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Utilities Division
DATE: June 18, 2004
RE: SUPPLEMENTAL STAFF REPORT FOR BCE NEXXIA CORPORATION TO

OBTAIN A CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE
FACILITIES-BASED INTEREXCHANGE SERVICES AND PETITION FOR A
COMPETITIVE CLASSIFICATION OF PROPOSED SERVICES WITHIN THE
STATE OF ARIZONA (DOCKET NO. T-04200A-03-0550)

On August 5, 2003, BCE Nexxia Corporation (“BCE” or “Applicant”) filed an
application for a Certificate of Convenience and Necessity (“CC&N”) to provide facilities-based
interexchange within the State of Arizona. On April 16, 2004, a public hearing was held
concerning this docket. At the conclusion of the hearing, the Administrative Law Judge requested
that BCE submit its most current financial statements.

On June 3, 2004, BCE submitted, as a late-filed exhibit, the 2003 Consolidated Financial
Statements of BCE’S parent company, Bell Canada Enterprises, which represented the twelve
months ending January 31, 2003. These financial statements list current assets in excess of $39
billion; total equity in excess of $13 billion; and a net income in excess of $1.8 billion. The
Applicant did provide notes related to the financial statements. BCE also indicated that these
financial statements were audited.

The financial statements submitted in BCE’s late filed exhibit are not a substantial change

from the financial statements submitted in BCE’s original application. Because of this, Staff does
not believe that any of the recommendations from the Staff Report filed on October 21, 2003 should

be changed.

Originator: Adam Lebrecht

Attachment: Original and Sixteen Copies
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CONSOLIDATED FINANCIAL STATEMENTS

The financial statements contain our results and financial history for the past three years. The notes are

an important part of understanding our financial results. They explain how we arrived at the numbers in the
financial statements, describe significant events or changes that affect the numbers, and explain certain items
in the financial statements. They also include details about our financial results that are not shown in the
financial statements.

Management's report

These financial statements form the basis for all of the financial information that appears in this annual report.

The financial statements and all of the information in this annual report are the responsibility of the man-
agement of BCE Inc. and have been reviewed and approved by the board of directors. The board of directors
is responsible for ensuring that management fulfills its financial reporting responsibilities. Deloitte & Touche
LLP, the shareholders’ auditors, have audited the financial statements.

Management has prepared the financial statements according to Canadian generally accepted accounting
principles. Under these principles, management has made certain estimates and assumptions that are reflected
in the financial statements and notes. Management belicves that these financial statements fairly present
BCE’s consolidated financial position, results of operations and cash flows.

Management has a system of internal controls designed to provide reasonable assurance that the financial
statements are accurate and complete in all material respects. This is supported by an internal audit group that
reports to the audit committee, and includes communication to employees about policies for ethical business
conduct. Management believes that the internal controls provide reasonable assurance that our financial
records are reliable and form a proper basis for preparing the financial statements, and that our assets are
properly accounted for and safeguarded.

The board of directors has appointed an audit committee, which is made up of unrelated and independent
directors. The audit committee’s responsibilities include reviewing the financial statements and other infor-
mation in this annual report, and recommending them to the board of directors for approval. You will find
a description of the audit committee’s other responsibilities on page 104 of this annual report. The internal
auditors and the shareholders’ auditors have free and independent access to the audit committee.

A7
7 ST AT SKEReold
Michael J. Sabia Siim A. Vanaselja Karyn A. Brooks
President and Chief Financial Officer Vice-President and
Chief Executive Officer Corporate Controller

March 10, 2004

Auditors’ report

To the shareholders of BCE inc.:

We have audited the consolidated balance sheets of BCE Inc. as at December 31, 2003 and 2002, and the
consolidated statements of operations, (deficit) retained earnings and cash flows for each of the years in the
three-year period ended December 31, 2003. These consolidated financial statements are the responsibility
of BCE Inc.’s management. Our responsibility is to express an opinion on these consolidated financial
statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence support-
ing the amounts and disclosures in the consolidated financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of BCE Inc. as at December 31, 2003 and 2002 and the results of its operations and its cash flows
for each of the years in the three-year period ended December 31, 2003, in accordance with Canadian generally
accepted accounting principles.

Do v Toudas  (LLP

Deloitte & Touche LLP
Chartered Accountants

Montréal, Canada
March 10, 2004
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