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2 Arizona Comporation Commx[s;loﬂ
WILLIAM A. MUNDELL
> JIM IR(ilflﬁiIrman DOCKETE
*| vard SBmsgrer_FEREITD
5 Commissioner LDOCKETED B
6 | IN THE MATTER OF THE ™= DOCKET NO. T-01051B-99-0105
APPLICATION OF U S WEST
7 | COMMUNICATIONS, INC. NOTICE OF ERRATA
COLORADO CORPORATION FOR A
8 | HEARING TO DETERMINE THE
EARNINGS OF THE COMPANY, THE
9 | FAIR VALUE OF THE COMPANY FOR
RATEMAKING PURPOSES, TO FIX A -3
10 | JUST AND REASONABLE RATE OF o
RETURN THEREON AND TO APPROVE =y
11 | RATE SCHEDULES DESIGNED TO Y
. DEVELOP SUCH RETURN. i_f:
u"l
13 Qwest Corporation (“Qwest”) hereby provides n,ﬂt;%pe of %rratﬁ.’lo its
14 | Exceptions of Qwest Corporation, which was filed in these proceedmgs on
15 | February 12, 2001. Finding of Fact No. 20 in the Proposed Order and Qwest’s
16 | requested modifications thereto inadvertently referred to the Arizona Payphone
17 | Association as the American Payphone Association. Attached hereto 1s a
18 | corrected version of pages 13, 14 and 16 intended to replace the ones filed on
19 | February 12, 2001.
20 ~ RESPECTFULLY SUBMITTED this 20" day of February, 2001.
21 FENNEMORE CRAIG, P.C.
22
23 NG
%llmothy Berg -
24 Theresa D
3003 North entral Suite 2600
25 Phoenix, Arizona 85012
26 Attorneys for Qwest Corporation
sy Covararion




ORIGINAL AND TEN of the foregoing
filed this 20™ day of
February, 2001, w1th

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

COPY of the foregoing hand-delivered
this 20™ day of February, 2001, to:

William A. Mundell, Chairman

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007
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10
Jim Irvin, Commissioner
11 | ARIZONA CORPORATION COMMISSION
1200 West Washington
12 | Phoenix, Arizona 85007
13 | Marc S}i)\I zer
ARIZONA CORPORATION COMMISSION
14 | 1200 West Washington
s Phoenix, Arizona 35007
Deborah Scott
16 | Director, Utilities Division
ARIZONA CORPORATION COMMISSION
17 [ 1200 West Washington
18 Phoenix, Arizona 85007
Christopher Kempley
19 Maureen Scott
l%a Division
20 ZONA CORPORATION COMMISSION
1200 West Washington
21 | Phoenix, Arizona 85007
22 | COPY of the fore 01n -malled and
sent regular mail thi
23 | of February, 2001, to
24
25
26
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JaneL.Rodda = |

Acting Chief Administrative Law Judge
Hearing Division

ARIZONA CORPORATION COMMISSION
400 West Congress St.

Tucson, Arizona 85701

Scott S. Wakefield, Chief Counsel
Residential Utility Consumer Office
2828 N. Central Ave., Suite 1200
Phoenix, AZ 85004-1022

Darren S. Weingard

Natalie D. Wales ‘
Sgnnt Communications, Company, L.P.
1850 Gateway Drive, 7 floor

San Mateo, CA 94404-2467

Steven J. Duffy

Ridge & Isaacson, P.C.

3101 N. Central Ave., Suite 432
Phoenix, AZ 85012

Raymond S. Heyman
Randall H. Warner

Roshka Heyman & DeWulf
Two Arizona Center

400 N, Fifth St., Suite 1000
Phoenix, AZ 85004

Peter (% Nyce, Jr.

