ORIGINAL

COMMISSIONERS

MARC SPITZER, Chairman

WILLIAM A. MUNDELL AZ CORP COMMISSIC
JEFF HATCH-MILLER DOCUMENT CONTROL
MIKE GLEASON

KRISTIN K. MAYES

IN THE MATTER OF COMPETITION IN THE
PROVISION OF ELECTRIC SERVICES
THROUGHOUT THE STATE OF ARIZONA.

IN THE MATTER OF THE STRANDED COST
FILING AND REQUEST FOR A WAIVER OF
CERTAIN PORTIONS OF THE RULES FILED BY
MOHAVE ELECTRIC COOPERATIVE, INC.

IN THE MATTER OF THE FILING BY MOHAVE
ELECTRIC COOPERATIVE, INC. OF
UNBUNDLED AND STANDARD OFFER
SERVICE TARIFFS PURSUANT TO A.A.C. R14-
2-1606.

IN THE MATTER OF THE STRANDED COST
FILING AND REQUEST FOR A WAIVER OF
CERTAIN PORTIONS OF THE RULES FILED BY
TRICO ELECTRIC COOPERATIVE, INC.

IN THE MATTER OF THE FILING BY TRICO
ELECTRIC COOPERATIVE, INC. OF
UNBUNDLED AND STANDARD OFFER
SERVICE TARIFFS PURSUANT TO A.A.C. R14-
2-1606.

IN THE MATTER OF THE STRANDED COST
FILING AND REQUEST FOR A WAIVER OF
CERTAIN PORTIONS OF THE RULES FILED BY
GRAHAM COUNTY ELECTRIC COOPERATIVE,
INC.

IN THE MATTER OF THE STRANDED COST
FILING AND REQUEST FOR A WAIVER OF
CERTAIN PORTIONS OF THE RULES FILED BY
DUNCAN VALLEY ELECTRIC COOPERATIVE,
INC.

IN THE MATTER OF THE STRANDED COST
FILING AND REQUEST FOR A WAIVER OF
CERTAIN PORTIONS OF THE RULES FILED BY
SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC.

IN THE MATTER OF THE FILING BY SULPHUR
SPRINGS VALLEY ELECTRIC COOPERATIVE,
INC. OF UNBUNDLED AND STANDARD OFFER

60U BAY 2b A 9 53

i

IR

BEFORE THE B&%L\ég&’ORATION COMMISSION
Arizona Corporation Commission

DOCKETED

MAY 2 6 2004
DOCKETED BY mﬂ/

DOCKET NO. RE-00000C-94-0165

DOCKET NO. E-01750A-98-0467

DOCKET NO. E-01750A-97-0701

DOCKET NO. E-01461A-98-0466

DOCKET NO. E-01461A-97-0696

DOCKET NO.E-01749A-98-0468

DOCKET NO. E-01703A-98-0469

DOCKET NO. E-01575A-98-0472

DOCKET NO. E-01575A-97-0706

SERVICE TARIFFS PURSUANT TO A.A.C. R14- AMENDED
2-1606. PROCEDURAIL ORDER
COOPStrandedCostPO2 1

25MP




DOCKET NO. RE-00000C-94-0165 et al.

1 {BY THE COMMISSION:

On December 22, 2003, Phelps Dodge Mining Company, Successor in interest to Cyprus
Climax Metals Company (“Phelps Dodge”), ASARCO Incorporated, and Arizonans for Electric
Choice and Competition (“AECC”) (collectively “AECC et al”) filed an Application for the
Scheduling of a Hearing to Determine the Stranded Cost. AECC et al requests that the Arizona
Corporation Commission (“Commission”) schedule a hearing for the purpose of determining the
Stranded Cost, if any, to be collected by Trico Electric Cooperative, Inc. (“Trico”), Duncan Valley
Electric Cooperative, Inc. (“Duncan”), Graham County Electric Cooperative, Inc. (“GCEC”), Sulphur

