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ELLIOT CROSBY 
10253 East Jerome 
Mesa, Arizona 85208, 

MARSHA CROSBY 
2898 East Harwell Road 
Gilbert, Arizona 85234-1476, 

ADMINISTRATIVE PENALTIESAND 
CONSENT TO S A M E  
BY: ELLIOT CROSBY 

mits the jurisdiction of the Arizona Corporation Commission (''Commi~sion~~); neither admits, 
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3. At all times material hereto, American Telecommunications Company, he. 

(“ATC”) was a Nevada corporation formed as a wholly owned subsidiary 

17, 1998. Originally named ATC, Inc., 

Company, Inc., sometime in 

later changed to 620 S.W. 

Grants Pass, Oregon 9752 

Alpha on September 

e was changd to Ameri 

s the m e  as Alpha’s, but was 

, Oregon 97526, then to 2900 Vine Stre&,, Suite 

.6* Street, Suite G, Grants Pass, Oregon 975 

4. At all times material hereto, Paul S. Rubera was the president and eo 

Alpha, and the control person of ATC. 

5 .  ATC was organized by Rub operated in conjuncti 

of Alpha. The two companies were contro 

difference between the two companies. 

Rubera, and there 

6. ATC was presented to the public as the sales 

directly or indirectly, entered into agreements with Alpha and/or 

sold investment contracts involving Alpha pay tele 

within or fiom the state of Arizona. 

s (the “Alpha investment contra&7) 

7. At the time CROSBY entered into agreements to sell the Alpha inv 

contracts, Alpha and/or ATC and/or their affiliates or 

investments in question were 

provided him with copies of 

ciates advised CROSBY that the 

;elephones were presented to pot 

jach varying in the amount of s 

ncluded a minimum of service, to Level 4, which provided full service to the purchaser, including 
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repairing the telephone when necessary, and even repurchasing or buying back the telephone at the 

investor’s option. Under Level 4, Alpha would split the net proceeds with the invest 

a retaining 70% and the investor receiving 30%. The price of the pay telephones 

was the Same regardless of the service option chosen, $5,000.00 per telephone. C 

investment contracts under Level 4. A “typical return” on each pay telep 

per year. In practice, all purchasers received $58.34 per month per pay telephone 

purchased, which amounted to exactly 14% per annum. 

9. CROSBY told prospective investors that their h v m m  waehsured, which was 

sed on Crosby’s good faith belief. The insurer named varied. Mentioned most 

Western Insurance Company of Grand Turk, Turks and Caicos Islands, British W ~ s t  

Indies (‘WW”). Also mentioned were Lloyd’s of London and four other insurance companies 

listed as re-insurers. N&W was a captive insurance company wholly 

President and control person of Alpha, and Robert S. Harrison of Ric 

authorized to write insurance in Arizona. On information and belief: N&W was not authorized 

by Paul S. Rubera, the 

Texas. N&W is not 

. e insurance in any state in which the Alpha pay telephones were located. In a 1 

st 15,2001, Harrison stated: “There is not now, nor was there insurance coverage 

for Alpha Telcom, Inc.” 
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these purchases of pay telephones and accompanying service contracts were unregistered Securities in 

the form of investment contracts that were sold by unregistered persons and/or entities, 

Alpha and&- working with it to cease and desist. Thema, 

dl Arizona investors, were not aware of these orders. The orders that could have been disclosed to 

investors include: 

and Desist Order issued by Pennsylvania Securities 
Commission in In the Matter of Akha Telcom, Inc., et al., No. 9812-06. 

b. November 17, 1999, Cease and Desist Order issued Carolina 
Secretary of State in In the Miztter of the North Carolina Securities Division 
v. A X ,  Inc., Pml Rubera, et al., No. 99-038-CC. 

June 30, 1999, Temporary Order of Prohibition issued by Illinois Secretary 
of State in In the Matter of A@ha Telcom, Inc. , No. 990020 1. 

January 14,2000, Consent Order of Prohibition issued by Illinois Secretary 
of State in In the Matter of A@hu Telcom, Inc., 
to offer rescission to all Illinois purchasers. 