General Aftorney, Regulatory Law Office
U.S. Army Legal Services Agency
Department of the Army

901 N. Stuart St., Suite 700

Arlington, VA 22203-1837

Richard Lee _

Snavely, King, Majoros, O’Connor & Lee, Inc.
1220 L' St., N.W., Suite 410

Washington, D.C. 20005

Thomas F. Dixon

MCI WorldCom

707 177 St., Suite 3900
Denver, CO 80202

Thomas H. Campbell
Lewis & Roca

40 N. Central Ave.
Phoenix, AZ 85004




1 | Richard S. Wolters
AT&T
2 | 1875 Lawrence St., Suite 1575
X Denver, CO 80203
| Mary E. Steele .
| 4 | Davis Wright Tremaine LLP
2600 Century Square
5 | 1501 Fourth Avenue
6 Seattle, WA 98101
Mark J. Trierweiler
7 | AT&T
111 West Monroe, Ste. 1201
8 | Phoenix, AZ 85003
9 | Diane Bacon, Legislative Director
Communications Workers of America
10 | Arizona S&ate Council
5818 N. 77 St., Suite 206
11 | Phoenix, AZ 85014-5811
12 | Michael W. Patten
Brown & Bain, P.A.
13 | 2901 North Central Avenue, Suite 2000
" Phoenix, Arizona 85001-0400
Michael M. Grant
15 | Todd C. Wile
Gallagher & ennedg, P.A.
16 | 2575 East Camelback Road
7 Phoenix, AZ 85016-9225
Jeffrey Crockett
18 | Snell & Wilmer
One Arizona Center
19 | Phoenix, AZ 85004-0001
20 | J.E. McGillivray
300 S. McCormick
| 21 | Prescott, AZ 86303
} 22 | Jon Poston .
s Arizonians for Competition in Telephone Service
| 23 | 6733 East Dale Lane
| Cave Creek, AZ 85331
| 24
| 25
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Albert Sterman

Vice President _
Arizona C;honsumers Council
2849 E. 8" Street

Tucson, AZ 85716

Douglas Hsiao

Frank Paganelli
Rhythms Links, Inc.
6933 Revere Parkway
Englewood, CO 80112

Jim Scheltema

Blumenfeld & Cohen

1625 Massachusetts Ave., NW, Suite 300
Washington, SC 20036

Martin A. Aronson

William D. Cleaveland

Morrill $ Aronson, PLC

One East Camelback, Suite 340
Phoenix, AZ 85012-1658

Joan S. Burke

Osborn Maledon, P.A.

2929 N. Central Ave., Suite 2100
Phoenix, AZ 85012

Mark N. Rogers
Excell A%ex?l;[ Service, L.L.C.
2175 W. 14~ Street
Tempe, AZ 85281

Chuck Turner, Mayor
Town of Gila Ben
P.O.Box A

644 W. Pima Street

Gila Bend, AZ 85337-0019

William F. Cottrell
7064 W. Angela Drive
Glendale, AZ 85308
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non-competitive services. Although the Proposed Order correctly states that the
$17.6 million increase will come primarily from directory assistance rates and
rates for private line services, the order should be revised to reflect that these

services have been classified as competitive. See e.g., In the Matter of U S WEST

Communications, Inc.—Petition to Have Certain IntraLATA Toll Services

Competitive and to Change Certain Message Telecommunications Rates, Docket
No. E-1051-96-160, Decision No. 59637 (April 24, 1996); In the Matter of the
Application of U S WEST Communications, Inc. for Competitive Classification of
Directory Assistance Service, Docket No. T-01051B-99-0362, Decision No.
62129 (December 14, 1999). Therefore, Page 5, Lines 4 and 5 should be revised

to read: “1) a combination of increases in rates for services in Basket 3 and
decreases in rates for services in Basket 1 amounting to a net increase of $17.0
million.” Additionally, Page 9, Lines 12 and 13, should be revised as follows:
“$17.6 million will be derived from an increase in some basic competitive
services, primarily from directory assistance rates and rates for private line
services.”

