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September 26,2000 

Arizona Corporation Commission 
Docket Control 
1200 West Washington Street 
Phoenix, AZ 85007 

Arizona Corporation Commission 
DOCKETED 

Re: National Accounts, Inc. 
Docket No. T-03226A-96-0388 

To Whom It May Concern: 

We represent National Accounts, Inc. and are in receipt of your letter dated September 
18, 2000. Per your request, enclosed please find copies of the income statements and 
balance sheets prepared by National Accounts, Inc for the years 1998 and 1999. 

Please call if you h?ve any questions. Thank you for your attention to this matter. 
/ 

cc: National Accounts, Inc. 
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C W l Y l C S l W R  ARIZONA CORPORATION COMMISSION 

Thomas M, Forte 
Technologies Management Inc. 
220 N. Park Ave. 
P.O. Drawer 200 
WintCr Park, FL. 32790-0200 

RE: NationaI Accounts, Inc. 
Docket NO. T43226A-96-0388 

On July 15, 1996 Xational Accounts, Inc. filed an application for a C C W  to provide 
resold intrastate to11 k k c o ~ d o n s  in the State of Arizona. 

Upon review of the application, &has determined that the Applicant needs to eubmit 
updated financial mfaomation. Therebe, please submit the following information: 

(A) Include a copy of your Company'6 balance ahw, income statement, audit 
teport (it audited) and all related notes to these financial statements for rhsl two 
most recent years your Company has been in busineso, 

(B) If your Company does not have ?%&mcial ~tstements for the Two most recent 
years, plcesc give the date your Company began operationa. 

(C) 
ptwe  provide this account idmatian on a separate sheet. 

If thc balance sheets you submit do not have rctaincd crvnings accounts, 

(D) 
financial starcments, in addition to your Cornpany'~ financial statements. 

If your company is a subsidiary, p h i e  provide your Parent Company's 

(E) If your Company intends to rely on the finaxial resouces of its Parmt 
Company, plewc povidc a written statement h m  your Parent Company attesting 
that it wiIJ provide complete financia1 backing if p u r  Company experiences a not 
loss or a business failure and that it will gumtee re-payment of customa; 



September 18,2000 

advances, prepayutnts or deposits heid by your Company if, ~ O T  some reason, 
your Company cannot provide senice or repay the deposits. 

(F) 
prep~ymntts, or depcsita for any of your products or services. 

Will your customers by required to (or have the option to) pay sdvanccs, 

YES ._ (If yes, provide m cxpIanation of how and when these customer 
advaaces prepayments or dcposits will be applied or reference the t m n s  and 
conditions &on of your Company’s tariffs wrrh this explanafion. If this 
information is not explained in the tatiff of t h s  applieatron, please provide it on 
a separate 8hect.) 

NU & (Note: If at B later &e, your Company decides it wantg to offer or 
require customer advances, pqaymmts or depodits, it may be required to 
submit updated furancia1 statements us pert of the E a r i f f ~ ~ d m e n t  proccs~.) 

Your rtsponse to this request must be receival by Docket Conrrol within 30 days of the 
date of t h s  letter. If no response is received within 60 days of the dare of ttus later, Staff will 
recommend that the application be terminated. If the application is terminated, rht Applicant 
cannot pravide resold intrastate toll relccummuniatjons in Arizona, until such time as a new 
application is filed with and approved by the Commission. 

If you have any questions, please contact me at (602) 542-0833. Thank you for your 
prompt response to this request. 

P-04 
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NATIONAL ACCOUNTS I N C .  
INCOME STATENEXT 

FOR THE 1 2  PERIODS E N D E D  DECEMBER 31, 1 9 9 8  

YEAR TO DATE -- PERIOD TO DAL'L 
ACTUAL PE RC SNT ACTUAL DERCENT 7 

I R E V E N U E  

~ CALL REVENUE-ACUS 

~ CALL REVENUE USBI 
CALL REVENUE FRIDAYS 

BAD DEBT RECOVZRED 
I CUSTOMER REFUNDS 

TOTAL REVENUE 

COST OF SALES 

CALL EXPENSE DNS 
CALL EXPENSE SPRINT 
CALL EXPENSE ATN 
CALL EXPENSE SDN 
CALL EXPENSE TELSAVE 
CALL EXPENSE WORLDCOM 
BILLING SERVICE ACUS 
B I L L I N G  EXP USBI 

