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EXECUTIVE SUMMARY
BEARDSLEY WATER COMPANY, INC.
DOCKET NO. W-02074A-04-0241

On March 30, 2004, Beardsley Water Company (“Beardsley” or “Company”), a
certificated Arizona public service corporation, filed an application with the Arizona Corporation
Commission (“ACC” or “Commission”) requesting approval for an extension of its existing
Certificate of Convenience and Necessrty (“CC&N”) to include additional properties in
Maricopa County, Arizona.

Beardsley is an Arizona corporation, authorized by the Commission to provide water
service within portions of Maricopa County, Arizona. Beardsley is requesting the Commission
allow the Company to extend its service territory to include approximately one-quarter square
mile to its existing certificated area.

Beardsley currently serves two-hundred fourteen (214) customers, through four (4) public’
water systems (“PWS”). Staff concludes the existing system has adequate production and
storage capacity to serve the current and projected customers, and that the Company can be
reasonably expected to develop additional storage capacity when it is required in the future.

Maricopa County Environmental Services Department (“MCDES”) reported that all
- systems are currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, Chapter 4. The Company is within the Arizona Department of
Water Resources (“ADWR”) Phoenix Active Management Area, and is in compliance with
ADWR’s reporting and conservation rules. A check with the Utilities Division, Compliance
Section showed no outstanding compliance issues for the Company.

Staff recommends that the Commission approve the Beardsley Water Company
application for an extension of its Certificate of Convenience and Necessity in a portion of
Maricopa County to provide water service, subject to compliance with the following conditions:

1. To require the Beardsley Water Company, to charge its existing rates and charges in
the proposed extension area.

2. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, a copy of the developers’ Certificate of Assured Water Supply related to the
proposed extension area within 365 days of the effective date of any decision in this
matter.

3. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, a copy of the Maricopa County Franchise associated with the proposed
extension area within 365 days of the effective date of any decision in this matter.

4. To require Beardsley Water Company, to file, with the Director of the Utilities

Division, the Main Extension Agreement associated with the proposed extension area
within 365 days of the effective date of any decision in this matter.

W02074A040241-BEARDSLEYWATER



5. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, documentation demonstrating all monitoring and reporting has been
accomplished per the requirements of the Maricopa County Environmental Services
Department prior to any order granting the CC&N extension area in this case
becoming effective.

Staff further recommends that the Commission’s Decision granting this Extension of its
Certificate of Convenience and Necessity to the Beardsley Water Company, be considered null
and void without further order from the Commission should Beardsley Water Company fail to
meet above conditions No. 2, No. 3 and No. 4 above within the time specified.
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Beardsley Water Compan,, inc.
Docket No. W-02074A-04-0241
Page 1

Introduction

- On March 30, 2004, Beardsley Water Company (“Beardsley” or “Company”), a
certificated Arizona public service corporation, filed an application with the Arizona Corporation
Commission (“ACC” or “Commission”) requesting approval for an extension of its existing
Certificate of Convenience and Necessity (“CC&N”) to include additional properties in
Maricopa County, Arizona.

On April 28, 2004, the Company provided additional documentation to support the
application. On April 29, 2004, Utilities Division Staff (“Staff”) informed the Company the
application was sufficient for administrative purposes.

Background

Beardsley is an Arizona corporation, authorized by the Commission to provide water
service within portions of Maricopa County, Arizona. - The ACC initially authorized the
Company its CC&N in Decision No. 40034 (May 26, 1969).

The Company’s current rates were established in Decision No. 63202 (December 30,
2000). The Commission found the rate base to be $70,421 and authorized revenue of $84, 938.
The Commission found that the rates would produce an operating income of $8,235.

According to the Company’s most recent filed Annual Report with the Commission, it
obtained revenue of approximately $109,000, incurred expenses of approximately $156,000,
which resulted in a loss of approximately $36,000.

Beardsley currently serves approximately 214 customers in the northwest valley. The
current CC&N contains four and a quarter square miles. By this application, Beardsley is seeking
to extend its CC&N to include a small contiguous parcel north of its current CC&N boundary.

The Extension Request

Beardsley is requesting the Commission allow the Company to extend its service territory
to include approximately one-quarter square mile to its existing certificated area. The requested
area is located in the southeast quarter of Section 20, in Township 5 North, Range 3 West of the
Gila and Salt River Base and Meridian.

The property is owned by Patton Place Estates, L.L.C. (“Patton Place”) Patton Place has
developed housing subdivisions within the CC&N of the Company, and is now requesting

Beardsley to extend its CC&N to include addition subdivisions.

