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DUNCAN RURAL SERVICES C 
P.O. BOX 440 

DUNCAN, ARIZONA 855 
___________-___II___I_______-_Ic~-______---- ___________~___-______I_____.___~-______---- 

Telephone (520) 359-2903 
Fax (520) 359-2370 

January 25,2001 

Ms. Deborah Scott, Director 

Arizona Corporation Commission 
DOCKETED 

JAM 8 8 2001 ____ ______ - ______-_-______-_--_____s__ 

Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

--- 

Dear Ms. Scott: 

Subject: Amendment to Purchased Gas Adjuster Surcharge Filed on 
January 22,200 1, Docket No. G-02528A-0 1-0064 

Duncan Rural Services Corporation (DRSC) tenders herewith for filing an 
original and ten (1 0) copies of our request for an amendment to its requested 
Purchased Gas Adjustor (PGA) Surcharge to our current PGA rate as filed on 
January 22,2001, Docket No. G-02528A-01-0064. 

DRSC is requesting the following modifications to its request for a surcharge 
filed on January 22"d. DRSC requests a PGA surcharge of $0.4165 per 
therm as compared to the $0.201 1 per therm surcharge requested in its 
January 22"d filing. DRSC is requesting this modification because natural 
gas hture prices are at higher levels then the $0.4547 average gas cost 
requested by DRSC in it January 22nd filing. In addition, DRSC is requesting 
that the PGA surcharge be applied to March rather than February bills. As a 
result, DRSC is requesting recovery of an under-collected bank balance of 
approximately $106,000 rather than the under-collected bank balance amount 
of $60,000 as contained in its January 22"d filing. 
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DRSC’s currently effective rates for January 2001 bills reflect an average 
cost of purchased gas of approximately $0.3315 per therm. For the month of 
December 2000, DRSC’s average cost of purchased was $0.6593. At 
December 3 1 ~ 700 0: DRSC’s PGA bank balance is under-collected by __ 

approximately $60,000. Without this additional PGA surcharge, DRSC 
estimates that the under-collected PGA bank balance will grow fkom the 
December 3 1 2000 balance of $60,000 to over $237,000 by December 3 1, 
200 1. Consequently, DRSC requests an additional surcharge rate of $0.4 165 
per therm which is necessary to recover higher purchased gas costs and bring 
the bank balance to zero in 12 months. (See Revised Attachment A included 
with this letter.) 

An additional PGA surcharge would provide customers with a more accurate 
price signal and at the same time with allow DRSC to recover an under- 
collected bank balance. This request is also consistent with recent 
Commission decisions that have granted other Arizona gas distribution 
utilities a PGA surcharge to recover higher purchased gas costs and 
accumulated bank balances. 

DRSC respectfully requests that the Commission authorize an additional 
PGA surcharge of $0.4165 per therm for a period of 12 months or until the 
PGA bank balance is reduced to zero, whichever comes first. DRSC also 
requests that this surcharge be applied to DRSC’s March bills. 

ack Shilling 
Chief Executive Officer 

I Enclosure 
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DRSC's Base Gas Cost Per Therm 

DRSC's January 2001 PGA Per therm 

DRSC's Proposed PGA Surcharge Per Therm* 

Total Proposed Gas Commodity Cost Per Therm 

REVISED AlTACHMENT A 

$0.2912 

$0.0403 

$0.41 65 

$0.7480 

__ -__ _ _  _ -  ____ 
DRSC's Estimated Average Cost Per Therm Purchased Based on NYMEX Futures Price $0.5984 

Per Therm Charge To Recover Bank Balance as of Feb. 28,2001 Over a 12 Month Term 

Total Proposed Gas Commodity Cost Per Therm 

$0.1496 

$0.7480 

* Includes $.I496 per therm charge to recover DRSC's Current Bank Balance over a 12 month term. 
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