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Mr. Philip Jansen ws-o1303A-02-026738
[ ' WS-01303A-02-0
14115 West Gunsight Drive . 01303A-05-0908

Sun City West, Arizona 85375

Re: Arizona-American Water Company
Docket No. WS-01303A-02-0867, et al.

Dear Mr. Jansen:

Thank you for your letter. The answer to your question is that the flat rate for
wastewater contains both a demand charge and a commodity charge. The
demand charge is a major part of the bill. This is because Arizona-American
Water was required to improve (decrease) the amount of nitrates in the
wastewater before it could be recharged in the underground aquifer.

I attempted to include a tiered wastewater rate based on water consumption in the
recent rate case, but was unable to do so. | did get an amendment included that
requires Arizona-American Water to include its financial data in their next rate
case. | have included a copy of my amendment for your review. Thus, ! hope |
can get tiered wastewater rates in most new rate cases.

Thank you for your concern. If there are other questions, please contact me.

Sincerely, Artzona Comaration O

iAo DOCKETED

Mike Gleason SEP ~ 1 2004
Commissioner  BOCRETER T T

c. Docket Control

N 2 cd 1= ¢35 n

"g?x‘

EINELER
rt‘«i‘ll--«i .i‘.kx

1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007-2966 / 400 WEST CONGRESS STHEET, TUCSON, ARIZONA 85701-1347
www.cc.state.az.us




=
s

-GLEASON PROP GQ’ED MVEE‘IDME‘%T& 1

1

AT /T AT DD
WVIE/DATE PRI

{7

J i
L

PAF{ED:, 5:00p.m. /hae 16 2J04

COMPANY: Arizona-American Water Company -~ AGE\IDA ITEM \IO U—l s

* DOCKET NO. WS-01303A-02-0867, etal, OPEN\MEETING,D-AfE:Jlln'e 18,2004

Page 41, after line 28 INSERT:

‘Arizona-American’s Wastewater rates conS|st of a ﬂat monthfy rate. In general
all customers in a class are charged the same amount regardless of how much that '
customer taxes the system. However, for Arizona- American’s water rates, we adopt a
tiered rate design that requires customers who use more water to pay more."We find
that this encourages water conservation. Some municipal wastewater systems bill their
customers based on the amount of water they use. To determine if tiered wastewater
rates based on water consumptxon would be an appropriate rate desxgn we will reqwre' i
Arizona-American to include a proposal in its next rate case ﬂhng for the Sun Clty West, -
Sun City and Anthem/Agua Fria wastewater systems that will present information on 1)
whether wastewater rates based on water consumption encourage water conservation:
2) whether higher bills for those who use the system more is a fairer way to collect
revenue and 3) what tiered wastewater rates based on water consumption would look
like compared to a flat rate design.”
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