submit a counter-proposal to Citizens. Because of MEC’s failure to respond,
Citizens has no choice but to file Rate Schedules 45 and 46 -in unexecuted form.

iii. .  General Description of Rate Schedule 45

As stated in note 2 of this letter, Rate Schedule 45 is comprised of a CIAC Letter of
Agreement dated November 29, 1994, a number of attachments, and a December 22, 1995
letter setting forth actual costs of construction of the pnmary distribution and metering

- facilities. - :

Rate Schedule 45 incorporates Citizens’ retail LGS rate schedule, as that schedule has
been in effect for retail service in Citizens’ Arizona service territories throughout the period
covered by Rate Schedule 45. As such, Rate Schedule 45 has three rate components: a
Customer Service Charge, a Demand Charge and an Energy Charge. The billing determinant
for demand is the highest measured fifteen-minute integrated reading of the demand meter

Because of extraordinary circumstances confronting Citizens’ Arizona Electric Division, “as
soon as possible” turned out to be several months. Four years ago, in 1999, Citizens
announced its intention to focus on its telecommunications and divest its utility businesses.
Since that time, Citizens has been seeking buyers for its utility businesses around the country.
On February 7, 2003, after several months of negotiations, Citizens jointly filed, with Tucson
" Electric Power Company and UniSource Energy Corporation, an application with the
Commission under Section 203 of the Federal Power Act to sell its Arizona operating electric
and gas utility assets to UniSource. Because of the loss of key employees in the months’
leading up to the transaction and the extraordinary demands of the due diligence process that
accompanied it, today’s filing has taken more time than originally anticipated.
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during the billing month; the billing determinant for energy 1s each kWh delivered to MEC.

The Energy Charge was subject to adjustment to reflect any increase or decrease in the cost
to AED of generated or purchased energy above or below the base cost. In practice, AED’s
recovery of purchased energy costs is regulated by the ACC. -

Because Rate Schedule 45 simply reflects Rate Schedule LGS rates approved by the

ACC, Citizens has not submitted the information ordinarily required by Part 35 of the

Commission’s regulations for the filing of initial rate schedules. Citizens requests waiver, to

the extent necessary, of the filing requirements of Part 35.
1v. General Descnptlon of Rate Schedule 46

Rate Schedule 467 prospectivély establishes the rates, terms and conditions for the

. sale of electric energy by Citizens to MEC for resale by MEC to its current retail customers,
- up to a maximum demand of 1 MW. As set forth in Article 3 of the Rate Schedule, AED will

charge MEC a formula rate that is the sum of three cost-based components: (a) AED’s cost
of energy under its firm power purchase agreements with PWCC, increased to account for

losses on the transmission system of the Western Area Power Administration (“WAPA”) and |
AED’s transmission and distribution systems; (b) AED’s transmission costs; and (c) AED S.

distribution costs.

These costs will be collected through a Customer Charge, a Demand Charge and an |

Energy Charge. The Customer Charge and Demand Charge will reflect only the applicable

components of the charges in the LGS retail rate schedule. Accordingly, both the Customer’ B

Charge and the Demand Charge exclude Must Run Generation and Transmission charges
included in the corresponding retail LGS customer and demand charges. In addition, the
Demand Charge includes two charges that are not in the LGS rate schedule: AED’s QATT
transmission rate; and a flow-through of the WAPA transmission charges that AED incurs in
delivering energy purchased from PWCC, as PWCC sells energy. to AED at the interface of
APS and WAPA.

The Customer charge will be 2 fixed monthly charge. The Demand Charge will be a
per-kW charge applying to. MEC’s highest measured 15-minute integrated reading of the
demand meter during the billing month. The Energy Charge will apply to the total quantity
of kilowatt-hours delivered to MEC. =~

Rate Schedule 46 is attached hereto in Exhibit No. 2. -

LLP
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The imitial rate to be charged at the time this Rate Schedule becomes effective
through June 30, 2003 (the “Base Period”) will consist of: (a) a Customer Charge of $9.74
: per month; (b) a Demand Charge of $6.41 per kW-month; and (b) an Energy Charge of
| $0.07976 per kWh. The derivation of these rates to be charged durmg the Base Period is.
| shown in Exhibit No. 3. :

For service provided after the Base Penod the components and subcomponents of the
initial rate will be subject to annual adjustment.® Rate changes will take effect on July 1 of
h b each year after the Base Period, based on data as of the Adjustment Date, which will be June
1, thirty days before the rate change. Rates will remain in effect from July 1 through June 30
of the succeeding year.

v. Rate Schedule 46 -- Informatzon Required by Section 35.13 of the Commission’s
Regulations

(a)" 35.13(8)2))(B)(1)

- Cost of service analyszs for the Test Period. As discussed in detail above, therateisa - . -
formula rate consisting of rates approved by FERC, and a small distribution component
reflecting the unbundled distribution portion of AED’s bundled retail Rate Schedule LGS.
Because MEC is AED’s only wholesale customer, and the rate is a formula rate, the
remainder of the requirements of this section (and by reference, Statement BK) are not
applicable. :

8 The Customer Charge component will be annually adjusted so as to reflect the proportional

changes in the Customer Charge in effect in Rate Schedule LGS as of the Adjustment Date.

The Demand Charge consists of two transmission components and a distribution component.
The transmission components will be annually adjusted to reflect the then-current WAPA
transmission rate and AED’s transmission rate under its Open Access Transmission Tariff
transmission rate that is effective as of the Adjustment Date. The distribution component will
be annually adjusted for inflation by reference to changes in the Producer Price Index for
Finished Goods (“PPI FG”) seasonally adJusted

The Energy Charge consrsts of purchased power and variable distribution cost components.
The purchased power component will be annually adjusted to reflect changes in AED’s
average payment for energy, adjusted for changes in the loss factors effective as of the
Adjustment Date on WAPA’s transmission system, AED’s Mohave Transmission System and
AED’s distribution system. The initial distribution component of the Energy Charge will be
annually adjusted for inflation under the same methodology used for the distribution.
component of the Demand Charge.
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- (0 3513@@)DHB)2)
Allocation factors and special assignments. None.

| @ 3BBEQOOGE)

Revenues for the Test Period and the first 12 months after the proposed effective date.
: h b Two tables comparing sales and revenues under the current and the proposed rates are
~ - provided in Exhibit No. 3.

() 35.13(2)(2)DH(B)4)

Fuel costs. Not applicable until June 1, 2008. AED is a Full Requirements customer
of PWCC, with a fixed rate, through May 31, 2008. As a consequence, the energy -
component of the rate to MEC will be a flowthrough of that fixed rate. There may be a brief
mismatch between purchased power costs and the rate under this Agreement when the
PWCC contract expires in 2008, but the new rate could be higher or lower than the current
rate. Because the revenues under the contract are so small that it would not be economic to
expend the effort necessary to track purchase power costs with absolute precision, and
because in any formula rate timing differences will cause slight mismatches between costs
and rates, administrative convenience argues in favor of the simple energy pricing
mechanism in the contract. In addition, MEC can terminate the Agreement upon thirty days’
notice, if it wishes, when the PWCC contract terminates, and the parties would be free to
renegotiate the pricing provision at that time. ' ' :

(e)  35.13@)@)HB)S) -

Rate design calculations and narrative. See Section iv of this Transmittal Letter,
above. '

® 35-13(3)(2)§§)(B)(6)
Information require‘&uby 35.13(b), 35.13(c)(2), 35.13(c)(3) and 35.12(b)(2).

35.13(b):

,(1} List of documents submitted with this ﬁlihg:
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Exhibit No. 1. Rate Schedule No. 45.
Exhibit No. 2. Rate Schedule No. 46.

