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Re: Utility Source LLC: Docket No WS-04235A-04-0073

Dear Mr. Olea:

Staff has previously indicated a concern in this Docket because the Arizona
Department of Water Resources had issued a Letter of Inadequacy regarding water
service to the area. We have corresponded with you and various Staff members
subsequent to the filing of this Application indicating that the Company was drilling a

new well that it believes will provide adequate water and which will permit ADWR to
issue a Letter of Adequacy.

To keep the Staff advised of our progress in that regard, I am enclosing a copy of
the Application for Physical Availability Demonstration Analysis that includes the results

of the new 2,800-foot depth well. It is the Consultant’s belief that ADWR will process
this Application within 60 to 90 days and thereafter issue a new Letter of Adequacy

We are hopeful that the Commission Staff can continue processing the remaining
portions of the CC&N Application pending ADWR’s review of the adequacy issue. We

thank you for your assistance in processing this Application, and if we can provide any
additional information, please do not hesitate to call.

Smcerely, f

A

Richard L. Sallquist
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