According to the Application, the proposed extension area is expected to provide one
hundred and thirty-four (134) additional connections within the next five years.
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Beardsley Water Compan,; m‘c.
Docket No. W-02074A-04-0241
Page 2

Finance of Facilities

Beardsley will finance the required transmission and distribution facilities primarily with
Advances in Aid of Construction (“AIAC”). AIAC are often in the form of Main Extension
Agreements (“MXA”). MXAs generally require the developer to design, construct and install
(or cause to be), all facilities to provide adequate service to the development. The developer is
required to pay all costs of constructing the distribution facilities and common facilities
necessary to serve the development. Upon acceptance of the facilities by the utility the developer
will convey the water facilities by way of a warranty deed. The utility will often refund ten (10)
percent of the annual water revenue associated with development for a period of ten (10) years.

, Beardsley estimates the development will require $480,400 of transmission and
distribution improvements to serve the property. The Company has not finalized an agreement,
once the parties have finalized a MXA, Staff recommends the agreement be forwarded to Staff
for review consistent with Arizona Administrative Code R14-2-406.

Water Production Capacity

Beardsley currently serves two-hundred fourteen (214) customers, through four (4) public
water systems (“PWS”). This proposed extension request will be served by PWS No. 07-517
which has a single water well with a total production capacity of one hundred sixty (160)
gallons-per-minute (“GPM”) and 120,000 gallons of storage capacity.

Staff’s review of the production and storage capacity of the Beardsley system concludes
that PWS No. 07-517 can serve approximately an additional one hundred twenty-four (124)
connections. Staff concludes the existing system has adequate production and storage capacity
to serve the current and projected customers, and that the Company can be reasonably expected
to develop additional storage capacity when it is required in the future.

Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum
contaminant level (“MCL”) in drinking water from 50 micrograms per liter (“pg/l”) to10 pg/l.
The date for compliance with the new MCL is January 23, 2006.

The most recent lab analysis by the Company indicated that its arsenic levels at wells
meet the new standard.

Maricopa County Environmental Services Department
Maricopa County Environmental Services Department (“MCESD”) regulates the
Beardsley system under four separate PWS identification numbers. MCESD reported that all

systems are currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, Chapter 4.

W02074A040241-BEARDSLEYWATER



Beardsley Water Compan,, mc.
Docket No. W-02074A-04-0241
Page 3

However, MCESD also reported that all systems have minor monitoring and reporting
deficiencies. Staff recommends that the decision approving the subject extension not become
effective until Beardsley demonstrates it has addressed any monitoring and reporting deficiencies
and is in full compliance with MCESD requirements.

Arizona Department of Water Resources Compliance

The Company is within the Arizona Department of Water Resources (“ADWR?”) Phoenix
Active Management Area, and is in compliance with ADWR’s reporting and conservation rules
(GPCD requirements). ~

Staff recommends that Beardsley be required to file with the Commission a copy of the
developers’ Certificate of Assured Water Supply, where applicable or when required by statute
within a year after the effective date of any decision and order pursuant to this application.

ACC Compliance

A check with the Utilities Division, Compliance Section showed no outstanding
compliance issues for the Company.

Beardsley has a Cross Connection Tariff and Curtailment Tariff on file.
Beardsley is also in good standing with the Corporations Division.
Proposed Rates

The Company has proposed to extend service to the extension property at its tariffed
rates. ‘

- Recommendations

Staff recommends that the Commission approve the Beardsley Water Company
application for an extension of its Certificate of Convenience and Necessity in a portion of
Maricopa County to provide water service, subject to compliance with the following conditions:

1. To require the Beardsley Water Company, to charge its existing rates and charges in
‘ the proposed extension area.

2. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, a copy of the developers’ Certificate of Assured Water Supply related to the
proposed extension area within 365 days of the effective date of any decision in this
matter. '
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Beardsley Water Compan,, .ne.
Docket No. W-02074A-04-0241
Page 4

3. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, a copy of the Maricopa County Franchise associated with the proposed
extension area within 365 days of the effective date of any decision in this matter.

4. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, the Main Extension Agreement associated with the proposed extension area
within 365 days of the effective date of any decision in this matter.

5. To require Beardsley Water Company, to file, with the Director of the Utilities
Division, documentation demonstrating all monitoring and reporting has been
accomplished per the requirements of the Maricopa County Environmental Services
Department prior to any order granting the CC&N extension area in this case
becoming effective.

Staff further recommends that the Commission’s Decision granting this Extension of its
Certificate of Convenience and Necessity to the Beardsley Water Company, be considered null
and void without further order from the Commission should Beardsley Water Company fail to
meet conditions No. 2, No. 3 and No. 4 above within the time specified.
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TO: Jim Fisher
Executive Consultant [i
Utilities Division

FROM: Barb Wells
Information Technology Specialist
Utilities Division

THRU: Del Smth (JF

Engineering Supervisor
Utiiities Division

DATE: Apnl 22, 2004

RE: BEARDSLEY WATER COMPANY [DOCKET NO. W-020748-04-0241)

The area requested by Beardsley for extension has been plotted with no
complications using the legal description provided with the application (a copy of which
15 attached).

| Also atfached 15 a copy of the map for your files.
:bsw
Attachments -
cc: Docket Control

First National Management, Inc.

