2575 E. CAMELBACK ROAD
PHOENIX, ARIZONA 850169225
(602) 530-8000
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IN THE MATTER OF THE APPLICATION OF THE
FOREST HIGHLANDS WATER COMPANY FOR A| Docket No. W-02493-A-04-0701
HEARING TO DETERMINE THE FAIR VALUE OF
ITS PROPERTY FOR RATE MAKING PURPOSES, | AMENDMENT TO
TO FIX A JUST AND REASONABLE RETURN APPLICATION
THEREON AND TO APPROVE RATES
DESIGNED TO DEVELOP SUCH RETURN

Forest Highlands Water Company (“FHWC”) submits the following amendment
to its rate application filed on September 27, 2004. FHWC makes the following amendments to
its original application. First, the original exhibit B attached to the application (FHWC’s Water
Company Plant Description for the Test Year Ending December 31, 2003) was erroneous and
should be replaced with the attached exhibit B. The attached exhibit B reflects a corrected
ADWR well ID number 55588893. The attached exhibit B also reflects water purchased from
Kachina Village Improvement District during the 2003 test year. With respect to that purchase,
FHWC does not have a water purchase agreement with Kachina Village Improvement District
(“KVID”), but FHWC submits the attached invoice Nos. 062003 and 072003 for the water
purchases. FHWC periodically purchases water from KVID on an as-needed basis. The public
service number for KVID is 03-013. As part of attached exhibit B, FHWC also includes an

updated Water Use Data Sheet for the test year ending December 31, 2003 as a supplement to
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exhibit C in the original application. Second, FHWC has attached ADEQ’s MAP invoice for
2004 as requested by Staff. Finally, FHWC submits the attached revised filing pages for
Schedule H-3, pages 1 and 3. FHWC incorporates by reference the attachments hereto as part of
its rate application in this docket.

RESPECTFULLY SUBMITTED this 26" day of October, 2004.

GALLAGHER & KENNEDY, P.A.

Michael M. Grant - S
Todd C. Wiley /7

2575 East Camelback Road -

Phoenix, Arizona 85016-9225

Attorneys for Forest Highlands Water Company

Original and thirteen copies of this
Amendment and corrected Exhibit B
filed this 26™ day of October, 2004, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand delivered
this 26™ day of October, 2004, to:

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Emest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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Roger Nash

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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Company Nan¢: Forest Highlands Water

WATER COMPANY PLANT DESCRIPTION

T'est Year Ended; 12/31/2003 :l

WELLS
ADWR D Pump Pump Casing Causing Meter Year
Number® | Horscpower Yield Depth Diamcler Size Drilled
(gpm) (Feet) (inchey) {inches)

5514733 40 80 1195 12 4 1986
55588892 150 325 1498 10 4 2002
55015547 40 80 1405 12 4 1986
55517583 75 120 1250 12 4 1987
55588893 30 65 1380 .10 4 2002
55562728 50 150 1347 10 4 1997 _ |

* Arizona Department of Water Resources Identification Number

OTITER WATER SOURCES

Name or Description

Capacily
(gpm)

i Gallons Purchased or Obtained
(in thousands)

bnt Digtri

Kagchina village Toporven

6,938,300

BOOSTER PUMPS

FIRE HYDRANTS

Horsepower Quanuly

10 5

STORAGE. TANKS

(Capacity Quantity

500,000 gal 1

Quantity Standard Quaﬁti!y Other
198
PRESSURE TANKS
Capacity Quantity
N/A

Revised 6/23:03

1

EXHIBIT B
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WATER USE DATA SHEET

NAME OF ( UMPANY

»| FOREST HIGH

LANDS WATER CO.

ADEQ Pubhc Water System No. ——— | 03-073
(ML ?:: ,I ;Ig:“/t\h': NUMBER OF C’:'JI?)M GALLONS | GALLONS
‘ CUSTOMERS PUMPED PURCHASED
(Thousands)
JANUARY 2003 | 660 3631 867
FEBRUARY 2003 662 2542 966
MARCH 2003 663 1399 2149
APRIL 2003 663 3412 7808
MAY 2003 __ 663 9136 13061 |
JUNE 2003 664 15270 15439 3437
JULY 2003 667 24739 13741 3501
AUGQUST 2003 667 18786 7323 -
SEPTEMBER 2003 668 5376 4213
OCTOBER 2003 668 4937 6803
NOVEMBER 2003 668 5412 2185
DECEMBER 2003 670 3360 (153 ]
JANUARY 2004 670 2991 63
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL 1.D. NUMBER (Gallons pcr Minute)
500,000 1 55514733 80
55588892 3258
55515547 80
55517583 120
| 55588893 65
55562728 150