Exhibit No. 3. Revenues for the Test Period and the first 12 months
after the proposed effective date:

4 ~ Exhibit No. 4. December 30, 2002 letter agreement between PWCC
hib and AED. | S

Exhibit No. 5. Form of notice suitable for publication in the Federal
Register. o ‘ ‘ ‘ '

Exhibit No. 6. Map and single line diagram of the facilities.
Exhibit No. 7. Summary statement of all bosts. |
(2) The proposed effective date of the rate change is May 3, 2003.
RE) Copies of this fate schedule changé have been mailed to: |

. Thomas Longtin
Operations Manager
Mohave Electric Cooperative -
1999 Arena Drive
Bullhead City, AZ 86442

Robert E. Broz

Executive Vice President/General Manager
Mohave Electric Cooperative '
1999 Arena Drive

Bullhead City, AZ 86442

Ernest Johnson
Director of Utilities

+ Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Brian McNeil
Executive Secretary
Arizona Corporation Commission
1200 West Washington
" Phoenix, Arizona 85007

(4) Description of the rate change. See Section iv of this Transmittal Lettér,
above. ‘ - : ' S

(5) Reasons for the rate change. Since 1995, AED has sold energy to MEC
‘under Rate Schedule LGS, a retail rate schedule approved by the ACC.- Now
that AED is filing the rate with FERC, AED proposes to implement a rate that .
accurately reflects AED’s costs of providing the service to MEC. |

(6) Showing that all requisite agreements have been obtained. As stated
above, AED has been unable to communicate with MEC in connection with
Rate Schedule 46. However, PWCC has agreed not to dispute the wholesale
sale by AED to. MEC, notwithstanding the fact that AED’s power purchase
agreement with PWCC limits AED’s full requirements purchases from PWCC
to those purchases necessary to serve AED’s retail customers. -See Exhibit
No. 4, which consists of a December 30, 2002 letter from AED to PWCC in
which PWCC has indicated its concurrence. ‘ '

(7) Not applicable.

(8) Form of notice suitable for publication in the Federal Regz'sz‘er.“ Exhibit
No. 5. ' ' ’

35.13(c)(2)ﬁ Comparison to other wholesale rates. Not applicable.
35.1 3(c)(3): Maﬁ,and single line diagram. Exhibit No. 6.
35.12(8)(2):

(i) Basis for rate. See Section iv of this Transmittal Letter, above.

B | (ii) Summary statement of all costs. Exhibit No. 7.
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(8 3513@)@)(C)

Reconczlzatzon with Form 1. Not applicable. Sales to MEC have been made under a

retail rate schedule.
@  3SBEEOD)
Pro forma adjustments for post-Test Period changes. None.
@  3513(=)@)30)E)

Applicable retail rate decisions or settlements. As discussed in Section iv of this

Transmittal Letter, above, the proposed rate contains certain unbundled components of
AED’s retail Rate Schedule LGS. Rate Schedule LGS 1ast was approved by the ACC in July ‘

2000.°

Vi Requests for Waiver

Citizens respectfully requests effective dates of November 29, 1994 for Rate |

Schedule 45 and May 3, 2003 for Rate Schedule 46. The former date is that of the CIAC

- Agreement discussed above; the latter is 60 days after today’s filing. Citizens seeks waiver
" of Federal Power Act § 205(d) with respect to the CMC Agreement.

In Central Hudson Gas & Electric Corp et al., 60 FERC 9 61,106, reh g demed 61
- FERC § 61,089 (1992), the Commission articulated the standard for granting waivers of the

notice requirement with respect to agreements that cover new service not pursuant to an
accepted contract or settlement, and that are filed after service has commenced. The
Commission indicated that waiver of notice may be ‘granted upon a showing of extraordmary
circumstances. 60 FERC at 61,339. This standard is satisfied here.

The sales in this case, which were- for resale to a circumscribed set of customers
located in AED’s former service territory, were minuscule in amount, approximately $25,000
annually. Rates for the sales were based on a rate schedule under the Junsdlctlon of and
approved by the ACC. ‘ :

In the Matter of the Application of Citizens Utilities Company, Arizona Electric Division, for
' a Hearing to Determine the Fair Value of its Properties for Ratemaking Purposes, to Fix a

Just and Reasonable Rate of Return Thereon, and to Approve Rate Schedules Designed. to
© Provide Such Rate of Return, Decision No. 62759 (July 27, 2000).

LLP
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In addition, Citizens requests waiver, to the extent necessary, of the prov151ons of :
§ 35.13 of the Commission’s regulations.

vii. . Conclusion
, For the reasons stated above, Citizens respectfully requests that the Commission issue
an order (i) accepting Rate Schedule 45 for filing effective as of November 29, 1994; (ii)
h b accepting Rate Schedule 46 for filing effective as of May 3, 2003, and (iil) granting the

waivers requested herein.

Two additional _cepies of this filing are provided. Please date-stamp them to indicate
they have been receiyed, and return them to our courier. «

If you have any questions concerning this ﬁhng, please contact the undersigned.
Thank you for your consideration. : :

Very truly yours,

Kenneth G. Hurw1tz
Counsel to szens Commumca’aons Company

‘wde8524v.1




- “ Citizens Communications Company
Rate Schedule FERC No. 45
|

Filing Utility: Citizens Communications Company
Other Party: Mohave Electric Cooperative

Description:  Sales Service

“

| Issued by: Thomas J. Ferry ' L ' Effective: November 29,1994
| Vice President and Genera] Manager, AED -
Issued on: March 3, 2003 )
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November 29, 1984

David Bryan _
Mohave Electrlc Coopearative
828 Hancock Rd.

Bulihead City, Az. 86430

Dear Mr. Bryan: -

This Letter of Agreement, entered into between Citizens Utilities Company, a Delaware
Caorporation, hereinafter refarred 1o as "Company", and Mohave Electric Coopsrative,
herelnafter referred 1o as "Customer”, cavers the conditions under which Company :
will provide temporary overhead construction to North Star Steel Project, Section 5,
Township 20 North, Bange 17 West, G.& S.R.M:, Mchave County, Arizana.

Customer has requested 12,470/7200 vait wye primary distribution service. Company
will upgrade 4,200 feet of existing single phase overhead primary distribution and
install one primary metering installation 1o provide the service requested for an
estimated cost af $20,802.78. : . -

Sincs this Is for temporary service, colncident with signing this agreement, Customer
shall pay ta Company $20,802.78 as a nonrefundable contribution in aid of
construction 1o cover the estimatad cost of constructing the facilities.

At such time as the actual cast of canstruction, including the cost of engineering and
overheads is determinable, the parties will cause the previously advanced amounts to

be adjusted to the actual cost of construction.

Attached hereto and made a part hereof is the current electric rate schedule far the
type of service for which. you will be billed., .

Company’s estimated starf‘ing date for 'construction will ba within 30 days from date
of exscution of the Letter of Agreemant. Construction will be complete within 30
days thereafter.

| ' _ . Mohave Blectic
| © ADIVISION OF CITIZENS UTILITIES COMPANY :
» - BECTRC, TELEPHONE, WATER AND CAS SERVICE TO CUSTOMERS IN OVER 500 COMMUNITIES IN MANY STATES ACTROSS THE NATION

© 02/06/2003 THU 12:20  [TX/RX No §600) @002z
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David Bryan :
~ Mohave Electric Cooperative
Page 2 '

This Agreement supersedes any and all other agreements or Letters of Understanding
which may have comne before It in connectian with the matters herein contained. Any:
amendmant hereto, 1o be effective, must be made in writing. ,

CITIZENS UTILITIES COMPANY

Its: &)

s
ot o Cos e

Enclosures:  Job Plan
Rate Schesdule

92,/06/2003 THU 12:20 [TX/RX No ssool] ool .
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ELECTRIC RATES
) CITIZENS UTIUTIES COMBANY - Original Shest No. 22
B t . ‘
. Kimberly M. Kiener ' ’ ‘ Mchave and Santa Cruz
t SmTm=T Counties Arizona -

LARGE POWER SERVICE (LPS)

AVAILABILITY

In all terrirory served by the Company in Santa Cruz and
Mchave Counties at all points where the adjacent facilities of
the Company are adeguate and suitable.