Ms. Deb Person (Hand Carried)
File
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DATE

TO:

MEMORANDUM

May 12, 2004

James E. Fisher

FROM: D. Hains

Beardsley Water Company (System # 07-0517) -

Application for an Extension of its Certificate of Convenience &
Necessity To Provide Water Service

Docket No. W-02074A-04-0241

Introduction

Beardsley Water Company (“Beardsley” or “Company”) has applied to extend its
Certificate of Convenience and Necessity (“CC&N™) to provide water service in
an area adjacent to its service area northwest of the City of Phoenix in Maricopa
County. The requested area consists of the southwest quarter of the Section 20 of
Township 5 North and Range 3 West. The requested area would add
approximately one-quarter square mile to the Company’s existing four and one-
quarter square miles of certificated service area. -

Capacity

Beardsley owns and operates four systems (Public Water System Nos. 07-007,
07-509, 07-511 and 07-517) however, only one of these systems (PWS #07-517)
will be used to serve the requested area. PWS #07-517 (the System) contains a
single well with a total flow rate of 160 gallons per minute (“GPM”) and 120,000
gallons of storage capacity. The System was designed to provide fire flow at a
rate of 500 GPM for a period of 2 hours. The system is currently serving 68
customers and has the capacity to serve an additional 124 customers. The
Company expects to connect 75 additional customers in the requested area by end
of first year and 134 additional customers in the requested area by the end of the
fifth year. Staff concludes that the System has adequate production and storage
capacity to serve the requested area and that the Company can reasonably be
expected to develop additional storage and production capacity when it is required
in the future.



Maricopa County Environmental Services Department (“MCDES”)
Compliance

MCDES regulates the Beardsley Water systems under the Public Water System
ID Nos. listed above. MCDES reported that all systems are currently delivering
water that meets water quality standards required by Arizona Administrative
Code, Title 18, Chapter 4. However, MCDES also reported that all systems have
minor monitoring and reporting deficiencies.! Staff recommends that the decision
approving the subject extension not become effective until Beardsley
demonstrates it has addressed any monitoring and reporting deficiencies and is in
full compliance with MCDES requirements. Staff further recommends that this
decision become effective on the first day of the month following the Company’s
filing with the Commission’s Utilities Division Compliance Section MCDES
documents that demonstrate full compliance.

Arizona Department of Water Resources (“ADWR”) Compliance

The systems are within ADWR’s Phoenix Active Management Area. Beardsley
is in compliance with ADWR’s reporting and conservation rules (GPCD
requirements). Staff recommends that the approval of this extension be
conditioned upon Beardsley filing with the Commission a copy of the developers’
Certificate of Assured Water Supply, where applicable or when required by
statute within 365 days of the effective date of the Commission’s decision in this
matter.

Construction Cost

According to the Company, approximately 23,250 feet of 8 inch PVC pipe will be
installed to serve the requested areas at an estimated construction cost of
$488,400 (approximately $21/ft.) Staff considers this cost estimate reasonable for
the scope of work provided. o ’

ACC Compliance

A check with the Utilities Division Compliance Unit showed no outstanding
compliance issues.

! MCDES Compliance Status Reports dated March 30, Aprfl 23, April 26 and May 5, 2004.



Other Issues:

I

Arsenic

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic
maximum contaminant level (“MCL”) in drinking water from 50 micrograms per
liter (“ng/1”) to 10 pg/l. The date for compliance with the new MCL is January
23rd, 2006. The most recent lab analysis by the Company indicated that all
system wells comply with the new Arsenic MCL standard.

11

- Summary
I. Recommendations:
1. Staff recommends that the approval of this extension be conditioned upon

Beardsley Water filing with the Commission a copy of the developers’
Certificate of Assured Water Supply, where applicable or when required
by statute within 365 days of the effective date of the Commission’s
decision in this matter. ‘

Staff recommends that the decision approving the subject extension not
become effective until Beardsley demonstrates it has addressed all
monitoring and reporting deficiencies and is in full compliance with
MCDES requirements. Staff further recommends that this decision
become effective on the first day of the month following the Company’s
filing with the Commission’s Utilities Division Compliance Section
MCDES documents that demonstrate full compliance.

Conclusions:

Staff concludes that the System (PWS #07-517) has adequate production
and storage capacity to serve the requested area and that the Company can
reasonably be expected to develop additional storage and production
capacity when it is required in the future.

The most recent lab analysis by the Company indicated that all system
wells comply with the new Arsenic MCL standard.

MCDES has determined that all Beardsley systems are currently
delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, Chapter 4. However, MCDES also
reported that all systems have minor monitoring and reporting
deficiencies.

