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BEFORE THE ARIZONA CORPORATION CONMMISSION

IN THE MATTER OF THE APPLICATION ) DOCKET NO. W-01445A-04-
OF ARIZONA WATER COMPANY, AN ) W-01445A-04-0755
ARIZONA CORPORATION, TO EXTEND )
ITS EXISTING CERTIFICATES OF ) EQFS%L?@ESQTTSCEIJEESNgF
CONVENIENCE AND NECESSITY AT ;

)

)

)

CONVENIENCE AND NECESSITY TO
CASA GRANDE AND COOLIDGE, PINAL 'y |NCLUDE ADDITIONAL TERRITORY
COUNTY, ARIZONA

ARIZONA WATER COMPANY, an Arizona corporation, (“AWC”) through its
undersigned counsel, presents the following Application to extend its existing
Certificates of Convenience and Necessity (“CC&N”) for its Casa Grande and Coolidge
water systems. This Application is based on the following:

1. AWC presently holds CC&Ns issued to it by the Arizona Corporation
Commission (the “Commission”) in various decisions beginning in 1955 for the purpose
of providing water service in the Cities of Casa Grande and Coolidge and the
surrounding areas in Pinal County.

2. The areas that AWC seeks to add to its CC&Ns are described in Exhibit #1
hereto and are located directly between AWC'’s existing Casa Grande and Coolidge
CC&Ns. AWC owns and operates extensive water system facilities in both CC&Ns.
Pulte Homes, the owner of a portion of the property described in Exhibit #1, has

requested AWC to provide water service to its property and apply to the Commission for
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authority to include its property within AWC's CC&N. A copy of a letter from Pulte
Homes is attached as Exhibit #2 hereto.

3. A competing application filed by Woodruff Water Company (“Woodruff’) to
serve the Sandia master-planned community (“Sandia”), which is within a portion of the
area described in Exhibit #1, is pending in Docket No. W-04264A-04-0438. AWC filed a
motion to consolidate the proceedings in Docket No. W-04264A-04-0438 with the
proceedings in this docket at the time this Application was filed.

4. Public policy favors AWC's Application, and some of the reasons supporting
AWC's Application are:

a. AWC has longstanding plans to extend water service to the expansion
areas described in Exhibit #1, and, as a result of such planning and the
existence of its adjacent water systems in Coolidge and Casa Grande,
AWC can offer more reliable water service, lower cost of water
facilities, and lower water rates than Woodruff, which does not have an
existing water system.

b. AWC's longstanding plans include the interconnection of its Casa

Grande and Coolidge water systems, and the construction of a single
water treatment plant to treat its Casa Grande and Coolidge Central
Arizona Project water allocations and thereby supplement its Casa
Grande and Coolidge water supplies. AWC's proposed construction of
a treatment plant has been supported by the Mayors and City Councils
of Casa Grande and Coolidge.

¢c. The Commission's “Proposed Policy for Water Certificates of

Convenience and Necessity” states the Commission’s goal of

UNCCAN\CASA GRANDE\WWOODRUFFAPPLICATION_FINAL_101804.00C
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eliminating the proliferation of non-viable water systems. That policy
would require an applicant for a CC&N which is not an existing water
utility to demonstrate “necessity” by showing that existing Class A
water utilities as well as all water utilities serving within five (5) miles of
applicant’s requested area have refused to serve applicant's requested
area. (Proposed Policy for Water Certificates of Convenience and

Necessity, www.cc.state.az.us/working/wt-attachA.htm (visited October

12, 2004)). AWC is a Class A water utility, its Casa Grande and
Coolidge service areas are within five (5) miles of Woodruff's requested
area, and it has not refused to provide public utility water service to
Sandia. In fact, AWC is ready, willing and able to serve Sandia.

5. AWC estimates that the total number of customers that may be served in
the areas described in Exhibit #1 will be approximately 1,000 within five years following
the date of the filing of this Application.

6. A map showing AWC’s present certificated areas is attached as Exhibit #3
hereto and a map showing the territory to be added by this Application is attached as
Exhibit #4 hereto.

