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IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN, AND FOR APPROVAL OF
PURCHASE POWER CONTRACT.

DOCKET NO. E-01345A-03-0437

NOTICE OF FILING THE
SUMMARY OF THE
TESTIMONY OF JESSE A.
DILLON

PPL EnergyPlus, LLC, and PPL Southwest Generation Holdings, LLC, (collectively

“PPL”) hereby provide notice of filing the Summary of the Testimony of their witness, Jesse

A. Dillon, in the above-captioned docket in connection with the Proposed Settlement

Agreement.
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RESPECTFULLY SUBMITTED this 4th day of November, 2004.

ORIGINAL plus 15 copies of the
of the foregoing filed this
4™ day of November 2004, with:

Docket Control Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Lyn Farmer

Chief Administrative Judge
Hearing Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Janet Wagner

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

MOYES STOREY, LTD.

%oyes v

1850 N. Central Ave. #1100
Phoenix, AZ 85004
602-604-2106

(fax) 602-274-9135
jimoyes@lawms.com
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Ermest Johnson, Director of Utilities
Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Copies of the foregoing were
mailed this 4th day of November, 2004
to the following:

Thomas L. Mumaw

Karilee S. Ramaley

Pinnacle West Capital Corporation
P.O. Box 53999, MS 8695
Phoenix, Arizona 85072

Faraq Sanel

Snell & Wilmer

One Arizona Center
400 E. Van Buren St.
Phoenix, Arizona 85004

C. Webb Crockett

Fennemore Craig

3003 N. Central Ave., Suite 2600
Phoenix, Arizona 85012

Major Allen G. Erickson

AFCES A/ULT

139 Barnes Drive, Suite 1

Tyndall AFB, Florida 32403-5319

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 2110
Cincinnati, Ohio 45202

Scott Wakefield

RUCO

1110 W. Washington St., Suite 220
Phoenix, Arizona 85007
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Walter W. Meck

AUIA

2100 N. Central Ave., Suite 210
Phoenix, Arizona 85067

Nicholas J. Enoch
Zlubin & Enoch
349 N. Fourth Ave.
Phoenix, AZ 85003

Bill Murphy

Murphy Consulting

2422 E. Palo Verde Drive
Phoenix, AZ 85016

Jay L. Shapiro

Patrick Black
Fennemore Craig
3003 N. Central #2600
Phoenix, AZ 85012

Robert W. Geake
Arizona Water Co.
P.O. Box 29006
Phoenix, AZ 85038

Andrew W. Betwy
Bridget A. Branigan
Southwest Gas Corp.

5241 Spring Mountain Rd.
Las Vegas, NV 89150

Timothy M. Hogan

AZ Center for Law In the Public Interest
202 E. McDowell Rd. # 153

Phoenix, AZ 85004
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Michael A. Cutis
William P. Sullivan
Larry Udall
Martinez & Curtis
2712 N. 7" Street
Phoenix, AZ 85006

Marvin S. Cohen

Sacks Tierney

4250 N. Drinkwater Blvd. 4™ Flr.
Scottsdale, AZ 85251

Raymond S. Heyman

Laura Schoeler

Roshka Heyman & DeWulf
400 E. Van Buren #800
Phoenix, AZ 85004

Deborah R. Scott
Unisource Energy Services
One S. Church St. #200
Tucson, AZ 87502

J. William Moore
1144 E. Jefferson
Phoenix, AZ 85034

Cynthia Zwick

AZ Community Action Assoc.
2627 N. 3" St. Suite 2
Phoenix, AZ 85004

S. David Childers
Low & Childers
2999 N. 44™ St. #250
Phoenix, AZ 85018

James M. Van Nostrand
Katherine McDowell
George M. Galloway
Stoel Rives

900 SW Fifth Ave. #2600
Portland, OR 97204
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Greg Patterson

Arizona Competitive Power Alliance
916 W. Adams #3

Phoenix, AZ 85007

Rebecca C. Salisbury

56™ Fighter Wing JA

7383 N. Litchfield Rd.

Luke AFB, AZ 85309-1540

Jon Poston

AARP Electric Rate Project
6733 E. Dale Lane

Cave Creek, AZ 85331

Coralette Hannon

AARP Department of State Affairs
6705 Reedy Creek Rd.

Charlotte, NC 28215

Lawrence Robertson
Munger Chadwick
333 N. Wilmot #300
- Tucson, AZ 95711
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SUMMARY OF THE TESTIMONY OF

JESSE A. DILLON

On behalf of PPL EnergyPlus, LLC, and PPL Southwest Generation Holdings, LLC

Docket No. E-01345A-03-0437

November 4, 2004
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SUMMARY OF THE DIRECT TESTIMONY
OF
JESSE A. DILLON

I am testifying on behalf of PPL EnergyPlus, LLC and PPL Southwest Generation
Holdings, LLC (collectively “PPL”). PPL supports the settlement agreement filed in this
proceeding (the “Settlement”) as a fair and reasonable compromise among many parties
representing a broad spectrum of diverse interests, and believes the Set;clement is in the best
interest of the public.

In response to the request of Commissioner Mayes, I note that upon intervention
PPL did not independently take a “litigation»bosition” in this case. PPL does independently

support the Settlement. PPL is also a member of the Arizona Competitive Power Alliance

(“ACPA”) and agrees with the position of ACPA in support of the Settlement. PPL concurs

with the response of Greg Patterson explaining how key components of the Settlement
achieve substantial objectives of ACPA. PPL believes those objectives are best advanced
by the Settlement, in contrast to the alternative of litigating the extremely diverse initial
positions of parties in this case and possibly litigating in other cases other important
disputed issues that are resolved by the compromises in the Settlement. The Settlement is
conducive to an effective and competitive wholesale market. PPL believes that an effective
and competitive wholesale market will promote the availability of the lowest cost power to

ratepayers and serve the best interest of the public.