Staff finds the Company’s construction cost estimates reasonable.



Beardsley is in compliance with ADWR reporting and conservation rules
(GPCD requirements).

A check with the Utilities Division Compliance Unit showed no
outstanding compliance issues.



ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE =
NECESSITY
o5

WATER AND/OR SEWER L0714 A

0 X4

‘ | » g )
A. The name, address and telephone number of the Applicant is: N 3) 2‘5 )
Beardsley Water Company » '

P.0. Box 1020

Apache Junction, AZ 85217

B. The name, address and telephone number of management contact is:

First National Management, Inc.

P.0. Box 1020

Apache Junction, AZ 85217

C. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:

Joseph Fiano (480) 837-6438

Water Treatment Operators, Inc.

14615 N. Fountain Hills Boulevard

Fountain Hills, AZ 85268
D. List the name, address and telephone number of the attorney for the Applicant:

Timothy W. Barton (Gust, Rosenfeld Law Firm)

201 N. Central Avenue

Phoenix, AZ 85073
(602) 257-7431

E. Attach the following documents that apply to you:
cenext.doc 04/00 2




1. Certificate of Good Standing (if corporation)

2. Corporate Resolution Authorizing this application (if required by the corporation's Articles of
Incorporation)

F. Attach a legal description of the area requested by either CADASTRAL (quarter section
description) or Metes and Bounds survey. References to parcels and dockets will not be

accepted. PLEASE SEE ATTACHMENT B

G. Attach a detailed map using the form provided as attachment B. Shade and outline the area
requested. Also indicate the present certificated area by using different colors.

H. Attach a current balance sheet and profit and loss statement.
1. Provide the following infoxrﬁation:

1. Indicate the estimated number of customers, by class, to be served in the new area in each of
the next five years:

Residential:

First Year_ 75 __ Second Year__134  Third Year 134 Fourth Year__ 134

e/ S

Fifth Year_134

Commercial:

First Year NONE _ Second Year ___Third Year Fourth Year

Fifth Year :
Industrial:

First Year NONE  gecond Year Third Year Fourth Year

Fifth Year

Irrigation:

First Year NONE  Second Year Third Year Fourth Year

Fifth Year
ccnext.doc 04/00 3




Other: (specify)

First Year NONE Second Year Third Year Fourth Year

Fifth Year

2. (WATER ONLY) Indicate the projected annual water consumption, in gallons, for each of the
customer classes in the new area for each of the next five years:

Residential:

First Year_75275,000 _ Second Year_12,998,000 Third Year_12,998,000

Fourth Year 12,998,000 Fifth Year 12,998,000

Commerecial: ‘

First Year  NONE Second Year : , Third Year
Fourth Year Fifth Year |

Industrial:

First Year_NONE Second Year. v Third Year
Fourth Year Fifth Year,

Irrigation:

First Year  NONE Second Year : Third Year,

Fourth Year Fifth Year

3. Indicate the total estimated annual operating revenue from the new area for each of the next five
years:

First Year $35,404.00  Second Year_$63,255.00 Third Year_$63,255.00

Fourth Year_$63,255.00 Fifth Year 63,255.00

o Complete Attachzzent “D™ (Water Use Data Sheet) for the past 13 months

cenext.doc 04/00




4. Indicate the total estimated annual operating expenses attributable to the new area for each of
the next five years: : '

First Year $31,356.00 Second Year $56,023.00  Third Year $56,023.00

Fourth Year $56,023.00 Fifth Year $56»,023.00

J. Total estimated cost to construct utility facilities to serve customers in the requested area:

$200,000.00

- K. ‘Explain methed of financing utility facilities (see paragraph 8 of instructions)

Subdivision developer will provide funds to construct water facilities.

L. Estimated starting and completion date of construction of utility facilities:

Starting date_ September 1, 2004 Completion date December 1, 2004

M. Attach the following permits:

1. Franchise from either the City or County for the area requested. Franchise to be obtained by
. ~ May 15, 2004.

2. Arizona Department of Environmental Quality or designee's approval to construct facilities.
**Plans are being submitted to Maricopa Department of Environmental Services.

3. Arizona State Land Department approval. (If you are including any State land in your
requested area this approval is needed.) N/A - Private land.

4. U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.) N/A - Private land

5. (WATER ONLY) If the arca requested is within an Active Management Area, attach a copy
of, either the utility's Designation of an Assured Water Supply, or the developer's Certificate of 100

Year Assured Water Supply issued by the Arizona Department of Water Resources.

An application for a 100 year Assured Water Supply has been submitted to the
Arizona Department of Water Resources.

e [If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources if applied for by
the developer.

ccnext.doc 04/00




e If the area requested is outside an Active Management Area and the developer does not
- obtain an Adequacy Statement, provide sufficient detailed information to prove that adequate
- water exists to provide water to the area requested.