Other Watcr Sources in Gallons per Minute

» GPM

Fire Hydrants on System

..._’ )

Yoy

Total Water Pumped Last 13 Months (G‘lllons in ‘Fhousands) —»
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KACHINA VILLAGE IMPROVEMENT DISTRICT

Utilities Division (928) 525-1775
= . 540 Jadito Trail, Flagstaff, Arizona 86001 fax (928) 525.2529

Forest [lighlands Water Purchase Billing
Invoice #062003

5/27/03-6/27/03
Reclaimed:

Meter Read 6/27: 991369
Meter Read 5/27: 0

Total Reclaimed Usage: 991,369
Rate Charged: $1.00 per 1,000 gallons

Total Amount Due, Reclaimed Usage: $99137 (3525701- 300
Potable:

Meter Read 6/27: 3437000
Mecter Read 5/27: 0

Total Potable Usage: 3,437,000
Rate Charged: $1.75 per 1,000 gallons

Total Amount Due, Potable Usage: $6,014.75 450~ 0%,

Teolal Due: $7006.12 P FO~ \ f-7-0 5




N}

Oct-26-04 10:59A

KACHINA VILLAGE IMPROVEMENT DISTRICT
Utilities Division (928) 525-1775
- 540 Jadito Trail, Flagstaff, Arizona $6001 fax (928) 525-2529

Forest Highlands Water Purchase Billing
Invoice #072003

6/27/03-7/26/03
Reclaimed: **None sold this billing period**

Meter Read 7/26:
Meler Read 6/27; 991369

Total Reclaimed Usage:
Rate Charged: $1.00 per 1,000 gallons

Total Amount Due, Reclaimed Usage: 0.00

Potable: F 0&‘1 H}

Meter Read 7/26: 6938300
Meter Read 6/27; 3437000

Total Potable [Jsage; 3,501,300
Rate Charged: $1.75 per 1,000 gallons

Total Amount Due, Potable Usage; $6,127.28 4 50 oneol
s 70a0(e®

Total Due Upon Receipt; $6,127.28
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G ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
57 \% MONITORING ASSISTANCE PROGRAM
a;_%‘ Y ANNUAL SAMPLING FFE INVOICE

th_qp-‘\?

Pursuant o A RS, §49- 113, inlerest will be el v tall payizi 2 pot ievewved by o ] ane 1Y ST AR . . T T SOt
* .*(pnktilt;lcu e ".‘jm' If you Illi:pull: e o sted, phese et ADEV i sait s It yuau nave Y (UESTLIoNS aboul your invoice, contact W, Seott

wsible. Vo reduc interest eosls ou wn unpad duvaice, Yoy wani 3 s e you - Sicinhieor w (002 771-1445 or ike 1Lill ¢ yANA / ;

l‘vnliew{ it furl in dispute, Haweyer, i musplyman s Jud mwiil{u et yan anay aalti e Rte lllllnl::,L H dl'_( _"') : 1-4445 or Mike LLll ar (60_) //] 4518

an sbfitional five puicent peaalty 6f wp L sty tive penaw of e ot dne for el 0 10H-=Tece within Arizona au (800) 2345677, extension 771 4445

manth or hagtion af a onth e amuin is pusd doe

Pursuunt 10 AR5, § 49-360 F and A A.C. RIE 4.224 thyough RE3 4226, "Vhe Jirector shall establish Tees lor the LHOTHOring
assislance program 10 be collected from all public wister sysiems..."

Accoun/PWSID#. 3073  _ luvoice Numbue 61363 . ‘ ]

To: BILL‘S'I,'R.AUS‘S . o , ]
gTA‘agﬁi\g‘:f_l [‘\;Hétﬂ){\:l[h PR Billing for Calendar Year: 2005

Hadollalhitind L1 ug Dae: November L2, 2004

; Towd Amount Doe ... L 1.641.04

L . ) , ) l Amoui Maid e PR 3_;._ N

PoReep e wp poriien o your awords. 1 ADES Paderal Tux #R66C04751

{ This entire boitom portion must be returned to ADEQ. »
ALEQ Federal Tax 486600479 )

Aunual Sampling Fee Invoice Invoice # 61365

e TEQ@ " e T ' ' '

