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SALLQUIST & DRUMMOND, rc.

TEMPE OFFICE
ATTORNEYS AT LAW

4500 S. LakesHore DRive
Surre 339
TemprE, Arizona 85282

RICHARD L. SALLQUIST

PHONE (602) 224-9222
FACSIMILE (480) 345-0412
E-MAIL dick@sd-law.com

August 10, 2004
HAND DELIVERED gn B 5
e =
€5 g M
Colleen Ryan me © 0 O
Arizona Corporation Commission o o M
Docket Control D= <
1200 W. Washington ,, 2= P m
Phoenix, Arizona 85007 mw T ©
20 A
Re: Utility Source, L.L.C.; Docket No. WS-04235A-04-0073: CC&N Application;
Revised Schedules.

Dear Ms. Ryan:

Enclosed please find certain revised Financial Schedules for Exhibits to
Attachment 4 to the subject Application. The Company has made substantial additional
investment since the original filing, which these revised Schedules reflect. No other

Schedules had significant changes. Please substitute these Schedules for the originals
dated January 29, 2004.

Thank you for your assistance in this matter. In the event you have further
questions regarding these matters, please do not hesitate to call.

Sincerely, v Arizona Comoration Commission
Ll [l(x - DOCKETED

Richard L. Sallquist AUG 1 0 2004

-—\“-—-—»rw
DOCKETED gY
Enclosures
j
cc: Tim Sabo

James Johnson
Lonnie McCleve

36100.00000.81




ORIGINAL

UTILITY SOURSE, L.L.C.

WS-04235A-04-0073

REVENUES

Water Revenues
Wastewater Revenues

Total Revenues

EXPENSES

Water Operating Expenses
Wastewater Operating Expenses

Total Operating Expenses
Operating Income (Loss)
‘Water Interest Expense
Wastewater Interest Expense
Total Interest Expense

Net Income (Loss)

Utilitiy Sourse, L.L.C.Revised CC&N

PROFORMA CONSOLIDATED INCOME STATEM

Page 1 of 4

2005 Year Two Year Three Year Four Year Five
$57,758 $99,778 $128,071 $151,946 $175,821
$37,825 $65,155 $83,556 $99,084 $114,612
$95,583 $164,933 $211,626 $251,030 $290,433

SS128317 o L UST67318 T 8103008 0 $2IRI0L o $058,1T74
C$97,707 5 b 81216024 1+ $144,972 - $166,148 - $204,473.
C$206024 8289240 L $338,809 0 $384250 . 0 $462.647"
CUSIB0440) L (S124308) T S127.273) 0 (S133.220) 0 (8112.213)
$0 $0 $0 $0 $0

$0 $0 $0 $0 $0

$0 $0 $0 $0 $0

C($130;440) s ($1245308) e ($197,273) 0 ($133,220) (§172,213).
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UTILITY SOURSE, L.L.C.
PROFORMA WATER INCOME STATEMENT

01320055 Year Two Year Three Year Four Year Five

REVENUES
Minimum Charges/Month $6.48 $6.48 $6.48 $6.48 $6.48

Gallons Included 0 0 0 0 0
Excess Gallonage Charge/1000

for Residential/Commercial

First 5,000 Gallons $2.83 $2.83 $2.83 $2.83 $2.83

Next 10,000 Gallons $3.32 $3.32 $3.32 $3.32 $3.32

Over 15,000 Gallons $4.71 $4.71 $4.71 $4.71 $4.71
Existing Customers 74
New Customers 215 137 100 100 100
Year End Customers 289 426 526 626 726
Number of Residentials Customers (Avg.) 182 358 476 576 676

Sales Revenues (1) $43,333 $85,354 $113,646 $137,521 $161,396
Number of Commercial Customers (Avg.) 2 2 2 2 2
Microtel $4,460 $4,460 $4.,460 $4,460 $4,460
Travel Center $9,964 39,964 $9,964 $9,964 $9,964
Sales Revenues (2) $14,425 $14,425 $14,425 $14,425 $14,425
Total Revenues $57,758 $99,778 $128,071 3$151,946 $175,821
EXPENSES :
Pumping costs $5,425 $9,429 $12,126 $14,401 $16,676
Cost/1000 $0.40
Operations and Maintaince
Cost/Unit/Month $5.00 $11,010 $21,570 $28,680 $34,680 $40,680
Management
Cost/Unit/Month $7.00 $15414 $30,198 $40,152 $48,552 $56,952
Insurance:
Liability/Month $75.00 $900 $900 $900 $900 $900
Property/Month $75.00 $900 $900 $900 $900 3900
Automotive/Year $0.00 $0 $0 $0 $0 $0
Vehicle/Month $100.00 $2,400 $2,400 $1,200 $1,200 $1,200
Depreciation
Depreciable Plant CE$2.257,9000 0 82,913,400 $32634000 . $3.913,400:
Composite Rate 3.41%