2

(§gnature of Authorized Representative)

Fred T. Wilkinson

(Print or Type Name Here)

Agent

(Title)

SUBSCRIBED AND SWORN to before me this £3_day of _M_ata A . 2004

@a@w

NOTARY PUBLIC

My Commission Expires%#—m—&_— 13 2006

OFFICIAL SEAL
LYDIA A. ABRIL |
Notary Public - State of Arizona g
, PINAL COUNTY
My Comm. Expires June 18, 2008

cenext.doc 04/00




ATTACHMENT A

' BEARDSLEY WATER COMPANY

P.O. Box 1020
Apache Junction, Arizona 85217-1020

Phone: (480) 677-6080
Fax:  (480) 677-6082

March 22, 2004

Docket Control

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Attached is an application by Beardsley Water Company for an
extension of its Certificate of Convenience and Necessity

- (CC & N). the purpose of this application is to extend
Beardsley Water Company’s CC & N to include the vicinity
northwest of Dixileta Road and 243rd Avenue, Maricopa
County, Arizona.

Should you have any questions or comments regarding the
application, please contact us.

Sincerely,

e A N

Fred T. Wilkinson
Agent

cc: RF
File




ATTACHMENT “B”

MARICOPA 20 T 5N R 3W
COUNTY SECTION TOWNSHIP . RANGE
6 4 2 1
7 9 0 1 112
1|8 16 5 1 1(3
19 211 2 2 2]4
310 218 7 2 215
311 313 4 3 3|6

Type or Print Description Here:

SQUTHEAST QUARTER OF SECTION 20
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ATTACHMENT C

PUBLIC NOTICE OF AN APPLICATION FPOR AN
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY
BY BEARDSLEY WATER COMPANY

ALL OF THE PROPERTY INCLUDED IN THIS APPLICATION IS OWNED BY
THE DEVELOPER, PATTON PLACE, L.L.C. THEREFORE, NO FORMAL.
NOTICE SHOULD BE NECESSARY.




ATTACHMENT “D”

WATER USE DATA SHEET
NAME OF COMPANY P :
v Beardsley Water Company
ADEQ Publiac Watar System No.
» 07-517
MONTH/YEAR NUMBER OF GALLONS SOLD (Thousands)
(Last 13 CUSTOMERS
Months
February 2004 68 446.7
January 2004 68 362.0
December 2003 54 38579
November 2003 48 330.9
October 2003 48 465.0
September 2003 42 320.3
August 2003 39 299.7
July 2003 36 356.0
June 2003 28 . 276.0
May 2003 25 253.4
April 2003 21 146.8
March 2003 15 68.3
February 2003 11 45.6
STORAGE TANK | NUMBER OF ARIZONA DEPT. OF WELL PRODUCTION
CAPACITY BACH WATER RESOURCES (Gallons per Minute)
(Gallons) WRELL I.D. NUMBER
60,000 2 55-591679 160

cenext.doc 04/00
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. Other Water Bourdces in Gallongz per Minuti_..m__,.

-0-
Fire Hydrants on System - , > Yes X No
Total Water Pnmped Last 13 Months (Gallons in Thousands) 3,756.6
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CORPORATE RESOLUTION

I, Sandra J. Weed, Secretary of Beardlsey Water Company,
Inc., an Arizona corporation, do hereby certify that the
following is a true and correct copy of the resolution
unanimously adopted by the Board of Directors of this
corporation, a quorum of its members being present at a
regular business meeting, held in the city of Phoenix,
Arizona, on the 22nd day of March, 2004, and that this
resolution has not been revoked by any subsequent action

of the Board of Directors, remaining in full force and
effect:

Be it resolved that Beardsley Water Company,
Inc., an Arizona corporation, shall apply to
the Arizona Corporation Commission for a
Certificate of Convenience and Necessity for
the purpose of extending the corporation's
present certificated area to include, by
addition, the Southeast quarter of Section
20, Township 5 North, Range 3 West of the
Gila and Salt River Base and Meridian,
Maricopa County, Arizona; and

Further Resolved, that the corporation petition
the Maricopa County Board of Supervisors, by
application, for a Public Service Franchise to
said extended area; and

Further Resolved, that Fred T. Wilkinson,
President of First National Management, Inc.,
agent of Beardsley Water Company, Inc., be,
and is hereby, authorized to act on behalf of
Beardsley Water Company, Inc. in all matters
related to the purposes of this resolution.