B. Public Access Line Rates

The Proposed Order neglects to include a finding approving the public
access line rates agreed to by Qwest and the Arizona Payphone Association
(“APA”). Qwest and the APA reached an agreement, contingent upon the
Commission approving the Settlement Agreement, as to the public access line
rates that Qwest charges customers in Arizona. [Testimony of Gary Joseph at 2;
TR III at 519] There have been no objections to the agreement reached by Qwest
and the APA, therefore, a finding should be included approving the rates as agreed
upon. The Proposed Order should be modified accordingly: (1) Finding of Fact
No. 20 revised to read “On November 28, 2000, the Arizona Payphone

-13-
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1 | Association filed testimony in support of the Settlement Agreement and setting
2 | forth the public access lines rates for the time of the initial term of the Rate
3 | Proceeding Moratorium Period agreed to by Qwest and the APA, contingent upon
4 | the approval of the Settlement Agreement. A copy of testimony is attached
5 | hereto.” (2) add a Conclusion of Law that finds that “The public access lines rates
6 | set forth in the Arizona Payphone Association’s November 28, 2000 testimony are
7 | just and reasonable and should be approved.” and (3) the Commission should
8 | order “IT IS THEREFORE ORDERED that the public access lines rates set forth
9 | in the Arizona Payphone Association’s November 28, 2000 testimony are hereby
10 | approved.”
11 C.  Price Floors for Basket 3 Services
12 Section 4) €) of the Price Cap Plan requires that the price of a new package
13 | or service exceed the TSLRIC of the package or service and comply with the
14 | imputation requirements of A.A.C. R14-2-1310(C). The Proposed Order
15 | concludes that Rule 1310 is ambiguous and, therefore, orders that Staff open a
16 | docket to investigate and rectify possible ambiguities involving the pricing of
17 | telecommunication services and imputation in particular. Further, the Proposed
18 | Order states that until the Commission clarifies Rule 1310, the Settlement
19 | Agreement shall be interpreted as requiring that originating access be considered
20 | an essential component of retail toll service.
21 Qwest believes the interpretation of Rule 1310 set forth in the Proposed
22 | Order is erroneous and Qwest’s existing toll packages are not priced below the
23 | imputation floor set in the rule. However, the correct imputation standard to be
24 | included in Rule 1103 must be determined as a result of the docket arising from
25 | Staff’s investigation into and clarification of that rule.
\ 26 Implementation of the interim interpretation of Rule 1310 set forth in the
\ PROFESSIO AL CoRroRATION 4.
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Revise Page 5 (Lines 4 and 5) as follows: “1) a combination of
increases in rates for services in Basket 3 and decreases in rates for
services in Basket 1 amounting to a net increase of $17.6 million;”
and

Revise Page 9 (Lines 12 and 13) as follows: “$17.6 million will be

derived from an increase in some basic competitive services.

primarily from directory assistance rates and rates for private line
services.”

Revise Finding of Fact No. 20 to read “On November 28, 2000, the
Arizona Payphone Association filed testimony in support of the
Settlement Agreement and setting forth the public access lines rates
for the time of the initial term of the Rate Proceeding Moratorium
Period agreed to by Qwest and the APA, contingent upon the
approval of the Settlement Agreement. A copy of testimony is
attached hereto.”

Add a Conclusion of Law finding that “The public access lines rates
set forth in the Arizona Payphone Association’s November 28, 2000
testimony are just and reasonable and should be approved.”

Add a Commission order “IT IS THEREFORE ORDERED that the
public access lines rates set forth in the Arizona Payphone
Association’s November 28, 2000 testimony are hereby approved.”
Revise Page 17 (Lines 14 and 15) as follows: “In the meantime, until
the Commission has made a final determination regarding Rule 1310,
for purposes of this Settlement Agreement, Qwest may continue to
provide the Business Super Savings Plan to those customers currently

subscribing to the plan.”
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