BEPLICABILI:_I_:!

To any customer for any purpeose where the service is supplied
at one point of delivery and measured through one meter
when the maximum monthly demand is 1,000 kilowatts or greatex.

CHARACTER OF SERVICE

~Three'phase, 60 hertz, at the Company’=s standard volrages that
are available within the vicinity of the Customer’s premises.

mogg—_x;_Y B ILL

The mcnthly bill shall consist of the fecllowing charges and'
adjustments:

Customer Charge dfl 5365.00 per month.

Demand Charge
Billing demand $24.75 per kW.

Energy Charge
All kWh $0.0245 per kWh.

Minimum Charge
The minimum charge shall be the customer ‘charge
plus the demand charge. :

Adjustments:

L) The: charges stated herein shall be subject to an
adjustment per kWh teo reflect any increase ox
decrease in the cost to the Company cf energy
either generated or purchased above or below the-

R : base cost of $0.054025 per kWh.
) | : | APPROVED FGR FILING

DECISION #: 58360

DATE EFSECTIVE: __ _fAlgust 20 . 18673 AUTHORITY: __ALC Dericinn Nn  SR3E0

o ——————— -

02/28/2003 FRI 13:30 [T2/Rx No 67411 @ool
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ELECTRIC RATES

crmizena UTILITIES COMPANY ' Origin‘al Sheet No. 23

v Kimberly M. Kiener ‘ Mohave and Santa Cmi
FiLER BT DIBTICT: Counties Arizona

ORIGINAL

o The  billing hereunder shall be increased by the
' applicable proporticnate part of any taxees on
governmental impositions which may be assessed on
the basis of gross revenue of the Company and/oxr
the price of, or revenue from, the electric energy
and/or volume of electric energy generated or
purchased for sale and/or scld hereunder.

POWER SERV LPS Continued

@ A credit of 3% will be applied to che Demand Charge

- whenn the Customer receives serxrvice at  primary
voltage. ’

. The Customer agrees to maintain, as nearly as

practicabkle, a unity power factoxr. In the event

that cthe Customer’s power factor for any billing

. month is less than 85%, the billing demand shall ke
) - » increased to reflect the lower power factor using
the following fcrmula :

Adjusted Ba.lllng Demand = ___Billipng Demand

) .15 + Power Factor
D INATION OF

The billing demand for any menth shall be the highest measured
fifteen-minute demand in kilowatts during the billing peried,
but net less than the highest demand billed duxring the’
preceding 23 months, the Contract Demand., or 1,000 kW.

TERMS AND CONDITIONS
- Service hereunder shall remain in full force andkin

"effect unctil terminated by the customer unless
otherwise provided for in the Service Agreemeant.
Terminaticn of service recumires twenty-four (24)
months advance notice in writing to the Company.

® . Service hereunder may require the customer to enter
into a Service Agreement with the Company for a
term of two years or longer, and a minimum Contract
Demand at the Company'’'s oprticn in view of the
anticipated demand cof the Customer. )

DECISION $: 358360

DATE EPFECTIVE: ugusr 20 1903 _AUTHO®RITY: __ACC Neciginn Na  ESRIGO

02/28/2003 FRI 13:30 [TX/RX ND 6741] @oe2
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‘ ELECTRIC RATES

CITIZENE UTIUTIES COMPANY : ' Original Sheet No. 24

Kimberly M. Kiener ‘ | Mohave and ‘Santa Cruz
"exo v o Counties Arizona

ORIGINAL N |
LARGE POWER SERVICE (I.PS) (Continued)
» This rate is subject to the General Rules and

Regulations of the Company on file with the Arizona
-Corperation Commission which are made a part

‘hereof.
] Standby, supplementary, breakdown and/or temporary
service 1is available under this race. ar the

Company'’'s cption, customers may have to enter into
a Service or Purchase Agreamen: w:.th the Company
for this sexviece.

L A delayed payment charge as stated in the general
rules and regulations will be applied to ‘account
balances carried forward from prior
billings.

3 o ° Service under this schedule is for the exclusive
' use of the Customer and shall npot be resold or
shared with others, unless autherized by the
Company . o

i ‘ | ; ;
; | : 1 APPROVED FOR FILING
: DECISION #: 58360

1983 AUTHORITY: __ACC Decisinn N SR3AN

DATE EFFECTIVE: August 20

02/28/2003 FRI 13:30 [Tx/RX NQ 6741] 003
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December 22, 1985

® 11, 14

Mr. David Bryan

Mohave Electric Cooperative, Inc.
. 528 Hancock Road

Bullhe=zd City, AZ 86430

Deaf Mr. Bryan:

A review of estimated construction coste compared to actuals, in
providing temporary constructiocn. power to North Star Steel, 1s now
complete. .

Final calecuwlations indicate an addlticnal customer contribution of
$25,942.22.

‘A‘spread_of all costs and totals are 1isted below:

45 Foot Poles : § 2,2%4.00 .
Crossarms €75.00
Lt Arresters 1S5kV and Less lei.00
Insulators 15kV and Less 713.00
Sy 7 Conductors No.2 ACSR : 1,809.00
L. B Conductors 1/0 ACSR £,702.00
Cutout, Solid Blade ox Fused 323.00
Primary Transformers s 2,025,00 )
‘Current Transformers 1,620.00
Brackets o - 722.00
Meter and Hardware ) 1,084.00
Lazbor (Including Overtime) . 1%,663,00
Overheads : $1.3,.014,00
Total Conatructlon Actuals : £$46,745.00
Less Customer Advance 520,802 .78

FINAL CUSTOMER CONTRIEUTION OWED 's'zs,s-;.z.zz

Shoulad you have any quastlcns or concerns regarding this matter,
please feel free to contact us. ;

'Sincarely,

B0l

Bill De Julio
Operations Manger, Electrlc

iy BD:ch
.t a1
cRl T Farcy
: Bab Hickak

Steve FPaobloy
Tari Rice -~

@ Ho
A DIVISION OF CmZENS UTlUTlES MFAN'r
EECTRIC, TELEPHONE, WATER AND GAS SERVICE TO CUSTQMERS IN OVER 500 COMMUNITIES IN MANY STATES AGROSS THE NATION

02/06/2003 THU 14:31 [Tx/Rx No esul] @011
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ELECTRIC RATES

Original Sheet No. 18

CITIZENS UTIUTIES CTMPANY

[doos /009

J Al

v Kimberly M. Kiener ' Mchave and Santa Cruz
FrED WY . - | oeaTmeT Counties Arizona
. LARGE GENERAL SERVICE (LGS)
AVATLABIL '

In all territory served by the Company in Santa Cruz and
Mohave Counties at all points where the adjacent facilities of
the Company are adequate and suicable.

- APPLICABILITY

To any customer for any purpose where such service is supplied
ar cne point of delivery and measured through one mecer and
the maximum menchly demand is greater than S kW and less than
1,000 kW.

CHRARACTER OF SERVICE

Single or three phase, 60 herrz at the Company's standard
voltages that are available within the wvicinity of the
Customex’'s premises. , v

MONTHLY BILL

The monthly bill shall consist of the following charges and
adjustments:

Customer Service Charge of $10.00 per month.

Demand Charge
Billing demand §9.50 per kW.

Energy Charge
21l kWh $0.0544 per kWh.

Adjustments.