TOTAL COST OF SALES 

CROSS PROFIT 

OPERATING EXPENSES 

SALARY OFFTCERS 
SALAEY NJ 
SALARIES AL 
SALARIES VERONA 
SALARIES PAR 
SALAEIES UNION 
401 E( CONTRIBUTION 
PAYROLL TAXES 
AUTO LEASE 
AUTO EXP 
BANK SERVICE CHG 
COLLECTION AGENCY FEES 
COMPUTER EXP HARDWARE 
COMPUTER EXPENSE SCFTWARE 
DEALERS COMMISSION 
DATA PROCESSING 
DUES AEJD SUBSCRIPTIONS 
INS - HEALTH 
INS HEALTH ALA 
INS HEALTH VERONA 
INS HEALTH PAR 
I N S  - HEALTH U N I O N  
I N S  - GENERAL 
LEASED E Q U I P .  
MAINTENANCE AND JANITORIAL 
OFFICE SUPPLIES AND EXP 

$208,129. C7 33.6 % 3,946,357.25 28.0 
18,988.16 3.1 106,798.82 . 8  

63.3  10,019,843.07 71.2 
. o o  .0 7,613.99 .1 

320.20  .1 (6 ,292.69)  - 0  

392,038.70 

--_----_--_---_ ------- _-----I-------- ------- 
619,476.13 100 .0  L4,374,420.44 100.0 

277 ,880 .51  44.9 5,324,688.41 37.8 

19,460.73 3.1 356,193.38 2.5 
32,594.33 5.3 561,512.52  4.0 
26 ,191 .02  4.2 386,360.06 2.7 

1 5 , 3 4 7 . 6 5  2.5 244,742.49 1.7 
379,003.06 61.2 2,304,563.89 16.4 

137,244.60 22.2  169,314.02  1.2 

9,666.39 1 .6  138,432.15 1.0 

_____-_-------- ------- ----------..---- ------- 
897,388.19 L44.9 9,485,806.92 67.4 ____-____--____ ___--__ --------------- ------e 

(277,912.061 

60,000.c?0 
30, i 9 5 . 3 5  

. o o  
* 0 0  
. o o  
. o o  

328.38  
3,637.64 
2 ,446.00  

. o o  
2 ,938 .56  

188.66 
. 30  

1 0 , 0 5 7 . 8 3  
3,707.84 

216.92 
.oo 

1 ,635.20  
. o o  
. O G  
. G O  
.oo 

5 , 3 5 5 . 3 7  
18,434 .w 

.GO 
661.16 

( 4 4 . 9 )  4 ,588 ,513 .52  

9.7 
4.9 

.c  

.o  

.c 

.o  

.1 

.6 

.4 

. o  

.5 

. o  

.f) 

1.6 
. 6  
. o  
.o  
.3 
. o  
. o  
. c  
. c  
. 9  

3.0 
. o  
'1 

624,000.00 
305,085.74  
20,350.00 
13,150.62 

4,688.80 
14,392.31 

2,9'74.85 
56,719.35 
28 , 1 8 5 . 6 4  

2 6 5 . 8 5  
32,011.42 
2 4 , 2 8 8 . 3 1  
14,406.91 

100,090.08 
63,156.36 
3,337.05 

346.3C 
27,658.36 
(1,083.35.) 

292.1G 
187 .65  

7 7 . 0 0  
13 ,837 .45  

140,522.05( 
347 .58  

1 8 , 7 7 9 . 3 2  

32.6 

4.4 
2.2 
.1 
.1 
. o  
.1 
.o  
- 4  
.% 
. c  
. 2  
. 2  

. 5  
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NATIONAL ACCOUNTS I N C .  
INCOME STATEMENT 