Springs Valley Electric Cooperative (“SSVEC”), and Mohave Electric Cooperative, Inc. (“Mohave”)
0 (collectively “Distribution Cooperatives”) and to open such Distribution Cooperatives’ service
i territories to competition. AECC asserts that because the Commission has not yet conducted hearings
2 on the Distribution Cooperatives’ applications for Stranded Cost recovery, the customers of the
P Distribution Cooperatives are not eligible for competition electric services pursuant to A.C.C. R14-2-
g 1602A.
15
p On January 9, 2004, Duncan and GCEC filed a Response to AECC et al’s Application. On
17 January 12, 2004, Trico filed a Response and joined with Duncan and GCEC in opposing AECC’s
8 request for the reasons stated in the Duncan/GCEC Response. On January 12, 2004, SSVEC filed its
. Response to AECC’s Application and states that for the reasons set forth in the Duncan/GCEE and

20 Trico Responses, the Application should be denied until various other issues concerning the Rules

have been resolved.
21

’ On January 20, 2004, AECC et al filed a Reply to the Responses of Duncan, GCEEC, SSVEC

2 and Trico. On January 22, 2004, Commission Utilities Division Staff (“Staff”) filed a Response to

” AECC’s Application. On January 30, 2004, AECC filed a Reply to Staff’s Response. On February 9,

. 2004, Duncan and GCEC filed a Supplemental Response. On February 17, 2004, AECC et al filed a

» Response to Staff’s Request for Official Notice.

- By Procedural Order issued May 4, 2004, a procedural conference was scheduled for June 2,

’g 2004 for the purpose of oral argument on the Application, and to update the Commission on the
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DOCKET NO. RE-00000C-94-0165 et al.

status of the Retail Competition Rules. Due to scheduling conflicts, it is necessary to reschedule this
procedural conference.

IT IS THEREFORE ORDERED that the procedural conference for the purpose of oral
argument on the Application, and to update the Commission on the status of the Retail Competition
Rules previously scheduled for June 2, 2004, shall be rescheduled to commence on June 11,
2004, at 11:00 a.m., or as soon thereafter as is practicable, at the Commission’s Phoenix offices,
1200 West Washington, Phoenix, Arizona.

IT IS FURTHER ORDERED that any interested person who wishes to remain on the
service list for these dockets shall file such a request with Docket Control' no later than June

11, 2004.
IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing.

DATED this 2 b day of May, 2004.
A7

w‘ LL_ AN ‘fé

¥/ RODDA
ADI\/f ISTRATIVE LAW JUDGE

Copigs,of the foregoing mailed
this [ day of May, 2004 to:

Jana Van Ness Walter W. Meek, President
ARIZONA PUBLIC SERVICE CO. ARIZONA UTILITY INVESTORS ASSOCIATION
State Regulations, Station 9905 2100 N. Central Avenue, Suite 210
P.O. Box 53999 Phoenix, Arizona 85004
Phoenix, Arizona 85072-3999
Rick Gilliam
Scott Wakefield LAND AND WATER FUND OF THE ROCKIES
RUCO 2260 Baseline Road, Suite 200
1110 W. Washington St., Suite 220 Boulder, Colorado 80302
Phoenix, Arizona 85007
Terry Frothun
Michael A. Curtis ARIZONA STATE AFL-CIO
MARTINEZ & CURTIS, P.C. 5818 N. 7th Street, Suite 200
2712 North 7th Street Phoenix, Arizona 85014-5811

Phoenix, Arizona 85006
Norman J. Furuta
DEPARTMENT OF THE NAVY
900 Commodore Drive, Building 107
San Bruno, California 94066-5006

' The Hearing Division will maintain the service list.
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Barbara S. Bush