® The charges stated herezn shall be subject to an
adjustment per kWh to reflect any 1lncrease or
) , decrease - in the cost to the Company of either
\ ! generated or purchased above or below the base cost
of sc 054029 per kWh.
\%
A

\ < ' : =
N | APPROVED FOR FILING

DECISION #: _58360

DATE EFFECTIVE: _Angusr 201 10073  AUTHORITY: _ACC Neri=inn Mo, S8360 .

02/28/2003 FRI 10:17 [TX/RX No §73s] [@ooz
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ELECTRIC RATES

j CITIZENS UTILTIES COMPANT ‘ ' _ ' : Criginal Sheet No. 19
Kimberly M. Kiener - Mochave and Santa Cruz -
TEd EYs : SRR Counties Arizona
ORIGH
] i ;\l_ |
LARGE ZE SERVICT (I !Concinyed
' The Eilling hereunder shall be Increased by the

y | _ appiicable proportionate parc of any Caxes on
governmental imposicieons which may be assessed on
the btasis of gross resvenue of the Company and/or
the price, or revenue from, the electric energy
sold and/or che volume of electric energy genexated
or purchased for sale and/or scld hereunder.

DETERMINATICZM 5% ZIILING DEMAND

The pilling demand for any month shall be the highest measured
fifteen-minuce demand in kilowaccs durlng the billing period,
but noc less chan 3 kW.

| ~ TERMS AND CONDITIONS

. This racte s subject to the general rules and

: regulations of the Company on file wich the Arizona
Corporation Commission, which are made a partc.
hereocf. ' :

° Stanuby or breakdown service shall not be rendered
under this rate except for Qualifying Facilities eor
Independent Power Producers chac have entered into
a Service or Purchasa Agreementc wx:h the Company.

. p delayed payment charge as stated in che general
rules and regulacions will be applied to account
balances carrled forward from prior b;lllngs.

e Serv1ce under this =chedules is for the exclusive
use of rthe Customer and shall not be ressld or
shared with ochers, unless authorized by cthe
Company.

APPROVED FOR FILIMG

DEMISIGH 2 58360
OATE EFFECTIVE: __&ugust 20 1933 AUTHORITY: _B8CC Decicinn Na  SR3E0
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|5 CITIZENS UTILUTIES COMPANY ' . - Original Sheet No. 18
Kimberly M. Kiener . Mohave and Santa Cruz.

FILXD mvs AN TRACTT]

ORIGINAL

VAILABILITY

Counties Arizona

LARGE GENERAL SERVICE (LGS)

In all carritory served by =cthe Company in Santa Cruz and
Mohave Ccunties ac all peoincs wnere the adjacent x:ac:LlJ.t:.e.s of
the Company are adeguate and suitable.

PLICH ITY

To anvy customer f£or any Curpose wWhere such ser‘v:\.ce is supplied
at one peinc i _el‘very and measured chrough one mecer and
the. maximum monthly demand is greater :han S kW and less chan
1,000 kW. . ,

. cT F SERVICE

| o Single or cthree phase, 60 hertz at the Company’s standard
: : voltages that are available within the vicinicy <£f the
Cuscomer S nremlses .

MONTHRLY BILL

The mon:hly Hill shall consist of the fclloulng charges and
adjuscmencs:

Customer Service Charge of $10.00 per -ncnt:h

Demand Chazrge
Billing demand $9.50 per kW.

Energy Charge ' ) QL{' Jo )
All kWh S$0.0544 per kWh.

Efledive 895 ¥0.05245¢ pae KU

Adjusctments:

® The charges stared herein shall be subj=ct to an
adjustment paer kWh rto reflecc any increase or
. decrease in the cost to the Company of eicher
‘generated or purchased above or below the base cost
of $0.054023% pexr kWh.

APPROVED FOR FFILING

DECISION #: 58360

CATE EFFECTIVE: _iyauer 77 9503 : AuTHomTYy:  AGEL Decision Mo SRIAD
EEFFECTIVE: Auausl. e AUTHORITY Jecision Mo 9

02/28/,2003 FRI 11:05 [TI/RX No 6738] ool
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CITIZENE UTILUITIES COMPANY

FILED AY:

ELECTRIC RATES

Qriginal Sheet No. 19

Mchave and Santa Cruz

Kimberly M, Kiener
: Counties Arizona

AN TRWTy

~ORIGINAL

LARGE CGZNERAL, SERVICE (LGS) (Concirued)

) The tilling hereunder shall be facreasad by the
applicable proporcionate parc of any Caxes on
governmencal impositions which may be assassed on
the basis of gross revenue of the Company and/or
the price, or revenue f£rom, the electric energy
soid and/ar ckhe volume of electric energy generated
ar purchased for sale and/or sold hereunder.

-

DETERMINATIZN ©F ZILLING DEMAND

The pilling demand for any month shall be the highest measured
fifteen-minuce demand in kilowactts during che billing peried,
bur not less than S kW. : ' :

TERMS AND CONDITIONS

® - This rate is subject to ctHe general rules and
regulactions of the Company on f£ile wirh che Arizona
Corporacion Commission, which are made a partc
hereof. ‘

e Standby or breakdown service shall net bhe rendered
- under this rate excepc for Qualifying Facilitcies or -
Independent Power Producers that have entered into
a Service or Purchase Agreement with the Campany.

° S A deLaye& payment charge a5 stated in the general
rules and regulacions. will be applied to account
balances carried forward frowm pricr billings.

- Service under this schedules is for the exclusive
use of the Customer and shall not be rescld or
shared with ochers, unless authorized by the

_ Company.
APPRQVED FOR FHJNG
DECISIGH 2 58360
OATE EFFECTIVE: Auguer -n 188y AUTHORITY: 8CC Nec1cina Na  SRAED

-
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ELECTRIC RATES
CITIZENS UTILITIES COMPANY Criginal Sheet"Na. 14
Filed by: Kimberl:(. M. Iﬁener. : Mchave éﬁd SantaCrED: .;-
e " o ' ' o SR Counties,. Arizona
N - LARGE GENERAL SERVICE(LGS) _ _ "~ " "
v ' S n*_(’§{:’l4 él’&}
AVAILABILITY : . Uil

In all territory served by the Campany in Santa Cruz and Mchave Caunties at all points
- where the adjacent facxhhes of the Company are adequate and suttable

APPLICABILITY

To any customer for any purpase whera such service is supplied at one paint of delivery

~and measured through one meter and the maximum manthly demand is less than 1,000
kKW. : ;

CHARACTER OF SERVICE

-—

w,

Single or three phase, 60 hertz, at the Company's standard voltages that are available

within the vicinity of the Customers premises. Customers may choose time-of use
service as well. ' '

MONTHLY BILL

The monthly bill shall consist of the following charges and adjustrments:

Customer Service Charge of $10.10 per manth, or, if the optional time of day .
service is elected, the Customer Service.Charge is $15.0Q per month.

Demand Charge o
Billing demand ss SO per kW

Energy Charge |
All KWh SO 05450 per kWh

- Adjustments:

The energy charge shail be subject ta an adjustment per kWh to
* reflect any increase or decrease in the cost to the Company of snergy either
generated ar purchased above cr belaw the base st of 5 194 cants per
kWh scld

APPRGVED FOR FILING |

A(' , o | o | oecision & 57757

T e o

' Date Effective: _Janlar/'1, 1887 - . - Authoriy’ ACC.DecisionNo: 59851
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Filed. by Kimbery #. Kiener:
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LARGE GENERAL SERVICE (LGS) (Contin

- ) . AN 1AL A
Adjustments: (Continued) . (CRERRURER Ko

The billing hersunder shall be incaeased by the applicable
proportionate part of any taxes on govemmental impesitions which may be
assessed on the basis of gross revenue of the Company and/or the price, -
or revenue from, the electric energy sold, and/or the volume of electric
energy generated or purchased for sale and/or sold hereunder. -

' DETERMINATION OF BILLING DEMAND

~.Normal service : _

“If the time-of-use option is not chosen, the menthly billing demand shzil be the highest
measured fiteen-minute integrated reading of the demand meter during the billing
month. ' S T

Timeof-Use - R :
If time-of-Usa service is chasen, the menthly billing demand shall be the higher of.
{“ ¥ (i) the highest measured fiftean-minute integrated reading of the demand meter during
- the on-peak hours of the billing pericd, ' LT
(i) One-half the highest measured fifteen-minute integrated reading of the demand
meter during the off-peak hours, or . : ’ : :
(iii) the contract capacity.