F’3R THE 12 P E R I O D S  ENDED DECEMBER 31, 1998 

I_ P E R I O E  TO DATE -- YEAR TO DATE 
ACTUAL PERCENT ACTUAL PERCENT 

OPERATING EXPENSES (Cortinued 1 

OFFICZ SUPPLIES 5 EXP - U?TION $ . O C  . o  % 233.52 . c  
PROFESS I ONAL FEES 22,803.20 3.7 25,593.50 .2 
POSTAGE AND FREIGHT I, 078.42 .2 7,624.32  .1 
RENT 6,212.03 1.0 54,061.02 .4 
RENT AL . oo  . c )  5,261.25 .0 
RENT VERONA .oo . 3  4 , 9 4 0 . 0 0  . a  
TELEPHONE EXP 3,002.91 .3 62,311.06  . 4  
TELEPHONE EXP AL 446.60 .1 8 ,876 .00  .1 
TELEPHONE VERONA . o o  .o 1,890.19 . o  
TELEPHCNZ EXP - PAR .oo .o (418.27) .c, 
-TRAVEL AND ENTERTAINMENT 25,008.75 4 . 0  2 5 , 2 4 2 . 7 1  -2 
TRAVEL EXPENSE 30,000.00 4 . 9  3G, 000 .00  .2 
U T I L I T I E S  5 2 1 . 8 5  .1 2,353.66 .o 
DEPRECIATION EXPENSE 26 ,221  0 0  4 . 2  26,321.00 .2 
INTEREST EXP 4,977.03 .8 126 ,361 .48  . a  

TAXES- STATE TNCOME 25,116.59 4.1 144,686.26 1.0 
SALES TAX REPORTING EXP * 00 . o  31 ,264.82  .2 
UNIVERSAL SERVICE FEES 262,333.72 4 2 . 4  2 6 2 , 3 9 9 . 7 2  1.9 

TOTAL OPERATING EX?ENSES 548,620.93 58.6 2,328,668.93  1 6 . 5  

NET INCOME FROM OPERATIONS ( 8 2 6 , 5 3 2 . 9 9 )  ( 1 3 3 . 4 )  2,259,944.53 16.; 

RENT U N I O N  9 8 9 . 0 0  . 2  - 989.00  .o  

Q 

--------------- ------- -------------__ ___--__ 
--------------- ------... ----_----_--__- _ _ _ _ _ _ _  

OTHER. INCOME & EXPEHSE 



NATIONAL ACCOUNTS INC. 
SALANCE SHE3:T 

DECEMBER 31, 1 9 9 8  

ASSETS 

I CURRENT ASSETS 

CORESTATE BANK 
SUMMIT BANK OPER ACCT 
SUMMIT BANK PAYROLL ACCOUNT 
PETTY CASH NJ 
ACCOUNTS RECEIVABLE 
CUSTOMER RECZIVABLE ACUS 
CUSTOMER RECZIVABLE SPRINT 
C'JSTOMER RECSIVABLE :'SEI 
ALLOWANCE FOX DOUBTFUL ACCOUNT 
ALLOWANCE FO?, CUSTOMER CREDITS 
DYE FROM CORZSTATE LOCKBOX 

TOTAL CURRENT ASSETS 

FIXED ASSETS 

FJRNITURE AND FIXTURES NJ 
ACCUM DEP F & F NJ 
COMPUTERS NJ 
ACCUM DEP COMPUTERS NJ 

TOTAL FIXED ASSETS 

OTHER ASSETS 

S Z C U R I T Y  DEPOSITS 
SECURITY DEP VERONA 
LOANS RECEIVABLE MID FLORIDA 
LOANS RECEIVABLE NEIL LANG 
LOANS RECEIVABLE R I C H  DUBNOFF 
EMPLOYEE LOANS 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

$24,487.59 
95,416.09 
15,925.42 

i 0 0 . 0 0  
1,000.00 

374,995.53 
25 ,027 .49  

780 ,412 .42  
~ 1 0 0 , 0 0 0  . O O l  

( 1 0 , 0 0 0 . 0 0 )  
10,131.00 -----------_--- 

12 ,516 .00  
10,378.40 
25,000.00 

570,818.04  
614,325.33 

1,000 . o o  
- - - - - - - - _ _ _ _ _ _ _  

1,217,495.54 

20,673.48  
( 1 2 , 4 8 7 . 6 5 )  
90,213.31 
(43,284.00) --------------- 

55,115.14 



CURRENT 

NATIONAL ACCOUNTS INC. 
BALANCE SHEET 

DECEMBER 31, 1938 

LIABILITIES ANC EQUITY 

L I A B  L L IT IES 

DUE TO TEL-SAVE 
ACCOUNTS PAYABLE 
SALES TAX PAYABLE 
FEDERAL EXCISE TAX PAYABLE 

TOTAL CURRENT LIABISITZES 

LONG-TERM L I A B I L I T I E S  

ACCAUED EXPENSES 

TOTAL LONG-TERM LIABILITIES 

TOTAL L I A B I L I T I E S  

EQUITY 

COMMON STOCK 
SHAREHOLDERS D i S T  NL 
SHAREHOLDEXS DTST RD 
CONTRIBUTED CAPITAL RD 
CONTRIBUTE3 CAPITAL NL 
RETAINED EARNINGS - PRIOR 
RETAINED EARNINGS-CURRENT YEAR 