COALITION FOR RESPONSIBLE ENERGY
EDUCATION

315 West Riviera Drive

Tempe, Arizona 85252

Sam Defraw

Rate Intervention Division

NAVAL FACILITIES ENGINEERING COMMAND
Building 212, 4® Floor

901 M Street, SE

Washington, DC 20374-5018

Rick Lavis

ARIZONA COTTON GROWERS ASSOCIATION
4139 East Broadway Road

Phoenix, Arizona 85040

Steve Brittle

DON'T WASTE ARIZONA, INC.
6205 South 12th Street

Phoenix, Arizona 85040

COLUMBUS ELECTRIC COOPERATIVE, INC.
P.O. Box 631
Deming, New Mexico 88031

CONTINENTAL DIVIDE ELECTRIC
COOPERATIVE

P.O. Box 1087

Grants, New Mexico 87020

DIXIE ESCALANTE RURAL ELECTRIC
ASSOCIATION

CR Box 95

Beryl, Utah 84714

GARKANE POWER ASSOCIATION, INC.
P.O. Box 790 -
Richfield, Utah 84701

ARIZONA DEPT OF COMMERCE
ENERGY OFFICE

3800 North Central Avenue, 12th Floor
Phoenix, Arizona 85012

Christopher J. Emge

ARIZONA COMMUNITY ACTION ASSOC.
2627 N. 3rd Street, Suite 2

Phoenix, Arizona 85004

TUCSON ELECTRIC POWER CO.
Legal Dept — DB203

220 W 6" Street

P.O.Box 711

Tucson, Arizona 85702-0711
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Jessica Youle

PAB300

SALT RIVER PROJECT
P.O. Box 52025

Phoenix, Arizona 85072-2025

Deborah R. Scott

CITIZENS UTILITIES COMPANY
2901 N. Central Avenue, Suite 1660
Phoenix, Arizona 85012-2736

Barry Huddleston

DESTEC ENERGY

P.O. Box 4411

Houston, Texas 77210-4411

Steve Montgomery
JOHNSON CONTROLS
2032 West 4th Street
Tempe, Arizona 85281

Terry Ross

CENTER FOR ENERGY AND
ECONOMIC DEVELOPMENT
P.O. Box 288

Franktown, Colorado 80116-0288

Larry McGraw

USDA-RUS

6266 Weeping Willow

Rio Rancho, New Mexico 87124

Jim Driscoll

ARIZONA CITIZEN ACTION
5160 E. Bellevue Street, Apt. 101
Tucson, AZ 85712-4828

John Jay List

General Counsel

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORP.
2201 Cooperative Way

Herndon, Virginia 21071

Robert Julian

PPG

1500 Merrell Lane
Belgrade, Montana 59714

C. Webb Crockett

FENNEMORE CRAIG, PC

3003 N. Central Avenue, Suite 2600

Phoenix, Arizona 85012-2913

Attorneys for Asarco, Inc., Cyprus Climax Metals
Co.,.Enron, Inc. and AAEC
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Robert S. Lynch

340 E. Palm Lane, Suite 140

Phoenix, Arizona 85004-4529

Attorney for Arizona Transmission Dependent
Utility Group

K.R. Saline

K.R. SALINE & ASSOCIATES
Consulting Engineers

160 N. Pasadena, Suite 101
Mesa, Arizona 85201-6764

Douglas Nelson

DOUGLAS C. NELSON PC

7000 N. 16th Street, Suite 120-307
Phoenix, Arizona 85020-5547
Attorney for Calpine Power Services

Lawrence V. Robertson Jr.

MUNGER CHADWICK, PLC

333 North Wilmot, Suite 300

Tucson, Arizona 85711-2634

Attorney for PG&E Energy Services Corp

Albert Sterman

ARIZONA CONSUMERS COUNCIL
2849 East 8th Street

Tucson, Arizona 85716

Michael Grant

GALLAGHER & KENNEDY

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for AEPCO, Graham County Electric
Cooperative, and Duncan Valley Electric Cooperative.

Antitrust Unit Chief

Department of Law Building

ARIZONA ATTORNEY GENERAL=S OFFICE
1275 West Washington Street ‘

Phoenix, Arizona 85007

Michael Patten

ROSHKA HEYMAN & DEWULF

400 E. Van Buren, Ste. 800

Phoenix, Arizona 85004

Attorneys for Morenci Water & Electric, Ajo
Improvement Illinova Energy Partners, Sempra Energy
Trading Phelps Dodge Corp.