ON-PEAK HOURS . ' : - ‘
During the months of May through October, cn-pezk hours are those hours bstween -
11:00 a.m. and 10:00 p.m. each day, Monday through Saturday. All other haurs shall be
considered off-peak hours, '

During the months of November through April, on-peak hours are thase hours between
7:00 a.m. and 7:00 p.m. each day, Monday through Friday. All other hours shall be
_considered off-peak hours. . ’

| APPRGVED FOR FILING [
DECISION #: 57 TS/

e
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TERMS AND CONDITIONS ' ‘ | i

This rate is subject to the general rules and regulations of tha Cc?npany on file with the -
. Arizona Corporation Commission, which are made a part hereof.

Standby or breakdown service shall not be rendered under this rate ‘except for.
Qualifying Facilitias or Independent. Power Producers that have entered into a Service -
ar Purchase Agreement with the Campany.

Customers who qUalify for service under this tariff must remain on the tariff for a twelve-
month period, unless, in the judgement of the Company and Customer, condltlons
require a different tarift strategy

A delayed payment charge as stated in the general rules and regu!atiohs will be applied
to account balances carried forward from prior billings.

" Service under this schedule is for the exclusive use of the Customer and shail not be .
resold or shared with others, unless authorized by the Company. --

- - SR . APPROVED- FOR FiLING | - ~

oecision & 97957/ |
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-where the adjacent fa;lh’nes of ther Company are adequate and suitable.

‘ supplied at cne point of delivery and measured through one meter and the maximum

' CHARAGTER OF SERVICE

«

T ¢ MORas rg,,

RIS T SRl -@%"{%@S
LARGE GENERAL. SERVICE (L,gsg)

AVAILABILITY ‘ S PR

4

1}

) } 74 %
mjé gl

In all territory served by the Company in Santa Cruz and Mchave Countxes at ail pomts

ey

APPLICABILITY

Standard offer sales service to any customer for any purpose where such service is

monthly demand is less than 1,000 kW.

~service as well.

MONTHLY BlAL.

Single or three phase, 60 hertz, at the Company’s standard voltages that are available
within the vicinity of the Customers premises. Customers may choose time-of use

he menthly bill shall consast of the followmg charges and adjustments

Customer Service Charge of $10.10 psr mcnth or, if the optional time-of-day
service is elected, the Customer Service Charge is $15.00 per month.

Demand Charge
Billing demand $9.50 per kw

Enargy Charge

AllkwWh $.0533 per kWh
Adjustments: : i
The energy charge shall be subjsct to an adjustment per kWh to
reflect any increase or decrease in the cast to the Company of energy
elther generated or purchased above or below the base cost of 5.194

cents per kWh sold,

The bming hereunder shall be increased by the applicable
proportionate part of any taxes on governmental impositions which may be

LARGE GENERAL SERVICE (LGS) (continued) "

02/28/2003 FRI 15:51 [TX/RI No §743] @oa1
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assessed on the basis of gross revenue of the Company and/or the price, or revenue
from, the electric energy sold, and/or the volume of electric energy generated or
purchased for sale and/or sold hereunder

DETERMINATION OF BILLING DEMAND

.

Normal service
If the time-of-use option is not chosen, the mcnth!y billing demand shal| be the highest

measurad fiteen-minute integrated readmg of the demand meter during the billing
“month.

Time-of-Use

If time-of-use service is chosen, the monthly bl!nng demand shall be the higher of: .

(i) the highest measured ﬂﬂeen-mlnute integrated reading of the demand meter durmg
the on-peak hours of the billing period,

(ii) one-half the highest measured fifteen-minute mtegrated reading of the demand meter
during the off-peak hours, or

(iii) the contract capacity. -

') ON-PEAKHOURS | -
During the months of May through October, on-peak hours are those hours between
11:00 a.m. and 10:00 p.m. each day, Monday through Saturday All other hours shall be

cansiderad off-peak hcurs

During the months of November thrcugh Apnl on-peak hours are those hours between
7:00 a.m. and 7:00 p.m. each day, Monday through Friday. All other hcurs shall be

~ considered cff-peak hours.

| APPROVED FOR FILING

DEC!SION #‘M&
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LARGE GENERAL SERVICE (LGS) {continued)

i iMoo v o
TERMS AND COND TiONS ij""‘*’i gxé’ai %\3
, Thls rate is subject lo the ganeral rules and regulatlons of the Company on file with the
Anznna Corporation Commission, which are made a part hereof. , R

'n'

Standby ar breakdcwn service shall not be rendered under this rate except for
Qualifying Facilities or Independent Power Producers that have entered into a Servica
or Purchase Agreement thh the Company. :

Customers who qualify for service under this tariff must remain on the tariff for a twelve- -
month period, uniess, in the judgement of the Company, conditions require a different
strategy or approach.

A delayed payment charge as stated in the general rules and regulations will be apphed
to account balances carried forward frem prior billings.

) Service under this schedule is for the exclusive use of the Customer and shail not be
resaold or shared with others, unless autharized by the Company.

i APPROVED FOR FILING

R . - !-‘: 5052 -
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LARGE GENERAL SERVICE (LGS)

AVAILABILITY

In all terntoty serveQJ th gmpany m%anta Cruz and Mohave Countxes at all points -

where the adjacent facilities of the Company are adequate and suitable.

APPLICABILITY

. Standard offer sales service to any customer for any purpose where such service is '_
" supplied at one point of delivery and measured through one meter and the maximum.
-monthly demand is less than 1 ,000 kW. :

CHARACTER OF SERVICE

Single or three phase, 60 ‘hertz, at the Ccmpanys standard voltages that are available
within the vicinity of the Customer's premises. Customers may choose time-of use
service as well.

-, -~ MONTHLYBIL
The monthly bill shall consist of the following charges and adjustments:

Customer Sérvice Charge of $10.10 per monfh. or, if the optional timé—of-day
service is elected, the Customer Service Charge is $15.00 per month.
/ ’ ’ :
Demand Charge
Billing demand $9.50 per kW

APPROVED FOR FILING

| DEG!SION #1462 ;;3 '
Adjustnents

The energy charge shall be. subject to an ad]ustment per kKWh to
reflect any increase or decrease in the cost to the Company of energy
either generated or purchased above or below the base cost of 5.184 cents
per kWh sold :

* Energy Charge
All KWh. $.0533 per KWh

} | L ~ IR The‘ billingk hereunder. shall be increased by‘ the applicable
’ proportionata part of any taxes on governmental impesitions which may be

D

Date Effective: Jily 27.-2000°
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L_ARGE GENERAL SERVICE (LGS) (contlnued )

‘ assessed on the basis of gross revenue of the Company and/or the price, or revenue
| . from, the electric energy sold, andfor the volume of electric energy generated or
} purchased for sale and/ar sold hereunder.
|

| ; 1N
'DETERMINATION OF BILLING DEMAND. O Ri’ﬁ ; NAL

Normal service

|If the time-of-use op’non is nat chosen, the monthly billing demand- shall be the hxghest

measured fifteen- mlnute integrated reading of the demand meter durlng the billing

“month. :

Time-of-Use o
If time~of-use service is chosen, the monthly billing demand shall be the higher of:
() the highest measured fifteen-minute integrated reading of the dernand meter during
the on-peak hours of the billing pericd,
(i) one-half the highest measured ﬁﬁeen—mmute mtegrated readmg of the demand meter
during the off-peak hours, or :
~ (ifi) the contract capacity.