7. A list of the owners of all of the property described in Exhibit #1 is attached
as Exhibit #5 hereto. Each property owner will be mailed the public notice attached as
Exhibit #6 hereto.

8. AWC is financially able to construct, operate, and maintain the facilities
necessary to provide service to the areas described in Exhibit #1. A current financial

statement for AWC is attached as Exhibit #7 hereto.
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9. AWC has a Pinal County Franchise for the area in its proposed CC&Ns. A
copy of the county franchise is attached hereto as Exhibit #8 hereto.

10. AWC's by-laws do not require a corporate resolution on behalf of AWC in
conjunction with this Application.

11. Public convenience and necessity will be served by having AWC extend its
CC&Ns to include the areas described in Exhibit #1.

12. AWC proposes to utilize its currently authorized rates and charges for its
Casa Grande and Coolidge water systems for service to the respective areas described
in Exhibit #1. AWC will continue to charge these rates until the Commission changes
the rates.

WHEREFORE, AWC respectfully requests that the Commission hold a hearing
on this Application, and enter an order, or, in the alternative, that it enter an order
without the necessity of a hearing, which order shall provide for the following:

1. lIssuing to AWC Certificates of Convenience and Necessity for the areas
described in Exhibit #1 hereto.
2. Granting such other further and general relief as appropriate in the

premises.
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1 RESPECTFULLY SUBMITTED this 19" day of October 2004.
2 ARIZONA WATER COMPANY
3
4 By: 24‘77/‘) 49_,@4&
s Robert W. Geake
Vice President and General Counsel
6 ARIZONA WATER COMPANY
Post Office Box 29006
- Phoenix, Arizona 85038-9006
8 and
9 Steven A. Hirsch
BRYAN CAVE LLP
10 Two North Central Avenue, Ste. 2200
Phoenix, Arizona 85004-4406
11
12 Original and thirteen (13) copies of the foregoing filed the 19" day of October 2004 with:
13 Docket Control Division
14 Arizona Corporation Commission
1200 West Washington Street
15 Phoenix, Arizona 85007
16 1 A copy of the foregoing was mailed this 19th day of October 2004 to:
17 Jay L. Shapiro
18 Fennemore Craig
3003 N. Central Avenue, Suite 2600
19 Phoenix, Arizona 85012
20 Christopher Kempley, Chief Counsel
Legal Division
21 Arizona Corporation Commission
1200 West Washington Street
2 Phoenix, Arizona 85007
23 Ernest G. Johnson
24 Director, Utilities Division
Arizona Corporation Commission
25 1200 West Washington Street
Phoenix, Arizona 85007
26
27 By:?a"wj e @ﬂdé—
28
-5-
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EXHIBIT "1"

Area to be added to Casa Grande CC&N

The South half of the Southwest quarter of Section 23 and The West half of the West half of
Section 25 and all of Section 26 of Township 5 South, Range 7 East of the Gila and Salt River
Base and Meridian, Pinal County, Arizona.

Area to be added to Coolidge CC&N

Sections 13, 14 and Section 23, except the South half of the Southwest quarter thereof, Section
24 and Section 25, except the West half of the West half thereof in Township 5 South, Range 7
East of the Gila and Salt River Base and Meridian, Pinal County, Arizona; Together with:

Sections 19, 30 of Township 5 South, Range 8 East of the Gila and Salt River Base and
Meridian, Pinal County, Arizona

WAAWC EXHIBITS\CC&N\2004\CL\LEGAL DESCRIPTION CCN CURRENT.DOC
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Exhibit "2"

QOctober 8, 2004

Mike Whitehead

Vice President, Engineering
Arizona Water Company

P.O. Box 29006

Phoenix, Arizona 85038-9006

Re:  Extension Of CC&N for Martin Ranch, Coolidge, Az.
Dear Mr. Whitehead,

Pulte Homes Corporation requests that Arizona Water Company file an application for
approval to extend its Certificate of Convenience and Necessity in or near The City of Coolidge,
Pinal County, Arizona with the Arizona Corporation Commission to include an overall area of
565.5 acres, which is more accurately described in Attachment 'A' and depicted on the map as
Attachment 'B', both attached hereto. Please notify us when you have been issued a Procedural
Order on this extension.