In Witness Whereof, I have hereunto set my hand as

such Secretary, and affixed the corporate seal this
23rd day of March, 2004, '

7
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9:49 AM ‘ , BEARDSLEY WATER COMPANY

03/29/04 Balance Sheet

Accrual Basis As of September 30, 2003

ASSETS
Current Assets
Checking/Savings
100.000 - Cash
. 131.000 - Beardsley Checking

131.100 - M&I Bank
131.200 - WIFA Acct
131.300 - Patton Place
133.000 - Petty Cash

Total 100.000 - Cash

Total Checking/Savings

Accounts Receivable
141.00 - Accounts Receivable .
141.000 - Cust. Accounts Receivable
- 141.100 - Misc. Accounts Receivables

Total 141.00 - Accounts Receivable
Total Accounts Receivable

Total Current Assets

Fixed Assets

101.000 - Utility Plant in Service
101.303 - Land & Land Rights
101.304 - Structures & Improvements
101.307 - Wells & Springs

. 101.311 - Electric Pumping Equipment

101.320 - Water Treatment Equipment
101.330 - Distrbtn., Resvrs. & Standpipes
101.331 - Transmission & Distrbtn. mains
101.333 - Services
101.334 - Meters
101.335 - Hydrants
101.339 - Other pint. structures & imprvm
101.347 - Misc. Equipment

Total 101.000 - Utility Plant in Service

108.000 - Accumulated Depreciation
108.010 - Accum Depr-Utiltiy

Total 108.000 - Accumulated Depreciation

Total Fixed Assets

Other Assets
124.300 : Investment - DSR funds

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
231.000 - Accounts Payable

Total Accounts Payable

Other Current Liabilities
232.000 - Other Current Notes Payable
232.60 - N.P.- Misc.

Total 232.000 - Other Current Notes Payable

232.11 - Non-int. shrhiders loan
235.000 - Customer Security Deposits

Sep 30, 03

9,859.64
1,000.00
4,109.61
5,300.00

300.00

20,569.25

20,569.25

12,913.45
1,975.00

14,888.45

14,888.45

35,457.70

10.00
31,630.00
153,129.74
120,451.51
1,895.00
220,785.22
289,042.93
13,383.00
18,427.51
2,604.10
2,200.00
675.00

854,234.01
-150,684.94
-150,684.94
703,549.07
1,147.66
1,147.66

740,154.43

4,962.86
4,962.86

12,000.00
12,000.00

5,000.00
4,461.00

Page 1




9:49 AM - o BEARDSLEY WATER COMPANY

03/29/04 Balance Sheet

Accrual Basis

236.000 - Sales Taxes Payable
236.010 - Sales Tax-Utilities
236.020 - Sales Tax - Surprise
236.030 - Superfund tax
236.000 - Sales Taxes Payable - Other

Total 236.000 - Sales Taxes Payable

252 - Advances for Const.
252,100 - Advances for Construction

Total 252 - Advances for Const.

252.300 - Main Extension Agreements
252,301 - Patton Place Estates Ph1 & 2

Total 252.300 - Main Extension Agreements

271.000 - Contributions in Aid of Const.
271.100 - Contributions in Aid of Constr.
271.200 - Accum. Amort. of Contributions

Total 271.000 - Contributions in Aid of Const.

Total Other Current Liabilities

Total Current Liabilities

Long Term Liabilities
224.000 - Long term debt
224,02 - N. P. - WIFA

Total 224.000 - Long term debt
Total Long Term Liabilities

Total Liabilities

Equity
211.000 - Other Paid-In Capital
215.000 - Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

As of September 30, 2003

Sep 30, 03

-611.16
-3,289.57
-277.53
4,892.70

T 714.44

11,541.67

11,541.67

442,351.47

442,351.47

60,477.40
-7,060.00
53,417.40

529,485.98

534,448.84

62,487.21
62,487.21

62,487.21

596,936.05

358,823.89
-179,291.78
-36.313.73
143,218.38

740,154.43

Page 2




. ; BEARDSLEY WATER COMPANY

03/29/04 Profit & Loss

October 2002 through September 2003

Ordinary income/Expense
Income
461.000 - Metered Water Sales
474.000 - Other Water Revenue
474.010 - Reconnect Service
474.030 - NSF Fees
474.045 - Establ/Reconnect fees

Total 474.000 - Other Water Revenue

Total Income

Cost of Goods Sold
401.615 - Purchased pumping power
401.620 « Repairs and Maintenance
620.01 - Field Materiais & Supplies

Total 401.620 - Repairs and Maintenance

401.635 - Water Testing
403.010 - Depreciation - Field

Total COGS

Gross Profit

Expense
401.621 - Office Supplies & Expense
630 - Outside Services
630.01 - Consulting Services
630.02 - Legal & Accounting
630.04 - Contract Labor
630.43 - Bing. & Mgmt Fees Exp- FNM

Total 630 - Outside Services

401.657 -+ Prop. & Liab. Insurance
401.675 - Miscellaneous Operating expense
401.670 - Bad Debt
675.1 - Dues & Subscriptions
675.07 - Industry Assoc. Dues & Fees

Total 675.1 - Dues & Subscriptions

675.04 - Communication/Phone & pager
675.13 - Bank Service Charges
675.14 - Permits & Licenses