Ty
& ON-PEAK HOURS
: During the months of May through October, on—peak hours are those hours between
11:00 a.m. and 10:00 p.m. each day, Monday through Saturday. All other hours shaﬂ be
considered off-peak hours.

During the months of Navemnber through April, on-peak hours are those hours between
7:00 a.m. and 7:00 p.m. each day, Monday through Friday, AH other hours shall be
considered off-peak hours.

| | | | , | APPROVED FOR FILING
S SR ‘ | DECISION #: 42759

Date Effective: luly 27° 2000 "5 Authiority:"ACG Decision:No. 62759+
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LARGE GE SERVICE (LGS) (continued) .
TERMS AND CONDITIONS AL
This rate is subject to the general rules and regulations of the Company on file wrth the -
Anzona Corporation Commission, which are made a part hereof
Standby or breakdown service shall not be rendered under this rate except for Qualif;/ing
! . ‘ Facilities or Independent Power Producers that have entered into a Serwce or Purchase
v Agreement with the Coampany. : :
~ Customers who qualify for service under this tariff must remain on the tariff for a twelve-
month period, unless, in the judgement of the Company, conditions require a different
) strategy or approach. ~
A delayed payment charge as stated in the general rules and regulations wnll be apphed
to account balances camed forward from pnor billings. :
- Service under this scheduie is for the exclusive use of the Customer and shall not be
5 resold or shared with others, unless authonzed by the Company :

N | o o o 'APPROVED FOR FILING

DECISION #: (3759 L




| : Citizens Communications Company { : ] R
‘ Rate Schedule FERC No. 46 : . . i

. Filing Utility: Citizens Communications Company
Other Party:  Mohave Electric Cooperative

Description:  Sales Service -

3 Issued by: Thomas J. Ferry :‘; ' . © " Effective: May 3, 2003
‘ Vice President and General Manager, AED. . ’ '
Issued on: March 3, 2003




POWER SALE AGREEMENT
BETWEEN

CITIZENS COMMUNICATIONS COMPANY, ARIZONA ELECTRIC DIVISION

AND
MOHAVE ELECTRIC COOPERATIVE

~ This Agreement (“Agreement”) is entered into by and between Citizens Communications
- Company, Arizona Electric Division (“AED™) and Mohave Electric Cooperative (“MEC™).

AED and MEC are sometimes individually referred to as a “Party” and are collectively
referred to as the “Parties.”

1.

1.1

2.1

3.1

AGREEMENT

The Parties are entering into this Agreement to provide for the sale of electric
energy by AED to MEC for resale, and to establish the rates, terms and conditions
for such service. In consideration of the mutual covenants and promises herein set
forth, the Parties agree as follows:

EFFECTIVE DATE AND TERM

This Agreement is effective on the earlier of May 2, 2003 or the effective date
established by the Federal Energy Regulatory Commission. This Agreement shall

- remain in full force and effect unless terminated upon thirty days’ advance written

notice by the terminating Party to the other Party.

INITIAL RATES BILLING DETERMINANTS AND ESCALATION OF
THE INITIAL RATE

For firm energy and capacity supplied by AED to MEC under this Aéfeement
MEC shall pay AED an initial rate consisting of the following components. The
initial rate shall apply during the period extending from the date this Agreement

. becomes effective (the “Base Period”) through the immediately following June 30.

) a Customer Charge.of $9.74;

(1)  aDemand Charge of $6.41 per k<W-month; and

- (ii1)  an Energy Charcc of $0.07976 per kWh.

The Customer Charge shall apply on a monthly basis. The Demand Charge shall

apply to MEC’s highest measured 15-minute integrated reading of the demand . -

meter during the billing month. The Energy Charge shall apply to the total quantity
of kWh’s delivered to the Point of Delivery.

For service provided during years; subsequent to the Base Period, the following
components (and subcomponents) of the initial rate shall be subject to annual



adjustment, based on the methodology set forth below. Rate adjustments shall take | ,‘
effect on July 1 of each year after the Base Period. The Adjustment Date shall be
the prev1ous June 1.

(i)  the Customer Charge component shall be annually adjusted by applying to
the initial Customer Charge the ratio of (i) the average Customer Charge for
the retail LGS rate class in effect during the previous calendar year; to (ii)
the Customer Charge for the retail LGS rate class in effect during the Base
Pen'od.

(i) the following components of the initial Demand Charge of $6 4] per kW-
month shall be annually adjusted as follows:

(a) the initial WAPA transmission demand cofnponent of $1.00 per kW-
- month shall be adjusted to reflect the WAPA transmission rate in
effect as of the Adjustment Date.

(b) the initial transmission demand component of $1.47 per kW-month
for transmission over Citizens’ transmission system shall be
adjusted to reflect the effective transmission rate on the Adjustment
Date under the AED Open Access Transmission Tariff.

(©) the distribution demand component for delivery over Citizens’
distribution .system shall be adjusted by multiplying the initial
Distribution Demand Charge of $3.94 per kW-month by the ratio of
(1) the final Producer Price Index for Finished Goods (“PPI-FG™),
seasonally adjusted, during the previous calendar year; to (ii) the
final PPI-FG, seasonally adjusted, during the calendar year prior to

~ the year this Agreement becomes effective. o

(iii)  the following components of the initial Energy Charge of $0.07976 per
kWh shall be annually adjusted as follows:

(a) the 1nitial Purchased Power component of $0.06526 per kWh shall
be adjusted to reflect actual, average Purchased Power costs incurred
during the previous calendar year. The calculation of the adjusted
Purchased Power rate shall be based on the same methodology as

. the initial Purchased Power rate. The initial Purchased Power rate’
| ; equals the average price of power purchased by AED, adjusted for
' o ' losses on AED’s Mohave Transmission System and AED’s

\ . . distribution system. :

(b)  The imtial distribution energy component of $0.0145 per kWh shall
be annually adjusted on the basis of the same methodology as set
forth above for the Distribution Demand Charge. .
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4.1

5.1

5.2

5.3

5.4

MEC shall purchase energy under this Agreement solely to serve its current retail . .

customers. MEC shall not purchase energy under this Agreement to serve any
additional retail load that MEC may serve in the future. MEC’s maximum demand
under this Agreement shall be 1 MW.

- POINT OF DELIVERY

The Point of Delivery of energy under this Agreement shall be the primary voltage -
meter on the distribution voltage tap served from C1t1zens distribution feeder near
North Star Steel Plant near Kingman, Arizona.

BILLING AND PAYMENT

AED shall furnish- MEC with a written invoice reflecting charges due, on or before
the fifteenth day of each calendar month following the month in which delivery of
the energy to MEC occurred. Bills shall be sent by facsimile and by US mail. Bills
shall be deemed to be received on the day sent by facsimile.

- All invoices shall be due and payable by the later of the twentieth of the calendar

month in which the invoice is received or ten calendar days after receipt of the
invoice. If the due date falls on a weekend or bank holiday, then the due date shall

~ be on the first subsequent banking day. Amounts not paid by the due date shall be

payable with interest accrued at the rate of one percent per month from the due date
to the date of payment. ‘

In the eve’nt any portion of any bill 1s disputed, the disputed amount shall be paid

when due under protest. If the disputed portion of the bill is found to be incorrect,
AED shall promptly refund to MEC any amount due, including interest accrued.on’
such amount due for each calendar day from the date of payment by MEC to the
date the refund is made by AED. The interest rate shall be at the rate specified in
Article 5.2.