CITY OF TUCSON

Department of Operations

4004 S. Park Avenue, Building #2
Tucson, Arizona 85714
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Steve Wheeler

SNELL & WILMER, LLP
One Arizona Center

400 E. Van Buren Street
Phoenix, Arizona 85004-0001
Attorneys for APS

Elizabeth S. Firkins

INTERNATION BROTHERHOOD OF
ELECTRICAL WORKERS, L.U. #1116
750 S. Tucson Blvd.

Tucson, Arizona 85716-5698

Carl Dabelstein
2211 E. Edna Avenue
Phoenix, Arizona 85022

Roderick G. McDougall, City Attorney
CITY OF PHOENIX :

Attn: Jesse Sears, Assistant Chief Counsel
200 W Washington Street, Suite 1300
Phoenix, Arizona 85003-1611

William J. Murphy

CITY OF PHOENIX

200 West Washington Street, Suite 1400
Phoenix, Arizona 85003-1611

Russell E. Jounes

WATERFALL ECONOMIDIS CALDWELL
HANSHAW & VILLAMANA, P.C.

5210 E. Williams Circle, Suite 800

Tucson, Arizona 85711

Attorneys for Trico Electric Cooperative, Inc.

Christopher Hitchcock

HITCHCOCK & HICKS

P.O. Box 87

Bisbee, Arizona 85603-0087

Attorney for Sulphur Springs Valley
Electric Cooperative, Inc.

Andrew Bettwy

SOUTHWEST GAS CORPORATION
5241 Spring Mountain Road

Las Vegas, Nevada 89150-0001

Barbara R. Goldberg

OFFICE OF THE CITY ATTORNEY
3939 Civic Center Blvd.

Scottsdale, Arizona 85251

Bradford A. Borman
PACIFICORP

201 S. Main, Suite 2000
Salt Lake City, Utah 84140




L |

DOCKET NO. RE-00000C-94-0165 et al.
Timothy M. Hogan
| 1 | ARIZONA CENTER FOR LAW Ward Camp ,
| IN THE PUBLIC INTEREST PHASER ADVANCED METERING SERVICES
2 | 202 E. McDowell Rd., Suite 153 Alvarado Square
Phoenix, Arizona 85004 MS-0806
3 Albuquerque, New Mexico 87158
Marcia Weeks
4 || 18970 N. 116th Lane Theresa Drake
Surprise, Arizona 85374 IDAHO POWER COMPANY
5 P.O.Box 70
John T. Travers Boise, Idaho 83707
6 || William H. Nau
272 Market Square, Suite 2724 Libby Brydolf
7 | Lake Forest, Illinois 60045 CALIFORNIA ENERGY MARKETS NEWSLETTER
2419 Bancroft Street
8 Timothy Michael Toy San Diego, California 92104
WINTHROP, STIMSON, PUTNAM & ROBERTS
9 One Battery Park Plaza James P. Barlett
New York, New York 10004-1490 5333 N. 7% Street, Suite B-215
Phoenix, Arizona 85014
10 Stephanie A. Conaghan Attorney for Arizona Power Authority
DUANE, MORRIS & HECKSCHER LLP
1 1667 K Street N.W., Suite 700 Jay I. Moyes
Washington, D.C. 20006-1608 MOYES STOREY
12 3003 N. Central Ave., Suite 1250
Raymond S. Heyman Phoenix, Arizona 85012
13 | ROSHKA HEYMAN & DEWULF, PLC ‘
Two Arizona Center Stephen L. Teichler
14 | 400 North 5th Street, Suite 1000 DUANE MORRIS & HECKSCHER, LLP
Phoenix, Arizona 85004 1667 K Street NW, Suite 700
15 [ Attorneys for NEV Southwest, L.L.C. Washington, DC 20006
16 || Chuck Miessner Kathy T. Puckett
NEV SOUTHWEST LLC SHELL OIL COMPANY
17 [ P.O. Box 711, Mailstop-DA308 200 N. Dairy Ashford
Tucson, Arizona 85702-0711 Houston, Texas 77079
18 Billie Dean Andrew N. Chau
19 | AVIDD SHELL ENERGY SERVICES CO,, LLC
PO Box 97 1221 Lamar, Suite 1000
20 Marana, Arizona 85652-0987 Houston, Texas 77010
21 Raymond B. Wuslich Peter Q. Nyce, Jr.
WINSTON & STRAWN DEPARTMENT OF THE ARMY
29 1400 L Street, NW JALS-RS Suite 713
Washington, DC 20005 901 N. Stuart Street
2 Arlington, Virginia 22203-1837
Steven C. Gross
PORTER SIMON Dan Neidlinger
24 1 40200 Truckee Airport Road NEIDLINGER & ASSOCIATES
Truckee, California 96161-3307 3020 N. 17® Drive
25 | Attorneys for M-S-R Public Power Agency Phoenix, Arizona 85015
26 | Donald R. Allen Chuck Garcia
John P. Coyle PNM, Law Department
27 I DUNCAN & ALLEN Alvardo Square, MS 0806
1575 Eye Street, N.-W.,, Suite 300 Albuquerque, New Mexico 87158
28 [ Washington, DC 20005
6
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Sanford J. Asman
570 Vinington Court
Dunwoody, Georgia 30350-5710