November 24, 1999, Cease and Desist Order issued by Wisconsin 
Department of Financial Institutions in In the Matter of Alpha Telcom, Inc. 
and Paul S. Rubera, et al., No. S-99225PX). 

March 7,2000, Temporary Cease and Desist Ordered issued by Rhode 

- 

c. 

d. 
900201, Alpha agreeing 

e. 

f. 

CV 01-1283 PA 



c. September 5,2001, Cease and Desist Order issued by Arkansas Securities 
Department inln the 

September 6,200 1 , Preliminary Injunction issued by United States D 
Court, District of Oregon, in SEC v. A@ha Telcorn, Inc., 

February 7,2002, Final Judgment of Permanent Injunction issued by 
United States District Court, District of Oregon, in SEC v. A@ha Teleorn, 
Inc., et al., No. CV 01-1283 PA. 

March 13,2002, Fi 
Department of Financial Institutions in In the 

ofA@ha Telcom, Inc., et al., No. 01-364. 

d. 
<A* - 

CV 01-1283 PA. 

e. 

Order to Cease and Desist issued by Washington 

., et al., No. SDO-21-02. 

The SEC’s Complaint 

and its affiliates engaged 

expenses, and that the 

Several days before the Temp 

sought bankruptcy protection in Florida pursuant to chapter 11 of the Bankruptcy Code. A 

appointed receiver subsequently took over the rem 

on October 19,2001 to entry of the Final Judgment of P 

not admit the allegations of the Complaint. 

Udted States District Court, District 

a Ponzi-like scheme that 

was issued on August 27,2001, Alpha 

15. Some other jurisdictions had entered ord 

imilar pay telephone investments, were not securities. 
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neither registered nor exempt fiom registration. 

4. CROSBY violated A.RS. 0 44-1842 by offering or selling securities while neither 

registered*& dealer or salesman nor exempt fiom registration. 

5. CROSBY’s conduct is grounds for a cease and desist order pursuant to A.RS. 

$44-2032. 

6. CROSBY’s conduct is 

2032. 

7. CROSRY’s ~cmduct is 

THEREFORE, on the basis of 

consent to the entry of this Order, the Commission finds that t 

the public interest, and necessary for the protection of invest 

following relief i 

IT IS ORDERED, pursuant to A.R.S. 0 44-2032, that CROSBY, and any of CROSBY’s 

agents, employees, su 

SecuritiesAct. . 

ermanently cease and desist fiom violating the 

IT IS FURTHER CROSBY shall pay 

restitutim to investas 

plus interest at the rat 

shall be made by cashier’s check or 

an interest-bearing accounf maintai 

initial payment of $1,000.00 

due and payable on the first 

gate of entry of this Order, until the restitution amount is paid in full. The Arizona Attorney 

the Commission in the amount 

f lo?! per annum frm s order until paid in fb 

the “State of Ari 

rolled by the Arizona Attorn 

d payable on the date of this Order, and $1,0 

ach month, beginning the h t  day of the month 

General shall disburse the hnds on a pro rata basis to investors. Any 
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General is unable to disburse shall revert to the state of Arizona. 

If CROSBY does not comply with this order o 

ately due and payabl be in def@l&n 

IT IS FURTHER ORDERED, pursuant to A.R.S. 0 44-2036, that CROSBY 

administrative penalty in the am0 

money order, payable to the “State of Arizon 

initial installment being due on the first day of the month following the final payment of restitution 

as herein provided. 

shall be made by cashier’s check or 

ents of $1,000.00 per month, with the 

IT IS FURTHER ORDEKED that this Order shall become effective immediate1 

BY ORDER OF THE ARIZONA CORPORATION 

EREOF, I, BRIAN C. McNEIL, 
Executive Secretary of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
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D 

CROSBY understand the Commission fiom 

er to any governmental agency for admini civil, or criminal proceedings 

that may be related to the matters addressed by this Order. 

9. CROSBY understands that this Order does not preclude any other agency or officer 

of the state of Arizona or its subdivisions iio 

proceedings that may be 

10. CROSBY 

ser or investment adviser 

representative until such time 

11. CROSBY agrees 

sells securities or provides inve 

12. CROSBY 

notify the Director of the 

SBY's ability to pay 

13. CROSBY understands 
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