Sincerely,

Gary Meyers
Pulte Homes Corporation

15333 N. Pima Road, Suite 300
Scottsdale, Arizona 85260
480-598-2100  480-391-6100 (Fax)




R

0 R A

ATTACHMENT 'A"

FARM INFORMATION

Legal Description:

The West Half of the West lHalf {(WiWi) of Scction Twenty-five /
(23}, and the Northwest Quarter (Nwi) and the West Half of
the West Half of the Wortheast Quarter {Wit ~\‘E{;) of Secticn
Twenty-six {26}, and the Fast Half of the Northeast (uarter
(E%HE%) and the East Half of the West Bzalf of the Northeast
Quarter (E4WiNE4) of Section Twenty-six (26), and the South
Kalf of the Southwest Quarter (Si3W:) of Section ’Iwenty-t‘nree
(23), Township Five {5) South, Range Seven (;*) East of the
u

Gila and Salt River Base and Meridian, Pinal County, Arizona.

Exceptioni

The N¥orthwest (\uar‘ter Northwest Quarter Northwest (Quarter
_‘m rthvest Quarter \N\y:l‘@\’i-;"-.-*;"%»ﬂfﬂ;\ of Section 26, Township 3

P

Sguth, Range 7 East. (Homesite ~- 2.5 acres).

i

JE@IBWJE o
OCT 12 20&4

AF"ZONA WATER C
PHOEN}X ENGJNE%‘K%‘-Y
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EXHIBIT "3"
R.5E. \ R.6E, R.7E. R.8E. R.9E.
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Exhibit "5"

Property Owners

509-53-002C
509-53-003
509-53-005A
509-53-005b
509-53-006b
509-53-007

509-53-008

509-54-001
509-54-003A
509-54-003b
509-54-006A
509-54-007

Wauertz Farming Limited Company
3227 West Bechtel Road
Coolidge, Arizona 85228

509-53-004
509-55-001b
509-56-003A

Wildcat Farms, LLC
3227 West Bechtel Road
Coolidge, Arizona 85228

509-54-002
509-55-001A

Howard & Jewell Wuertz
3227 West Bechtel Road
Coolidge, Arizona 85228

509-56-001

509-56-002

509-56-003b

509-56-005

509-56-006C

Sundance Farms Limited Partnership
3227 West Bechtel Road

Coolidge, Arizona 85228

509-56-006b

509-56-006D

509-57-001C

509-57-002

509-57-004C

McKinney Farming Company
3227 West Bechtel Road
Coolidge, Arizona 85228

WAAWGC EXHIBITS\CC&N2004\CLISANDIA - PIVOTAL GROUP PROPERTY OWNERS.DOC
XXX:XXX | 13:33 | 9/29/04




EXHIBIT "6"

ARIZONA WATFER COMPANY

3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 « P.O.BOX 29006, PHOENIX, ARIZONA 85038-9006
PHONE: (602) 240-6860 ¢ FAX: (602) 240-6878 » WWW.AZWATER.COM

[Date]

«PropertyOwner»
«Address1»

«Address2y»

«City» «State» «PostalCode»

PINAL COUNTY ASSESSOR'S PARCEL NO.: «ParcelNumber»

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND
NECESSITY BY ARIZONA WATER COMPANY o :

Arizona Water Company has ﬁled Wlth ‘the Arlzona Corporatlon Commlssmn ("Commission") an
application for authority to prov1de water utility service to-an area in' which records indicate that you are a
property owner. If the application is granted, Arizona Water Company would be the provider of water
ut111ty service to the proposed area. The ‘Commission will require Arizona Water Company to provide this
service under rates and charges and terms and conditions established by the Commission. The application
is available for 1nspect10n during regular business hours at the offices of the Commission at 1200 West
Washington Street, Phoenlx Arlzona and at Arlzona Water Company, 220 East 2nd Street Casa Grande,
Arizona. ; ) o ;