TOYAL EQUITY 

TOTAL LIABILITIES AND EQUITY 

$1,424,075.58 
274,659.7.5 

24,902.55 
5 8 . 7 7  ------...-------- 

1 , 7 2 3 , 7 0 6 . 6 5  

1,000. oc 
( 1 , 0 1 0 , c ~ 0 . 0 0 )  
(1,010,000.00) 

115,4 96.50 
115,496.50 
(28,716.83) 

1 , 9 5 0 , 2 5 4 . 6 4  ---_----------_ 



P . 0 5  

CAU R m - A m S  
W L  REVENUE FRIDAYS 
CALL REVENUZ USE1 
BAU UEHL RECUVERED 
CUSTOMER r;zEFuNDs 

TOTAL REVENUE 

3 0  3 % 2, C!i3,657,32 30.1 
(1-8; an .7~7 s3 i.2 
7 1 . 3  4,698,553.93 5 8 . 7  

(.I) (3,736.77) (.L) 
-0 1,020 - fi4 . o  

--___ __------ ------- ------- 
100.0 6,836,476.65 L C O .  0 

COST OF SALES 

CALL EXPENSE DNS 
CALL =PENS& Al" 
CALL EXPENSE SDX 
CALLING CARD E=. 
CALL EXPENSE TELSAVE 
CALL EXPENSE WORLJCOM 

SALES LEADS - - - 
TOTAL COST OF SALES (114,136.22) (32.4) 4 , 4 9 5 , 7 5 3 . 8 2  65.8 

GROSS PROFIT 465,946.34 132.4 z ,340 , 722. a3 34.2 
___----________ -___-__ _-------------- ------- - 

OPERATING EX2mSE.S 

( 10 ,435.64 1 ( 3  . 0 ) 
13,425. SO 3 . 0  
11,504.2s 3 . 3  

.G 

. 3  
95 , 0 3 8 . 7 3  27.0 
113,061.53 3.7 

00 
1, i8 9.39 

(237 , 920. G 8 )  (67.61 . O ' J  . c  
- _ _ _ _ _ _  ". -_____  _ _ _ _ - _ _  

2,484,125.19 
240,441.75 
253,795.91 

30.12 
55,786.71 

5 9 6 , 0 7 0 . 2 0  
L.55,334.19 
67," , 826 .0 ' :  
4,343.70 

- - _ _ _ _ - _ .  ----- 

36.3 
3.5 
3 -7 

.n, 
1.3 
0.7 
2.1 
9.9 
.1 ----- 

SALARY OFFTCZTG 
SALARY NJ 
401 K CONTRI3T-'TL'3N 
PAYROLL TAXES 
ADVERTISING 
AUTO LEASE 
AUTO EXP 
a,ANK SERVICS CHC; 
COLLZCTION AGENCY FEES 
C3MPVTER EX2 " i d m  
CIOMP'JTER EXPENSE SOFTdME 

DZLTA PROCRSSING 
DILUERS c a r n r s s ~ ~ ~  
DUES AND s-msmrmzaqs 
INS - HF'LITaTW 
INS- OFFICERS LIPE 
INS - r.TF;NERAATt 
LEASED EQUIP. 

OFFICE SUPPLIES AND EXI! 