AED shall send bills to-

By facsimile:

- Mohave Electric Cooperative

Attn: Thomas Longtin, Operations Manager
Fax No.: TO BE INSERTED

By US mail:

Mohave Electric Cooperative

1999 Arena Dnive :

Bullhead City, AZ 86442 .

Attn: Thomas Longtin, Operations Manager




- 6.1

6.2

6.3

NOTICES AND MISCELLANEOUS PROVISIONS .

Any notice or request made to or by either Party regarding this Agreement shall be
made to the representative of the other Party as indicated below.

AED:

Citizens Communications Company

P.O. Box 3099
Kingman AZ 86402 g
2498 Airway Avenue :

‘Kingman, AZ, 86401 -

Attn: General Manager
MEC:
Mohave Electric Cooperative

1999 Arena Drive
Bullhead City, AZ 86442

- Attn: Thomas Longtin, Operations Manager

No Party shall be con51dered to be in default of any of its obligations under this
Agreement, except to make payment as specified in this Agreement, when a failure
of performance is due to an uncontrollable force. The term “uncontrollable force”
means any cause beyond the control of the Party affected, including but not

- restricted to failure of or threat of failure of facilities, flood, drought, earthquake,

storm, fire, lightning, epidemic, war, riot, civil disturbance or disobedience, labor
dispute, labor or material shortage, sabotage, restraint by court order or public
authority, and action or non-action by or failure to obtain the necessary
authorizations or approvals from any governmental agency or authority which by

. exercise of due diligence such Party could not reasonably have been expected to

avoid and which by exercise of due diligence it has been unable to overcome. No

Party shall, however, be relieved of liability for failure of performance if such

failure is due to causes arising out of its own negligence or due to removable or

remediable causes which it fails to remove or remedy within a reasonable time

period. Nothing contained herein shall be construed to require a Party to settle any

strike or labor dispute in which it may be involved. Any Party rendered unable to .
fulfill any of its obhcatlons under this Agreement by reason of an uncontrollable

force shall give prompt written notice of such fact to the Parties and shall exercise

due diligence to remove such inability within a reasonable time period.

Any waiver at any time by any Party of its rights with respect to a default under this
Agreement, or any other matter under this Agreement, shall not be deemed a
waiver with respect to any subsequent default of the same or any other matter.




6.5

Neither Party, its directors, officers or employees, shall have any liability to the
other Party, for any death or injury to person or damage to property, or for any
incidental, special, or consequential damages (including, but not limited to, loss of
use, expenses involving costs of capital, loss of earnings or revenues, and the cost
of purchased.or replacement power) which may occur or result from the
performance or non-performance of this Agreement, unless it is proven that such
injury or damage resulted from the willful action or negligence of the other Party.
Each Party shall be solely responsible for payment of claims to its employees and
agents for any deaths or injuries occurring in connection with their employment or
arising out of any worker’s compensation law.

Nothing in this Agreement shall restrict the rights of either Party to file with the
FERC under Section 205 or Section 206 of the Federal Power Act.

 Notwithstanding the prior sentence, MEC agrees not to protest the filing of this

Agreement with the FERC, and agrees further not to file 2 complaint under the.
Federal Power Act concerning the rates, terms, conditions, or any other aspect of
the sales service provided by AED to MEC prior to the effective date of this

- Agreement.

6.6

6.7

6.8

6.9

- 6.10

6.11

612

This Agreement inures to the benefit of and binds the Parties and their respective
successors and ass1gns

This Agreement may not be assigned, transferred or delegated, in whole or in part,
by a Party, except to a transferee of the electrical assets owned or operated by such
Party, without the written consent of the other Party, which consent shall not bé
unreasonably delayed or withheld.

This Agreement shall not be construed to create rights in, or to grant remedies to,

~ any third party as a beneficiary of this Agreement or of any duty, obligation or -
* undertaking established in this Agreement. =

This Agreement shall constitute the full and complete agreement of the Parties with
respect to the subject matter hereof, and supersedes all prior agreements and
understandings relating to the subject matter hereof. This Agreement may not be
altered or amended, except by a written document signed by both Parties. ‘

The headings in this Agreement are for purposes of reference only and shall not’

. affect the rneamng of any provision of this Agreement.

This Agreement may be executed in any number of counterparts, and upon
execution and delivery by each Party, all executed and delivered counterparts
together shall have the same force and effect as an original instrument as if each
Party had signed the same instrument.

This Agreement is governed by federal law, and to the extent not preempted by
federal law, the laws of Arizona.




"IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their
respective authorized officials.

AED:

By:

Thomas J. Ferry | -~ Date
V.P. & General Manager

By:

"Date
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01-13-03  14:10 FROM- ,

A Cisizeaw Bocrgy Services Company
2901 W. Shamrell Bivd., Suie 110
Flagsafl, Atdzonu ¥o00!
928.7M.4592

| CITIZENS

Arizona Gas -l

Decomber 30, 2002

Mr. Dennis Beals

Pinnacle West Capital Corporcation
_ : PQ Box 5399
i MS 9860

Phocnix, AZ B5072-3999

Dear Dennis:

The purpose of this letter is to clarify the agresment whereby Pinnacle West Capital
Corporation (“PWCC"™) agrees not to dispute the whalcsale sale by Citizens Arizona
Electric Division (*Citizens") to the Mohave Electric Cooperative (“M.EC") under the

“June 1, 2001 Power Sale Agreement (“PSA™) between our companies. Ag you know, the
PSA governs the “salc and purchase of Buyer's Full Load Requirements,” where such
requirements are limited, per definitions in Exhibit A to the PSA, 10 those of “retail
customers in the current geographic and service arcas™ served by Citizens. As described
below, the subject load is within the MEC service area but served from Citizen's
distribution sy=tem, and would be governed through a wholesale sales transaction
between Citizens and MEC, Accordingly, Citizens does not belicve in this instance that
the above 15 prevented by the retail-requirements limitation of the PSA for this, and only
this MEC transaction. The transaction between Citdzens and MEC would be gaverned by
a scparate agreement subject to approval by the Federal Energy Regulatory Comrmission.
PWCC will not object ta allowing Citizens to procecd accardingly. However, PWCC
reserves all rights and obligations under the PSA,

Thc subject load, located near North Star Steel in Kingman, Arizona, is isolated MEC

- retail load with no other altemative source of supply. MEC constructed a short primary
extension to serve one ar two small retail customers located in service territory that
Citizens previously transferred to MEC. Peak load requirements are estimated to be uo
higher than 200 kKW with annual usage of approximately 250 MWh. The caclosed sketch
shows the 69KV and distribution lines associated with this load. Citizens receives its
power from PWCC over 230 kV Western Arca Power Administration (“WAPA™)
facilities at the Griffith Substation. Between the Griffith and South Kingman gubstations
the operating voltage i8 69 kV. The voltage of the distribution line from South Klngmml
to the MEC tapis 13.2ky, . °

Please indicate by signing below PWCC’s agreement to allow purchases under the PSA
to serve the wholesale sales transactions described above. Two original copies of this.
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| letter are enclosed. Please sign both, retain one copy for yoﬁr files and retwrn one copy o
o mes ‘ ~

Thank you for your cooperation in this matter.

Sincerely,

o ¢~

Sean R. Breen .
Dircctor, Encrgy Supply
Arizona Electric

; Pi.unaclc West Capital Corporation concurs with the above.

Slgncd- Atﬁ:-. N hsrnra— , Date: o1 /ap /13

Name: Q_[Euz Mes Abam <.