The Commission will hold a hearmg on thls ”atter As a property owner you may have the right to
intervene in the proceedrng If you do not want to intervene, you may appear at the hearing and make a
statement on your own behalf. You may contact the Commission at the address and telephone number
listed below for the date and time-of the hearmg and for more 1nformat10n on 1ntervent10n You may not
receive any further notice of the proceedmg unless you request it ,

If you have questlons or concerns “about thls appllcatron have any objectlon to its approval, or wish to
make a statement in support of it; you may contact- the Consumer Serv1ces Section of the Arizona
Corporation Commission at 1200 West Washmgton St Phoenlx Arlzona 85007 or call 1-800-222-7000.

WILLIAM M. GARFIELD

President

E-MAIL: mail@azwater.com

UNCCEN\CASA GRANDE\WWOODRUFFILETTER_EXHIBIT 5.00C
RWG.JRC 10/19/2004 8:00 AM
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Exhibit 8"

1268-263

FRAnIRISE
BE 1T RESILVED by the Bosrd of Supervisors, County of Pies), State of

THOZES

A fong;

THAT WHEREAS, Arizong Water Company, am Arfzoma corporstion, has dly
filad and presemted it application that 11 be granted the right, privilege
and franckise to construck, maintain and operate wpos, over, dlong, acress and
yhder the present and future $treels, svenyes, alleys, highways, bridges,
pubd 1z roads and sther public places ¥n the Coenty of Pimal, State of Arfgons,
water Jires, plant and system, including mafny, Yeterals, pusps, sanholes,
sgters, reguiator ststions and related eguipsent, feciiitiss and.
appuresances, for the purpose of Suppiying weier for al) perposes 4n the
County of Ping], State of Arlyona, for & period of twenty-Five [25] years; and

WHIREAS, upon the Tiling of said application, the Bosrd of Supervisors
ordered thet publife patice of the intemtion of $33d Brard O ake such gramt
be given by patlishing & notice in the Trovencs Restader & Blade-Tethpng oo,
pir of geners] elroulation pablished 1n thy City of ggﬂw__,, County of Pinal,

Stage of Arfrons, statiog that ot Jgigo  o'clock .M., on the _4th day of
Fubriary « 1985, st the Courthouse n the City of Floresce, County of
Pingl, State of Arizong, wis Set for the tisd and place for the conziderativs
of the grentisg of sald pight, privilege, snd franchise; and

BHEAEAS, sald application coming on regularly for bearing on the dth
day of Pabruary . 1885 and 4% appearing by the affidavit of
Flocanca. Santadas of safd ewspaper that duw and Tegal notice of saig
tise and place sat for the consldevation of uch ackion has been pudlished for
st Teast once & wesk for thees wesks peior to the date sot Tor sald hesring;

HCw, THEREFORE,

SECTRON 1. Therw 1s hevehy prasted 1o Arigzoms Weter Cowpany, &
rorporstion orgenized and existing vnder and by virtue of the laws of the
State of Aclzomd, 118 successors &nd‘iﬁ‘!iﬂi [herainafrer called "Grantes® ),
ghe right, pelvilege and framhise to construct, maintain and operate upon,
gwer, 2long, sorass and under the present and future streets, svenves, slleys,
Pighueys, bridies, public rosds emd other publie places in the County of
Pimad, Stete of Arizons, weter lines, plint end spitem, incluging mains,

Taterads. pusps, wuahales, meters, regulator statioms and related equipment.
facttitiey and apourtenanses, for the perpose of supplying water for 811
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purpises in the Counly of Pimel, State of Arigons, Grantee's dpplication for
Framehise 15 made @ part heraof by reference thengle,

SECTION 2. AYY factlities to b fpsstrycted purivent to this fran-
chise shall be constructed emd mafntaingd In decordince with established
practices with respict to such strests, avemms, alleys, highways, bridges and
public places of the County of Plmal. Prior to such comstruction. i1 adp
showing the Jocation of sweh facilities shell be gubnittod to such persons o3
rdy be desigrated by setd Board of Supervizers,