BILL STRAUSS o [Accoumrwsip g 3073 Map

657 FOREST HIGHLANDS DR. — e

FLAGSTAFF, AZ 86001 Billing [or Calendar Year: 2005

) Due Dawe: 11/12/2004

ANNUAL SAMPLING FEE WORKSHEET
2 2

Y
) ‘\/--"“,r; F)Ll‘ ] as
A S A D Y
(5% 7 Ao
4 - 5 " "/'I\L:‘L’i'
¢ L vy
L7 2 e
S AR
Base Fev (all MAP SYSICINS) . ... ... . . $ L 250,00
Feepur Connection. . .. ... .. .. ..., ... 672 conneciions X % 257, L L b 1,727.04
Subtatal L L $ 1.977.04
T 072 comueedions XN 5 050 ... ... .. .5 233600 >
2005 subsidy from MAP surplis (non all sysiews are eligible. il nm eligible, then zera)
Total Sampling Fee. . .. ..o L H . 1.641.04
Plus Paid Interest Charges andior Other Ajusiments . . ... oo 0o 5 0.00
Flus Unpaid Interest Cluarges ss of 02872004 . ..o oL o0 B . 0.00
Minus Paymenls Received and/or Ouier AUstients . .. .. ... o0 e $ 0.00
Amount Due . ., o 5. 1.641.04
Amownt received by ADLQ (Make chieck payahle o Stare ol Acizoni) ... o e e 5_ . L
A S$12 fee will be chaged (v any chock nor bunorsd by the bunk, — Dy pyr write below thiy line —
Muke your check or money ovider payable 10 State of Arizona Check Number:
‘THIS FORM MUST ACCOMPANY YOUR REMITTANCE, N B \
ceiived:
Mail 10: Arizona Deparimeuat of Environmewal Qualiry
IO Box 18138 Fosumarcked: —
Phoenix, AZ 85003.8204 , MWL 0232001
Eoered: . . VenTh i |




Schedule H-3
Page 1 of 3

Date: 9-20-04
Revised: 10-26-04

FOREST HIGHLANDS WATER COMPANY
Test Year Ended December 31, 2003

PROPOSED CHANGES IN WATER RATES

PRESENT PROPOSED
DESCRIPTION RATE RATE
MONTHLY SERVICE CHARGES:
3/4" Meters $25.00 $35.00
1" Meters 50.00 70.00
1 1/2" Meters 100.00 140.00
2" Meters 160.00 224.00
3" Meters 300.00 420.00
4" Meters 500.00 700.00
5" Meters 700.00 980.00
6" Meters 1,000.00 1,400.00
ALL WATER USAGE - PER 1,000 GAL.:

3/4" Meters:

First 6,000 Gallons $2.00 $2.50

Next 9,000 Gallons 2.00 3.20

Next 10,000 Gallons 2.00 4.00

All Usage Over 25,000 Gallons 2.00 5.00
1" Meters:

First 14,000 Gallons $2.00 $2.50

Next 36,000 Gallons 2.00 3.20

All Usage Over 50,000 Gallons 2.00 4.00
1 1/2" Meters:

First 50,000 Gallons $2.00 $2.50

Next 100,000 Gallons 2.00 3.20

All Usage Over 150,000 Gallons 2.00 4.00




Schedule H-3
Page 3 of 3

Date: 9-20-04
Revised: 10-26-04

FOREST HIGHLANDS WATER COMPANY
Test Year Ended December 31, 2003

PROPOSED CHANGES IN OTHER RATES & CHARGES

PRESENT PROPOSED
DESCRIPTION RATE RATE
SERVICE CHARGES:

Establishment of Service:

Regular Hours $25.00 No Change

After Hours $50.00 No Change
Re-Establishment of Service Within 12 Months:

Monthly Minimum Times Months Disconnected

From the Water System ACC Rule R14-2-403(D No Change
Re-Connection of Service:

Regular Hours $25.00 $50.00

After Hours NR (1) $75.00
Water Meter Test ( If Correct ) $20.00 Cost of Test (2)
Water Meter Relocation at Cust. Request NR (1) Cost of Move (2)
Meter Re-read ( If Correct ) $10.00 No Change
NSF Check Charge $10.00 $25.00
Late Charge NR (1) 1 1/2% Per Mo.
Deferred Payment Finance Charge 1 % Per Mo. 1 1/2% Per Mo.
Service Calls - Regular Hours No Charge No Change
Service Calls - After Hours NR (1) $50.00
Deposit Requirements ACC Rule R14-2-403(B No Change
Deposit Interest ACC Rule R14-2-403(B No Change
Water Wheeling Charge - Per Month $500.00 $675.00

REFUNDABLE METER INSTALLATION CHARGES:

5/8" X 3/4" Meters $225.00 $475.00

3/4" Meters 270.00 550.00

1" Meters 300.00 650.00

1 1/2" Meters 425.00 900.00

2" Meters 550.00 1,550.00

3" Turbine Meters 750.00 2,200.00

4" Turbine Meters 1,375.00 3,400.00

5" Turbine Meters 2,138.00 4,800.00

6" Turbine Meters 2,900.00 6,200.00

NOTES:
(1) No Currently Approved Rate
(2) Cost Includes Materials, Labor and Overheads
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