'?STAGE AND FREIGHT 

TELEPEKIJSE EXP 

rmmusE AND FEES 

PROFFSSTONATI FEES 

WT 
L 

TlZAVFTi A N D  F N T E I Z T A I ~ T  

3 , 622.00 
23,464 .?G 

71.49 
I, 7 3 s  . 7 5  

43 , 00G.CO 
(3 622. go)  

. (30 
(339 - 2 9 )  
2 9 2 . 3 3  
601.55 

9,405.3c . oc 
144.52  

-00 
958.70 

. oo  
(2.229.26) 

1,249.00 
545.69 

26,936.S6 
693.90 

2 , 6 2 5 . 7 0  
3,502.93 

* 00 

5 , 4 7 9 . a a  

1.0 
5 . 8  

. o  

. 5  
LL. 4 
(1.3) 

. o  
(.1) 
.1 

2.7 
. o  
. o  
. o  

. o  
< . 6 )  
1.6 

.4 

. 2  
7 . 7  

. 2  

. 7  
1.0 

. o  

c1 

r L  

I 

. 3  

351,622 .OO 
234,406 .2't 

3 090.46 
27,843.11 
4C, 970 -00 
12,442.50 
1, SCO.  04 

6,950.90 
4,196.99 

3 , 365.98 
2'590.22 
844.52 

I?,  124.32 
4,670.00 
2,130.53 

li4,889.47 
10,049.94 
7,754.7L 

74,e75.79 
6,910.74 
34,880 -77 
54,108.67 

240.03 

48,335.72 

107,082.12 

5 . 1  
3 . 4  

.6 

.6 

. 2  

. a  
-7 
.I 

1.6 
. o  
. o  
. o  

- 1  

1.7 
-1 

1.1 

. 5  

.G 

.a  

1 . *  

- 1  

n . -  

1 . &  
- .* 

.a 



I w .  O b  . --- 1 M a r - O G - 0 0  X L t l f A  

yEAR TO DATE 
ACTUAL PERCENT - pmron TO DATE -- 

ACTUAL PERCENT 

(Continued) 

$207 
21,141 
I, 500 
3,412 

1 2 1 , 3 9 3  
(64,438 

. --- ---- 

.93 

. oo  

.oo . a3 . a0 

.oo 

.64) 
,041 ---- 

518,370.50 147.3 0 8 0 , 7 2 4 . 7 7  13.0 
NET INCDME YKOM WP5HAXIONS 

INCOME & U P 5 N S E  

DIVIDEPJD INCOMZ 
MISC INCOME/EXDENS"o 
BAD DEBT EXPENSE 
MIS2 E€PENSE STATE T-S 

367.22 
-00 

.oo 
i tJB Y 2 Y .  U U )  



TOTAL CURREXS ASSETS 

TOTAL FIXED ASSETS 
\.-c 

OTHER ASSETS 

SECUKLTY DEFOSITS 
SECUKLTY DE2 VERONA 
'LCANS RECErdABLE NEIL W G  
LCAXS RECEIVABLE lUC3 ,'UBNOt'F 
BMPUYEE LOANS 

$243,29L..44 
836.8G 
100 .oo 

LL, 390.31 
295, aar .  93 
Le, 432 -77 

(100,000.00 1 
(10,000 .OO) 

690,310-71 

--------_ ------ 

S ,364 00 
2,778. GO 

9?, 301.99 
172,670.22 

480.00 

TOTAL aTHE3 ASSETS 

TOTAL ASSZTS 

L, L 4 a ,  la'4.07 



. I s -  

TOTAL 

EQUITY 

TOTgL 

AND EQUITY 
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NATIONAL ACCOUNTS INC. 
INCOME STATEKENT 

FOR THE 12 PERIODS ENDED DECEMBER 3 1 ,  1998 

YEAR TO 9ATE -- PERIOD TC UAL'E 
ACTUAL P E RC SN T ACTUAL DERCENT - 

REVENUE 

CALL REVENUE-ACUS 
CALL<REVENCE FRIDAYS 
CALL REVENUE USE1 
BAD DEET RECOVERED 
CUSTOMER REPWNDS 

TOTAL REVENUE 

COST OF SALES 

CALL EXPENSE DNS 
CALL EXPENSE SPRINT 
CALL EXPENSE ATN 
CALL EXPENSE SDN 
CALL EXPENSE TELSAVE 
CALL EXPENSE WORLDCOM 
BILLING SERVICE ACUS 
B I L L I N G  EXP USaL 