675.11 - Regulatory fees

Total 675.14 - Permits & Licenses

675.20 - Misc. Expense
675.21 - Fees - WIFA Loan
675.50 - WORKERS COMP

Total 401.675 - Miscellaneous Operating expense

401.900 - Misc. Adjustments
408.100 * Property Tax Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income
421.000 - Miscellaneous Income

Total Other income

Oct '02 - Sep 03

105,764.57

1,180.00
380.00
2,040.00

3,600.00

109,364.57

16,642.69

1,580.57
1,580.57

3,339.48
37,519.10

59,081.84

50,282.73

79.14

1,071.60
250.00
54,503.59
18,316.50

74,141.69
10,315.55

237.34
90.94
90.94

1,133.06
337.00

756.17
1,756.17

1,307.69
1,523.19
154.00

6,539.39

-0.59
6,535.08
97,610.26

-47,327.53

13,186.62
13,186.62

Page 1
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03/29/04

BEARDSLEY WATER COMPANY

Profit & Loss
October 2002 through September 2003

Oct '02 - Sep 03

Other Expense
427.000 - Interest Expense
427.01 - Interest - WIFA #920062-02
427.62 - Misc. Interest

1,047.15
1,125.67

Total 427.000 - Interest Expense

2,172.82

Total Other Expense

2,172.82

Net Other Income

11,013.80

Net Income

-36,313.73

Page 2
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Beardsley Water Company, Inc.

cAUl was1 )

West End Water Company

Beardsley Water Company, Inc.
Docket No. W-2074-03-608
Application for Extension

v_n_,.,w~,._.,.¢”._= Water Company, Inc.
Docket No. W-2109-04-183
Application for Extension

Beardsley Water Company, Ine.
Docket No, W-2074-04-241
Application for Extension
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SALLQUIST & DRUMMOND, ».c.

ATTORNEYS AT LAW
2525 EAST ARIZONA BILTMORE CIRCLE
SUITE A-117
PHOENIX, ARIZONA 85016-2129 _
RICHARD L. SALLQUIST : PHONE (602) 224-9222
FACSIMILE (602) 224-9366
E-MAIL dick@sd-law.com
May 26, 2004
Colleen Ryan
Docket Control

Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007

Re: Beardsley Water Company; Docket No. W-02074A-03-0241

Dear Ms. Ryan

Enclosed please find 15 copies of the Affidavit of Publication in the subject
docket. In the event you have any questions regarding this matter, please do not hesitate

to call.
Richard L. Sallquist
For the Firm
Enclosures
cc; Fred T. Wilkinson
Tammy Ott

80002-00000.5




L
Daily News-Sun
10102 Santa Fe Drive Sun City, Arizona 85351
623.977.8351 Fax 623.876.2589

First National Management
P.0O. BOX 1020
Apache Junction, AZ 85217
Affidavit of Publication

I, Janet Gerster, Legal Clerk, am authorized by the publisher as agent to make

this affidavit of publication. Under oath, I state that the following is true and
correct.

The Daily News Sun is a newspaper which is published daily, is of general
circulation and is in compliance with the Arizona Revised Statutes 10-140.34 &
39-201.A & B. I solemnly swear that the notice as per copy attached, was
published in the regular and entire edition of the said newspaper and not in any
supplement. The below listed advertisement appeared in the following issues.

DATES OF PUBLICATION:
1) May 12, 2004
2) N/A

3) N/A

\},/?//L /L4 %//,1/1,(/‘7/1, | 4

Legal

&
State of Arizona 7y
County of Maricopa

Subscribed and sworn to before me, in my presence, this 13th day May, 2004.

CFECIAL SEAL 5
MONICA L. DICKEY ¢
Notary Public- Site mm g
MARICOPA CO ;
 Comn vk 201 2@ LS M

Publice Notice for Beardsley Water Company/374491/$98.43

*Note: Customer is responsible for filing this document with the appropriate
office.




Ad #]374491

Date [05/11/2004

|

PUBLIC NOTICE OFTHE HEARING FOR
BEARDSLEY WATERCOMPANY FCR AN
EXTENSION CF 178 CERTIFCATE OFCONVENIENCE
AND NECESSITY

DochetNo.W-0207 4A-04-02 41

On March 30, 2004, Beardsley Water Company ("Applicant”)
fied anapplication bran extension of its C invarous parts
of Maricopa County,Arizona.

The appliicaton is available for hspecfon during regular busi-
ness hours at the offices of he Commission in Phoenix, at 1200
We st Washington Street, Phoenix, Arizona and at the
g)glgmt's office, 3380 S. De Niza, Apache Junction, Arizona

The Commission wil hold a hearing on this matter commencing
ondune 2, 2004, at 9:30a.m. at the Commission's offices,
1200 West Washington Street, Phoenix, Arizena. Public com-
ments will be fiken on the firstday of he hearing.