Total Depreciation $91,296 $99,325 $105,291 $111,258 $133,418
Property Taxes (Schedule 4) $940 $2,563 $4,647 $6,179 $7.416
Income Taxes (Schedule 5) (3) $32 $32 $32 $32 $32
Total Operating Expenses T SI283IT.. - - 8161318 .. . 5193,928 . $218,10% - $258;174:
Operating Income(Loss) G AST0559) e (§6T7.539) ¢ o ($66,156) - ($82,353)
Interest Expense

Qutstanding Debt $0 $0 $0 $0 $0
Interest Rate 0.00%

Long Term Interest Expense Total $0 $0 $0 $0 $0
Working Capital Interest at: 0.00% $0 $0 $0 $0 30

Total Interest Expense $0 $0 30 30 30
Net Income (Loss) ($70,559) ($67,539) ($65,857) (366,156) ($82,353)
Original Cost Rate Base 82,318,654 0 $2,710,428 1 82,660,137 ~$2,940,462
Return on OCLD of: Ben BI04 L2A9% 248 % -2.80%

Water Income
SCHEDULE 1

Utilitiy Sourse, L.L.C.Revised CC&N Page 2 of 4 8/10/2004



FOOTNOTES

(1) Average Residential Sales/Month
Res Sales/Year in Gallons
(2) Average Commercial Sales
Microtel Inn
Bellemont Travel Center
Total Non-irrigation Sales/Year
(3) Ratioed on Rate Base

Average Residential Bill

Utilitiy Sourse, L.L.C.Revised CC&N

| In Gallons,except Unit #
4,740 4,740 4,740 4,740 4,740
10,323,720 20,334,600 27,074,880 32,762,880 38,450,880
Consumption /Mo  Bill / Month
90,942 $371.68 1,091,304 1,091,304 1,091,304 1,091,304 1,091,304
178,985 $830.36 2,147,820 2,147,820 2,147,820 2,147,820 2,147,820
13,562,844 23,573,724 30,314,004 36,002,004 41,690,004
$19.90 $19.90 $19.90 $19.90 $19.90
Water Income
SCHEDULE 1
Page2 of 4 8/10/2004



REVENUES

Minimum Charges/Month
Number of Residential Customers (Avg.)
Residential Revenues

Number of Commercial Customers (Avg.)
Microtel
Travel Center
Commercial Revenues
Total Revenues

Total Revenues
EXPENSES

Power Costs
Operations and Maintaince
Cost/Unit/Month
Service Installation
Management
Cost/Unit/Month
Insurance:
Liability/Month
Property/Month
Automotive/Year
Vehicle/Month
Depreciation
Depreciable Plant
Composite Rate
Total Depreciation
Property Taxes (Schedule 4)
Income Taxes (Schedule 5) (1)
Total Operating Expenses

Operating Income(Loss)

Interest Expense
Outstanding Debt
Interest Rate
Long Term Interest Expense Total
Working Capital Interest at:
Total Interest Expense

Net Income (Loss)

Original Cost Rate Base
Return on OCLD of:

Utilitiy Sourse, L.L..C.Revised CC&N
\
|
|

UTILITY SOURSE, L.L.C.

PROFORMA WASTEWATER INCOME STATEMEN

GE20080 ¢ Year Two Year Three Year Four Year Five
Monthly

$12.94 $12.94 $12.94 $12.94 $12.94 $12.94
182 358 476 576 676
$28,184 $55,513 $73,914 $89,443 $104,971
2 2 2 2 2
$325.57 $3,907 $3,907 $3,907 $3,907 $3,907
$477.89 $5,735 $5,735 $5,735 $5,735 $5,735
$9,642 $9,642 $9,642 $9,642 $9,642
$37,825 $65,155 $83,556 $99,084 $114,612
$37,825 $65,155 $83,556 $99,084 $114,612
$2,000 $2,000 $2,000 $2,000 $2,000
$5.00 $11,010 $21,570 $28,680 $34,680 $40,680
$0 $0 $0 $0 $0 $0
$7.00 $15414 $30,198 $40,152 $48,552 $56,952
$75.00 $900 $900 $900 $900 $900
$75.00 $900 $900 $900 $900 $900
$500.00 $500 $500 $500 $500 $500
$100.00 $1,200 $1,200 $1,200 $1,200 $1,200
469,579 811633,979 $1753:979 © §1903.9790 T 182,503,979