Title:(pwTRASTS  Van A GER -— (\\)f/ -

s




UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Citizens Communications Company ) Docket No ERO3- -OOO
NOTICE OF FILING
(March __, 2003)

Take notice that- on March 3, 2003, Citizens Communications Company
(“Citizens”) tendered for filing in Docket No. ER03-__ -000, Rate Schedules 45 and 46
applicable to sales-for-resale service to Mohave Electric Cooperative.

_ Any person desiring to intervene or to protest this filing should file with the
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426,
in accordance with Rules 211 and 214 of the Commission's Rules of Practice and
Procedure (18 CFR 385.211 and 385.214). Protests will be considered by the
Commission in determining the appropriate action to be taken, but will not serve to make
protestants parties to the proceeding. Any person wishing to become a party must file a
motion to intervene. All such motions or protests should be filed on or before the
comment date, and, to the extent applicable, must be served on the applicant and on any

other person designated on the official service list. This filing is available for review at .

the Commission or may be viewed on the Commission's web site at http://www ferc.oov.

using the "FERRIS" link. Enter the docket number excluding the last three digits in the.

docket number filed to access the document. For assistance, contact FERC Online

Support at FERCOnlineSupport@ferc.gov or toll-free at (866)208-3676, or for TTY,

contact (202)502 8659. Protests and interventions may be filed electronically via the
Internet in lieu of paper; see 18 CFR 385.2001(a)(1)(iii) and the instructions on the

Commission's web site under the "e- -Filing" link. The Commission strongly encourages -

electronic filings.

Comment Date: March _, 2003

Magalie R. Salas
Secretary
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CERTIFICATE OF SERVICE
" I hereby certify that I have this day sel;ved the foregoing do;:ument by ﬁrst class mail
upon each person listed below, in‘ accordance with the requirements of Rule 2010 of the Rﬁles }of |
Practice and Procedure, 18 C.F.R. § 385.2010.

Dated at Washington, D.C., this 3rd day of March, 2003.

/6.5,

Kenneth G. Burwitz .

Thomas Longtin  Robert E. Broz

Operations Manager - o ; Executive Vice President/General Manager
Mohave Electric Cooperative Mohave Electric Cooperative '
1999 Arena Drive o 1999 Arena Drive '

Bullhead City, AZ 86442 E Bullhead City, AZ 86442

Emest Johnson . = - o Brian McNeil

Director of Utilities o ' Executive Secretary

Arizona Corporation Commission Arizona Corporation Commission

1200 West Washington - - , 1200 West Washington -

Phoenix, Arizona 85007 o Phoenix, Arizona 85007
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P.O. Box 1045, Bullhead City, AZ 86430

electtic cooperative
A Touchstone Energy™ Couperative K_T»_ﬂ

September 12, 2004

CERTTFIED MAIL

Mr. Tom Ferry
UniSource Energy

2498 Airway Avenue
Kingman, Arizona 86401

Re:  Request for Wholesale Service Under Open Access
Transmission Tardiff ("OATT")

- Dear Mr. Ferry:

Mohave Electric Coopcrative, Inc. requests that UniSource render wholesale electric service
avajlability to Mohave Electric under the UniSource OATT, with service to be provided at the
folchng location.

The location for receipt of service would be: the primary metering point at Unisource pole

number 383981, located in the SE 1/4 , Section 5, T20N, R17W, 229 feet from SE corner of
Section 5 on a bearing of N 09° 17° 54" W. Primary voltage is 7.2/12.47 kV.

Please contact me with a proposed form of contract under the OATT and with the steps you wish
to take pursuant to your OATT to complete a filing with FERC in Washington, D.C. to secure
approval of the contract. ;

Sincerely,

MOHAVE ELECTRIC COOPERATIVE, INC.

By Thgrend ’e"-ﬂ{f

Thormas Longtin, Managerbof Operations and Engineering

cc: File
Genera) Counsel |

E&"\\\OILB
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2494 Airway Avenue

PO. Box 3099

Kingman, Arizona 86402 3099
928.681.4100

T ——

UniSourceEnergy

SERVICES

October 6, 2004

Mr. Thomas Longtin ' '
Operations Manager

Mohave Electric Cooperative

1999 Arena Drive
Bullhead City, AZ 86442

RE: Request for Service Pursuant to Federal Energy Régulatory Commission [FERC]
Open Access Transmission Tariff [OATT]. :

Dear Mr. Longtin:

UNS Electric, Inc. (UNS) received your letter dated, September 12, 2004, which
requested that UNS provide wholesale service under our Open Access Transmission
Tariff [OATT]. However, additional information is necessary to process such a request,
such as the point(s) of delivery and the maximum amount of capacity and energy to be
transmitted. Agreements for Service pursuant to our OATT can be accessed through

‘the OASIS website, www.westtrans.net.

UNS also received a request for electric service from Central Truckmg Inc. (CT1) in the
same geographical area that is referenced in your September 12" letter.  CTI has
requested service at the property located within Section 5 Township 20 North, Range 17
West, Mohave County (the Subject Area). Originally, this property was a part of -
Citizens' Certificate of Convenience and Necessity [CC&N]. In May 1894, Citizens

entered into a Letter Agraesment with Mohave Electric Cooperative (MEC) in which

Citizens consented, subject to certain conditions, to- have MEC serve the retail load of

'North Star Steel Company (North Star). One of the conditions to which MEC agreed

was that if North Star unilaterally terminated its electric service, the CC&N transferred
by Citizens to MEC would automatically revert to Citizens. The Corporation
Commission order that approved the CC&N transfer specified that Commission
approval was necessary before such a reversion would be valid. Another condition of
the Letter Agreement was that MEC would serve only North Star and would not extend
service to other customers. :

As you know, North Star’s steel plant ceased operations in 2002. At that time,
UniSource Energy Corporation (UES) was in the process of acquiring Citizen's Arizona
electric and natural gas divisions. That transaction was finalized in August 2003, and

two separate entities, UNS Electric, Inc. and UNS Gas, Inc. were formed UNS stepped

puuenr
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Mr. Thomas Longtin .
Mohave Electric Cooperatcve
Page 2

¥
CN

~into the shoes of Citizens in regard to this matter, and is preparing the necessary
documents to obtain Commission approval to reclaim its CC&N territory.

In order to provide much-needed electric service to CTl as quickly as possible, we are
proposing that UNS and MEC enter into an Electric Service Authorization Agreement,
and file it with the Arizona Corporation Commission: for approval, so that UNS can
provide electric service to CTI expeditiously.

Please don't hesﬁate to call me at 928-681-8901 if there are any guestions regardmg
‘the above. "

Sincerely.‘

. Vice President & General Manager -

cc: Dennis Nelson
Deb Scott -
Janie Woller, ACC

L03-
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RE: Electric Servioe, Central Trucking Terminal Kingman, Aizona

Janie Woller

Arizona Cormoration Commission
Unisource Electric

Federal EnergyRegulatory Commission

Subject: Utility Service
Dear Janie,

We are pleading with the Arizona Comporation Commission to step in and force a
dedsion to be made concerning our power situation. On Friday October 15, 2004,
Keith Roberts, CEO of Central Trucking spoke with Steve McAthur about the .

" installation of new power lines and the total was $600,000.00. This is because - -
Unisource will notgive Mohave a borderline agreement.

In summary, Unisource wants this teritory and is holding Mohave ata ransom to
provide senvice to us. We are tired of being caught in the middle of a teritory
struggle. We cannot afford to run new lines at the cost of $600,000.00. Honestly,
we do notcare who provides us power. Can the Arizona Comoration Commission
step inand force a borderline agreement or change the territory so that Unisource
can provide us power. What can youdo?

Sincerely,
. GenevaDavis
Géneva Davis |
Controller
v CTH
Cc Mohave
Unsource

BBt —2