Patricia Cooper
AEPCO/SSWEPCO
1000 South Highway 80
Benson, Arizona 85602

Steve Segal

LEBOEUF, LAMB, GREENE, & MACRAE
633 17" Street, Suite 2000

Denver, Colorado 80202-3620

Alan Watts

Southern California Public Power Agency
529 Hilda Court

Anaheim, California 92806

Frederick M. Bloom
Commonwealth Energy Corporation
15991 Red Hill Avenue, Suite 201
Tustin, California 92780

Margaret McConnell

Maricopa Community Colleges
2411 W. 14" Street

Tempe, Arizona 85281-6942

Chris King

UTILITY.COM INC.

828 San Pablo Avenue, Suite 115
Albany, California 94706

Brian Soth

FIRSTPOINT SERVICES, INC.
1001 S.W. 5™ Ave, Suite 500
Portland, Oregon 92704

PHOENIX CHAMBER OF COMMERCE
201 N. Central Ave., 27® Floor
Phoenix, Arizona 85073

Kevin McSpadden

MILBANK, TWEED, HADLEY AND
MCCLOY, LLP

601 S. Figueroa, 30" Floor

Los Angeles, California 90017

M.C. Arendes, Jr.

C3 COMMUNICATIONS, INC.
2600 Via Fortuna, Suite 500
Austin, Texas 78746

BROWN & BAIN
P.O. Box 400
Phoenix, AZ 85001
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Kenneth C. Sundlor

JENNINGS, STROUSS & SALMON
Two N. Central Avenue

Phoenix, AZ 85004-2393

David Deibel

TUCSON CITY ATTORNEY’S OFFICE
P.O. Box 27210

Tucson, AZ 85726-7210

Jack Shilling

Duncan Valley Electric Cooperative
P.O. Box 440

222 N. Highway 75

Duncan, AZ 85534

Steven Lines

Graham County Electric Cooperative
P.O. Drawer B

9 W. Center

Pima, AZ 85543

Marvin S. Cohen

Charlene Gibson Robertson

Sacks Tiemey PA

4250 N. Drinkwater Blvd., 4™ Floor
Scottsdale, AZ 85251

Christopher Kempley, Chief Counsel
LEGAL DIVISION

1200 W. Washington Street
Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

ARIZONA REPORTING SERVICE, INC.
2627 N. Third Street, Suite Three

Phoenix, Arizona 85004-1104

ARIZONA REPORTING SERVICE, INC.

2627 N, Third Street, Suite Three
Phoenix, Arizona 85004-1104

AN

Molly J son
Secretary' to Jane L. Rodda