3.85%
$65,149 $62,962 $67,586 $73,366 $96.,486
$615 $1,675 $3,035 $4,032 $4,836
$18 $18 $18 $18 $18
$07,707. - 5121,024 - §144.972 $166;148: o $204,473
£($59,882) - - ($56,769) . ($61,416) ' ($67.064) ($89,860):
$0 $0 $0 $0 $0

0.00%
$0 $0 $0 $0 $0
0.00% $0 $0 $0 $0 $0
$0 $0 $0 $0 $0
1 (859,882) 1 ($56,769) T ($61.416) ;- ($67,064) ($89,860)
FUTSN329455 81,266,498 11 81,198,906 81,125,540 7 §1,479,054°
Fo A50% . T AR S22 896% -6.08%

Sewer Income
SCHEDULE 1
Page 4 of 4 8/10/2004




UTILITY SOURSE, L.L.C.
PROFORMA CASH FLOW

2005 Year Two Year Three Year Four Year Five
SOURSES OF CASH
Beginning Cash Balance $0 ($995) $36,984 $32,589 $33,994
Net Income 0 (8130,440) e ($172,213)
Add: Depreciation Expense . $156,446: +:$229,904
Total Cash from Operations $26,005 $37,979 $45,605 . $51,404 $57,691
Financing Proceeds . -$3,202,554 $0 $0 $0 30
Water Line Extension Agreements $267,950 $205,500 $175,000 $175,000 $200,000
Wastewater Line Extension Agreements $179,975 $164,400 $120,000 $150,000 $150,000
Water Hook-Up Fees $215,000 $137,000 $100,000 $100,000 $100,000
Wastewater Hook-Up Fees $387,000 $246,600 $180,000 $180,000 $180,000
Hook-Up Reserve Account Drawdowns $0 $450,000 $0 $0 $900,000
Working Capital Loan $575,000 $0 $o $0 $0
Total Cash Sourses Lo 84,853 484 $1,240,484 $657,589 $688,994 $1,621,684
USES OF CASH
Plant Additions S ULy $819,900 $295,000 $325,000 $1,250,000
Plant Replacement $0 $0 $0 $0 $0
Debt Repayment $0 $0 $0 $0 $0
Line Extension Agreement Refunds $0 $0 $0 $0 30
Working Capital Repayment $0 $0 $50,000 $50,000 $75,000
Hook-Up Fee Reserve Account Deposits $602,000 $383,600 $280,000 $280,000 $280,000
Ending Cash Balance ($995) $36,984 $32,589 $33,994 $16,684
(Including HUF Account Balance)
Total Cash Uses S 848544479 $1,203,500 $625,000 $655,000 $1,605,000
Net Change in Cash ($995) $37,979 ($4,395) $1,404 ($17,309)

Cash Flow
Utilitiy Sourse, L.L.C.Revised CC&N SCHEDULE 2 8/10/2004




UTILITY SOURSE, L.L.C.
WATER DEPRECIATION EXPENSE

Staff Annual

Account Recommended Depreciation

Number Description Plant in Service Rates Expense
301 Organization $0
302 Franchise Cost $0
303 Land and Land Rights $0
304 Structures and Improvements 250% . $2,731
307 Wells and Springs 333% $49,905
310 Power Generation Equipment 500% - -$4,370
311 Electric Pumping Equipment 12.50% $20,125
320 Water Treatment Equipment $0 3.33% $0
330 Dist. Reservoir and Standpipe . $345,000 2.22%  $7,659
331 Transmission and Distribution Mains $147,200 2.00% $2,944
333 Services $86,250 3.33% $2,872
334 Meters $0 8.33% $0
335 Hydrants $34,500 2.00% $690
336 Backflow Prevention Devises $0 6.67% $0
339 Miscellaneous Equipment $0 6.67% $0
340 Office Furniture and Fixtures $0 6.67% $0
341 Transportation Equipment $0 20.00% $0
343 Tools and Work Equipment $0 5.00% $0
344 Laboratory Equipment $0 10.00% $0
345 Power Operated Equipment $0 5.00% $0
346 Communications Equipment $0 10.00% $0
347 Miscellaneous Equipment $0 10.00% $0
348 Other Tangible Plant $0 2.50% $0