TOTAL COST C)F SALES 

GROSS PROFIT 

OPRRATING EXPENSES 

SALARY OFFICERS 
SALARY NJ 
SALARIES AL 
SALARIES VERONA 
SALAEIES PAR 
SALARIES U N I O N  
401 E( CONTRIBUTION 
PAYROLL TAXES 
AUTO LEASE 
AUTO EXP 
BANK SERVICE CHG 
COLLECTION ASEXCY FEES 
COMPUTER EXP HARDWARE 
COMPUTER EXPENSE SCFTWARE 
DEALERS COMMISSION 
DATA PROCESSING 
DUES AND SUBSCRIPTIONS 
INS - HEALTH 
INS HEALTH ALA 
INS HEALTH VERONA 
INS HEALTH PAR 
I N S  - HEALTH UNION 
INS - GENEIiAL 
LEASED E Q U I P .  
MAINTENANCE AND JANITORIAL 
OFFICE S'JPFLIES AND EXP 

$208,129. C7 33 .6  % 3,946,357.25 2 8 - 0  

.1 . c o  . o  7 ,613 .99  
* o  

619,476.13 100.0 14,373,420.44 100.0 

3 . 1  106, 7 9 8 . 8 2  .s 
392,038.70 63.3  10,019 , 8 43.07 71.2 
18,988.16 

320.20 .1 (6,292.69) -------_------- ------- --------------- ------- 

277 
137 
19 
32  
26  

9 
1 5  

379 

( 2 7 7  , 912.06) 

60,00c.00 
30,195.35 

.oo  

. o o  

. o o  

. o o  
328.38 

3,637.64 
2,446.00 

.oo  
2,938.56 

188.66 
.go 

10 ,057.83  
3,707.84 

216.92 
.oo 

1,635.20 
.0'3 
.OG 
.GO 
.oo 

5 , 3 5 5 . 3 7  
18,434.95 

.GO 
661.16 

( 4 4 . 9 )  

9 .7  
4 . 9  

.o 

.o  

.c 

.o  

.1 

. 6  

.4 

. c  

.5  

. o  

. o  
1.6 
.6 
. o  
.o 
.3 
. o  
. o  
. c  
.0 
. 3  

3.0 
. o  
.1 

4,588,513.52 

624,000.00 
305,985.74 

29,350.00 
13, i50.62 
4,688 .QO 

14 , 3 9 2 . 3 1  
2,974.05 
56,719-35 
28, i85.64 

265.05 
32,011.92 
24 , 285.31 
14,406.01 
100,090.'38 
63,156.36 

346.3C 
27,658.36 
(1,083.34) 

292. lc! 
187.65 
77.00 

13,837.45 
140,522 .'39 

18,779.32  

3,337.05 

347 .sa 

32.6 

4.4 
2.2 
.1 
.1 
- 0  
.I 
.o  
. 4  
.2 
.G 
. 2  
.2 

.7 

. 4  .@ 

. o  

. 2  
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NATIONAL ACCOUNTS IXC.  
INCOME STATEMENT 

FOR THE 12 PERIODS ENDED DECEMBER 31, 1998 

-- YEAR TO DATE PERIOD TO DATE - 
ACTUAL PZRCENT ACTUAL PERCENT 

OPERATING EXPENSES i Cor tinued) 

s.00 . o  % 233.52 . c  
3.7 25,693.5.0 *2  

1,018.42 .2 7,624.32  .1 
1.0 54,061.02 - 4  

. o o  .o  5,261.25 . o  
-00 . 3  4 , 9 4 0 . 0 0  . 3  

. o  
.s 62,311.06 -4 
.1 8,876.00 -1 

. o o  .o 1,80O.15 . o  

.oo . o  (418.27) . c  
25,008.75 4.0 25,242.71 .2 

4.9 3c, 000.00 .2 
.i 2,353.66 .o 

26,221.00 4.2 26,321.00 .z 
.8 126,361.48 . a  

25,116.59 4.1 144,686.26 1.0 
.oo . o  31,264.82 .2 

252,333.72 42.4 2 6 2 , 3 9 9 . 7 2  1.9 

OFFICC, SUPPLIES C EX2 - UYION 

POSTAGE AND FREIGHT 
RENT 6,212.03 
RENT AL 
RENT VERONA 

TELEPHONE EXE 3,002.91 
TELEPHONE EXP AL 446.60 
TELEPHONE VERONA 
TELEPHONE EXP - PAR 

TRAVEL EXPENSE 30,000.00 
UTILITIES 521.85 
DEPRECIATION EXPENSE 

TAXES- STATE TNCOME 
SALES TAX REPORTING EXP 
UNIVERSAL SERVIZE EXES 

TOTAL OPERATING EX?ENSES 

PROFESSIONAL F E E S  22,803.20 

RENT U N I O N  989.00 . 2  989. oo - 

"TRAVEL AND ENTERTAINMENT 

0 INTEREST EXP 4 , 9 7 7 . 0 3  

--------------- ------- --------__--_-_ _ _ _ _ _ _ _  
548,620- 93 58.6 2,328,668.93 16.5 --------------- ------- ---------_----- _-_____ 
(826,532.99) (133.4) 2,253,Y44.53 16.1 YET INCOME FROM OPERATI3NS 