Thelawprovides for an open public hearing atwhich, under
appropriate circumstances, interested parfas may intervene.
Intervention shal be pemited to any person entitied by iaw ©
intlervene and having adirect and substantial in®erestin the
mater. Persons desiring to intervene must file a written mofon
to interven e with the Commission, which mofan shoudbe sent
to xplbmt orits counsel and to all parties ofrecord, and
which, atthe minimum, shal contain the blowing:

1. The name, address,and ®lephone number of the propo sed
htervenor and ofany party upon whom service of documents is
to be made if different hen the intervenor.

2. Ashortstatement of he proposaed interverors interest in the
proceedng (e.g., a customer of Applicant, a sharetolder of
picant a compeftor,etc).

3. Astatement oerl%ln thata copy ofthe motion b intervene
hasbeen mailed b e%ppllctmor its comseland to al par-
tesofrecord in the case.

Thegranthg of motions to intervene shal be governed by
AAC. R143-105,exceptthatg S ery g b8

a gotherthing 08 a
athearing and to cross-exami
0 arvene ot pre

mtherwltnews. HOW
re tointervene wiln gud 0 stomer from
atihe Neanng and making g stajementon syuch cusiomars
gl

Ifyou have any questions or concems aboutthis ap%baﬁon or
have any cbjections to its approval, or wish to make a state-
ment in support of it, you may write the Consumer Services
Section ofthe Commissbn at 1200 West Washnglon Street,
Phoanix, Arizona 85007 orcal 1-800-222-7000 or appear atthe
hearing and make comment.

The Commission does not discrimin ate on the basis of disabi ity
in admission to its public meetings. Persons with adisabliity
may requesta reasonatle accommodation such as a signfan-
guage interpreter,as wel as requestthis documentin an alter-
native format, by contacting the ADA Coord nator, voice phone
number 802-542-3931, E-mal YMcFallin@cc.state.az.us.
Reque sts should be made as eary as possibie to alow time b
arrange the accommodation.

Publish: Daily News-Sun
May12,2004/3744 91

Time}4:39 PM

Ad shown is not actual print size




TARIFF SCHEDULE YV

Utility:  Beardsley Water Company Tariff Sheet No.; 1of4
Docket No.:  W-02074A \ Decision No.:
Phone No.:  (480) 677-6080 Effective:

CURTAILMENT PLAN FOR BEARDSLEY WATER COMPANY

ADEQ Public Water System #07-007, 07-509, 07-511 & 07-517

Beardsley Water Company (“Company™) is authorized to curtail water service to all customers
within its certificated area under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled

billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent.  Outside watering should be limited to essential water, dividing outside

watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

REVISED: September 18,2002




TARIFF SCHEDULE

Utility:  Beardsley Water Company Tariff Sheet No.: 2 0f4
Docket No.:  W-02074A Decision No.:
Phone No.:  (480) 677-6080 Effective:

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a.

a,

Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least two signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in

an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

Stage 4 Exists When:

Company’s total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

REVISED: September 18,2002



TARIFF SCHEDULE

Utility:  Beardsley Water Company Tariff Sheet No.; 3 of4

Docket No.:  W-02074A Decision No.:

Phone No.:  (480) 677-6080 . Effective:

b. Company has identified issues such as a steadily declining water table, increased draw

down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company.shall inform the customers of a mandatory
restriction to employ water conservation reasures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be

prohibited:

+ Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

+ Washing of any vehicle is prohibited

¢ The use of water for dust control or any outdoor cleaning uses is prohibited
¢ The use of drip or misting systems of any kind is prohibited

+

<

The filling of any swimming pool, spas, fountains or ornamental pools. is
prohibited

Restaurant patrons shall be served water only upon request
Any other water intensive activity is prohibited

Notice Requirements:

1.

Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the

Company’s option, both. Such notice shall notify the customers of the general »
nature of the problem and the need to conserve water,

Company shall post at least two signs showing curtailment stage. Signs shall be
posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering stage 4.

Customers who fail to comply with the above Restrictions will be given a written notice to end
all outdoor use. Failure to comply within two (2) working days of receipt of the notice will
result in temporary loss of service until an agreement can be made to end unauthorized use of

outdoor water.
reconnection fees.

To restore service, the customer shall be required to pay all authorized

If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation, Once
Stage 4 has been reached, the Company must augment the supply of water by hauling or through

REVISED: September 18, 2002



TARIFF SCHEDULE

Utility:  Beardsley Water Company o Tariff Sheet No.; 4 0f4
Docket No.:  W-02074A Decision No.:
Phone No.:  (480) 677-6080: Effective:

an emergency interconnect from an approved supply or must otherwise provide emergency
drinking water for its customers until a permanent solution has been implemented.

REVISED: September 18§, 2002