Totals e $2,677,900 e 3% $91,296
Water Depreciation
SCHEDULE 3
Utilitiy Sourse, L.L.C.Revised CC&N Page 1 of 2 8/10/2004




UTILITY SOURSE, L.L.C.
WASTEWATER DEPRECIATION EXPENSE

Staff Annual
Account Recommended Depreciation
Number Description Plant in Service Rates Expense
301 Organization
302 Franchise Cost
303 Land and Land Rights $105,000 $0
354 Structures and Improvements $56,350 3.33% $1,876
355 Power Generation Equipment - $32,200 500%  $1,610
361 Collection Sewers ; ; 200% 5 $5,198
363 Services to Customers $179,975 2.00% $3,600
367 Reuse Meters & Meter Installations $0 8.33% $0
370 Receiving Wells $0 3.33% $0
380 Treatment & Disposal Equipment . $1,057,304 500%  $52,865
381 Plant Sewers %0 5.00% $0
394 Laboratory Equipment $0 10.00% $0
397 Miscellaneous Equipment $0 10.00% $0
Totals - $1,690,729 - 385% - $65,149
WW Depreciation
SCHEDULE 3

Utilitiy Sourse, L.L.C.Revised CC&N Page 2 of 2 ' 8/10/2004




UTILITY SOURSE, L.L.C.
PROFORMA BALANCE SHEET

ASSETS
Cash

Water Land
Production & Storage Plant in Service
Less: Accumulated Depreciation
Wastewater Land
Wastewater Plant/ Collection Plant in Service
Less: Accumulated Depreciation

Net Plant in Service

Hook-Up Fee Reserves
Total Reserve Balance

TOTAL ASSETS

LIABILITIES
Current Liabilities:
Current Liabilities

Deferred Credits:
Water Advances
Less: Cumulative Refunds
Net Water Advances
Wastewater Advances
Less: Cumulative Refunds
Net Wastewater Advances
Contributions:
Water HUF's
Wastewater HUF's

Total Deferred Credits

CAPITAL
Common Stock I[ssued
Long Term Debt
Less: Repayment
Balance
Retained Earnings
Working Capital Loan

Total Capital

TOTAL LIABILITIES & CAPITAL

Utilitiy Sourse, L.L.C.Revised CC&N

Year Two Year Three Year Four Year Five
($995) $36,984 $32,589 $33,994 $16,684
$210,000 ~$210,000 $210,000 $210,000 $210,000
0 $24679000 . $3123400 . $3,298400° - §$3473400 . . $4,123400°
SO (891,296) o ($190;622) 0 - ($295:913) " (- (S40TLLT0) 1 ($540,588)
$105,000 $105,000 $105,000 $105,000 $105,000
-$1,469,579 1$1,633,979 G SLT53,979 _$ﬁ1‘,90'3,979f e $2,503,979:
($65,149) CUS128112) _($119,5,_»,698) L ($260,064) o ($365,551)
$4,096,034 $4,753;646 - $4;875,768 - $5,016;144: +$6,036,240:
$602,000 $535,600 $815,600 $1,095,600 $475,600
'$4,697,039- '$5,‘326;230‘:‘5‘ . ""f$5,,723‘§958* : '7$6:;I45‘~,73’8 $6,528,525
$0 $0 $0 30 $0
$267,950 $473,450 $648,450 $823,450 $1,023,450
$0 $0 $0 $0 30
$267,950 $473,450 $648,450 $823,450 $1,023,450
$179,975 $344,375 $464,375 $614,375 $764,375
$0 $0 $0 30 $0
$179,975 $344,375 $464,375 $614,375 $764,375
$215,000 $352,000 $452,000 $552,000 $652,000
$387,000 $633,600 $813,600 $993,600 $1,173,600
$1,049,925 $1,803,425 $2,378,425 $2,983,425 $3,613,425
UL 832025540 0 83,202,554 $3)202,554 183,202,554 +$3,202.554
$0 $0 $0 $0
$0 $0 $0 30
0 ) $0 30 $0 $0
S (S130440) 0 ($254749) 0 ($B82/021) - (SS15241) - L (3687.454)
$575,000 $575,000 $525,000 $475,000 $400,000
$3,647,114 $3,522,805 $3,345,533 $3,162,313 $2,915,100
$4,607,039  $5,326230  $5,723958  $6,145738 _ $6,528,525
Balance Sheet
SCHEDULE 6
8/10/2004
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