SECTION 1. In the event that sy Yinet o related facilities ins
stalled or constrocted 'pu.rwmt o this franchise shall at any tise be found
to interfery yndyly with vehiculer and podestrion traffic sver sych strests,
#venups, a1ieys, highways, bridges, public roads and other public pleces the
Grantes hereby sgrees that 1t will, ab its ows expense, and within a
rexsorsble tind after notice thereof by $id Board of Supereisors, romowve oF
relocaes sofd Tines, or related factlivies so a5 o minimire Sald
interferance. In 811 other fnstasces the costs imcurred in relocating sny
Lines ar facilittes shall be borne by and added to the cost of the public or
privite improvement causing or resulling fn such eelocation,

SECTION 4, 1a the event that sald Bosrd of Supervisors, scting on
behalf of the County of Finel, tikes stifon o dispose of uonscEssary pblic
rondways fa gccordance with the peovisfens of Arizoss Revised Statuies
§28-1001, et feq., said Bosrd of Supervisars agrees to recognize dnd presarve
each of the Grantee's prior rights of way or sdfements ard righis onder this
franchize which are afficted theeeby, &% thiy existed prior to suth d1ipasi-
plon, by including specific and appropricte lenguage for that purpose in any
Tegal instrigant weilized for the purpose of sccomplithing sech disposition,

SECTION 5. Im case of any disturbancy of pavesent, sidewalk, drive-
way or other syefacing, pianting or growmd cover resulbéng Tros Grantee's
sctfon pursuent 1o this franchise, Grentee shall, is a sanmee entively setis-
factory to said Board of Supervisors and the dipsrtment havleg appropriate
Jurisdiction, replace snd restore the pawing, sidewsll, driweser, surfaciog,
planting or ground cover of sry streel, &}lay or other public way or place so
disturbed In 8% good condition g3 §t was prier to sefd disturbance, ATY such

work shiall be comploted with dus diligence.

Further, to aveid duplication of offort snd uatinely destroction of
the strest, the Geanted shall coordinate 115 convtruction snd replecespet

n?a
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plans pyrsisant to this franchise with sald departnest hawing appropriste
jurigdiction,

SECTION £,  The Grantee shall sawe the County of Pina) haraless from
eapenses, claing pnd Viawility erisfng by reqson of the exercise of this
feanchise by Grantee,

SECTEOR ¥, The right, priviloge and franchise hereby granted zhal)
contingg and exist for a peried of twenty-Tive (25) years fron the effective
dute hersof, end upon spproval by $8i¢ Board of Suparvisors and scceptance by
the Grantes, this franchive shall by doemed effective 43 of the dote of
approval af this Applicstion.

SECTION 8,  The right, privilege and franchize bersby granted shell
fiure to the berefit of, and 3¢ dinding upon the Gramtee, 10§ suctestors sed
assigng.

SECTION 9. A1 reselutions $ad parts of resoluticons ln conFlict with
the previilons hereof are herehy repealed bn the extent applicabls 24 @
franchized public service corporation.

SECTION 6. I spy section, paragreph, subdivision, cléute, plireze or
provision of this resolution shall be edjudyed fovalid or ynconstitutional,
ehe zame shall spt affect the validity of this resoluticn 2y & whale or gny
part of the provisions Maveof other than the pert 5o edjudged to be {nvelid
end unconstitukional,

SECTION 13. Upon the expication of thils Frénchise, i€ the Grantoe
shalt nat have scowirsd &n extension or renswsl theveol and scoepled the same,
it way continue epereting 145 Tacilities and system within the County of Final
aatt] @ pew Tronchise can be effected with the County of Pinsl.

Upan motion by Supsrvisor _ Hathiesom .
seconded by Superviser Vagrcherly .

the foregoing Resolution granting & Franchise to Arizoms Mater
Cospany 1n the County of Pinal, State of Arizonz, was duly pissed end
adopted by the Bosrd of Supervitors, Cownty of Pingl, State of
Acizona, #t & regular sestion of said Board held on the _Sth_ gay of
v 1985,
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PINAL COUNTY BOAFD OF SUPERVISORS
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