OTHER INCOME & EXPENSE 

D I V I D E N D  INCOME 4,633.92 
INTEREST INCOME 34,665.34 
MISC INCOME/EXPENSE . 3 0  
GAIN/LOSS ON SALE OF F/A 
BAD DEBT EXPEXSE 444.73 
MISC EXPENSE-LITIGATION SETTLE . g o  
MISC EXPENSE STATE TAXES .DO 
MISC EXPENSE CTEER TAXES 486.14 

(14,513 .DO) 

--------------- 
TOTAL OTiIEEi INCOME ti EXPENSE 25 ,687 .14  --------------- 

EARNINGS BEFORE INCOME TLL (EC0,845.85)  --------------- 
NET INCOME !L3SS) $(800 ,845 .85 )  --------------_ --------------- 



NATIONAL ACCOUNTS INC. 
BALANCE SHEZ'I' 

DECEMBER 31, 1998 

ASSETS 

CURRENT ASSETS 

CORESTATE BANK 
SUMMIT BANK OPER ACCT 
SUMMIT BANK PAYROLL ACCOUNT 
PETTY CASH N J  
ACCOUNTS RECEIVABLE 
CUSTOMER RECZIVABLE ACUS 
C'JSTOMER RECZIVABLE S P R I N T  
CLTSTOMER RECEIVABLE GSBI 
ALLOWANCE FOX DOUBTEUL ACCOUNT 
ALLOWANCE F03 CUSTOMER CREDITS 
DJE FROM CORZSTATE LOCKBOX 

TOTAL CURRENT ASSETS 

FIXED ASSETS 

FgRNITURE AND FIXTURES N J  
ACCUM DEP F & F NJ 
COMPUTERS N J  
ACCUM DEP COMPUTERS NJ 

TOTAL F I X E D  ASSETS 

OTHER ASSETS 

SZCURITY DEPOSITS 
SECURITY DEP VERONA 
LOANS RECEIVABLE MLD FLORIDA 
LOANS RECEIVABLE NEIL  LANG 
LOANS RECEIVABLE RICH DUBNOFF 
EMPLOYEE LOANS 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

$24,487.59  
95,416.09 
15,925.42  

100.00 
1,000 .oo 

374,995.53 
2 5 , 0 2 7 . 4 9  

780,412.42 
~ 1 0 0 , 0 0 0 . 0 0 ~  
(LO, O C O .  00 1 
10,131.00 --------------- 

1,217,495 I 3 4  

20,673.48 
(12,487 -653 
90,213.31 
(43,284 . O O )  --------------- 

5 3 ,  115. I4 



J 

CURRENT LIABLLITIES 

NATIONAL ACCOUNTS mc. 
BALANCE SHEET 

DECEMBER 31, 1938 

DUE TO TEL-SAVE 
ACCOUNTS PAYABLE 
SALES TAX PAYABLE 
FEDERAL EXCISE TAX PAYABLE 

TOTAL CURRENT LIABILITZES 

LIAf3ILITIES AN2 

LONG-TERM L I A B I L I T I E S  

ACCEUED EXPENSES 

TOTAL LONG-TERM LIABILITIES 

TOTAL LIABILITIES 

EQUITY 

COMMON STOCK 
SXAREHOLDERS DIST NL 
SHAXEHOLDEXS E T S T  RD 
CONTXIBUTED CAPITAL RD 
CONTRIEUTE3 CAPITAL NL 
RETAINED EARNINGS - PRIOR 
RETAINED EARNINGS-CURRENT YEAR 

TOTAL EQUITY 

TOTAL LIABILITI2S AND EQUiTY 

EQUITY 

$1,424,015.58 
274,659.7.5 
24,902.55 

5 8  .?7 ---------_----- 
1,723,706.65 


